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Business Summary 


London tube Saudi Arabia 


chiefs resign 
as fire report 


plans more 
downstream 


is released oil business 


The chairman .of London 
Regional Transport and divi- 
sional chief in charge of ths 
capital’s underground railway 
resigned shortly . before publi- 
cation of a hi g hl y critical offi- 
cial report-on the King’s Cross 
fire last November, in which 
31 people died- Page U 

Sri Lanka sfksofmgs 

At least 15 people were tilled 
and about 25 injured when sol- 
diers opened Ere on Marxist 
anti-Govemment demonstra- 
tors in separate incidents in 
southern and eastern Sri 
Lanka. Protests bring eco- 
nomic standstill. Page » . 

Yugoslav rafly threat 

Yugoslavia faced fresh political 
turmoil as Serbs and other eto^ 
nic groups announced plans 
for big protest rallies and 
workers demonstrated outside 

Par liament g galnst Nnar rn g- 

inflation and low pay. Reform '• 
plans travelled. Page 2 

Pofi fraud alleged 

Israeli election officials • 
rtpmanrfprf an investigation 
into allegations of b aRot-rig- 
ging by Jewish oUra-religions 
parties, which won an unex- 
pected 18 seats in last Tues- 
day's general Rectum. 

UKf Iran accord 

Britain and Iran are to resume 

full diplomatic r olaHnnc 

nearly nine yens’ interval. 
OfHrialg hi TAndrni said no 

deal had been made to release- 
three British hostages held 
in Lebanon by pro-Iranian 
groups. Page 8 

Tanker crew missing 

All 27 crew member&from the 
British-owned oil tanker Odys- 
sey were missing after the ship 
broke in two and canght fire 

in a Storm in mid- Atlantic. 

Sbio-Sovtot thaw: „ 

Chmaimdlhe Soviet tJaion . 
have moved toward a rescftte ' 
tion of a border dispute and 
other obstadasto better reli? .. 

tions. suchastoeeonfiictin . 


SAUDI ARABIA intends to 
integrate all its ofl production 
with, refining and marketing 
operations in consumer coun- 
tries, according to Oil Minister 
Jffisham Nazer. Mr Nazer, who 
was signing a $L8bn deal in 
London with Texaco for joint 

Saudi Arabian Oil 
Production 

Barrets per day excL neutral zone 
7 
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• Stt^O Kkidurtiy Mkndfli 

ownership of three major US 
refineries and a chain of 1,400 
service stations, said he hoped 
other similar deals would fol- 
low. Page 22 

- THOMSON-CSF, French state- 
controlled defence and elec- 
tronics group, was identified 
as mystery partner in Georges 
Febereau’s stock market raid 
on Soctetd G^nfirale, France’s 
leading privatised (XHnmercial 
bank. Page 25 

ROBERT Maxwell, publisher 
of Britain's Mirror Group 

- Newspapers, is not after all 
' going to sell all his printing 

interests to fund $2.6bn acqui- 
sition of Macmillan, US pub- 
lishing group. Page 30 

COMMODITIES, financial 
futures and options markets 
in London should be imifipd, 
British Corporate Affairs Min- 
ister Francis Maude said yes- 
terday. Page 11 

WELLCOME, UK pharmaceuti- 
cal company, unveiled pre-tax 
profits of £221 m ($396m)for - 
year to August 27, np 31 per 
cent oh 1987, arid said it would 
wflcoroe c^ m p etttoiv toRetro- 
vlr/groap’shig-sellii^ drug 
tiid Bemused medication for 
treating Aids: Page 2% Lex, 


trade. Page 5 - 

ffktost atoH damaged 

A te am of scfentiste led by 
underwater. explorer Jacques ■ ■ 
Cwusteau said the island of -. . . 
Mururoa, France’s under- : 
ground nuclear test site, is - . 
deeply cracked^butthal they . 
found no evidenchof escapmg 
radioactivity.: 

At I^sttive JrazffiawtstrikerB 
were tilled andmere than 40 • 

injured in the worst imiustrial 
violence In living memory, as 
troops evictedworkersfinm . 
the stateowmed Vcdt^&edotida 

gtnol plant . faJHn 

state. Page 22c . 


UM paynjent JT 9 af8 

Member states owedifae Bnited 
Nations nmre&anSiSteOm in 

dues at theend ^-^ctob mr. . 
The US owed more than$337m. 


LLOYD’S Bank’s plan to 
five ofits UK financial services 
businesses with Abbey Life, 

British nntt-linVpd fife insurer. 

Is in danger oi defeat Page 
27 - 

AL SAYAN, Egypt’s largest' 
investment house, had its 
assets put under government . 
control and directors detained, 
wmiii official SCCUSAtionS Of 

wrongdoing against its prind- 
pds.Page26 

INDUSTRIAS Cardoen of Chile, 
riiief supplier to the Iraqi air- 
force. during Gulf war, says 
itis now collaborating “at all 
levels" in post-war reconstruc- 
tion. Page 24 

JAPANS trade surplus grew 
by seasonally adjusted $Llbn 
to $73bn in October, lucre— - 


call <m jiu^,membpra to aid ,. 

victims«f®snday?s ! earth- >; ^ v 
quake^^®§4®^l^l»5 
peopl^&e now feared to have: 

Newcrew for klr )• 

Soviet Vladimir 
Titcrrand Spisa’Maharov will : 
be repl^caLra^bc^rd tiie orbit- 
ing spacestatkaiMlr nmri 
month at the aid of a reeprd 

Page. 22... Jk. ViirV. z'-\- 


MARKETS 


iGermaiw 

IFAZ Akteo Max 


HwYam -d tint 

"$1.797S (U92S) _ . . 


$1.7900.11,^05)^ 
tiM3.1575i3;t52S> 
FFrW/W (10:77) 
SFi2.B525 (same) 
Y222J5. (22^50) ' 


nm i^f iUtis ' (6.0218) - ■ 


(same) ^ 

3-mth TraasuiyAHte:. 

Lon a fio net-- ; f @f A (7, 4310) 


yiakt 7^0B% (7^ 
Long Bondi -;t£ 

,yteki: sil 06 %~ ( 8 . 9 fl 
LohdOR.. A**— . .*■ -I 

3<rior>th Interbank: 


Y123l95T124^0) 


dose;12-V( %' ^ame) . ' $421^1+0^) 


mdustriahsed countries in 

redncSns: worldwide trade 
imbalances. Page 7 

EC unemployment recorded 
Its biggest year-on-year drop 
S4ace j983 in September, when 
vtho number of people register- 
as jobless fell to 15.6m, L3 
; percent below Sratember 1987 - 
^3ejKeLPage3 

- jCZKHO SLO VAKIA whnTiahprt 
^ts currency’s traditional peg 
^to the Russian rouble and gold. 
Analysts saidit would take 
: -at least a decade for the crown 
to beoome fully convertible. 

NORWAY said it planned to . 
stop esjxnts of hrovy water, 
wracih. can be used to make 
hucle« weapons,, after series 
r df embarrassing scandals over 
, earlier shipments. Page 2 


stock moms 

Ifow York htocttmo 
Dow Jones Ind. Av. ' 
2^116.1 1 (-2.13) 

BAP Comp 
273.28 (-0.05) 

Loadon : - - 

FT-SE 100 
f.8262 (+05) 

World: ' 

134.12 (Wed) - 
Tokyo , . 
NtkkeiAve . • r -. 
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Frankfurt 

Commerzbank . 
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Elders’ dawn raid 
on brewer angers 
UK Government 


By Lisa Wood in London 
A MAJOR row erupted 
between the British Govern- 
ment and leading financial 
institutions yesterday after 
Elders DCL, the Australian 
brewing group, increased its 
stake in Scottish and Newcas- 
tle Breweries to 23.6 per cent 
just minutes after the Stock 
Exchange heard that its hostile 
£1.6bn ($2.7bn) bid had been 
referred to the Monopolies and 
M er ge rs rnwwiwinn- 

The share purchases by 
Elders allegedly broke the 
spirit of Government rules gov- 
erning the purchase of shares 
after a Monopolies Commision 
referral has been marie. 

The Government’s Depart- 
ment of Trade and Industry 
yesterday considered, but 
found it was beyond its pow- 
ers, to unscramble the share 
purchases made by Elders yes- 
terday morning in the dawn 
raid on Scottish and Newcas- 
tle. 

The DTI, which had referred 
tiie bid to the Monopolies Com- 
mission on questions of compe- 
tition in the brewing industry, 
took the rare step of signing an 
order preventing Elders fur- 
ther increasing its stake aryl 
limiting its voting powers to 15 
per cent. 

The action failed to satisfy 
Mr Alick Rankin, chair man of 
Scottish and Newcastle. He 
said: “I want to have these 
deals unscrambled, every one 
of them. The City will not go 


on working if aH its systems 
are ridden over like this. 

“ Either the system does not 
work or a Government depart- 
ment is failing in its responsi- 
bilities.” 

Elders claimed no assur- 
ances were demanded by the 
Office of Fair Trading that it 
would not increase its stake. 

The Australian group began 
buying minutes after the 
announcement came np on 
Stock Exchange news service 
screens that the takeover bid 
would be referred to the 
Monopolies and Mergers Com- 
mission. During half an hour of 
frantic trading 35m shares 
changed hands as Elders 
boosted its holding by 9.4 per 
cent to 23.6 per cent of the 
Scottish group's capital 

The Department of Trade 
and Industry is understood to 
have sought legal advice on 
whether it could force Elders 
to reverse yesterday's transac- 
tions. However, it was found to 
be beyond its powers and the 
DTI also believed that 
unscrambling the deals could 
be unfair to sellers of shares 
who benefited from the 
extraordinary circumstances. 

The Office of Fair Trading; 
in line with common practice, 
sought an undertaking by tele- 
phone from Elders’ legal advis- 
ers minutes after the 9am 
annnmiffompiit of the referral 
that it would not increase its 
holding in Scottish and New- 


Soviets optimistic on deal 
for Namibia independence 


By Michael Holman in Geneva 


AN AGREEMENT on a 
withdrawal of Cuban troops 
from Angola and independence 
for Namibia could be readied 
at the south-west Africa peace 
t alks Which open In Geneva 
today, Mr Anatoly Adamishin, 
the Soviet deputy Foreign Min- 
ister, «*id last night. 

Mr Adamishin spoke of his 
"ca utious optimism” that the 
differences between the parties 
could be resolved over the next 
three days. He was speaking at 
a press conference in Geneva 
after a three hour' meeting 
with Dr Chester Crocker, the 
US aiarigtant Secretary of State 
for Africa who is chairing the 
talks -between Angola, Cuba 


and South Africa. 

A formal accord would then 
be endorsed at ministerial level 
in the Congolese- capital of 
Brazzaville. Mr Adamishin, 
who was due to continue dis- 
cussions with Dr Crocker over 
dinner last, gave the most 
upbeat assessment of prospects 
for success since talks got 
under way in London last May. 

The Soviet Union has backed 
US efforts to bring indepen- 
dence to Namibia, which is 
under South African control. 
Both Pretoria and Washington 
have insisted that implementa- 
tion of a United Nations’ plan 
for independence elections in 
the terr i t or y should be linked 


to the departure of 50,000 
Cuban troops from Angola. 

. The US has put forward a 
compromise on trithdrawal 
terms aimed to bridge the gap 
between Angola and South 
Africa, the main obstacle to a 
settlement This is the main 
issue under discussion at the 
Geneva talks. 

Mr Adamishin. while stress- 
ing that the outcome of the 
talks depended on fl exibility by 
both sides, said: “I hope an 
accord can be reached in the 
course of this round of talks." 

The gap between the two 
sides over the terms of a 
Cuban troop withdrawal was 
“not that large.” 


Brussels launches inquiry into 
Carnaud takeover of Metalbox 


By William Dawkins in Brussels and Maggie Urry in London 


EUROPEAN Commission 
competition authorities are to 
investigate the £780m ($L3bn) 
takeover of Metalbox Packag- 
ing of the UK by Camaud, the 
leading .French metal padag- 
ing group, only a week before 
an EC ministerial debate on 
plans to extend Brussels’ anti- 
trustpowers. 

. Officials said yesterday that 
it was a routine investigation 
aimad at establishing whether 
or not the deal would produce 
an illicit monopoly. But they 
added privately that the wider 
purpose of the move was to 
increase pressure on EC gov- 
ernments to accept Commis- 
sion plans for an EC merger 
control policy. 

Officials emphasised that the 
outcome erf the inquiry into the 
deal, which would create 
Europe’s largest packaging 
group, to be called CMB Pack- 
aging; was entirely open. 

Mr Jean-Marie Des carp en- 
tries, head of -Carnaud and 


CONTENTS 


Scandal t arnis h e s anniversary 
of Japan’s Prime Minister 

The storm over 
Japan's Recruit Cos- 
mos share dealing 
scandal has clouded 
any celebration of 
Prime Minister Noboru 
Takeshita’s (left) first 
year in office. Ian Rod- 
ger assesses the past 
12- months. 

Page 7 


chief executive-designate of 
CMB, said he did not think the 
merger would be blocked. 

Under current EC competi- 
tion rules, Brussels can 

dwremrf rhangp<; or disman tle 

anti-competitive international 
takeovers but only - to the 
Commission’s irritation - after 
they have takes pl ac e . The pro- 
posed regulation, which is 
being blocked by Britain and is 
viewed sceptically by France 
and West Germany, would 
allow the Commission to vet 
mergers in advance. 

' Normally Commission inves- 
tigations of this type are con- 
ducted informally, without 
publicity. Officials said Brus- 
sels announced this merely to 
provoke a rapid response from 
competitors and customers in 
the packaging industry, 
enabling the Commission to 
produce a decision in time for 
the merger to become effective 
by the companies’ target date 
of the end of March. 
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castle. 

Mr Andrew Cummins, a 
senior Elders executive in Lon- 
don, yesterday said he did not 
hear of the request and 
launched the buying operation. 

“There appears to have been 
a lot of confusion and some- 
where the lines got crossed,” 
he said,” Mr Cummins said. 

The DTI kept a close watch 
on the share market activity 
fallowing the announcement of 
the referral and, according to 
an official, became concerned 
when the the heavy turnover 
became obvious. 

“We became increasing wor- 
ried about the situation 
because it appeared that they 
(Elders) had not complied with 
the request of an undertaking 
that the Office of Fair Trading 
had made," the o fficial said. 

At 3pm Mr Francis Maud, 
the Minister for Corporate 
Affairs. Issued an order under 
the Fair Trading Act which 
stopped Elders from buying 
more shares and limited its 
voting rights to 15 per cent of 
the capital. 

Lawyers representing Elders 
came to the offices of the DTI 
at IL30pm offering an undertak- 
ing not to increase its holding, 
the DTI official said. 

“We simply told them ‘hard 
luck chaps, an order has been 
issued.’” he said. 

Editorial comment. Page 20; 
Lex, Page 22; Background, 
Page 23 


Democrats 
begin to 
plan post 
election 
strategy 

By Lionel Barber 
in Washington 

DEMOCRATIC Party leaders 
met in Washington yesterday 
to begin the post-mortem on 
their third successive presiden- 
tial election defeat and to plot 
a strategy for dealing with 
President-elect George Bush. 

While several senior Demo- 
i crats have questioned their 
party's appeal and direction, 
most consoled themselves with 
a consolidated majority in the 
House of Representatives and 
Senate which gives them a 
strong base for dealing with 
the Republican Mr Bush. 

Mr Bush’s early post-election 
olive branch to his opponent 
Governor Michael Dukakis and 
his pledge to work with Con- 
gress met with a cautiously 
favourable reaction. Many 
Democrats also hailed his swift 
appointment of Mr James 
Baker to be the next Secretary 
of State as heralding a wel- 
come change from the conser- 
vative ideology of the Reagan 
Administration. 

Mr Bush intends to 
announce several appoint- 
ments in the next fortnight in 
an effort to get his new Admin- ! 
istration off to a fast start. His i 
close friend Mr Nicholas 
Brady, presently US Treasury 
Secretary, is likely to continue 
in the job. Former Senator 
John Tower of Texas is a 
front-runner for the post of 
Defence Secretary, and Mr 
Richard Daxman, a former 
senior Baker aide, is tipped for 
the key post of Office of Man- 
agement and Budget. 

Faced with this East-moving 
transition. Congressional Dem- 
ocrats recognise they need to 
clarify tactics quickly for the 
opening session of Congress 
next January - one reason for 
yesterday's convening of the 
House Democratic leadership 
under the Speaker, Mr Jim 
Wright of Texas. 

Publicly, several Democrats 
voiced confidence that they 
could do business with a Presi- 
dent Bush. Mr Tony Coelho, 
the House Democratic whip 
said that Mr Bush, a former US 
-Congressman fro m TBxas; was 
“a guy who is the epitome of 
government," unlike President 
Reagan and former Democratic 
President Jimmy Carter. “It’s 
going to be a whole different 
fight, a different approach." 

However, Mr Dukakis’s run- 
ning-mate Senator Lloyd Bent- 
sen of Texas, who came out of 
the campaign with his reputa- 
tion enhanced, gave warning 
that he would pick at least one 
fight with Mr Bush. Asked 
Continued on Page 22 
Election aftermath. Page 4; 
Bentsen walks tall. Page 22 





Members of the Bundestag walk out in protest at parliamentary 
president Phillip Jenninger's Kristallnacbt speech 

Bonn Speaker 
may resign over 
Nazi quotes 


By David Marsh in Bonn 

THE PRESIDENT (Speaker) of 
the West German Bundestag, 
Mr Philipp Jenningcr, yester- 
day unleashed a furious politi- 
cal storm by quoting in Parlia- 
ment extensive excerpts of 
Nazi propaganda in a speech 
commemorating the pogrom 
against the Jews 50 years ago. 

As leaders of the main politi- 
cal parties last night consulted 
Chancellor Helmut Kohl over 
the sudden crisis, speculation 
mounted that Mr Jenoinger, 
who constitutionally is deputy 
head of state after President 
Richard von-Weizsacker, might 
be forced to resign. 

In his hour-long address, 
which brought a tide of protest 
from deputies of both opposi- 
tion ami government parties, 
Mr Jenninger dearly foiled to 
find the right words, or the 
right context, for an occasion 
deemed as the solemn high' 
point of the anniversary of 
Kristallnacht (Night of the Bro- 
ken Glass) on November 1938. 

Mr Hans-Jochen Vogel, 
leader of the Social Democratic 
Party (SPD) opposition, said 
toe remarks showed a “shock- 
ing lack of sensitivity". He 
called indirectly for Mr Jennin- 
ger to quit by saying he had 
not lived up to confidence 


placed in him by the Bundes- 
tag. This call was echoed last 
night by other Bundestag 
members including some from 
Mr Jenninger’s own ruling 
Christian Democratic Union. 

Mr Jenninger has never been 
associated with extreme right- 
wing views. He is considered a 
quintessential political insider, 
quite close to Mr Kohl, and 
something of a defence expert. 

The speech, in toe course of 
which several deputies walked 
out. underlined once again 
how the country’s past still 
throws dark shadows over poli- 
tics in West Germany. 

The Bundestag president set 
down baldly the Nazis' anti- 
Jewish tirades that the Jews 
represented “putrefaction” and 
“vermin" which had to be 
“exterminated", and pointed to 
the counter-claims that the 
Aryan races represented the 
“healthy, strong and useful" in 
humanity. He also read out 
long extracts of SS reports 
from 1942 and 1943 of massa- 
cres of thousands of Jews. 

Mr Vogel said his “shock" 
went well beyond the ranks of 
the SPD. Leading deputies 
from the Free Democratic 
Party (FDP), junior partner in 
Continued on Page 22 


"The signal we are putting 
out is that we are equipped to 
do these things and to expedite 
them fast," a C ommissio n offi- 
cial said. He stressed there 
“was absolutely no foregone 
conclusion either way" on toe 
inquiry. 

CMB will have an annual 
turnover of £2bn in a total 
European packaging market 
worth £35bn. It will have a 
much more significant share of 
the metal packaging market 
but metal competes with glass, 
plastic and paperboard. 

MB Group. Metalb ox’s par- 
ent. and Carnaud opened dis- 
cussions with Brussels on 
October 26, toe day the merger 
was announced. 

They are the latest in a 
growing number of European 
companies which are approach- 
ing the Commission's competi- 
tion directorate for an informal 
advance go-ahead for cross-bor- 
der mergers. 
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En cualquier idioma, ANZ es el primer 
banco internacional cle Australasia. 


Long olgeta kain tokples ANZ em i 
namhawan intanasinal benk long Australasia 


In any language, ANZ is Australasia’s 
leading international bank. 


ANZ has a global network spread over 40 countries and provides 
a full range of international services based on invaluable 
first-hand local knowledge. Talk to the bankers who know their 
country as well as yours. Talk to ANZ. 


Worldwide 
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EUROPEAN NEWS 


Oslo announces 
ban on heavy 
water exports 


By Karen Fossil in Oslo 


1992 And All That a good thing, says Moscow 


NORWAY said yesterday that 
a ban on exports of heavy 
water, which can be used to 
make nuclear weapons, is to be 
introduced. This follows a 
series of scandals over earlier 
shipments which have made 
their way to Israel and India, 
allegedly allowing the two 
countries to produce pluto- 
nium for nuclear weapons. 

The Foreign Ministry is to 
allow dispensations for exports 
in small quantities for scien- 
tific research. In compliance 
with obligations of the non-pro- 
liferation treaty (NPT), coun- 
tries must render assistance 
for the peaceful use of nuclear 
energy. 

Norsk Hydro, the big Norwe- 
gian Industrial company and 
sole producer of the country’s 
heavy water (also known as 
deuterium oxide), said it was 
likely to close its only remain- 
ing plant producing the sub- 
stance some time in the 1890s. 
The other plant was closed In 
the summer. 

Hydro’s current production 
levels have fallen to between 
two and four tonnes annually, 
accounting for sales of about 
$lm (£560,000). from 20-25 
tonnes in the 1960s. In total, 
Norsk Hydro has manufac- 
tured some 450 tonnes of heavy 
water since the 1930s and 
exported it to more than 35 
countries. 

Norway is seeking help from 
officials in India to trace a 15- 
tonne shipment, sold to a West 
German company, which made 
its way to Bombay in 1983. 

India is barred by interna- 
tional regulations from receiv- 
ing shipments of more than 
one tonne of heavy water 
because of its refusal to sign a 
non-proliferation treaty aimed 


at halting the spread of nuclear 
weapons. Although India 
denies having nuclear weap- 
ons, it carried ont its first 
n uclear explosion in 1974. 

A 12.5-tonne shipment to 
Romania made by Norsk Hydro 
in 1986 is also under Investiga- 
tion by Norwegian authorities. 

Norwegian officials have 
unsuccessfully sought permis- 
sion from Israel to inspect its 
heavy water, which was meant 
to be used in the development 
of the Dimona nuclear reactor. 
• Norway’s Storting (Parlia- 
ment) approved the minority 
Labour Government's budget 
fbr 1989, which relies almost 
completely on earnings from 
the petroleum sector to allow 
for a real increase in spending 
of 3J> per cent, or NKr28&3bn 
(£24bn). 

The budget was approved 
late on Wednesday ni gh t by a 
majority after the Government 
ceded to minor changes affect- 
i ng ta xation proposed by the 
centre parties. 

The approv e d budget drops a 
gross tax on dividend pay- 
ments while lowering taxes, to 
earn between NKr400m-500m 


The budget projects a sur- 
plus for 1989 of NKr*L9bn. from 

NKr2.4bn this year. 

It forecasts a continued 
reduction in the current 
account deficit, to NKrtLlbn 
next year (less than 2 per cent 
of gross national product) from 
an estimated NKrl7.5bn this 
year. However, it may well fall 
short of expectations, given the 
recent fall In the international 
price of crude ofl. The budget 
is based on a price of NKriOO a 
barrel and an exchange rate of 
NKr7 to the dollar, giving an 
oil price of $14.30 a barrel. 


THE European Community’s 
plans for a barrier-free internal 
market by 1 992 have won a 
startling convert: the Soviet 
Union. 

Top Soviet researchers have 
carried ont a new study of the 
EC plans for 1992, and con- 
cluded that they will indeed 
come into effect They are also 
convinced that Western 
Europe has started to cut batik, 
or at least to slow down the 
growth of, the technological 
gap with the US and Japan. 

Their investigations are p art 
of a sudden upsurge in Soviet 
interest and concern about 
developments in Western 
Europe, spelt out In an inter- 
view by Dr Vitaly Zhurkin. 
head of the newly-established 
European Institute of the 
Soviet Academy of Sciences. 


economic integration and 
restructuring. 

He said that security 
remained the paramount con- 
cern of the Soviet Union In 
Europe, and the top priority in 
its promotion of the vague con- 
cept of a “common European 
home”. He Insisted that it 
involved ail the participants in 
the Helsinki process for secu- 
rity and disarmament . 

Indeed, he welcomed the 
“constructive influence” of the 
European partners in Nafcoin 
som etim es restraining the US’s 
more “assertive" rote. 


Quentin Peel reports 
on an upsurge in 
Soviet interest about 
developments in West- 
ern Europe, spelt out 
in an interview by Dr 
Vitaly Zhurkin, head 
of the newly-estab- 
lished European Insti- 
tute of the Soviet 
Academy of Sciences. 


Dr Zhurkin underlined 
frankly the Soviet concern that 
the East European members of 
Comecon, the Soviet-dominated 
state-trading bloc, win fail to 
maintain a comparable rate of 


However, he also stressed 
that Soviet ambitions for radi- 
cal expansion of foreign eco- 
nomic and trade relations 
would alm ost certainly develop 
most quickly in Europe. 

Dr ZhmMn’ s remarks coin- 
cide with a spate of top-level 
West European visitors to 
Moscow, including Ch a nce l l or 


Kohl of West Germany, Mr Cfr- 
faCT de Ufa, the mum Prime 
Minister, and Presiden t Fran- 


cois Mitterrand of France who 
is due on November 25. 

The very fact that the Insti- 
tute has been established - 
from last January, after years 
in which Western Europe was 
the one area in the world with- 
out its own department in the 
Soviet Academy of Sciences, 
"reflects a growing role of the 
European area in Soviet for- 
eign policy,” Dr Zhurkin said. 

This would not be at the 
expense of relations with 
the US or the Far East, 


hut “in terms of Soviet partici- 
pation in the International 
division of labour, the Euro- 
pean dimension is the quickest 
growing.” 

He said that one or the first 
duties launched by the Insti- 
tute had been tb determine 
how realistic was the EC target 
of a single market by 1392. 

“First of all, the date is real- 
istic," be said. “We are practi- 
cally sure that the internal 
market will be established by 
1992. Maybe not in all its com- 
plexity ... but fundamentally 
economic problems of a com- 
mon domestic market will be 
settled. For the Soviet Union 
and Comecon, tt creates a mul- 
tidimensional challenge: areas 
both of concern and opportu- 
nity.” 

Dr Zhurkin said there was 
an urgent need fbr a whole 
range of further studies on 
relations between the two 
European blocs, and the West 
European timetable put great 
pressure on Comecon. “Foes- 
troika in Comecon Is going 


rather slowly.” he said. 

Soviet ambitious for 
greatly expanded foreign trade 
sector would create “enormous 
upheaval in this country, ft toe 
Soviet union continues to be a 
not very well developed sup- 
plier of unprocessed raw mate- 
rials, certainly it cannot 
be accepted as an enlightened 
ant to the international 
of labour”. • 


He saM that a second study 
by his institute bad concluded 
that there was a “Euro-renm*- 
sance” replacing the old 

“Euro-sclerosis” - a change 

which had already slowed the 
rate pf increase of the techno- 
logical gap with the US and 
Japan. 

On the political level, he said 
that the Soviet Union sought to 
treat all West European coun- 
tries as equals, although an the - 
economic level, it was dear: 
West Germany was the. moat 
important partner, an d likely 
to remain so for the foresee- 
able future. 


Delors sees EC in ‘pre-crisis’ 


By David Buchan In Brussels 


EUROPE WOULD receive an 
economic boost equivalent to 
having “a second tiger in its 
tank " if it could add increased 
monetary co-operation to the 
achievement of a single mar- 
ket, Mr Jacques Delors, the 
European Commission presi- 
dent, suggested yesterday. 

He brads a special commit- 
tee, composed mainly of cen- 
tral bank governors of the 12 
EC states, which is to report to 
heads of government next June 
on possible steps towards mon- 
etary union. He said yesterday 
that the best timing for new 
monetary moves would be 
mid-1990. when the eight richer 
EC states were due to end all 
controls on money movements. 

Mr Delors did not specify 
what he thought might be rec- 
ommended as a first step by 


the special monetary commit- 
tee, whose p rogress Is one of 
Brussels' very few well-kept 
secrets. But subsequently, he 
said it would be necessary to 
consider what should be “the 
centre of monetary decision- 
making for Europe, a sort or 
central hank of centr al banks". 

Mrs Margaret Thatcher, the 
British Prime Minister, has 
said aha finds the idea of a 
European central bank as 
imfhfnkahfe as she finds the 
notion of a European govern- 
ment nightmarish. 

Speaking to the pro-federal- 
ist Action Committee for 
Europe which was honouring 
the centenary of the birth of its 
founder, Jean Monnet, Mr 
Delors said that four years 
after launching top internal 
market programme, the EC 


was now “in a period of pre-cri- 
sis" because of some member 
states' political hesitations. 

This “pre-crisis” had to be 
overcome, he said, arguing 
strongly, for instance, that 11 
EC states should not be denied 
the opportunity to give the 
Community “a social dimen- 
sion" simply because the UK 
government did not like the 
idea. “The British should not 
be allowed to impose their dif- 
ferences (over EC-level social 
legislation) on other people”, 
he said. 

Other problems dominating 
the European Commission’s 
next term would be the 
requests of other countries to 
join the Twelve and the need 
for the EC to develop a proper 
foreign, and even security, pol- 
icy, Mr Delors said. 
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tie’s draft budget 
les under assault 


By John Wyfes in Rome 


THE H^ Ha n Government's 1989 
budget proposals launching its 
strategy for stabilising the 
nation's public debt problem 
have run into heavy political 
water stirred qp both by the 
Communist party and a desire 
among members of its own par- 
liamentary majority to tinker 
with the details. 

As a result, the Treasury's 
hopes of having all 13 separate 
items of budget legislation 
passed by the raid of the year 
are beginning to look decided l y 
slender. The delay could also 
hit plans to increase value 
added tax rates on a range of 
basic items including bread, 
milk end newspapers, from 
January to raise around 
L2£O0bn ($L9bn).This revenue 


1b vital if the Government is to 
achieve its deficit target of 
L117,300bn or 10.5 per emit of 
gross domestic product. 

The Communist Spoke in the 
Government’s wheels is its use 
of the requirement for unani- 
mous agreement between polit- 
ical groups for any change in 
the procedures of the lower 
House, the Camera. 

The maHHnn clatwia that the 
Communists have abandoned 
an agreement to allow an 
accelerated procedure for the 
draft budget laws. In Its search 
for a political strategy, the 
has since decided to 

ihave like a “shadow govern- 


ment" - which, is tending to 
mpan a withdrawal of coopera- 
tion until it Is satisfactorily 
purchased by go v ern m ent con- 
cessions. 

Prime Minister Clriaco De 
Mlta is expected to have a tac- 
tical discussion with bis Trea- 
sury and Finance Ministers 
today but he is apparently 
unsure of what bargain the 
GmwTmrnijtfei want to strike. 

The coalition this week has 
whittled down to six the 
fry pieces of budget " 
requiring an accelerated pas- 
sage through the Camera’s 
committees, but the Commu- 
nists are digging in on four. 

Meanwhile, members of the 
coalition parties an the com- 
mittees handling budget legis- 
lation have begun tabling 
amendments which could 
upset the budget strategy. 

The Government’s hopes 
that local government reve- 
nues could be boosted by . an 
option to apply local consumer 
taxes to raise LLSOObn look 
threatened, as do a package of 
measures to cut LCjOOOtm man 
health spending. . 

The VAT increases affect 
products at present zero-rated 
as well as those subject teas 
per cent tax. An Will be raised 
to 4 per cent in a move ostenal- 
blv designed to iwgfn ahKnhur 
witbVAT rates favoured by 
the European C emBdastoy - 


Yugoslavia unveils plans 
for economic reform 


By Peter Moftiagnon and AW— dar Labi in Belgrade 


YUGOSLAVIA yesterday 
unveiled a wide-ranging series 
of proposals for economic 

i*hanpp which thp pnhrri. 

nation of more than a year’s 
deliberation by the Commis- 
sion on Economic Reform 
chained by Prime Minister 
Branko MSkulic. 

Mr Oskar Kovac, a Federal 
Executive Council member 
responsible for external eco- 
nomic- relations, said proposals 
to implement the reforms, 
which call, as expected, for a 
more market-oriented econ- 
omy, would now go before Par- 
liament so they could begin to 
be implemented next year. 

The reforms did not consti- 
tute a foil-scale restructuring 
of the economy, he said, but 
they represented a "critical 
mass to put the economy in 
transition from one way of 
operation to another.” 

Hie planned reforms concen- 
trate cm the way the economy 
operates rather than on chang- 
ing the direction of economic 


than subject to specific central 

planning 

• More competition in the 
economy through the moMflaa- 
tfon of private domestic and 
foreign capital as well as foster 
liberalisation of Imports, 
including consumer goods. . . 

Yugo slavia expects to pass 
laws allowing foreign compa- 
nies for the first time to Bet up 
faUy-owned subsidiaries here. 
These will initially be 
restricted to export-oriented 

free-tra de zones*, with the 

exception of highway conces- 
sions awl hotels. 

The new legal arrangements 
for foreign investment would 
supersede Minting rules lotting 
foreign banks set up Joint ven- 
tures in Yugoslavia. Such ven- 
tures would be allowed to oper- 
ate in dinars instead of just 
foreign currency as at present. 


Narjes calls 
for curbs 
on Japanese 

car industry 


By WOTlamDawWn* 

in Brusawta 


THE European Community 
should consider curbing 
regional aid for Japanese car 
makers in the EC until Tokyo 
offers equal hdp^ for foreign 
producers In Japan, a senior 
European Commissioner said 
yes te r d ay. '• . , 

The suggestion, the. broadest 
Mnt yetthat the Canmlasten 
might use EC state aid rulasas 
a weapon fat foreign trade, was 
contained in a series of anxtso- 
elly tough warnings to the 
Japanese ear industry issued 
by Mr KarfcHrin i Narje s, Com- 
lyHwimin r for Industry. • 

“Japan is being given enor- 
mous advantages that Europe- 
ans are not getting in the 
Pacific," said Mr fforjes in a 
thinly veiled ref ere nce to the 


UK regional aid to Nissan, the 
only Japane 


Japanese earmafce? with 
a major plant tn tise BC. 

His remarks appear to ques- 
tion the strategy of the Brus- 
sels authorities in. trying to 
seek an accord with Tokyo on 
this sensitive issue without 
provoking a row. , 

He called for Japan to do 
more to open Its car market by 
scrapping 18 harriers to car 
imports, including discrimina- 
tory tax rules, differing stan- 
dards on headlamps. wheel 
alignments and noise levels 
among others. Be said these 
banters were contrary to the 
spirit of the General Agree- 
ment on Tariffs and Trade. 

Mr Narjes warned that any 
EC-wide restraint accord cm 
Javanese car imports might 
have to Include care made out- 
side the Community by Japa- 
nese companies and sold In the 
EC. Tokyo would, however, be 
free to count Indirect EC 
imports into Japan on the 
same basis, said Mr Narjes. 

He also hhtted that the Com- 
mission would not automati- 
cally accept cars built in the 
Community by Japanese com- 
panies aa EC-made cars even if 
thv had as much as 80 per 
emit local content. That is the 
level being asked for by 
France and Italy as a condition 
for giving market access to 
Nissan care built in the UK. 
Britain argues 80 per cent 
should be the rale. 

Brussels is expected to 
deride on the Nissan dispute 
soon, said Mr Narjes, who 
warned that "there is no magic 
figure 0 to determine local con- 
tent, which -depends on the 
technological and economic 
significance. of the. parts sup? 


jftied locally. •‘Jf'ymi have just 
a 20 per emit residual share 
that is still enough for one to 
implement a world strategy. 0 

Mr Narjes added: “We must 
question to what extent 
regional bodies should be in a 
position to promote invest- 
ment . . . . without any help 
being given to the E ur o p eans 
on the Japanese market" 

He argued there were “enor- 
mous imbalances” in the Japa- 
nese car industry, as a result 
of which SC imports to the 
country had only reached 
560,000 between 1977 and now, 
while Japanese sales to the 
Community totalled &£m over 
the same period. A day earlier, 

Hw» famn i l m l m i wg raad ^ atrat- 

egy paper suggesting a stand- 
still on Japanese car imports 
until 1992, to be followed by a 
moderation accord for a lim- 
ited period. 

Under the current system, 
Tokyo unilaterally onus to 
keep its carmakers’ in toe EC 
at around 10 per cent at the 
market. S nmw member 
also run bilateral restrictions 
with Japan, which the Com- 
mission alms to abolish by 
1992. * 


IN THE ACQUISITION GAME, YOU’LL 
NEED A BANK WITH A DELICATE TOUCH. 


The chances are that for successful corporate 
growth In todays more highly charged markets the 
acquisition trail ts the most cost effective answer At 
Scandinavian Bank we’re no strangers to this and every 
other aspect of corporate finance 

We know that to help you achieve your objectives we 
have to work akx^sdde you to create original solutions. As a 
bank noted for Innovation and personal service; you can 
have every confidence in our mastery of the tactics fbr 
success 

Today we offer a broad range of corporate finenoe 
products. In just eighteen yearn our own corporate vitality 
has enabled us to become Britain's eleventh largest bar* 
and we are now quoted on the ixmdon Sock Exchange. 

Rom me beginning we have reached out for 
Innovative ap p roaches. Red tape has no place ki our Buea 
The dedicated and specialist skills of our staff have enabled 
us to pioneer a host of new ideas in business banking. 


So If your company is seeking a vigorous new angle 
on acquisitions, merger^ dvestments, buyouts, setting up 
off subsidiaries or apy other aspect of corporate restructuring 
caB us. Ybul soon find that wefro gota very good grasp of 

what you require. 


and development, he 
said. Neither planning nor the 
socialist character of the Yugo- 
slav state will be abolished. 

The proposals rest on four 
main pfllars: 

• The development of a pri- 
vate sector which will not be 
discriminated against in fovour 
of to* p ublic sector. 

• A new emphasis on profit 
rather than income as the 
basic economic objective for 
enterprises. 

Withdrawal of government 



p la nni ng from most corporate 
activities except those of big 
utilities in areas like post, 
transport and energy, other 
sectors will be expected to 
to signals set by fiscal 
monetary policy rather 
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Wider role for 
workers alarms 
EC employers 


By Wimam Dawkins in Brussels 


AN IMPORTANT industrial 
lobbying group in the Euro- 
pean Community has voiced 
serious concern about Euro- 
pean Commission Ideas fbr an 
EC company statute which 
woul d Include' improved 
worker participation. 

The Round Table of Euro- 
pean Industrialists, a pressure 
organisation of the EC's 40 
largest multinationals, has 
w r it ten to Mr Jacques Delots, 
the Commission president, 
warning that the scheme 
“would bring serious risks to 
the competitiveness of. the 
European Community. M 

While the group’s reaction Is 
no surprise, it feels so strongly 
about the issue that it has sent 
copies of its letter to all 12 EC 
ambassadors, a w eek ah of 
a ministerial meeting which 
win discuss Hw Commission's 
plan. 

Mr Dekxs has made it a per- 
sonal prio rit y to revive. long- 
stalled attempts to Increase 
workers' involvement in big 
company derision-making- He 
fears their in te rests could be 
elbowed aside in the rush to 
create a free single market by 
1992, so risking a political 
b ackla sh against the whole 
programme. 

He has a<brf companies and 
governments to respond by the * 
«nd of the year to his outturn 
ideas, floated last summer, in 
order that title Commission can 
turn them into daWnito pmpna. 

als few subsequent adoption by 
member -sta t es. 


The suggested EC company 
statute would be offered to 
compan i es stagi n g cross-border 
mergers, as an alternative to 
having to choose between the 

co mp an y laws of either of the 
states wh e r e the partners are 
based. 

Those companies which did 
. choose ftp EC statute would 
then have to a minimum 
level of worker participation, 
(brawn from three options in 
the Commission’s outline plan. 
As an incentive, they would be 
allowed to offset tax losses 
arising in one member-state 
against profits earned in 
another. 

The Industrialists’, letter, 
signed by Mr Wlsse Dekker, 
chairman of the Round Table 
mid chairman of the supervi- 
sory board of Philips, stresses 
that the group also recognises 
the need to spread more widely 
the benefits promised by 1992, 
but that member-states sh o ul d 
be left free to set their own 
systems of worker participa- 
tion. 

It argues that the proposed 
legal stru ct ur e offers no impor- 
tant benefits, that the tax 
inc e nt i ves an offer should not 
be “limited to a privileged 
class” and that “we have seri- 
ous reservations about extend- 
ing the system of worker par- 
ticipation in the manner 


group is now working 

on its own alternative ideas on 
company tax. personnel and 
legal matters. 


Big fall in Community’s 
unemployment rate 


By David Buchan in Brussels 

UNEMPLOYMENT IN the 
European Community, has - 
recorded its biggest year-on- 
year dropsance-1963. The tram- 
ber of people registering as job- • 
less in September was 1 &6 m . 
or 12 per cent below the Sep- 
tember 1987 leveL • 

According to Eurostat, the. 
Euro pean Commisskm’s statis- 
tical service, the seasonally 
adjusted jobless rate for the 12 
member states fell from 10.4 
per cent in August to KX2 per 
cent in September. This was 
due to decreases in the 
national unemployment rates, 
of 0242 per- cent in Belgium, 


France and Italy. 

However, in its recent 
annual forecast, the Commis- 
sion ba« predicted that unem- 
ployment will continue to foil 
only very slightly next year, 
despite the current invest- 
ment-led economic boom. 

After a long decline between 
1973 and 1385, the share of the 
Communi ty's population work- 
ing or looking for work has 
started to rise again. This ris- 
ing participation rate (at 64 per 
cent in 1967, well below that in 
the US or Japan) makes the 
unemployment level Iw r** 1 * to 
reduce. - 


New East-West conventional arms talks edge nearer 

Human rights are the remaining stumbling block to negotiations, reports Judy Dempsey in Vienna 


E AST AND WEST, after months 
of informal negotiations, have 
vir tually r eadied agreement in 
Vienna on a mandate for starting new 
conventional arms reduction talks- 
But a formal start of the Conven- 
tional Stability Talks (CST) which 
involve the shrfegn Nato and seven 
Warsaw Pact countries, depends on a 
successful conclusion to the 
long-drawn-out Vienna review meet- 
ing of the Conference an Security and 
Co-operati on i n Europe (CSCE) to 
which the CST is linked. 

In contrast to steady progress at the 
CST, differences in the CSCE, particu- 
larly on humanitarian issues and 
whether the West will agree to a 
immajn rights conference in Moscow, 
has prevented East and West from 
reaching a final agreement. As a 
result, the start of the conventional 
3 * h « s faiiw is huing del ayed. 

The CSCE Vienna mee ting , which 
opened in November 1988, is part of 
tee Helsinki final Act. The 85 signato- 
ries include all the countries of east- 
ern and western Europe (except 
Albania), the United States, Canada 
and the Soviet Union. But despite the 
noticeable improvement in East-West 
relations, several major differences 
between both sides have hindered a 
final resolution. 

Progress on the CST ttsrif has been 
relatively smooth. Both sides agree in 
principle that dual-capable systems 


(weapons which have both conven- 
tional and nuclear capability) should 
not be included in the new talks. 
They also agree that the 
long-drawn-out and deadlocked 
Mutual and Balanced Force Reduction 
talks (MBFR) which have been meet- 
ing In Vienna for the past 15 years, 
would be phased out as soon as the 
CST began. 

But one Issue still divides Nato and 
the Warsaw Pact. Because of its geo- 
strategic position, Turkey wants part 
of its territory bordering with Iraq, 
Syria and Iran excluded from any 
reductions. In return, the Warsaw 
Pact wants part of the Soviet Cauca- 
sus excluded. 

Western diplomats, however, are 
confident that the Soviet Union will 
drop this pre-condition. As a conse- 
quence, they believe the mandate 
could be ready in a matter of weeks. 

What then is the delay in wrapping 
up the Vienna meeting? One of the 
problems is “basket three”. The CSCE 
Is divided into three “baskets” - con- 
fidence-building measures and human 
rights, economic co-operation, and 
specific humanitarian issues, such as 
the right to travel and minority 
ri ght**. 

Basket three has not only proved 
the most difficult for East and West to 
reach agreement on: it has also high- 
lighted differences within the Warsaw 
Pact on how Ear each of those coun- 


tries are prepared to make commit- 
ments on Ti nman ri ghts . 

Hungary and Poland, for Instance, 
are prepared to accept the draft docu- 
ment as It exists. This document was 
drawn up last month by the co-ordina- 
tors of tee three baskets in an effort 
to reach consensus. But ironically, it 
has revealed farther cracks in the 
Warsaw Pact. 

The East German authorities, for 
example, refuse to drop the compul- 
sory hard currency requirements for 
anyone visiting the country. Western 
delegations believe this puts a brake 
on Improving human contacts and 
discourages travel. 

Czechoslovakia, despite the winds 
of “glasnost” sweeping across the 
Soviet Union, is reluctant to allow 
greater religious freedom and freer 
flow of information. “We can only 
judge Czechoslovakia’s commitment 
to human rights by its practice," one 
Western diplomat said, adding that 
Czechoslovakia remains unprepared 
to endorse the spirit of the CSCE. 

Bulgaria, which recently deported a 
leading human rights activist, 
remains inflexible about allowing 
more people to travel, and ambivalent 
about granting rights to the ethnic 
minorities. 

This breakdown in unity is partly 
due to different responses by the East 
European countries to the reforms 
taking place in tee Soviet Union and 


to different expectations of how for 
Mr Mikhail Gorbachev, the Soviet 
leader, is willing to make human 
rights a real issue. 

It is also explained by statements 
made by Mr Gorbachev that national 
cultures and traditions of the individ- 
ual socialist countries should be 
respected. 

But if the Soviet Union has prob- 
lems with its allies. Western unity is 
also beginning to fray at the edges. 

C onsensus exists among the 
West, just as much as among 
the East, about wanting to 
start the CST in the near future. But 
several Western delegations, most 
notably Great Britain. Canada, the 
United States and the Netherlands, 
are not prepared to compromise on 
human rights and humanitarian 
issues just so that the CST can begin. 

“Why should we? We all want the 
CST. But we should not lower our 
expectations on human rights. We 
have to keep building on tee Helsinki 
Final Act That means institutional 
changes getting the laws in bote the 
Soviet Union and Eastern Europe 
changed or amended." a senior Nato 
diplomat argued. 

For its part, the Soviet Union often 
argues that if the West lowered its 
expectations on humanitarian issues, 
then perhaps the more troublesome 
East Europeans would fall into line, a 


final document could be then signed, 
and the CST could soon begin. 

But the Soviet Union has gone one 
stage further. After months of silence, 
it is now insisting that one of the 

CSCE follow-up meetings should 
Include Moscow hosting a human 
rights conference. 

The response from the West has 
been mixed. The French, who until 
recently remained cool towards the 
idea, have agreed to go, as have some 
other Western countries. The United 
States says it would think about 
agreeing to such a Moscow conference 
if all political prisoners were released, 
a view shared by tee West Germans. 

Other delegations, including the 
British and the Canadians, refuse to 
be drawn into the “numbers game- 
concerning how many political prison- 
ers must be released before they agree 
to go to Moscow. 

The next few weeks will indicate 
the extent to which both the Soviet 
Union and its East European allies 
are prepared to meet Western 
demands. Without this commitment, 
some of the Western delegations arc 
prepared to sit in Vienna until, as 
several diplomats put it, "ve have a 
balanced and substantive CSCE docu- 
ment. We know we are under pres- 
sure to start the CST, but frankly, 
after this length of time in Vienna, we 
cannot compromise on human 
rights.” 




By Ktoran Coofcoin Dublin . 
THE CONTINUING 
convalescence of Mr Charles 
Haughey, the Irish. Prime Min- 
ister, hVw again delayed the 
announcement at ^Ireland’s new 
European Commi warmer. 

The nomination of Mr Ray. 
MacShazry, the Finance Minis- 
ter, to Brussels was to have 
beat made some days ago. He 
is expected to take the place of 
Mr Peter Sntheriahd, at pres-, 
ent Commissioner in charge of 


competition policy. 

Mr MacShazry is one of Mr 
Haughey’s closest advisers and 
is viewed by many as a possi- 
ble future Prime Minis ter. 

Mr Haughey has been away 
from bis office for nearly a 
month He had hpd recur ring 
problems with kidney stones 
and developed a serious chest 
infection. Reports that he 
might -retire from office have 
been denied. 


Greek trade 
deficit widens 
by almost 10% 

By Andrfana larodlaconou 

in Athens 

GREECE'S TRADE deficit in 
the first nine months of this 
year increased by 9.6 per cent 
compared to file same period 
in 1987, as export earnings 
foiled to offset a continued rise 
in import costs. 

According to the latest Bank 
of Greece figures, import costs 
in the January to September 
period went up by 10.7 per 
cent, despite an 11.5 per cent 
reduction in Greece’s oil bfiL 

Export earnings rose by 12.3 
per cent, leading to an overall 
trade deficit of $5.7bn, com- 
pared to $5.5hn in the first 
nine monffis of 1987. 

The competitiveness of 
Greek products is adversely 
affected by the high domestic 
inflation rate. The Govern- 
ment’s inflation target of 12 
per cent for 1988 Is expected to 
be overshot significantly. 

There are also problems of 
quality control jtmi rk 
Besides hindering exports, 
these deficiencies preserve 
high levels of import substitu- 
tion. 

Despite the worsting: of .tee. 
trade deficit, Greece’s curr ent 
deficit in ft* first «<*»» 
mantes of this year registered 
an 18 ^ per cent reduction rela- 
tive to the deficit in the same 
period last year, reaching 
$528m. 

The latest results have 
reinforced the authorities’ 
hopes of keeping the overall 
deficit for the year below 
$L5bn. The poor trade perfor- 
mance Was w wmterhaTanfwl by 
a 162 per cent overall increase 
in invisible earning s , mainly 
ftmn shipping and to nriSHI. 
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Dubcek allowed to visit Italy for university honour 


By Leslie Colltt in Berlin 

MR ALEXANDER DUBCEK, 
the reformist Czechoslovak 
leader in the Prague Spring of 
1968, is expected to leave his 
home in Bratislava today for 
his first trip abroad in nearly 
20 years. 

He was given permission by 
the Government to visit Italy 
where he will receive an honor- 
ary doctorate in political sci- 
ence later this week from Bolo- 
gna University. 

The degree is being con- 
ferred cm Mr Dubcek for his 


role in launching the political 
and economic changes which 
are widely regarded as being 
the forerunner of Mr Mikhail 
Gorbachev’s reforms in the 
Soviet Union. 

Paradoxically, there is wide- 
spread criticism of Mr Dubcek 
by Czechoslovaks who other- 
wise oppose their orthodox 
party leadership and would 
Eke nothing better than to see 
glasnost introduced to Czecho- 
slovakia. 

Mr Jan Urban, a signatory to 


the Charter 77 human rights 
movement, said last week in 
Prague that while thousands of 
young demonstrators chanted 
Mr Dubcek's nam e last August 
21. the anniversary of the Sovi- 
et-led invasion, “he did nothing 
to deserve it". 

He had foiled to speak out 
for the young people arrested 
at the demonstration. Mr 
Urban believed this was 
because Mr Dubcek was 
“awaiting a call" from Mr Gor- 
bachev to resume the leader- 


ship of the party in Prague. 

A prominent Charter 77 
activist. Mrs Anna Sabatova. 
agreed that Mr Dubcek. at 67 
years of age. still had “political 
ambitions”. She suggested that 
he behaved “badly” in the 
period after the Soviet occupa- 
tion until he was relieved of 
his post in April 1970. He never 
told Czechoslovaks what the 
“real situation” was, she 
claimed. 

Another Czechoslovak - not 
a member of tee opposition but 


who sympathised with Mr Dub- 
cek in 1968 - said Mr Jiri 
Hajek, who served as Foreign 
Minister under Mr Dubcek and 
who was a founder of Charter 
77. would have been a "better 
candidate" to be honoured by 
the West in the cause of 
human rights. 

• At least 11 members of 
-the Czechoslovak opposition 
were taken into custody yester- 
day for planning an unofficial 
symposium today on the his- 
tory of modem Czechoslovakia. 


Trade Finance and the 
Deutsche Bank Group. Experience 
that gets the job done. 



It calls for in-depth understanding 
of local customs and laws. It requires 
detailed knowledge of tax advan- 
tages, and the careful identification 
of potential costs. Finally, it demands 
a bank with expertise, experience 
and financial strength. 

The Deutsche Bank Group is a 
world leader in trade finance. Clients 
worldwide rely on our years of 


experience in financing a large 
portion of Germany's foreign trade to 
get the job done. 

For international trade finance - as 
well as other commercial and invest- 
ment banking services - consider 
using the experience of one of the 
world's leading banks. 

Contact the Deutsche Bank Group 
office nearest you. 


Deutsche Bank 



Deutsche Bank AG 
Head Office 
Taunusanlage 12 
6000 Franlrfurt am Main 1 
Tel.: (69) 7150-0 


Deutsche Bank AG 
London Branch 
6. Bishopsgate 
London EC2P2AT 
Tel.: (1) 2834600 


Deutsche Bank AG 
New York Branch 
9 West 57th Street 
New York. NY 10019-2799 
Tel.: (212) 940-8000 


Deutsche Bank AG 
Tokyo Branch 
ARK Mori Building 23 F 
12-32. Akasaka, 1-chome. 
Minato-ku. Tokyo 107 
Tel.: (3) 588-1971 




4 






FINANCIAL TIMES FRIDAY NOVEMBER I1 1988 


AMERICAN NEWS 


US admits 
stealth 
fighter exists 

By David While, 

Defence Correspondent 

THE US yesterday announced 
what has been an open secret 
for years - the existence of a 
“stealth” fighter designed to 
avoid detection by radar. 

The US Air Force also 
acknowledged that three of the 
secret jets had crashed, killing 
two pilots, since the pro- 
gramme started. 

The Lockheed fighter, offi- 
cially designated the F-117A 
although the project has 
always been referred to unoffi- 
cially as the F-19, is a single- 
seat, two-engine aircraft. The 
Pentagon said it first flew in 
June 1981 and had been 
operational for the past five 
years. 

Fifty-two of the fighters, 
made of composite materials 
that absorb radar signals, were 
in operation. 

The Pentagon described the 
aircraft as a “mature system” 
that had enjoyed support from 
both sides of Congress and 
could now be fully integrated 
into operational plans, adding 
to the country's “deterrent 
strength.” The Soviet Union Is 
not believed to have an equiva- 
lent aircraft. 

A more recent development, 
file B-2 stealth bomber, is due 
to be rolled out for public view 
on November 22. It is not 
expected to become operational 
until the mid-1990s. 


Democrats count the cost of defeat 

Stewart Fleming examines the emerging arguments over the party’s future direction 


D emocratic Party 
strategists have begun 
to sift through the 

wreckage of their fifth defeat 

in the last six presidential elec- 
tions and to debate the lessons 
which the party should draw 
from this disastrous record. 

A sense of urgency is already 
infusing the debate at both the 
Congressional level and 
around the country 
though the interests and ; 
ties of the party at these 
are not identic al 
On Capitol ffiH, where the 
Democratic leadership of the 
House was meeting yesterday, 
the party sees Vice President 
Bush moving swiftly to dis- 
tance himself from the nega- 
tive and backward looking 
campaign he ran and to pres- 


even 


ent himself to the voters as a 
presidential figure. 

Congressional Democrats 
can see there is no time to 
waste. Outside of Washington 
too a sense of urgency exists. 
In February the party will pick 
its next chairman. But the first 
meeting of State party chair- 
persons is in only nin e days 1 
time. Already the manoeuvring 
is under way by groups repre- 
senting Hib different philosoph- 
ical persuasions in the party to 
influBTM-ft the meeting. 

The detailed voting break- 
down in Tuesday’s election 
was not entirely discouraging 
for the Democrats. Although 
Mr Bush carried forty of the SO 
states and won 426 electoral 
college votes to Mr Dukakis's 
112 , the defeat was less cruab- 


: than it might appear. 
Dukakis did well an the 
West Coast, carrying Oregon 
and Washington - the first 
time a Democrat has done fids 
since 196& He ran strongly in 
California, which in a local ref- 
erendum rejected part of the 
Reagan philosophy and 
approved higher taxes on ciga- 
rettes and, in principle, for 
schools. 

Moreover, exit polls indi- 
cated that Mr Bush did not 
inherit the Reagan coalition 
intact. According to a CBS 
News /New York Times poll, 
voters under 30 gave Mr Bush 
only 52 per cent of their votes 
whereas Mr Reagan won 59 per 
cent and did not turn out as 
heavily for him as they did far 
Mr Reagan in 1984. 


Mr Bush also lost half the 
Democrats who had voted for 
Mr Reagan in 1984 and one 
quarter of the independents. 
Trade union members also 
returned to their traditional 
Democratic home. 

Conservative Democrats wffi 
focus on Mr Dukakis's failure 
to carry a single southern 
Ufi tha t 


the party 
blem 


state, to 
has a 
with its 
shift to the right. “I think 
when you. lose five out of six 
elections you have to quit 
blaming the nomftwe and take 
a look at whether you have a 
cove philosophy that the Amer- 
ican people identify with,” Sen- 
ator Sam Nunn, the influential 
Georgia Democrat, said. 

Backers of the Rev Jesse 


Jackson, the black leader, are 
drawing the opposite conclu- 
sion. M i think we better com 
our base ” said Mr JoeiFmsu- 
son, echoing Mr Japtare’a call 
to focus on the urban midwest 
and northeastern vote. 

It is a potential conflict 
which has party members wor* 
tied. “The last tiring fide party 
needs- Ja some kind of pitched 
battle between left ami right, 
north versus south. Mack ver- 
sus white,” says the current 
party chairman, Mr Paul ltWr. 

Mr Wffi Marshall of the con- 
servative Democratic Leader- 
ship Council retorts that “the 
danger is not internal discord, 
but inertia. Hie party must not 


... J party must . 

become accmtnmeri fq 
defeat jn P raririmiturt q j ecfl p M , 
its unhealthy ”. 


Dukakis’s campaign chickens come home to roost 


GOVERNOR Michael Dukakis does not 
was*** tiwip. Just nine hours after con- 
ceding the presidential race to Mr 
' George Bush, he was back in his office 
in the Massachusetts State House shuf- 
fling papers and, as he says, “getting 
acclimated”, writes James Buchan. 

This is not just because Mr Dukakis 
loves work. While he has campaigned 
up and down the US, the local economy 
and public finances have developed 
serious problems. With the election 
over, an armistice with independent- 
minded Democrats in the Massachu- 
setts Legislature has been lifted. 

Dukakis supporters say he is a good 


manager who mastered serious struc- 
tural and fiscal problems in his first 
term as governor from 1974-1978, Mr 
Michael Goldman, a leading political 
consultant, argues that his eight-point 
edge over Mr Bosh in Massachusetts an 
Tuesday bolsters his chances for a 
third term as governor in 1990. 

But the prospect of painful spending 
cuts and tax increases to balance the 
1989 budget could change that. 

“Right now, the government of Mas- 
sachusetts is in chaos,” said Mr Kevin 
Poirier, Republican deputy leader in 
the state House of Repres enta tives. Mr 
James Howell, Bank of Boston chief 


economist, said: “We don't know yet 

flip pwt wiagnWnrip of the rfprtrit far 

this year. We do know iff s severe”. 

At the heart of the problem Is the 
npheaval in the micro-electronics 
industry in Boston, This >m« rawap* a 
big drop in manufacturing jobs, entttag 
the prospects for growth and tax rev* 
nues, aim raising unemployment costa. 

In the spring andjnmmer, Mr Duka- 
kis wooed and bullied the Democrat 
majority in both Massachusetts houses 
to accept a budget for fiscal 198$, 
which runs to next June. “The Demo- 
crats had to pot up with a lot of wait 
papering so Dukakis could get to file 


Atlanta convention saying he’s fraj* 
aimed 10 budgets,” Hr Howell said. 

Critics now say that the. flitep) 1889 
budget is unravelling, They say that 
the forecast increase in roegne of 84 
per cent is looting wildly optimistic, 
with a likely o ut turn nearer 2-4 per 
cent. The state revealed yester da y it 
was borrowing f40Qpi short farm after 
taking out SiJSSSbn In loons to help 
pay the Mite in the summer. 

Mr Dukakis wffi be Joaktng for aus- 
terity, just as Democrats In both 
houses are trying to make good On 
their promises. < *H’i gnfny to 

be a stony session," says Mr Poirier. 
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Texas chosen as 
site for particle 
accelerator 


By Roderick Oram in New York 


TEXAS was chosm yesterday 
as the site a I4,4bn partteto 
accelerator, 20 time* more pow- 
erful than any other in the 
.^;SSch XteVS Jtenrrt; 
ment of Energy will build ft ft 
can get congressional 


fats from 36 original competi- 
tors, had lobbied intensely for 
the "SttBepconduofing Super 
' ColHder" because of its sub- 
stantial gnd actant 

tit le benefits. Texas’s esse was 
pushed by its powerful .coa* 
gressmen i n cluding Mr Jim 
Wright, the House Speaker, 
and Mr Lloyd Bentsen, ohato 
m a n of the Senate Finance 
Committee, 

Mr John Herrington. Energy 
Secretary, said the alto near 
Waxabacbie, 25 mil® south of 
Dallas, was chosen as the 
“superior" location for masons 
including geology and infra- 
structure. ft will cover 16,000 
acres, including a central cam- 
pus and a thin surrounding 
oval housing the underground 
collider. 


ft Oapgrett finds the money, 
fim Department will build a 
satofie tang concrete oval tun- 
nel lined with 10,000 
to accelerate proton 
Sctantista hope studies of . 
subatomic narficlea toowa off 
whan the beams collide will 
further their understanding qf 
btefeenergy phyefea* 

Local contractors, senun- 
Ming tor work In file demeamd 
Dallas market have dulled toe 

gift, a Dallas construction 
material* cQrmwny owned hy 

Beacte* of the uK. 

Once completed, the facility 
will provide as 
job*. on an 

fjHBm, Dorian, 

Slacked a woiitMaw scien- 
tific establishment, worked 
hard to win the project tor the 
area- ft hopes other sc teqtiflc 
enterprises will grow an 
mound the fagQfty, which wifi 
accommodate wane 500 visiting 
scientists at a time from 
aroqod too worid. 


of 


Mexican ruling party 
claims state poll victory 

By Richard Johns in Villa He mi 

MEXICO'S ruling Institutional 
Revolutionary Party (PSD has 
claimed victory ter its candi- 
date, Mr Salvador Name Cas- 
tillo, in the election far gover- 
nor of Tabasco state, its first 
major political test since July's 
controversial general el ec ti on . 

With about 20 per cent aftbfl 
vote counted, the PRI said it 
bad 81 per cent majority. 

The broad left National Dem- 
ocratic Front (FDN) apparition 
reserved judgment Mr Andres 
Lppez Obrgdpr, fts candidate, 
said that ft ww not ppsrihle 
“to deriare t triumph or accept 
a, defeat” on this basis hut 
pointed to undo* electoral 
irregularities to tft§ town ana 
district of Htomangufite. one of 
the state's 17 mumdipajities. 

There to» TON alleged ?0 per 
cent of fiie poll watchers regis- 
tered by toe opposition had 
been disqualified at toe elev- 
enth hour on the grounds tiwft 
. their credentials had heen .pro- 
cessed incorrectly fey the PRf- 
controlled State Electoral Com- 
mission. 

The TON, led by Mr Cuauht- 
emoc Cardenas, claimed that 


after fiwprite c tagedfi O ballot 
boxes haibeen spirited away 
to toe commterian'a headstuft- 
tere in Villa Hengota, the state 
c apital. 

All over the state toe TON 
had not received, aa they were 
entitled to; copies of the 
results, Mr hopes Oferador said, 
^ta^guinm^nillo, ?io, his 

watebare had beenatequaliued 
because the deputy mayor, 
rather than toe mavor, had 
signed their certificates. 
Throughout tita g a m pri gn the 
Front has be®n bederifted by 
what has seemed a perverse 
and arbitrary application of 
regulations by tlwFffi, which 
controls the electoral system. 

Elsewhere there was confu- 
sion caused by the c ommis - 
rien’s refusal to allow the four 
opposition parties to nominate 
ocamgwp candidates. 

to rural districts the oppori- 
. tkm complained that the PRI 
had commandeered all public 
buses to carry their supporters 
to the polls, voting took place 
amid heavy presence of troops 
and paramilitary police. 


Buenos Aires 
postmen defy 
peace accord 

By Gary Mead 
in Buenos Aires 

milJ OMB nf ttania rf nuH| pro 
stack tn Argentina's post 
offices, as portal w ork ers in 
Buenos Aires defy a union 
agreement with the govern- 
ment to «d industrial ac tion 
in retnm.for wage increases. 

The peace deal - involving 
a 15 per cent increase for the 
final three months of 1988, 
phis average back pay of an 
index-linked 30,500 Austral w 
($1368) - has bear refected by 
union delegates in Buenos 
Aires despite agreement 
between Government and 
wnfam leaders. 

The delegates complain they 
are being offered 9 per cent 
less than railway workers 
(who also won pay rises this 
week); that the hack pay is not 
extended to retired union 
members; and they object to 
arrangements to pay the back 
payments over 18 months. 

The industrial action to the 
Buenos Aires’ post offices 
effectively paralyses mall and 

The deal struck between 
postal unions and the Govern- 
ment breached wage limit 
guidelines set by toe Govern- 
ment In Angusti which laid 
down increases of 4 per cent 
per month for the rest of the 
yea r. Oth er state work er s are 

Wfltliinlilg ■! ■ j action* 


Alfonsm In plea 
to Congress on 
airline sale 

By Gary Mood 

ARGENTINA’S President Raul 

Atfhrmrn haw asked COBgreSB to 

approve plana to sell 40 per 
emit of the state-owned airline, 
Aeroftneas Argentina^, to 
Scandinavian Airline Systems 
(SAS). The deal is regarded as 
a test case for the plans of Mr 
Roddtib Terragno, Minister of 
Public Works, to privatise 
parts of Argentina’s loss-mak- 
ing state-run industries. He has 
also agreed to sell 40 per cent 
of Argentina's telephone net- 
work, ENtel, to the Spanish 
t eleph o n e company Telefonica. 

The SAS deed has been critic- 
ised by apposition Peronists 
who say toe $21Qm SAS is 
offering for its 40 per cent 
stake is too little, implying a 
total valuation of $525m. They 
also suggest that the has 
been incompetently handled 
and contravenes laws forbid- 
ding private capital entering 
nationalised enterprises. As 
the Ra di c al Party Government 
lacks a Congressional majority, 
the planned sell-off may yet 
fall at toe last hurdle, since 
Fenmtet Senators have prom- 
ised vigorous opposition. 

• The Inter-American Devel- 
opment Bank has approved a 
$459m loan for Argentina, to be 
disbursed Jn tear quotas. More 
than half goes to the 
Yacyreta hydro-electricity proj- 
ect. 


By Larry Luxner 

RAFAEL Hernandez Colon 
narrowly won re-election on 
Tuesday to another four-year 
term as Governor of Puerto 
Rico despite an endorsement of 
his opponent by Vice President 
George Bush. 

Mr Hernandez Colon, whose 
Popular Democratic Party 
(PDP) favours continued Com- 
monwealth status for Puerto 
Kco, won 4S.7 per cent of the 
vote- Baltasar Corrada del Rio. 
leader of the pro-statehood 
New Progesrive Party CPNP), 
ran a surprisingly strong sec- 
ond, with 45£ per cent A third 
candidate, Ruben Berrios Mar- 
tinez, head of the Puerto Rican 
Independence Party, garnered 
5^ per cent. 

is Puerto Rico gubernato- 
rial race, always held on the 
same day as the US elections, 
takes on toe importance of 


n a tional elections because resi- 
dents of Puerto Rico - though 
US citizens — cannot vote far 
President. 

Mr Hernandez COfoa’e party 
» a lign ed the mainland Demo- 
cratic Party, while Mr Corra- 
da s PNP shares sympathies 
with ma inland ~R*»p nhUr-»nK 

In fact, a week before the 
auctions Mr Corrada received 
a l et ter of milnntpni^ from 
Vice President George Bush, 
who wants Puerto Rico to 
become the Slst state of the 
union, and who had visited the 
i sl a n d during the Republican 
primaries. Mr Hernandez Colon 
was helped by a booming man- 
ufacturing sector, the relative 
stability of Puerto Rico’s tax- 
incentive progr amme and a 
dramatic drop in unemploy- 
ment from 22 to 14 per cast 
since he took office 




«> 


Pro-Democrat party 
wins Puerto Rico poll » 


A 



5 


FINANCIAL TIMES FRIDAY NOVEMBER 1 1 1988 




ti c j US fanners worried over 
Montreal trade talks 
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By Nancy Dunne in Washington 


US NEGOTIATORS, heading 
into the Montreal mid-term 
review of international trade 
talks next month, are under 
pressure from the US agricul- 
tural lobby not -to settle for 
short-term -concessions. 

In addition, rejection of the 
US-Canada Free Trade Agree- 
ment (FTA) by Canadian vot- 
ers in the November 21 gwiprai 
elections would affect US influ- 
ence in thpQp talks 

Canada is the US’s biggest 
trading partner, and rejection 
of the FTA would reduce the 
effectiveness of the oft-stated 
threat that, if multilat eral 
approaches fall, the US might 
strike bilateral liberalisation 
deals with individual trading 
partners. 

The election of Mr George 
Bush to the presidency 
strengthens the OS hand, since 
he has promised- a continua- 
tion of the Reagan commit- 
ment to more open markets. 
However, the more protection- 


ist-minded Democrats made 
significant gains in Congress, 
and. it Is by no means certain 
that they wSl be wSEng to fol- 
low the lead of the new Presi- 
dent. . . 

US farm commodity groups 
are seriously divided in their 
support for the talks. Ten 
groups have signed a resolu- 
tion opposing any “hasty 
agreements" in Montreal until 
a foil assessment of last sum- 
mer's drought is complete. 

The resolution, signed by 
wheat, barley, sugar and 
potato organisations In the 
Northwestern states, cites the 
Canadian agreement as an 
example of hasty agreement 
“reached with little time to 
owmubs th e pn parf an the econo- 
mies of US agriculture”. 

It warns negotiators that 
Congress “should not be hin- 
dered by agreements which 
could run the risk of being 
inappropriate or no longer ger- 
mane” when it writes the 1990 


Farm BID. 

Congress, meanwhile, wSl be 
keeping an dose eye on the 
talks. The two chairmen of the 
agriculture committees. Sena- 
tor Patrick Leahy and Con- 
gressman E “Kika" de la 
Garza, will lead a team of con- 
gressional advisers to the 
talks. No deals made by US 
negotiators can become law 
until they are passed by Con- 


According to the US Feed 
Grains Council, dairy and 
sugar producers are “particu- 
larly nervous about the pros- 
pect of concessions at the mid- 
term review" 1 . The fear has 
been growing that the US wd 
trade liberalisation, of their 
markets in exchange for access 
to EC markets. 

US cotton growe rs are also 
worried. The world’s two larg- 
est producers - China and the 
Soviet Union - are not mem- 
bers of Gatt and would not be 
bound by reforms. 


Countries ‘hardening positions 9 
ahead of ministers 9 meeting 


By WHllam Dultforce in Geneva 


GOVERNMENTS HAVE 
har d ened their positions in the 
Uruguay Round trade talks in 
the run-up to the meeting of 
trade ministers in Montreal 
next month, Mr Arthur Dun* 
kel, Director-General of the 
General Agreement on Tariffs 
and Trade (Gatt), said yester- 
day. 

At their mid-term review of 
the round, ministers . would 
have to work out a “global- 
package of answers, in which 
each country could find ele- 
ments that met its particular 
interests, Mr Dunkel warned. 
They bad to ensure toe trade- 
liberalising exercise was irre- 
versible and to give toe neces- 
sary political Impetus to its 
second phaaa. 

Mr Dunkel was referring to 

flip iHfflmiflpp intn which sev- 
eral of the 15 negotiating 
groups have run, hi agreeing 
on reports for the ministers 
and to gfri rtg mgwta m«dp this 
week at Gatfs wnmial meeting. 

Developing countries com- 
plained that the US, the Euro- 
pean Community and other big 


trading nations were trying to 
use. their muscle to obtain 
results in such new areas as 
services and intellectual prop- 
erty rights wlrile ignoring 
Third World interests and 
pleas for special treatment. 

Mr Dunkel was not entirely 
pessimistic. He noted that a 
• harH«»Trmg of positions was nor- 
mal at this stage. The Montreal 
meeting would take place 
under favourable economic 
conditions, with Gaft's econo- 
mists now forecasting a growth 
of over 5 per cent in the vol- 
ume of world trade this year. 

However, Gatfs director-gen- 
eral was clearly worried that 
next week’s meeting of the 
Group on Negotiations' of 
Goods, the co-ordinating body 
for the talks, would send the 
wrong signals to the world, 
and that little time was left to 
sort out differences. 

' Developing countries were 

in 

contrast to earlier Gatt rounds, 
when most of them had waited 
for the results and then, as “a 


footnote”, had asked for and 
been given special treatment, 
Mr Dunkel said. i 

This did not mean that dif- 
ferences in levels of develop- 
ment could be ignored or that 
the least developed countries 
should not be allowed more 
time to implement d e c i s ions 
reached in the falks- 

At Montreal, ministers 
should have the political wis- 
dom to agree on short-term 
measures to start putting agri- 
cultural trade in order. 

The current situation in the 
talks on services differed com- 
pletely from toe situation pre- 
vailing before the start of the 
Uruguay Round, when develop- 
ing countries fierce^ opposed 
any negotiations. 

Decisions for immediate 
implementation could be 
reached at Montreal to 
improve Gatfs dispute settle- 
ment mechanism, to involve 
■ministers more closely in- its 
work and to improve the 
regime for trade in tropical 
products, a key Third World 
de mand, Mr Dunkel jmU- 


Aerospatiale 
in $350m 
commuter 
aircraft deal 

By Paul Betts in Paris 

AEROSPATIALE, the French 
state-owned aerospace group, 
announ ced yesterday a $350m 
(£l96m) order from thp French 
TAT regional airline for 30 
new ATR 72 turboprop com- 
muter aircraft jointly devel- 
oped by toe French state group 
and Aerttalia, flip Italian state 
aerospace manu facture r. 

The contract signed in Paris 
includes 20 fir m orders and 10 
options for the new 74-seat air- 
craft. Aerospatiale said TAT 
was also considering taking 
eight options for the smaller 
ATR 42 version of the aircraft. 

Mr Henri Martre, Aerospa- 
tiale’s chairman, said the TAT 
order was the biggest Euro- 
pean order so far for the new 
aircraft, bringing total orders 
and o ptions for the ATE pro- 
gramme to more than 300. 

Aerospatiale and TAT also 
a nnounce d yesterday plans to 
form a joint aircraft leaning 
company with a French bank- 
ing partner to lease and oper- 
ate commuter aircraft 
throughout the world- TAT 
said it also wanted to develop 
its European regional airline 
network over the next few 
years. 

Aerospatiale said its longer- 
term target was to secure a 30 
per cent share of the world 
commuter aircraft market by 
the year 2005. This market 
was expected to involve about 
3*000 new aircraft by 2005. 

US-Swiss waste 
system contract 

By John Wicks in Zurich 

THE Swiss Bfihler group, of 
Uzwil, is to deliver waste-pro- 
cessing systems worth a total 
Of $400m (£220m) to the Whee- 
labrator Technologies of the 
US over a 10-year period. 

The agreement, which fore- 
sees the formation of a jotart 
venture. Involves the supply 
by Bolder of waste sorters, 
recycling systems and com- 
posting plants for installatio n 
in the US. 

The first delivery is to take 
place next year. The two com- 
panies, both of them leading 
makers of waste-treatment 
facilities, are also to co-oper- 
ate in technical development. 


Record Chinese joint ventures approved 


By Jo ini Elliott in Peking 

A RECORD number of over 
3,100 foreign industrial collabo- 
rations were approved in the 
first nine months of this year 
by the Chinese Government. 
More than half involved joint 
ventures with foreign equity 
stakes, usually of 50 per cent of 
more. 

This demonstration of inter- 
est by foreign companies is a 
big achievement by China, 
which has introduced mea- 
sures during the past two 
years to try to overcome wide- 
spread international disillu- 
sionment about the country's 


investment potential. 

Foreign companies operating 
joint ventures are still exper- 
iencing hold-ups in the supply 
of raw materials and frustra- 
tion with toe country's bureau- 
cracy. But there Is general 
agreement that conditions 
have improved significantly, 
especially on arrangements for 
them to have access to foreign 
exchange to fund their capital 
and expenditure and cost of 
specialist components and 
other supplies. 

The 3.100 figure, which cov- 
ers the January-September 


period this year, exceeds the 
3JJ69 approvals for the whole of 
1985, which was the highest 
since the country started open- 
ing up its economy in 1978-79. 
The total dropped to 1,492 in 

1986 and 24*33 last year, accord- 
ing to figures from the Minis- 
try of Foreign Economic Rela- 
tions and Trade. 

Most of the projects have 
overseas Chinese living in 
Hong Kong and Macao as part- 
ners. US and Japanese compa- 
nies lead the list of folly for- 
eign investments with about 85 
project approvals each in the 


Jannary-June period, the latest 
for which a detailed break- 
down is available. This com- 
pares with a much higher total 
of 1,690 for overseas Chinese 
from Hong Kong and Macao. 

Of the figure of 2,109 for Jan- 
uary-June. there were 1,373 
joint ventures with foreign 
companies taking partial 
equity stakes, and 46 with for- 
eign companies taking a full 
100 per cent interest. This Is a 
marked increase over the total 
for all 1987 of 1,395 partial 
equity stakes and 46 fully- 
owned ventures. 


Boom in Sino-Soviet border trade 

Steven Bntler in Urumqi looks at growing economic co-operation 
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D IRECT TRADE between 
the central Asian 
regions of China and 
the Soviet Union has grown 
explosively this year in 
1 response to a warming of bilat- 
eral relations and, more impor- 
tantly. a decentralisation of 
their foreign trade systems. 

Foreign trade officials in 
China’s Xinjiang Uygur auton- 
omous region, which covers an 
area three times the size of 
Ftance on China’s north-west 
frontier, say that direct cross- 
border trade negotiated by 
local authorities this year has 
already surpassed SFrlOOm 
(£37.7m) in value, compared to 
SFr21m for the whole of 1987. 
In addition, contracts worth 
SFr200m have already been 
signed tliia year. 

Trade between the border 
regions is not a new phenome- 
non. Before the Chinese revo- 
lution. the Xinjiang economy 
was closely integrated with 
that of the Soviet central Asian 
republics and this continued 
into the 19506. But following 
the Sino-Soviet split at the end 
of the 1950s, trade links were 
abruptly severed. 

In the current boom, goods 
are exchanged on a barter 
basis, with nominal prices 
negotiated in Swiss francs. The 
trade Is balanced, although 
contracted Soviet deliveries to 
China are currently running 
ahead of ghitwip naiw to the 
USSR. 

The imbalance reflects in 
part the enthusiasm of the 
Soviet side, which has offered 
to increase its supply of goods 
rapidly to SFrSbn. Xinjiang, 
however, is unable to absorb 
trade on this scale. 
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Negotiations to develop the 
trade further and to establish 
joint ventures and other co-op- 
erative projects have none toe 
less been proceeding at a fre- 
netic pace. 

Song He-Lin, deputy man- 
ager of Xinjiang's local export 
and import corporation, says 
he recently stayed up for three 
nights in a row while negotia- 
ting with a visiting Soviet dele- 
gation. Fifty-four joint venture 
and cooperative development 
projects are currently under 
discussion. There are so many 
projects now that I cannot 
keep them straight," Song 
says. “If you come here next 
year well be discussing a thou- 
sand.” 

The pattern is reflected on 
the other side of the border. 
Xinjiang autonomous region 
currently has ten trade-related 
delegations in the Soviet Union 


discussing various projects. 

Trade between the two 
nations is dominated by manu- 
factured goods on both sides. 
The Chinese have been buying 
goods such as chemical fertil- 
iser, steel, vehicles, refrigera- 
tors, and other heavy indus- 
trial goods. 

Around 79 per cent ctf Chi- 
nese deliveries consist of tex- 
tiles and clothing The balance 
is made up by shoes, leather 
goods, vacuum bottles, and 
other consumer products. 

These locally produced con- 
sumer goods are popular in the 
Soviet border region, which is 
populated by central Asian 
peoples who are culturally sim- 
ilar to the minority groups on 
the Chinese side. 

Two co-operative investment 
projects are in toe final stages 
of negotiation. In one, the Sovi- 
ets win provide 5,000 spindles 


for the expansion of a woollen 
goods plant and receive repay- 
ment in products from the fac- 
tory. Another involves renova- 
tion of a cotton textile factory. 

The two sides are also dis- 
cussing alternate plans to 
relieve Xinjiang's shortage of 
electricity. One scheme would 
involve Chinese purchases of 
electricity direct from the Sovi- 
ets. with 500 megawatts men- 
tioned as a tentative figure. 
Another would involve Soviet 
investment in a coal-fired gen- 
erating plant in Xinjiang, 
which would be able to utilise 
the rich coal resources of the 
province. 

Despite local interest in the 
direct purchase of Soviet elec- 
tricity, however, officials of 
China’s Energy Ministry in 
Peking frown on the idea, 
although they would not object 
to direct import of Soviet gen- 
erating equipment. 

Despite the boom in bilateral 
trade, there are limits to its 
growth. In particular, trade is 
constrained by transportation 
bottlenecks, with goods now 
taken across the border by 
truck. 

In an attempt to alleviate 
this constraint, a railroad line 
from Urumqi to the north-west, 
crossing the Soviet border at 
the Ala mountain pass, is 
scheduled for completion in 
1990. 

In August, both governments 
approved in principle a Soviet 
loan to finance the construc- 
tion, although details have yet 
to be finalised. The Chinese 
also hope the rail link will pro- 
vide a more economic route to 
transport goods to European 
markets. 
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THE THOROUGHBRED BANK. 


Lloyds Bank 
Commercial 
Service 


There’s no mistaking Lloyds 
Bank Commercial Service Managers, 

They’re the ones who know that 
if they’re to help your business grow, 
they need to know what makes your 
business rick. 

They’re the ones who are inter- 
ested in people’s opinions. Be they on 
die shop floor or in the boardroom. 

The ones who make it their busi- 
ness to knpw how your products are 
made or your services sold 

The ones who know that simply 
glandng at your budgets and accounts 
can’t give them a true understanding 
of the problems you lace. 

No^ more importantly,, the 
^opj^mjiritij^.diat . 

But then Lloyds Bank Commercial 
Service Managers do occupy a rather 
unusual position in the banking world. 

They only specialise in one thing: 
medium-sized businesses. 

Which by definition means that 
they are experts in this field. 

It also means they have a limited 
customer list. 

So they can spend plenty of 
rime getting to know your business 
intimately. Its needs; And its aims. 

And when an opportunity comes 
along they’ll be able to suggest ways 
your company can take advantage of it. 


And you’ll know you can tijist 
their advice: 

Curreritfy,w^h^2(K)lJdydsBai^ 
Commercial Service teams working 
from over 60 offices nationwide. 

If you’d like to meet one of 
our Managers: call 0800 444122, free 
of charge. 

We promise you he, or she, will 
be ready to start straight away. 


m. 
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Japanese trade 
surplus rises for 
second month 


By Stefan Wagstyf In Tokyo 

JAPAN’S trade surplus grew 
last month, increasing diffi- 
culties faced by leading Indus- 
trialised- countries in redncmg 
worldwide imbalances. 

On a seasonally-adjusted 
basis, last. month’s merchan- 
dise trade surplus at $7-2bn 
was $ubs hi gher than Js Sep- 
tember - the second monthly 
increase in succession. Also, on 
an unadjusted tee sur- 
plus was $7.7bn, 13 per cent 
higher than in October 1987, 
according to customs figures 
published yesterday. 

Some economists argued 
these increases show that 
Japan’s surplus cannot be 
expected to foil modi further 
in the shortterm, since Japa- 
nese exporters had learnt to 
cope with the yen at present 
levels. 

Mr Eric Rasmussen, econo- 
mist at Jardine Fleming, Mid* 
*This may not quite be the end 
of the adju stmen t process, but 
if there is further adjustment 
it’s going to be too 
slow. . . Congressmen in the 
US are going to look at; these 
figures and say "Hey, this isn’t 
tee direction things are sup- 
posed to be going'.'* 

But other analysts said the 
break in the steady decline in . 
Japan’s export surplus, seen 


earlier this year, was only* tem- 
porary. 

Exports in October were 132 
per cent up on last year at 
$2&4bn, while imports were 
also 132 per cent higher at 
$L5.7bn. 

The bright spot in the data 
was the 10 th monthly decline 
in a row in the poHtlcafly-san- 
sitive surplus with the US. 
This was $48fcn, against 5bn in 
October 1967. Imports from the 
US rose 27.7 per emit against a 
73 per cent rise in exports. 

But a s urge in exports wid- 
ened the year-to-year surplus 
with the European Commu- 
nity. Exports increased 162 per 
cent to g&Shn, compared with 
an 28.6 per cent rise in imports 
to $1.8bn. This wifi do nothing 
to ease trade tensions between 
Japan and Europe, exemplified 
by a number of anti-dumping 
suits taken out in Europe this 
year against Japanese compa- 
nies. 

The fastest regional growth 
in exports was in South-East 1 
Asia, where they rose 25 per 
cent to $52bn. An unknown, 
but substantial, part of the 
Increase is accounted for by 
exports of semifinished goods 
which are processed and reex- 
ported to the US and to 
Europe. 


Australia increases 
key interest rate 


Scandal tarnishes Takeshita’s anniversary 


Ian Rodger assesses the progress of Japan’s Prime Minister after one 


Japan’s ruling Liberal 
Democratic Party wimfa some 
small changes in its proposed 
capital gains tax when It 
pushed its tax reforms 
through a key parliamentary 
committee, LDP officials said. 
Renter writes from Tokyo. 

Under tee revisions, inves- 
tors who purchase p re-listed 
shares and sell teem within 
one year after the stock is 
listed will have to report their 
capital gains to the tax office. 
The original plan allowed 
investors to choose to have 
their capital from 

securities trades collected at 


the source based on estimated 
gains from their sales. 

Capital gains from the sale 
of shares which were pur- 
chased within three years 
before the stock was listed will 
be subject to a 20 per cent tax 
rate pins a 6 per cent resident 
tax, as stipulated in the origi- 
nal plan. 

However, gains from sales of 
shares which were purchased 
more than three years before 
the stock was listed, known as 
founders’ profits, will be sub- 
ject to a 10 per cent tax plus a 
3 per cent resident tax, the 
officials said. 


T HERE have been no cel- 
ebrations over the past 
few days to mark the 
test anniversary of the Japa- 
nese Government led by Mr 
Nobonz Takeshita. 

No reason has been given for 
this uncustomary abstinence, 
but the atmosphere in Japan’s 
political world Is rather unfa- 
vourable, to say the least. The 
storm caused by the Recruit 
Cosmos share dealing scan d al 
continues to gather strength, 

uni} an number of 

politicians, both in ruling 
Liberal Democratic Party 
(LDP) and tee opposition par- 
ties, are getting cau gh t up in 
it 

3 4r Takeshita himself baa 
been indirectly linked to 
Recruit, but he has solar man- 
aged to maintain his compo- 
sure *nd could well emerge 
from the scandal in a strength- 
ened position. 

Recruit apart, analysts in 
Tokyo say Mr Takeshita is 
proving more effective than 
many harf eXTCCted & TOST SEO. 

especially on the diplomatic 
front He has made nine forays 
abroad, settled a number of dif- 
ficult trade issues, and intensi- 
fied Japan's commitment to 
helping deal with international 
problems. 

However, most of these 
achievements were mainly 
administrative. There is little 
evidence as yet teat Mr Tak- 
eshita has any personal sense 
of the momentous political 
changes occurring in the Far 
East and in tee world in gen- 
eral or any vision of how 
Japan could use its economic 
might to help shape those 
changes. 

At home, he has bo for pur- 
sued a similarly worthy, if not 
particularly upli ft in g , a genda, 
concentrating most of his 
renowned political skills on 


ahepfigrriing through the legis- 
lative process an overhaul of 
the country’s tax system. 

Tax reform has been on 
Japan’s legislative agenda for 
nearly a decade, with two pre- 
vious administrations hairing 
tried, and failed, to implement 
changes. Now it looks as if Mr 
Takeshita will succeed in the 
next few weeks, and If he does, 
he will win himself a place in 
his country's history, and per- 
haps even a second two-year 

manda te as pr ime minister 

Mr Takeshita came i n offi ce 
m vfl thpr uiip nt miftmg circum- 
stances. His failure to agree 
with his two rivals on who 
should succeed as party chair- 
man (and p rime minis- 

ter), meant that Mr Nakasone, 
the Premier at the time, had to 
intervene. As a result, it looked 
as if Mr Takeshita would be 
little more than the poodle of 
his strong-minded predecessor. 

In the event, Mr Nakasone 
H»q .seldom been heard from, 
while Mr Takeshita, who leads 
the largest LDP faction, has 
ruled with quiet assurance, 
suggesting there was more to 
him than he was letting on. 


His approach to tax reform 
reflects the same tendency. He 
carefully and quietly built up 
support within the Cabinet and 
among LDP Diet (parliament) 
members for the reform, point- 
ing out in particular that while 
it would hurt some of the 
LDP’s traditional supporters, 
especially fanners, it would 
help consolidate the LDP’s 
urban support. 

However, in the view of 
some, the Recruit affeir could 
upset Mr Takeshita’s careful 
planning. The scandal has 
developed steadily following 
revelations in June that a few 
business leaders and politi- 
cians, including aides to Mr 
Takeshita and other cabinet 
members, made a killing two 
years ago by buying shares of 
a property company. Recruit 
Cosmos, before it was floated 
on the stock market and than 
selling them after the flotation 
at a huge profit 

So far, political leaders, 
including Mr Takeshita, have 
denied any knowledge of the 
transactions, but every day, it 
seems, more and more damag- 
ing details emerge from the 


many investigations now 
under way. Yesterday, there 
were allegations that a distant 
relative of the prime minister 
was among those given a spe- 
cial opportunity to buy Recruit 
Cosmos shares. 

Despite the visibility of the 
scandal. Mr Takeshita has 
managed to push ahead with 
the tax plan in the Diet, keep- 
ing his own party in tinp nnd u 
until yesterday, at least one of 
the opposition parties too. 
Even though the LDP has a 
majority in tee Diet, it is con- 
sidered had form to pass legis- 
lation without the support of at 
least one opposition party. 

Yesterday, however, the 
Government lost patience with 
the opposition parties’ delaying 
tactics and, amidst rowdy 
scenes, forced its tax bills 
through a Diet committee. 

Mr Takeshita, usually the 
most cautious of men, appears 
to be betting that tee public is 
more fed up with the Opposi- 
tion than with the tax reform. 
He may also be worried that 
the emperor’s failing health 
could take away some of the 
little time left wi thin his tight 
timetable, in any event, he is 
now expected to force the tax 
bills through the Diet itself 
within the next few weeks. 

Mr Takeshita’s personal posi- 
tion looks stronger than it was 
a few months ago, although 
this is mainly because that of 
his main rivals looks worse. 
The row during the summer 
between LDP factions over 
selecting a candidate for a pro- 
vincial election has considera- 
bly damaged the reputation of 
Mr Shintaro Abe, the LDP sec- 
retary-general 

Mr Kiichi Miyazawa. the 

fi nan re minis ter and Mr Talc. 

eshita’s other main rival, has 
been badly hurt by tee Recruit 
s candal, being the only lead ing» 


year in office 



politician whose own name has 
appeared on lists of those hav- 
ing bought shares. 

It remains to be seen if Mr 
Takeshita can weather the 
Recruit scandal and complete 
the tax reform. But if he does, 
his next ambition is along the 
same lines as tax reform, wor- 
thy but unexciting. 

He seeks to stop the concen- 
tration of economic activity In 
Tokyo and revitalise Japan's 
flagging regions. A small-town 
native himself, he has long 
talked about revitalising what 
he calls tee "furusato”. the vil- 
lages of the country, seeing 
this as a way of strengthening 
social bonds as well. 

It is not the sort of theme 
that is going to make Mr Tak- 
eshita a world statesman but 
at the moment, it seems to be 
what the Japanese people 
want. According to a recent 
poll, many Japanese people 
like Mr Takeshita precisely 
because he is so much like 
teem. 


Taiwan eases 
limits on 
share-price 
movements 

By Bob King in Taipei 

TAIWAN’S Securities and 
Exchange Commission yester- 
day said that from next Mon- 
day it would raise upper and 
lower limits on share-price 
movements from 3 per cent to 
5 per cent a day. and will peg 
the percentage of share pur- 
chases that may be covered by 
margin loans to the level of the 
market index. 

The increase in ceiling and 
floor price limits, under which 
trading in a stock is suspended 
on any given day once tee lim- 
its have been reached, means 
teat prices will be able to move 
more widely in response to 
pressure of buying and selling. 

Some economists bad recom- 
mended that tec SEC entirely 
do away with the upper and 
lower limits, arguing that 
prices would thus be allowed 
to reach levels consistent with 
the shares' true value. But 
Taiwan's conservative plan- 
ners arc not yet prepared to 
drop the leash completely. 

The second change - vary- 
ing allowable mar- 
gins - should in theory help 
cool off the market when 
prices become dangerously 
inflated, and provide incen- 
tives when the index is 
depressed. 

For instance, the percentage 
of share prices that may be 
covered by such loans will rise 
to 70 per cent for blue-chips 
when the index falls below 
2.700 points: above 10.200 
points, no margin buying will 
be allowed. At yesterday's 
index of 6,604, the margin rate, 
according to the SEC formula, 
stands at 50 per cent for blue- 
chips and 40 per cent for sec- 
ond-tier shares. 
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By Chris SherwaU in Sydney 


THE Australian Government, 
in a pre-emptive bid to keep 
key inflation and balance of 
payments targets within reach, 
baa acted to curb buoyant 
domestic demand through a 
deliberate tightening of mone- 
tary policy. 

For the second time in two 
days, tiie Reserve Bank yester- 
day lifted its rediscount rate, 
the penalty rate charged to 
ft T»n n Hal institutions seeking 
early resale of Treasury notes. 

The new rate of 148 per cent 
compares with 142 per cent on 
Wednesday morning and 1 2J5 
per cent three months ago. The 
rises have come in a series of 
jumps, but this week’s move 
was Tiwrumfll ha that the Ranlt 

clearly led rather than fol- 
lowed the market. _ 

The intervention represents 
the second occasion since Octo- 
ber last year that the Govern- 
ment has moved directly to 
tighten monetary pottcy. The 
first, in April, ended Its post- 
crash easLer-money stance and 
was also prompted by the econ- 
omy’s domestic strength. 

Mr Paul Keating, the Federal 
Treasurer, telegraphed official 
intentions on Tuesday, when 
he told parliament the Govern- 
ment would “continue to stop 
demand naming too rapidly, 
by keeping public spending 
tight and by also keeping mon- 
etary policy appropriately 
tight". 


Mr Keating is concerned 
about the persistently high 
level of residential housing 
approval* now at a 

record rate, and by tee growth 
in motor vehicle registrations. 
Job vacancies and employment 
levels are up shandy, and the 
trend level of unemployment 
has follon. to &9 per cent com- 
pared to 8 per cent a year ago. 

On the o ther hand, ft Is f> ^ >ar 
that the economy’s continued 
growth is not coming from pri- 
vate consumption - retail 
sales fell in July and August 
— or the public sector, where 
spending remains on a falling 
trend in real terms. The buoy- 
ancy lies more In investment, 

tn mnnn furl n r m p and services 

as well as housing. 

One political problem arising 
from the latest move is a rise 
in sensitive home lending 
rates. The National Australia 
Bank and the ANZ have 
already fitted their rates, but 
the other two leading trading 
hanks - Westpac and the Com- 
monwealth - are holding their 
rates at 145 per cent in a bid 
for market share. 

Another consequence is a 
boost for the Australian dollar 
on the foreign exchanges, 
where it has already gained , 
ground this year because Aus- 
tralia is a i««ding commodity 
producer, .and key minerals 
and crops currently command 
high prices. 


Taiwanese urged 
to aid Chinese 
disaster victims 

By Bob King 

FOR THK first ti™» singe its 
defeat by the commun ista in 
1949, Taiwan's ruling Nation- 
alist Party has called on 
party members and the gen- 
eral public to aid victims 
of a natural disaster in 
China, 

The party's central commit- 
tee asked “all party members 
and sectors of society to make 
donations of money, food, 
medicine, and clothing, which 
will be forwarded to the 
earthquake-struck region 
through the T w iwimiinufll RH 
Cross*. 

The statement referred to 
the November 6 earthquake in 
southern Yunnan Province 
which so for bag ihiim more 
than 900 people and left thou- 
sands more injured or home- 
less. 

The party’s offer of aid 
reflects an increasingly realis- 
tic attitude toward Taiwan's 
former arch-enemy, in 
which detente and the 
finding of grounds for 
mutual understanding out- 
weigh the Nationalists' 
former confrontational 
stance. 



R>r farther dentils and information on corporate rates please call Robert lecher SaWMktg Mnaae* 
ST JAMES COURT HOTEL 8k APARTMENTS, BUCKINGHAM GATE, LONDON SW1E6AF. 
TEL: 01*834 6655. TUL 938075 TAJ JAM G. FAX: 01-6307 5SZ 

0 TAJ INTERNAIlONALHOTELS . 


AT ST JAMES COURT HOTEL, IT WILL 
TAKE THE WEIGHT OFF YOUR FEET WITHOUT 
WEIGHING HEAVILY ON YOUR BILL. 

Rest assured that this 
\ marquetry marvel by Viscount 
linley won’t sit awkwardly on 
your company’s bottom line. 


Because whilst tailoring 
our hotel to the businessman’s 
needs we also tailored our 
prices to bis pocket. 


Nevertheless, visit us and 
you will find elegant guest 
rooms and lavish apartment 
suites, a fully equipped business 
centre and a private health club . 

... Add to these two restaurants offering Provencal and 
Chinese Szechuan cuisine and the considerable benefits of 
our Corporate Executive Plus scheme and you will appreciate 
the justice of our boast that the lavishness that surrounds 
you is, on your bill, without price. 

The best place to stay (next to Buckingham Palace) 


THE VOICE OF SOUTH AFRICAN BUSINESS 


Importance of good industrial 
relations fully recognised 


Johannes Moolman, Managing Director of Federate Vblksbeleggings Ltd talks to 
John Spim, Finance Editor of the Johannesburg Sunday Star. 


Spira: Federate Wksh ckggin g s is one cf South Afri- 
ca^ tagest mftg triid con gl omerate What are its mafai 
areas of activity? 

Mootman; In 1990 Federate will be 50 years’ oki. It was 
fanned as an investment oust in 1940 but since then has 
evolved into a diversified conglomerate. In (be past three 
years in particular, it has been reshaped with a much 
stronger focus on consumer markets — the sector we ham 
identified as the ore m which we most wish to operate. 
Within dns sphere, we've concentrated on industries where 
we believe (he greatest growth lies, the food, pharmaceu- 
tical and services businesses being good examples. 

\Vfe believe that ifycm want to be in the consumer indns- 
uy, you need strong trade marks and teat’s why we've gene 
for household names such as Firestone, ThbLeTbp, Sim- 
la, Avis and Tklefimken. 

There are some 33 000 empk^eesm the group and saks 
tins year win exceed R3 trillion. Major shareholder in Fed- 
erate is Rattlam, South Africa's second laigest life assur- 
ance group, which has always had a controlling stake in 
Federate. After our current RI00 millioo rights issue, San- 
lam will Ink! around 60% of the shares. 

Spira: Wafa 33 000 employees, obviously of varying 
skflb and backgrounds, yam- industrial relations strate- 
gy must be a crucial part of your business operations. 
What Is Federated approach to this issue? 

Moofanam Vfc have to accept the existence of the trade 
unions. W work closely with the unions in a relationship 
essentially guided by the recognition agreements we have 
negotiated withthan. However, we believe that as the own- 
er of our assets, we also have certain rights as to how we 
manage those assets. For this reason, we muse have 
reasonable a c cepta n ce by both parties (man agem e n t a n d 
labour) of the manner in which our companies are 
managed. 

also recognise that qmteanunibcr of our unions are 
stiB going through a learning curve. At tbe same time, die 
supervisory level of our businesses is also going through 
a learning curve. Haring recognised that. I believe we have 
been aHe to respond nx?re constructively to the imm e nse 
pressures that are sometimes expemneed on tbe shop float 
I'm ret suggesting that we haven’t had problems; but we 
recognise (bat there’s a learning process involved. * 

Another important issue is to appreoafe that, as an em- 

plqyer; we do have the right of speaking directly to oar 
people. There are cer tai n issues that must be addressed 
in this way — in consultation with the unions. Kn I don’t 
think we should abdicate the right of speaking to our peo- 
ple directly . This has also been accepted by the unions. 

Spiro: What is Federate’s attitude towards equal 
opportu ni ty? 

Moolman: W? approach equal opport unity by nyiqg to 
extrapolate the manpower situation to foe year 2020. We 
come up with one ansvren there is just not going to be 

eamn gh m H n M j p a n cnf available tn tun nur hnytnwy — let 
alone die country's bu si n ess e s — by die year 2020. It is 
jbnhis reason wehave opted forastrongpmgntnmeabned 
at determining how best to develop our wartfotce, as well 
as those who we shall still bring into the company, in the 
next 40 years. 

libatiattbeiittti&airequalcpportuniiyprvgmmme 
is not based on racial Criteria but rather mike qualities 
that we can develop in our people. Whether they are minori- 
ty or majority gnxtps /natters net Ultimately we are ex- 
amining the best ways of devetopiog management exper- 
tise within tee Sooth African community. 

Although Federate was created by Afirikaneis, we are 
one of a fey truly South African companies. bare a 


total cross-section of the language groups. with probably 
more English-speaking dan Afrikaans-speaking execu- 
tives. Having said that, I can ooufidendy stare that we are 
a broadly based South Afiricao company and we can there- 
fore go for tbe total populace and develop management 
skills acron the frill population spectrum. 

I believe that, especially on die industrial relations front, 
ve must work harder at gating our industrial relations peo- 
ple id speak at least one black language. Rh; tee one major 
problem tea we still have on the shop floor is a lack of 
understanding. I’ve personally witnessed instances of 
whites being able to address blacks in their own language 
and this has made a vast difference, h might be a dream 
but I am convinced we have to go for a policy where our 
white supervisors need to know at least one btecktinguage. 

Spira: Does federate have a formal training 
programme? 

Moobmm: Not from a corporate standpoint, because we 
have a small head office, where we do no more than co- 
ordinate manpower activities. Bat within the subsidiary 
companies we have ongoing programmes — not only for 
training but also for education. Unfortunately, some of our 
staff is virtually illiterate with the result that in order for 
these people to benefit from the training programmes, they 
must first receive tee necessary basic education. 

In assessing our black workforce, it is essential to be 
aware that the blacks have remarkable loyalty to the com- 
panies for which dKy work. This is {Hustratcd by the count- 
less long-service records of which so many Macks can 
boast. I believe this is one of South Africa's great strengths 
— a strength winch Federate recognises and aims to op- 
timise. Many cf these people grew up in an era when there 
were few opportunities to obtain a formal education. Ws 
now take these people by the hand and lead them through 
the organisation as first as we ran, 

So, on a decentralised basis, we have many ongoing 
training and education program mes , each cf which is fa- 
atsedon the various business spheres in which we operate. 

Spin: As a broatOyJmsed conglomerate, yon dearly 
need totate a view on the Sooth Africa n eco n o my . How 
do you see it evolving over the next few years? 

MoohnwcMfeaic positive on the ottoookfor the next three 
years, befog our planning [tease. But havirg said that, we 
must accept teat a major restructuring of tee economy is 
bound to place. Pr iv at i a winn and deregulation are 
words tea hare been bandied about, with apparently no 
action taken to realise tee gods involved. The faa, however, 
is tea at least now we’re talking aboitt diem, wherea s p revt- 
ouslythey were concepts which were never even mooted. 
There is now a commitment — not only on tee part of 
government but also in tbe private sector— teat privatisa- 
tion and deregulation must come about. This is one part 
of the prospective restructuring process. 

There is also the restructuring teal is, of necessity, tak- 
ing place as a result of sanctions and the debt repay m ent 
p rog r amm e which is so oneroos a part cf the sanctions 
package. These ate major foams influencing anr economy. 

Whenever nKtnKSnrii^ takes place— wdiethcr cm a mac- 
ro or micro sc^e — akxtfinstalrility and upheaval results. 
One of tee major challenges which we see as managers 
of our businesses is to not only assess that voi&ility bat 
{□ manage and knvM" it 

I hope that in the next three id five years much of this 
volatility will harveahaDed. Looking further ahead, it should 
be appreciated teat we have a growing population with ever- 
growing needs. They have started participating in a Hist 
Wbrid colmre aod economy and they have taken to it to 
state an extent teat they wouldn’t like to move back. Given 



tee improved quality of life needs of this growiqg popula- 
tion, tbe local economy is bound to grow. 

As far as South Africa’s expons are concerned, it is tragic 
teat we find ouisetves in a more co mp etitive position sim- 
ply because of tee weakness of the rand. Yet the feet of 
the matter is that more and more of our businesses are ac- 
tively entering the export market — a departure from tee 
past, since, other than in the mining and primary products 
areas, Soute Africans have never been great exporters. Tm 
therefore delighted to note dial our exports have been grow- 
ing, because this is offsetting some of the negative factors 
on tbe local economy resulting from the weak rand. 

Spira; Do joosee the sanctions and tfemrestment pres- 
sures easing off in tbe years ahead? 

Moolman: Oeariy. fr’s btxn difficult for foreign govern- 
ments to accept apartheid. And it's been a great deal more 
difficult fo r t hem to understand it. However, we have mewed 
away — substantially — from certain fundamental apart- 
heid policies and I have no dtxdx tear we shall move yet 
further away from apartheid, because we cannot have an 
equal and just society under such a system. For that rear 
son we must ensure teat overseas decision-makers he matte 
to understand tee direction and momentum of tee charges 
that are taking place in South Africa. 

I honestly believe that as overseas perceptions of South 
Africa become betrer, the pressures will abate. At tbe same 
time, wie need some major breakthroughs on tee South 
African political scene within the next two years. For tee 
next six months or so, the pressures might intensify but 
thereafter 1 am convinced we shall succeed in persuading 
ih«» wodd th-n maaningfo l pniitkai changes ace inking piw 
in South Africa. 

Spira: How should Sooth Africa go about tbe process 
of convincing the world tern these changes are coming 
about? 


Moohnan: On a man-to-man basis. There are only a few 
hundred political decision-makers and our aim must be 
to change their views on the basis of direct contact. What 
would also help agreai deal would be to get a united South 
Africa to speak to the world. Then, too, it would help if 
our neighbouring states of Southern Africa were to assist 
us through this traumatic period. 

Significantly, t have never come across a single foreign 
businessman who has declmad to do business with us. 

Spira: Sooth Africa sells huge quantities of foodstuffs 
to its northern neighbours. Does federate pfoy a rale 
here? 


Moofanau Yfes, (hough not in vast quantities, because these 
countriesaretaltingiraiMycozmxxxIi^foods&d& Wfeare 
involved mainly in adding value to tbe primary produce 
and for that reason we are not great volume exporters to 
onr neighbouring states. Vfe are looking at foe possibility 
ofhaving vegetables produced in Masnnbiquc. where they 
have an abundance of water and very good soil. Vfe are 
stroqg in the fnaen vegetable market, so interesting pos- 
sibilities exist there. However, there is really no reason 
why Southern Africa should not be self-sufficient in its 
basic food needs. 
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Debt, death and intrigue on Pacific island 

Richard Gourlay, recently in Koror Palau, on the fall-out of a doubtful power deal 


T he investigative 

arm of the OS Congress 
arrived on the tiny 
Pacific island of Palau this 
week to look into a series of 
intrigues during which the 
island’s president has commit- 
ted suicide and a New York 
judge has accused some British 
banks, led by Morgan Grenfell, 
of misleading the Palauan Gov- 
ernment. 

Investigators from the Gen- 
eral Accounting Office of the 
US Congress will concentrate 
on the role of International 
Power Systems (IPSECO), a 
privately-owned British com- 
pany that went into liquidation 
in 1986, three years after sup- 
plying a 532.5m power plant to 
the US-administered Pacific 
Trust Territory. 

In 1985, Palau defaulted on 
its loans for the plant. It was 
financed by the International 
Westminster Bank and County 
Bank and guaranteed by Mor- 
gan Grenfell, the agents for the 
syndicate, Morgan Guaranty 
Trust, the Bank of Tokyo, the 
Bank of Scotland and Orion 
Royal Bank. The UK Govern- 
ment's Export Credit Guaran- 
tee Department was also 
involved in negotiations and 
backed NatWest with a second 
guarantee. The ECGD says It 
has not made a loss on the 
deaL 

On August 8 this year, some 
13 days before President Laza- 


rus SalU co mmi tted suicide. 
New York District Court judge, 
Mr Robert Sweet, ruled in the 
favour of the guarantor banka 
that Palau was liable for the 
debt irrespective of IPSECO’s 
misrepresentation of the proj- 
ect’s viability- Unpaid interest 
has swollen the debt to over 
546m. 

Palau has filed a motion for 
reconsideration with the dis- 
trict court and plans to appeal 
if that fails, according to Mr 
Philip Isaac, Palau’s Attorney 
General 

In his ruling Judge Sweet 
said that during a crucial May 
1983 meeting in London with 
Mr Gordon Mochrie, the man- 
aging director of IPSECO, the 
guaranteeing banks repre- 
sented by Morgan Grenfell mis- 
led Palauan negotiators. He 
said Mr Mochrie claimed that 
the banks agreed with IPSE- 
CO’s forecast that the project 
would be self-financing and 
that the banks failed to contra- 
dict this false s t at ement. 

“It (Module's statement) 
was not true, and the guaran- 
tors failed to state the truth, 
namely that at best they had 
no opinion and that at worst 
they did not agree and were 
not relying on the project pros- 
pects but on the recourse to 
Palauan funds,” Judge Sweet 
wrote. 

The Judge said this was 
despite the banks’ previous 


decision to write to the 
Palauan President to say that 
their involvement as guaran- 
tors did not depend on whether 
or not the project was self-fin- 
ancing. No such communica- 
tion was made, the judge said. 

Lawyers for the guarantor 
b anks say the fact that the 
issue is still in litigation pre- 
cludes than from commenting. 
However, they point out that 
the evidence presented to file 
court about the May 1983 meet- 
ing was contradictory. 

M r Sail! was the second 
elected president of 
Palau. The first; Mr 
Hauro Remeliik - whose evi- 
dence might have thrown fur- 
ther light on the case as he 
initiated negotiations with IPS- 
ECO and was in power when 
the deal was signed - was 
assassinated by unknown 
assailants in 1985. 

An investigation by the GAG 
earlier this year revealed that 
after the deal was signed IPS- 
ECO made unexplained pay- 
ments to Palauans including 
5200,000 to Mr SalXl and 
$250,000 to his brother the then 
Speaker of the legislature 
winch had delegated responsi- 
bility for the deal to the Presi- 
dent. 

Both the US Interior and the 
Energy Departments warned 
Palau officials before the deal 
was signed that the IPSECO 


loan could not be financed, and. 
that a 16 -m e gaw a tt generator 
was too big for the island's 


The Department of the Inte- 
rior will remain responsible for 
Palau, its 200 islands and its 
14,800 inhabitants until a Com - 
pact of Free Association is 
approved by both legislatures 
giving the islanders indepen- 
dence in everything except 
security matters. 

The results of the GAO 
investigation could have a 
bearing on US legislation to 
implement the compact which 
will be reintroduced in the 
next congressional session. An 
amendment is likely to be 
introduced before Congress 
which would significantly 
improve Palau's ability to ser- 
vice the power plant loan but 
opposition to changes has been 
strong in the Senate. 

As it is, payment of the loans 
will make a large Hait fn the 
discretionary funds that would 
be made available under fixe 
compact This is one reason 
why agreement of the compact 
is also being held up in Palm. 

Some Palauans have accused 
the US of encouraging Palau to 
take the huge loan in order to 
force the Palauans to accept 
the compact the US is anxious 
to see in place. The cnmpacfc 
gives the US the option to 
develop military bases. State 
Department officials say the 


immediate goal is “strategic 
denial” of Soviet access to the 
inlands. An anti-nuclear lobby 
in Palau has been instrumental 
in blocking local approval of 
the compact: . ~ 

Before IPSECO started deal- 
ing with Palau, Mr Mochrie, 
whose current whereabouts are 
unknown, had sold a power 
plant fo the Marshall Island s 
An which Morgan Grenfell 
j.tfayed a role in financing. The 

m ’anahflll Islands also 

on file loans but subsequently 
rescheduled with the banks. 

The Compact of Free Associ- 
ation negotiated with Palau, 
the federated States of Micro- 
nesia and the Marshall island* 
nails cm the US to make a lump' 
sum prymenl into a trust ftmd 
in the .first year. Accumulated 
interest and this lump sum are 
supposed to replace. US pay- 
ments after the 15th year when 
Washington stops paying 
under the compact 
However the Marshall 
Islands' renegotiation with the 
banks calls for interest pay- 
ments to be made from the 
interest accruing on the trust 
funds that were originally des- 
tined to build up file country's 
nest egg. Should Palau adopt a 
similar approach it would be 
politically controversial in' 
Palau and might fuel opposi- 
tion in the US Senate where 
there has been strong opposi- 
tion to buffing out the h«Tiir«- 


Extremists’ action brings 
Sri Lanka to a standstill 


By David Houaego In Colombo 


SRI LANKA was brought tom 
economic standstill yesterday: 
in a demonstration of ^ip n^ gth, .. 
by the extremist People's lib- 
eration Front (JVPLthat mataw 
the holding of a 'meaningful 
presidential election Increas- 
ingly unlikely. 

Factories, shops, restau- 
rants, banks and public trans- 
port were brought to « halt 
across the country .after 
threats by the Sinhalese 
extremist movement that those 
who disobeyed would be IdUad. 
The total shutdown made a 
mockery at orders broadcast by 
the Government the night 
before for workers in essential 
services to return to work. 

Underlining still farther .the 
breakdown of law and order, 
the JVP organised jail breaks 
from at least two prisons i n the 
north and south,* with JVP 
members among those who 
escaped with weapons. The 
Government declared an 
allday curfew in Aanradhap- 
ura, an ancient capital 
tourist cootie in the north. 

Senior ministers openly 
described the situation as 
“very serious”. They feel they 
have no but to go ahead 
wih the election while recog- 
nising that JVP intimidatton 
could rob the campaign and 
the vote of all validity. The 


the Government's success in 
preventing demonstrations 
shows that the movement is 
still far from toppling the 


Fremadasa: security support 

JVP has called for a boycott of 
: the elections. .. . 

Yesterday's d em onstr a tion of 
force by the movement was 
timed to coincklfl with the fil- 
ing of nomination papers for 
fiie election dae to herald on 
December 19. Mr ffc anssin ghe 
Promadasa, the Prime Minister 
and candidate of the ruling 
United National Party* and Mrs 
Sidmavo Bandaranafke, a for- 
mer prime minister and candi- 
date of the opposition Sii 
Lanka Freedom Party, handed 
in their papers at Colombo 
town hall which had been 
turned into an armed fortress 
for the occasion. 

Though the JVP brought the 
country to an economic halt. 


The Government itself ia 
deeply divided on how to. han- 
dle the situation. Some tairus- 
ten? favour the dissolution of 
Pa rliament and the setting up 
of a neutral caretake r gov ero- 
ment in an effort to defuac the 
extremists’ demands. Others* 
including Mr Premadasa. want 
the Government to remain In 
office so that the party will 
benefit from the support of the 
security apparatus during the 
elections. 

Sofia the jail break yesterday 
and a weapons seizure from an 
army camp last week show 
that the police and armed 
forces are beings increasingly 
infiltrated by JVP members. 

Normally thriving coastal 
resorts south of Colombo such, 
as Bentota and Benrwala were 
like ghost towns yesterday. 
The hotels which earlier in toe 
week were thronged with for- 
eign tourists were completely 
shut down. The JVP had hung 
notices on their gates calling 
for the overthrow of the Gov- 
ernment, the doubling of work- 
ers’ salaries and the eviction 
of Indian forces from the 
country. 















‘I didn't get 
where I am 
today 

by delivering 
my own 
Raisin Ripples! 

Remember CJ? 

He’s the one who got to the top while Reg gie 
Perrin did the donkey work. 

In reality BEIT would serve him much better 

Deliveries? We'dtake the lot onboard. 

Bulk sugar in tankers. Dried fruit in containers. 
Palletts of canned food. 

We can store products in warehouses at key 
points across the country. Alternatively we could 
deliver GFs sundaes on Sunday if need be. 

Knowing how important the ‘just in time* factor 
is to distribution, we’d make sure the goods got there 
when he needed them. 

We could splash his Sunshine Desserts logo 
all over our lorries. 

While he got the publicity, we’d look after vehicle 
maintenance, routing, driver teams etc. 

Off the road, we could offer hfm ah sorts of 
support services. 

As every company has different needs, we’ll 
tailor a package unique to each set-up, all to the 
very highest standards. 

We have specialists who’ll tako on staff work- 
wean c le a nin g the site, servicing the washrooms, 
maintaining buildings and machinery, security, 
hiring forklifts, and more besides. 

Anything to keep CJ sweet. 

And help Reggie feel less of a pudding. 

lb see how we can help, telephone us now on 
,0800 010122 or fill in the coupon below. 


Attach your business card and send to: Iteepoat* 
Katie McGregor; SEX Stratton House. Piccadilly, 
London W1E7QZ. 

O Distribution and freight services O Wbrkwear 
□ Washroom sad laundry Knen □ Security and 
fire systems □ Cleaning and hygiene O Waste 


guardi n g C Plant hire □ Other 


<j*au5B epnaif»1 


UK and Iran agree to 
renew diplomatic ties 


By Victor Mallet 

IRAN AND Britain, after a 
final round of tortuous negotia- 
tions In Vienna, signed an 
agreement in the early boors 
ox yesterday morning to 
resume normal diplomatic rela- 
tions and put years of hostility 1 
and bitterness behind them. - 

Sir David Miers of the Brit- 
ish Foreign Office and his ba- 
nian counterpart,:- Mr Mah- 
moud Vaezi, agreed on a 
formula which will allow the 
posting of up to 16 diplomats in 
each otter’s capitals. Mr Gor- 
don Pirie will go to Tehran 
shortly as Britain’s interim 
charge d'affaires, and the two 
countries are expected to 
exchange ambassadors within 
six months if all goes 
smoothly. 

The proposed res u m pti on of 
fun diplomatic ties was 
announced at the end of Sep- 
tember, but a definitive accord 
was in doubt until yesterday. 
Some Iranian officials were 
insisting that Britain fab» the 
blame for the breakdown in 
relations, and Iran also wanted 
to reopen its consulate In Man- 
chester; the agreement does 
not apportion blame and does 
not allow Iranian diplomats to 
be based in Manchester. 

Britain has been the only 
European power without per- 
manent representation in Iran 
and is anxious to take advan- 
tage of any reconstruction 
boom in the Gulf following the 
Iran-Iraq ceasefire in August 
British Airways says it hopes 
to resume flights to Tehran 
next month. 

For its part Iran has been 
improving its relations with 
the West and with the Gulf 
states which supported Iraq 
during the Gulf war. The Ira- 


nian Government is to 

improve its international 
image and recently restored 
diplomatic ties with France, 
-Canada end Kuwaiti 

Mr All Akbar Velayati, the 
Iranian Foreign Minister, said' 
in an interview with toe Asso- 
ciated Press in Geneva this 
week that Iran would continue 
efforts to obtain the release of 
hostages held by pro-Iranian 
groups in Lebanon. . 

He also said he was confi- 
dent that links with toe Gulf 
states would improve, 
although be saw no prospects 
of better relations with the US. 
Radicals in the banian leader- 
ship still oppose the idea of 
normal links with Britain, 
which has been called the “lit- 
tle Satan” because of its CS 


Commenting on yesterday's 
agreement. Sir Geoffrey Howe, 
the British Foreign Secretary, 
told BBC radio that the hos- 
tages had not been discussed. 
“There's no deal or bargain or 
secret agenda,” he said. But he 
added: “What this means of 
course is we shall be able the 
more effectively to press the 
case at every opportunity for 
the Iranians to use all the 
influence they have got to 
secure toe release of hostages.” 

The announcement by Iran 
and Britain in Vienna said the 
two governments “have 
decided to resume foil diplo- 
matic representation with 
immediate effect based on reci- 
procity, mutual respect and 
non-interference in each oth- 
er’s affaire." The last phrase 
was interpreted by British dip- 
lomats as meaning that Iran 
would not involve itself with 
the Irish Republican Army. 


Africa, convenes the eighth 


exchange for South Africa ced 


You look after the core business. 
Well take care of the chore business. 
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DAILY FLIGHTS: TO SYDNEY. PLENTY OF DIVERSIONS BUT ONLY ONE STOP. 
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No matter how fast an airline promises to fly you to Sydney (and we 


promise you, no-one flies you there quicker than Qantas) you’re still going 
to be on a ’plane for around 21 hours. So we do all we can to make the 
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hours go faster too. For a start, ail the drinks, from mineral water to 
vintage bubbly are on the house. All your meals are prepared from the 
freshest ingredients by our own seasoned chefs. And what’s more, we’ll even 
feed your mind. Our on-board library has most of the latest bestsellers, 
newspapers and magazines. After dinner, you can feast your eyes on one of 
the latest films. (We change the programme as often as your local cinema). 
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But if you’d rather just look out of the window instead, -be" our guest. 
(Our -cabin staff know when the best kind of service is no service at all). 


Vi* 


In fact, whatever your needs, we’ll do as much, or as little, as it takes 


to make your trip less of a long haul. 
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Why more 
and more 
Companies 
are choosing 

HSA. 

The Hospital Saving Association has 
been chosen by ewer 4,000 
companies. Why? Because the 
country!* leading Famfly Healthcare 
Cash Plan offers excellent benefits 
to both staff and company 
The HSA Cash Plan is very easy to 
implement Companies simply 
provide a pay-roll deduction fadBty 
and leave the rest to us And since 
we deal directly with the members 
management find administration 
timeismihimaL 

Our Corporate Gents enjoy the 
benefits of a highly motivated weS 
looked after workforce which hi 
turn encourages more successful 
recruitment Th&r staff are 
enjoying a wide range of CASH 
benefits -all for a smaB 
weekly payment 

YoUV be in healthy company if you ' 
fffl in the coupon today 


British Airways 

Abbey National Building Society 

Arthur Guinness Son 8 Go 

Kodak 

BrookeBondOxo 

Economist Newspaper . 

Ford Motor Col 

Unigate 

Heinz HJ.SCd 

The Nestfe Company 

MarieyTUeCa 

Metal Bax Ca 

Milk Marketing Board 

Parker Pen Ca 

Redland Bricks 

Reed Paper Grot# 

RoBsRoyce 

Coca-Cola Schweppes 

Sdfridges 

The Electricity Boards 

The Gas Boards 

The John Lewis Partnership 

WHSmithandSon 

Heathrow Airport Ltd 

Alexandra Workwear Ltd 

Cow & Gate 

LC1 

Hoover Ltd 

Sunb/est Bakeries 

Chubb Fire Security Ltd 

SandaH Perkins 

Gillette Industries 

Smiths Industries Ltd 

Lyle and Scott Ltd 

Yardey 

Pringle of Scotland 

Jaeger Knitwear 

London Regional Transport 

Initial Textile Services 

British Telecom 

Hertz 

Parker Knoff 

Sanderson fabrics 

Wilkinson Sword Group 

The Metropolitan Po/ke 

Unilever 

The Civil Service Department 

British Broadcasting Corporation 


Hospital Saving Association 

Hambleden House, 
Andover, Hants SP10 1LQ. 
Tel: 0264 53211. 

Fax 0264 333650. 



HEALTH CARE 
CASH PLAN 


I would like to hear more about the benefits of 
the HSA Health Care Cash Plan 


NAME 


TITLE 


COMPANY 


ADDRESS 


POSTCODE 


TEL No. 


JCU/ll 



THE BANK OF ENGLAND BULLETIN 

US action on savings ‘a priority’ 


BUDGET action to boost 
national savings must be a pri- 
ority for the next US Adminis- 
tration, the Bank of England 
said yesterday in its Quarterly 
Bulletin. 

The Bank also said that 
there are signs of growing 
labour and cost pressures in 
the US and that the widest 
measure of inflation, the GNP 
deflator, rose markedly in the 
second quarter of the year. 

“The tightening by the Fed- 
eral Reserve has helped to con- 
tain these inflationary threats 
but fiscal action to promote 
higher national savings must 
be a high priority for the next 
Adminis tration," it said. 

The Federal Reserve, the US 
central bank, raised its dis- 
count rate by half a percentage 
point to 6.5 in August and 
short-term US interest rates 
also rose before stabilising in 
September. 

The Bank noted the US trade 
deficit diminished in the first 
half of this year but said corre- 
sponding surpluses in Japan 
and West Germany had not 
fallen as much as hoped. 


The UK authorities tight- 
ened mo netary policy shandy 
over the summer, lifting in t er* 
eat rates to the present 12 per 
emit from 7i4 per cent, in an 
effort to curb the vigorous 
domestic demand, which has 
fuelled inflationary pressures 
and damaged the current 
account by drawing in imports. 

Inflation in the year to Sep- 
tember was running at 53 per 
cent, partly reflecting higher 
mortgage rates whichnave fol- 
lowed the interest rate hikes. 

Mr Nigel Lawson, the Chan- 
cellor of the Exchequer, fore- 
cast in his Autumn Economic 
Statement last week that there 
would be a current account 
deficit of £13bn for 1988, com- 
pared with a shortfall of only 
£2.5bn in 1987, narrowing to 
£llbn in 1988. 

A period of significantly 
lower oil prices would impr ove 
the terms of trade in most 
major economies and boost 
growth, file Bank said. 

“The experience from 1986, 
however, suggests that the ini- 
tial impact might be contrac- 
tionary as flnanrftw ww lTahiwt 


Deterioration' In UK 
Competiftraimt 

Retafive unit Hbour costs I960 • 

too 
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oil-exporters reined back on 
imports more quickly than 
those who benefited expanded 
their spending,” it added. 

The Bank of England fore- 
cast world growt h would slow 
in 1989 and 1990 as tighter 
monetary policies, and in some 
cases tighter fiscal policies, 
take effect. Consumer price 
inflation though, should be 
slight, it added. 

Mr Lawson said he saw infla- 


tion touching 625 pear cent in 
file fourth quarter of lflffi, ris- 
ing further to peak some tim* 

inmidrl 

7 per cent, 
to around 5 per cent by. the 
fourth quarter nett ^ngr. T * 

Looking at the res p o nse of 
money supply measures to the 
tighter policy, the; Bank . .of 
England said: “The monetary 
statistics show as yet no -sign 
of deceleration." . 

It noted the MO narrow 
money ag greg at e, mainly notes 
and coins in circulation, con- 
tinued to grow rapidly in the 
three months to September. 

The Rank gatd the- ex c e ssive . 
pace of demand. If allowed to 
persist, would have-serious 
inflationar y consequences. 

Strong productivity growth ; 
has so far curbed any signifi- 
cant acceleration In unit wage 
costs. “As raw materials prices 
have also receded, tha-conth*:' 
ued rise in mannfactinwe' out- . 
put prices is probably a reflec- 
tion of a farther widening of 
profit marg ins in the face of 
buoyant demand,” the Bank 
noted. 


Warning of danger 
posed by 



THS Barf: of Endand warned 
TOti&day that file absence of a 
big 'feU in the Japanese and 
West G erman current account 


thaUS,.! 

France, 


..WestQWtasny, 
and Canada «* a 


dangers for the world econ- 
omy. • 

“If these surpluses persist, 
world growth might slow as 
countries with rising deficits, 
the IBS among others, take 
action to restrain d em a n d,” it 
said. • , 

The Bank also urged the 
newly elected Bush Adminis- 
tration to take fiscal action to 
•promote a higher level of 
savings In the US eco n omy to' 
reduce the huge budget and 
current account deficits. 

... -The Bank forecast yesterday 
that growth in Britain's Six 
biggest trading partners would, 
slow to an average of 23 per 
cent next year and 2.4 per cent 
in 1990 alter reaching 4 per 
cent this year. It said that the 
1988 growth level forecast for 


group' was more that cob w 
rootage point hig her th an nan 

been suggested in spring, - 

The Bank said, however, 
that activity in these Mg Indus- 
trial economies appeared, to 
slow in the middleofthis: 
from rapid rates i 
late 1987 and early isea. 

This process me. aided by 
tighter monetary -policies in 
most countries as the authori- 
ties acted to forestall Inflation . 

Ha Bank said the main de- 
ment in the stronger than 
expected performance of 
Britain’s trading partners had 
been a surge in business 
investment. Such investment 
could increase by 12 per cent 
this year. It added. 

:faractft & fortbe sSc’economta 

this year ia somewhat lower 
than that forecast by the Gov- 
ernment for Britain last week. 


Monetary, fiscal policy reins must ‘stay until inflation abates’ 


By Peter Norman, Economics 

MONETARY AND fiscal policy 
in Britain win need to remain 
restrictive until there are clear 
signs that inflationary pres- 
sures are abating, the Bank of 
England warned yesterday. 

The Bank said that it was 
too early to be sure that the 
tightening of policy over the 
summer would prove sufficient 
to restore the economy to a 
sustainable path. 

The Bank’s view of underly- 
ing inflation in the British 
economy appeared rather more 
gloomy than that of the Gov- 
ernment Its report said that 
the excessive pace of domestic 
demand would, have serious 


Banks see 
low reward 
in student 
loans plan 

By David Lascelles, 

Banking Editor 

GOVERNMENT plans to 
introduce student loans ran 
into a hostile reception yester- 
day from UK bankers who will 
administer them. . .... 

Several banks said they were 
reluctant to support the 
scheme as outlined in Wednes- 
day’s White Paper (policy docu- 
ment) presented by Mr Ken- 
neth Baker, the Education 
Secretary. 

“You could say that the 
banks are not exactly jumping 
up and down with delight at 
this,” said a spokesman for the 
Committee of London and Scot- 
tish Bankers, the clearing 
banks’ trade association. 

The building societies, who 
will also have a hand in the 
scheme, are unhappy about it 
too because they do not wish 
to be associated with what 
they perceive to be its short- 
comings. 

“We shall be working with 
the Government on the 
scheme. But our initial reac- 
tion is that it is very compli- 
cated for what it is trying to 
achieve." said Mr Mark Boleat, 
director-general of the Building 
Societies Association. 

They banks maintain that 
they were not adequately con- 
sulted before the proposals 
were put together. 

Although the Government 
has been mulling the student 
loan idea for several years, 
there was only one meeting 
between the banks and the 
Department of Education and 
Science at which, bankers say, 
they were given little idea of 
what the Government had in 
mind 

Bankers are also opposed to 
the manner in which the 
scheme will be run. 

The Government will make 
the loans itself, but win pay 
the banks to administer them, 
probably on the basis of com- 
petitive tendering. 

Ranks are worried that this 
will put them in the invidious 
position of having to deal with 
student borrowers without 
gaining any loan business in 
the process, or being able to 
apply any credit judgments. 

One senior clearing banker 
said a bank might find itself in 
the position of having to 
advance a loan to a student 
who was was already on its 
default register because of fail- 
ure to repay an earlier loan. 

Bankers were also worried 
about who would have respon- 
sibility for chasing defaulters. 

The student loan market is a 
particularly sensitive one for 
banks because it represents the 
source of future business, and 
is currently a highly competi- 
tive segment of their industry. 

Bankers are unlikely to 
press their objections to the 
point where they scupper the 
scheme. But they made it clear 
yesterday that there would 
have to be a substantially 
greater reward for them than 
was apparent from the White 
Paper. 

Britain follows, Page 14 


Correspondent 

inflationary consequences if 
allowed to persist 

Painting an ideal scenario 
for dampening Britain’s boom- 
ing domestic demand, the 
Bank said some narrowing of 
profit margins, smaller pay 
rises and exchange rate stabil- 
ity "would all be features of 
the most favourable case". 

It said output growth would 
have to foil, hut more slowly 
than domestic demand. Such a 
development would both help 
contain unit costs and divert 
production to export markets. 

Pinning modi of its hopes on 
recent rises In mortgage rates, 
the Bank noted that recent 


rises in the rates of interest 
charged on home loans would 
raise the outgoings at borrow- 
ers and leave them less to 
spend on other things. 

It pointed out that personal 
sector debt currently stands at 
around £250bn. of which 
around 80 per cent is 
accounted for by mortgages. 
Although higher interest rates 
will boost the income of those 
households with variable-rate 
financial assets, these are esti- 
mated at only £2QGbn. 

The Bank made dear that it 
also would welcome a signifi- 
cant cooling in the housing 
market 


The Bank warned that too 
sharp a slowdown in consump- 
tion could cause problems if 
this curtailed investment 
However, it said that the 
recent rise in short-term inter- 
est rates was not expected to 
have a significant direct effect 
on Investment spending. ■ " 

The Bank said that the 
underlying annual rate of infla- 
tion in Britain, aftv stripping 
out the effects of Increased 
mortgage interest rates in the 
retail price index, had already 
risen above 5 per cent. 

The Treasury, in. its recent 
Autumn Statement, spoke of 
underlying inflation at 5 per 


cent In the final quarter of (his 
year while Mr Nigel Lawson, 
the Chancellor of the Exche- 
quer, said this week that 
undeidying inflation in Britain 
had averaged b e t ween 45 per 
cent and 475 per cent in recent 
years. ■ . 

The Bank said that the 
effects of excessive domestic 
demand bad become apparent 
in fills year's dramatic deterio- 
ration of Britain's current 
account balance of payments,; 
The Bank shares the' Trea- 
sury’s view that the current 
account deficit could reach 
£l3bn in 1988r foiling to around 
Glim next year. - • 


The report said that the dan- 
ger of excessive demand spill- 
ing Info inflationary pressure 
was most visible in the labour 
market. It said that the recent 
acceleration in the growth of 
average «wnfrig» to an annual 
rate oT 925 per cent was doe 
mainly to an Increase In wage 
settlements which had picked 
Up since the spring. 

R predicted that wage drift 
-the pip between average 
earnings growth and settle- 
ments - would stay at about 2 
per cent and be unlikely to Ml 
even if output in file economy 
slowed from it* recent very 
strong pace. 
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You may have beard about the excellent returns offered by offshore 
companies, yet been put off by either the 'tick of recognisable company navis 
or by confusion over what they actually do. 

As an overseas resident there are definite advantages in investing 
offshore, but to quote the Observer newspaper of 19th June 1988 , u if one is 
going to place money overseas the safest rule is to stick to the funds run 

by the offshore arms of JJK financial 
. institutions whose :■ reputation- ieuuk 
' Sianding a fe %d ' 

Obviously , Barclays Bank and 
Barclays International Bunds are 
such institutions 

A wide choice 

We now offer 17 offshore invest- 
• merit funds marketed from politically 
stable Jersey in the Channel Islands. 
Advisors to the funds are Barclays de 
Zoete Wedd Investment Management 
Limited who currently look after 
investors funds to the value of £12 billion. 

We have funds in equities across four continents, major currencies, 
gilts and other fixed interest stocks. 

. , • • . * r 

We have funds for income or growth or both. 

Easy switching 

We offer total flexibility. You can easily switch from one fund to 
another to respond to fluctuations in world markets. 

And you can start with as little as £1,000 or US$1,500, although 
we do offer special privileges to those investing £50,000 or US$100,000 
or more. 

Whatever amount you decide to invest, or whichever fund or funds 
you choose, ivith Barclays International Funds you will always enjoy one 
great benefit - peace of mind. Send the coupon today for more details 
without any obligation on your part. 



* 


* 


Send to: Richard Roberts, Barclays International Funds. Dept. FT/9, PO Box 152 
1 Charing Cross, St Helier, Jersey, C'J. Tel: ( 0534) 73741. Please send me a copy of your 
new free brochure and details of your Special Canard Holiday Offer. 


Name. 


Address. 


1 am considering 
investing a sum of £. 



run ii 


* 


* 


* 


* 


These investments have not been registered under the Securities Act of 1933 of the United States 
of America and they are not available either directly or indirectly to residents of or citizens 
of the U.S- A., its territories or possessions. 
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UK NEWS 


Too little regard for safety on London Underground, report says 

'uses Managers accused overfire deaths 
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By Kevin Brown,- RJchardEvaiw and MciUMl Casa* II 

LONDON UNDERGROUND 
managers regarded flies as an 
occupational hazard, and the 
transport authority gave more 
attention to economy and effi- 
clenar than to safety , Mr Des* 
mono Fennell QCsays in Us 
report ye s t erday into the fire 
at King’s Cross railwa y st a tion. 

London, last year, in. -which 3X - 
people died. 

Mr Tony RMley, chairman of 
the London Undagrmmd an d 

Sir • Kdth 'B l Mlt qnfanni rtf - 

London. Regional Transport; 
both resigned shortly before 
the report _ j was published. - 

The report was highly criti- 
cal of the management and 
organisation ot both London 
Underground and London 
Regional Transport. There was 
also w W rfwn of the indepen- ' 
dent Railway Ins p e ctorate and 
the London Fire Brigade. Bow* 
ever, Mr Fennell says there is 

no evidence that cuts in LET Paul Chawna n a& a press ca 
subsides -and stuffing cuntzib* - a . 

uted to the disaster. ers when the~-fir* broke out 

The report sots the. fire was lust after the evening rush 
winiwf ly awjcBrn’ iMt flriaih hour on November 18 last year, 
dropped oh to grease and dirt No-one knew who was in 
below a wooden-dad escalator, charge, communications woe 
The "flashover" which caused poor,, there was no evacuation 
the deaths, 'mostiy in the sta- plan, and there was a general 
tion ticket hall, was caused by failnre to appreciate the sever- 
8 hitherto unknown phenome- ' ity of the disaster. Staff did not 
non called the "trench effect”, use fire extingui s her s, and 

Mr Fennell says there was waterlogging equipment was 
no efficient control of stag by not tamed on. 

London Underground supervis- “While the actions of fadivid- 



Paul Chaimon at a press conference after the fire report 


Markets urged to > 
move under one roof 


By OomlnJqut Jackton 

A BRITISH minister called Exchange, the London Metals 
yesterday for the unification ot TCxrfiang g, London Fox, trading 
London's many diverse com- . mainly commodity fixtures, and 
modifies, fixtures and options the -London Traded Options 
markets undo* one root Market (LTOM) of the Stock 

It is the Government's most Exchange. All of these 
explicit plea to date for UK exchanges trade diverse prod- 
financial wwkatB to pool- thafr . - nets grid currently occupy dif- 
resources and thus fortify ' Cerent premises, 
themselves against increased - ‘The idea of a physical meet- 
competition from abroad. irig -place for all of these maiv 

“The advantages of depth kets is obviously a desirable 
and liquidity that such an one and one which we believe 
arrangement woufld bring are is realisab le, although it is 
so evident that I believe Lon-. . bormd to take same time. We 
dan cannot afford not to pur- also envisage the integration 
sue it This has become urgent process happening by stages 
because the competition is «nrf not suddenly in. some fchwi 
interaffy in g dally,” Mr Frauds of g randiose scheme," wW 
Maude, Britain’s Junior Xiffe c hief executi ve Mr Mic h - 

minister , told a financial mar- ael Jenkins, 
kets conference in Lo n don . Market participants agree 

Mr Maude has eaUed Jn the Quit uniting - the exchanges 
past for closer links between would result in excellent syn- 
London’s myriad derivative® ergy~on» broad Jey^and. prog- 
markets, but this is the first re$s is being made in some 
time that he has publicly urged '■■ quart ert, i nc lu di ng . the recent 
the markets to work to w ar ds ‘ enhanced Units between Iiffe 
physical co-location. He has, and the LTOM. which Mr 
however, already -floated the - Maude ^ commended in hia 
idea of a single, integrated speech yesterday, 
group of exchanges to senior r . .However, . put -efforts to 
figures in the Industry, most of effect closer co-operation have 
whom are sympathetic to the run against a variety of obsta- 
proposaL des, not the least of which are 

London houses a particularly problems of standard margin 
wide range of derivatives mar- levels and common guarantees, 
kets, second in the world only while substantial and costly 
to Chicago. These include the work would have be done to 
London International Financial integrate the several distinct 
Futures Exchange (Iiffe), the trading systems currently in 
International^. :Petfolefiia‘ use in each' exchange. - ' - 


time that Ire has publicly urgfed 
the markets to work to w ar ds 
physical codocation. He has, 
however, already floated the 
idea ot a single, integrated 
g rou p of exchanges to senior 
figures in the industry, most of 
whom are sympathetic to the 
proposaL 

London houses a particularly 
wide range of derivatives mar- 
kets, second in the world only 
to Chicago. These include the 
London International Financial 
Futures Exchange (Iiffe), the 
International v -. - Pethuefift' 



YOUR VERY OWN 
MOTORWAY... 



GOLF COURSES 

VStest Lancs with its towns of Ormskirk and 
Skelmersdale connects nationwide via its own 
M 58 motorway inked to M6 and M62. Only the 
shortest drive from Royal Bb-kdale. Royal Lytham 
St Arme’wand Royal Liverpool. Just BO minutes 
from the UWs si cond wp ast p op u lation 
concentration. AAAaet Lancs gnaerrffeld sitae offer 

pastures new. to industry and commerce. 

PLUMB IN WEST LANCS 


COMPANY 


telephone: 


uals at the Bum were under- 
standable. and in several cases 
involved presence of mfrrrf and 
courage, their overall response 
may be characterised as unco- 
ordinated, haphazard and 
untrained.” he says. . 

Mr Fennell makes 157 recom- 
mendations for action to pre- 
vent a repetition of the disas- 
ter, including the replacement 
of all wooden escalator parts 
and a total ban on tobacco 


sales at Underground stations. 

In the. House . of Commons, 
there were,, angry scenes as 
Labour MPs called repeatedly 
for the resignation of Mr Paul 
Channon. the Transport Secre- 
tary, and Mr Nicholas Ridley, a 
former Transport Secretary, 
who was accused of contribut- 
ing to the fire by placing LET 
in a financial straitjacket 

Mr John Prescott, Labour’s 
Transport spokesman, said Mr 
Channon and his ptecedessors 
had to accept “a great deal of 
responsibility for the tragedy”. 

Since the tragedy. Mr Pres- 
cott claimed, there had been an 
average -four ’fires a week an 
the underground system and a 
serious fire every two weeks. 

Mr Channon rejected Labour 
accusations that LET had been 
obliged by the government to 
put financial targets before 
safety and he accused the 
opposition of trying to make 
political capital out of the trag- 
edy. There was nothing in the 
report, he claimed, which justi- 
fied his resignation. 

He said that, despite the 
steady dedine in subsidies, 
unpn fii capital expenditure on 
the underground system had 
doubled in real terms since 
1882 and that EBfira would be 
spent on underground safety 
alone over the next three 


Editorial Comment, Page 20 


MR DESMOND FENNELL, QC, 
says in his report that the fire 
on the Underground was 
noticed at 7.29pm on November 
IS last year after the usual 
100,000 or so passengers had 
passed through the station dur- 
ing the evening rush hour. 

The alarm was raised by a 
passenger, travelling up escala- 
tor number four from the Pic- 
cadilly Line to the main 
course, who noticed a small 
fire underneath a step. 

Four minutes later, a police- 
man notified British Transport 
Police HQ, and by 7.42pm the 
first fire engine arrived Emm 
Soho with Station Officer Colin 
Townsley on board.- ; 

Meanwhile, at 7.33pm, relief 
Underground station inspector 
Mr Christopher Hayes twice 
entered the machine room 
under the escalator, but forgot 
to turn on the water fogging 
(sprinkler) machinery because 
be was preoccupied. 

At 7.45 pm, as Mr Hayes and 
a station inspector were about 
to leave the machine room 
they heard a “whoosh" and Hia 
crackling sound of fire. This 
was the flashover, as the fire 
spread in seconds (Tom the 
escalator into the ticket halL 

On the escalator, PC Stephen 
Hanson was trying to get pas- 
sengers to leave the area when 
he saw “a jet of Dames shoot 
up from the escalator shaft, hit 
the ceiling of the ticket hall, 
and travel along the ceiling 
towards him. 

“PC Hanson was caught off 
balance, crawled back to the 
Victoria Line escalators, and 
shouted to passengers to keep 
low and get out through the 
ticket hall by the nearest puj*- 


Staff ‘ill-equipped’to 
meet emergency 

Mr Paul Channon, Transport Secretary, said yesterday 
that Sir Keith Bright, London Regional Transport’s chair- 
man, and Dr Tony Ridley, London Underground chair- 
man, had reached the “right conclusion” in resigning. 
KEVIN BROWN. Transport Correspondent, examines the 
finding* of the report into the King’s Cross fire. 


“The heat increased. Flames 
licked the roof of the ticket 
hall and swirled towards PC 
Hanson as he made his escape 
through the Tube lines ticket 
hall to the E us ton Road south 
exit, suffering serious injuries 
as he did so." 

It was 1.46am before the fire 
was finally declared to be out 
by the London Fire Brigade. By 
then 31 people had died, includ- 
ing Station Officer Townsley. 

Mr Fennell says that Mr 
Hayes was unprepared to take 
charge of the i n c id e nt As well 
as failing to operate the water 
fogging equipment, he foiled to 
notify the station manager or 
line controller as soon as he 
received the report of the fire. 

Those serious omissions may 
have contributed to the disas- 
ter. “It is possible that the 
chain of events was too far 
advanced for any action on his 
part to have averted the devel- 
opment of the fire, but it might 
have delayed it" 

However, Mr Fennell empha- 
sises that no blame for the 
disaster be attached to thw 
Underground staff on duty 


when the fire started- 

“In my judgment, none of 
those who were concerned 
with evacuating passengers by 
way of the Victoria Line esca- 
lators up to the Tube lines 
ticket hall are to be blamed for 
the action they took. 

“In the absence of any evac- 
uation plan, they were simply 
doing the best they could. 
There was no reason for them 
to anticipate the flashover.*’ 

Mr Fennell says the Under- 
ground staff were “woefully ill 
equipped to meet the emer- 
gency that arose. Those on 
ducy did the best they could, 
using their common sense in 
the absence of training and 
supervision.” 

He says the emergency ser- 
vices were handicapped 
because: 

• They were not called imme- 
diately; 

• The fire crews had no 
detailed knowledge of the sta- 
tion layout; 

• The flashover happened 
within two minutes of the 
arrival of the first fire engine; 

• The officer in charge of the 


first appliance was killed and 
those in charge of two others 
cut off below ground, after 
which communications broke 
down. 

Mr Fennell says the fire bri- 
gade could have been called 
when a separate fire was 
reported 15 minutes before the 
Piccadilly Line escalator fire 
was noticed. 

That fire was extinguished 
by a member of the Under- 
ground staff, who acted in 
accordance with the Under- 
ground rule book. 

Mr Fennell says there was a 
lack of liaison between the bri- 
gade and the Underground 
staff. One set of plans of the 
station was hidden behind a 
temporary boarding, and 
another could not be reached 
because of dense smoke. 

The report says It is surpris- 
ing that the fire brigade did 
not attempt to find an alterna- 
tive entrance to the Under- 
ground Station- 

Assistant Chief Fire Officer 
Albert Kennedy did not make 
full use of opportunities for 
liaison with Underground and 
Metropolitan Police staff, and 
opportunities to pass vital 
information were missed. 

Mr Fennell rejects both theo- 
ries put forward by London 
Regional Transport at the 
inquiry - that the fire was 
caused by on arsonist, and that 
the flashover was caused by a 
paint manufactured by Prodor- 
ile, which had been used to 
coat the ceiling of the escalator 
shaft. 

He says the fire was caused 
by smokers’ materials, proba- 
bly a discarded match, which 
fell under the escalator. 



E you've felt you could step into 
the boss's shoes and be a big success, 
now's your chance to prove it. 

Simply enter the Seed National 
Management Game. This is a game, but 

- o ne unlike any other you may have 
played. You form your own board of 
directors and make business decisions 
in competition with others. 

Winners go through round by 
~~ ro und arid through regional finals until 
there's team left. A team that's 
proved beyond doubt it has all the 
managerial skills to run a company and 

- most important of all, run it profitably. 

Of course, taking part is fun, but 
it's also very realistic and with the game 
devised by the Cranfield School of 
. Management very good training 


So it's not just the participants that 
benefit. Their companies benefit. And 
with up to 15,000 people taking part, so 
too will British Industry. 

Prizes total £25,000, but for the 
winners the rewards are even greater. 
There's the satisfaction that you've 
taken on some of the best up and 
rtsming business brains in Britain's 
most prestigious management game. 

And won. 


The Reed National Management 
Game is owned and organised by 
ICL-Cranfield Business Games limited 
and sponsored by Reed Business 
Publishing and Nicklin Advertising. 

If you'd like to form a team and 
take part or if you're already the boss 
and would like to encourage a team of 
your employees, your first decision is to 
return the coupon. Closing date for 
entries is 24th December 1988. 


I Xo ICL-Cianfield Business Games Ltd, Cranfield School of Management, Cranfield, 
■ Bedford MK430AL Please send me more details and an application form. 

| M ama: _ Position — 


Organisation:. 
Address: 


Tel No: 


SPONSORED BY V 

REED BUSINESS PUBLISHING ' 
& MOQLM ADVERTISING S 
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THE PROPERTY MARKET 


Paul Cfaeeseright looks at shopping centres in Northern Ireland 


Rush of activity 
in Belfast 


Solving 
problems 
at Ewart 


olice checks cm the movement of 
vehicles into the main shopping 
streets of Belfast city centre were in 
place as usuaL But earlier this week no 
troops were in evidence - just consumers. 

Belfast businessmen are keen to assure 
visitors that everything in the city is quite 
normal, bombs notwithstanding - and 
that most people just get on with living. 
To the extent that those in work have 
been taking part in the national consumer 
spree this is true. To the extent that Bel- 
fast has its own buoyant retail property 
sector, it is also true. 

The English multiples have rediscovered 
Northern Ireland. The high security in the 
area meant that there was a delay in fol- 
lowing the expansive pattern of the main- 
land, recalled Kevin Milhench of Lambert 
Smith Hampton, chartered surveyors. 
“When The Troubles started in 19G8 - 
from then to the mid-1970s - the tendency 
was for the multiples to leave Northern 
Ireland rather than come - not that there 
were many." 

This decade, the position has changed. 
The authorities have made it their policy 
to ensure that Belfast city centre is the 
focal district for shopping in the region. 
Local shopping facilities on the arterial 
roads into the city have deteriorated 
because of security problems, and so the 
centre of the town has in any case become 
a more important retail destination. 

In 1984 Marks and Spencer extended its 
store. It was followed the following year 


by British Home Stores and then by C&A, 
Littlewoods, Woolworth and Boots. 

During the 1970s there was one signifi- 
cant retail development in the city centre. 
In 1980 total development activity in the 
city centre - retail and offices - was 
worth about £40m. Now more than that is 
at stake in one scheme. 

John Laing Developments, helped by 
some Urban Development Grant and com- 
forted by a Government pre-letting of 
170.000 sq ft of office space, is constructing 
the Castlecourt complex which, in addition 
to the offices, will have a total 345JJ00 sq ft 
of office space. This is a £ 60 m develop- 
ment, the biggest in the city and is just on 
the northern edge of the centra But so far 
no major department store tenant has 
been announced. 

A smaller complex is being built by 
Sheraton Caltrust and another, a mixture 
of small shops, car park and offices, devel- 
oped by Ewart, the Belfast company, 
opens next week. 

This splurge of activity is not surpris- 
ing. Like ifrn gianri there has been pressure 
on retail space and tents have moved 
accordingly, beckoning the developers. 
Two years ago. prime pitches attracted £80 
per sq ft Zone A. Now they are around 
£120 and aggressive searchers for space, 
such as Waterstone’s and Etam, have been 
paying premiums. 

(These rents are not immediately compa- 
rable with En gland, in Northern Ireland 
Zone A covers the first 25 ft from the front 


of the shop, not 20 ft as in England.) 

What Lambert Smith Hampton call "a 
consistent record of rental growth” has 
also been a stimulus to the investment 
market. This phenomenon isnot confined 
to Belfast. The taming point was probably 
in 1986 when Land Securities came, into 
the market and paid £10.35 m for the Ards 
shopping centre in Newtownards, County 
Down. This represented an initial yield of 
10.4 per cent 

This prompted others to make enquiries 
and this year there has been heightened 
activity on narrower yields. Woolworth 
recently completed a series of sale and 
leaseback deals on five properties, only 
one of which, in Lisburn near Belfast, was 
in a prime location. The yield was 8J per 
cent 

The sale of four shopping centres. In 
Antrim, Ballymena, Londonderry and Por- 
tadown to a consortium of Brookmount, 
Hampton Properties and Antrim Newtown 
Developments by the Dep a rtment of Envi- 
ronment was done on a yield of just under 
7 per cent Burton Property Trust has 
bought a prime Belfast city centre prop- 
erty on a yield of 4^5 per cent, although 
that will widen after reversions. 


How long this wifi go on is not dear. 
Substantial new developments are planned 
which will have a marked effect on capac- 
ity. "There is a danger of going over the 
top. I believe we’re coming to that situa- 
tion,” said Mr MUhench- 


T fae great problem for-, 
the property- developer , 
in Northern Ireland Is 
the absence of the institu- 
tional buyer. Although the 
market Til retail property has 
improved, the main players in 
It are not insurance , companies - 
and pension funds but prop- 
erty companies. . 

“For a long time there has 
been no institutional money,** 
said John Mcftroy, chairman 
of EwartT'the Belfast company 
which, now that Brookmount 
has shifted most^jpf its 
operations to England, is prob- 
ably Northern Ireland’s big- 
gest indigenous development 
and Investment company. 

“Dm institutions held their 
buildings. They used 50 per 
cent of the space and let the 
remainder. They were looking 
for security and growth and 
they didn’t get it,” he said. 
The result is a constraint on a 
developer’s financing. 

There is no shortage of bank 
funds available and Ewart wflQL 
play the field for the best rates 
available. But it has to present 
the hank with a package con- 
taining the site, already pur- 
chased, the designs and at 
least half the project either 
pie-let or pre-sold to an own- 
er-occupier. The front-end 
expenditure Is probably 
greater than an English devct 
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oper would have, to 
FOar the hanks,. the loan is 

secured against the . site and 
the expenditure which: has 
already taken place. Ewart, 
keeps this lending off its bat 
ance sheet. Indeed, said Mr 
McHroyi “the real trick is not 
to borrow against existing 
assets.” Once the development 
is complete, it is refinanced 
with a commercial mortgage 
and taken on to the balance 
sheet as an investments 
This approach ‘ means 
restraint daring the construc- 
tion period. “We have to be 
cautions about Construction 
costs and the .time factor. 


There’s "piuite if there. Is an 
overrun.*” .. . . 

Ewart’s largest new projects 
in -Northern Ireland are' likely 
to come through a 50-50 joint 
venture company if has set up 


with Co-operative Wholesale 
sty, but its maximum 


Society, — — 

financial exposure is £l.5nu 
“We get a development pro- 
gramme without great risk,” 
said Mr Mcllroy. 

The biggest scheme on the 
stocks for the new company is 
‘the conversion- of the Gafiaker 
tobacco factory near the centre 
of B elfas t centre. Completion 
of this scheme would posh 
Ewart into a higher league, ft 


has been built up from a Clean 

shell company witfc-Mn^of 
assets to a £20m company In 
two years. But it is dear tint, 
even with the CWS Jo fat 'ven- 
ture, the awwwehnf lim it atio ns 
in Northon Ireland wifi force 
greater geograph leaf diverrifi— 
cation. ■ : ?*'•'■ 

1 Mr Mdlroy Is looking at 
possible acquisition* ~ in 
Ireland as a step tow a rds quo- 
tation on the Dubfto market 
'and easier access - to Irish 
financial institutions. Ambi- ' 
ttons to go into northern 
England r anfl Scotland wifi 
most likely -he ihrough joint' 
ventures: ' * *“ ' 
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G I LT 

EDGED PROPERTY 
INVESTMENT 



COMMERCIAL PENTHOUSES- OFFICE SUITES • RETAIL UNITS 


TAX SHELTERED CAPITAL GROWTH FROM £150,000 


The Isle of Dogs new city provides 
an exceptional investment 
opportunity with significant 
Enterprise Zone benefits for oR 
tax payers. Companies, 
partnerships or individuals are 
invited to purchase new business 


suites or retail units in the 



magmficentgalleried reception haD, 
5 high spe e d - lifts, central 
heating opening windows* 


^ 'j ducted fresh air intakes • 


(beat variable), fibre optic 


Triangle, a major commercial 
property development in 

the heart of London 
Docklands. 

The Triangle is a landmark 
of distinction, dose to 
Canary Wharft world 
financial centre. A unique covered bride link 
to cross harbour DLR Station, means that access is direct and 
pleasurable. The scheme comprises 80,000 sq ft of 
prime commercial space divided into self 

contained business suitesof the highest quality. 



system, cable and com- 
puter wire managed access 
points set in full access 
framing; quality service 
facilities, fully fitted carpet 
The epitome of a Business 
Lifestyle. The Triangle 
Management Company 
Ltd will maintain the 
facilities and are prepared to let the 
office suites or retail units on behalf of investors to tenants, 
providing the investor with an assured rental income. 
Enterprise Zone tax and rate free advantages can 
be enhanced for owner occupiers, who have 


the option of full relief for fitting out 


An ideal working environment for 

professional and service companies. THE TRIANGLE packages. Tax relief is subject to status 

Highest specifications indude: EAST FERRY ROAD and our tax advisors will provide 

ISLE OF DOGS 


underground car parking 



LONDON DOCKLANDS 


full details. 


For investment information 
and colour brochure please contact:- Clinton Scott Holdings Pic, 


City Bridge House, 235-245 Goswell Road, London ECL 
ephe 


Telephone 01-278 1033. Facsimile 01-278 3219. 
Site Sales Office is open from 22nd 
November by Appointment 



barnard marcus 


MAJOR AUCTION SALE 


on Wednesday, 7th December 1988 


Including: By order of 
British Rail Property Board 


25 Lots 

with aow fforo to pma Btl potential 

PLUS 


Freehold and teeaehold Investments, vacant units and 
sites lor development, occupation and investment from: 
Public and Private Compart©®, Mortgagees, 
Executors, Trustees and Others 


Catalogues Pom: bQfflOfCl WOfCUS Tab 07-01 3220 | 


a meraDer o( the Fox HoiCtmgs Group 


SPECULATION LAND 


BASILDON, ESSEX 

105 acres on the Eastern side of one of the 
fastest growing New Towns in the UK. 
Within one mile of current development 
and between three major roads, the A13, 
the AI30, and the A127. No planning 
proposals what so ever at the moment; but 
the ripple can only continue eastwards in - 
which case one acre will cover the 
non-negotiable price of 330*000.00 for a 
quick sale. 

Telephone 0268 792494 8am-5pmor 

0268 777010 6pm-9pm. 


FOR FAMILY TRLS'I S 


CENTRAL LONDON 
3 Shops- no income 
for 31 yeazs 

Current EEV S95,000p.a. 

DrttOs from 

DONALDSONS 

70 Jermyn Stmt. Leedoa SW1 

01-930 1090 


LEEDS CITY 
CENTRE - 


Refurbished Offices to 
Let, 130 - 230 sq-ft. 

plus parking. 
Immediate occupation. 


Apply: 0532 4*1515 ref: RAS 
0532432691 


FREEHOLD OEFICESu 


Ai the fcaa Hu i afru t s Hinrelacng m- 1 
factoid office, we raratajo * deoiled 

n it nir nf— liTnTi'- r ~ l ~ T t*i ‘ 

. ' • ■ WaJ Lbadoei ■ ' 

. *. P l—. UkOqt 


Let d 



fatvett hi yoarowB 


BOSTON GILMORE 


01 490 3366 


ALTON, 

HANTS 


Freehold shop and office invest- 
ment. 3 shops .with approx 700 
sq ft offices. All let on 6i leases 
producing £30.692 pa. Offers in 
the region of £425,000 . - r tyeBer 
Eggar CotmnerriaL - . 

Teb Fontimm 
(0252) 712200. 


XXCEUXI<riNVXSrMENT 

OPPORTUNITIES: 

New snail BI Ephi iadawnri/b o dn w 
tm««« tot sale. Capital allow an ces of 4% 
pjL avaflaWo. No VAT before Mini, 
1949. Lot sines from SMOuKH. loatinoi 
iadnde UBum Keynes. Oxford. 
Steraage, Soatumptaa aad 
. PoraaoedL 



> n 


unit offering. 


The Committee ofManageroent of Hill Samuel Property Unit Trust, who are 
members oflMRO. have derided to mbvefjromfl unit offerings. 

Thbunittnistisamong|»tlMbestpeifonners|nits<^cwCTl,5and lOyeais. 

For further informa tion contact: Brian \%xjttonFRICS, Managing Director; 
HOI Samuel Property Services limited, (who ate die property managers of the Trust) 
at 45 Beech Street, London EC2P 21X01-626 801L 



HILL SAMUEL PROPERTY SERVICES LIMITED 
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PROPERTY FINANCE 

For Investors .and Developers 
from £500,000 to no limit. 


We arrange the funds, 
you concentrate on the deals. 


We offer you: 


□ Independent representation. Our sole activity is 
arranging Property Finance. 


□ Full exposure to the Property Finance Market and 
the benefit of our relationship with active property 
lenders. 


□ 48 hour replies and speedy commitments. 


□ Facilities from 3 4 % over ' Base/UBOR based'on- 
valuatiorts with maximum flexibility. 


□ The full, benefit of ouf time; you pay only on 
results. r - . 


Deals completed and . under negotiation this year 
£150,000,000 . . 


Berkeley Seymour 

27 Gloucester Place 

London W1H 3PB 


Contact Sidney Cuby -F.CJL or Richard. Eardley 

Tel 0T 724 3311 ' Fax 01 724 9495 . 






Approximately 200 Acres 


Mainly grade 1 land for mk ip ICcnt far 
Dnta m ei n raided la agrteatmnd 
*ocj. OfJcn is iIm region of £1850 po- 


Reply in writing to: 

B— .Clwrtwi 
23 Star HO,] 


KINGSTON 


-Town Centre. J40Q. sq ft 
new-s/c office with shop 
ftontagC;& parking. 

Tel: 701 ^ 1599/940 4996 




What have 


Canada, Germany. Norway, 
France, Scotland, USA, India, 
England, Wales, Ireland, 

Africa . . . 

Sir Hugh Casson, Valode Piste, 
Stanley Tigerman, Richard 
Rogers, Max Clendinning, Barry 
Gasson, Michael Graves and 
Rod Hackney 


got in common? 

r . — ■»« • 

; They have all been featured in the 



Ireland's leading journal for the 
Construction and Allied Industries 
182 Ravenhill Rd., Belfast BT6 SEE 
Telephone: (0232) 731636 (4 lines) 


■ Jr*: 1 


1 .?•* 


$ 


■\* \ 


- ; FREEHOLD' r 

property:. 

; AmLDevetoiunent 'Sites " 
available irom £120,000 to 
'. £5,0 00,000. The Trump 
.. Organisation., 
j Tel: 0032-858489. 


casTboltrne '* 


m 


Land For DevdapneatT Excellent 

roadskle plot withiMwo odantex 
of sea front. OutHnoptonnkis. - . 

penni*rion for 3. three bedroonxd 
town house* with OB 

approximately 3000 hod. 

Pnce in excess or fi 90,000 Full 
ririsih an , 

Tdeyheue BoMa Kay ea - ■ 

BS3 2SK3 - 
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FT LAW REPORTS 


Buyer is misled by 


FT ESSENTIALS... 

A UTILE LUXURY YOUR BUSINESS CAN AFFORD. 


HAk vkYv VENTIIJVTOBBN- 
7ABR2K 0ELDE GmbH ■ 
Court oC Appeal (Lord Justice 
Kerr andLordJiUticefiizssen); 

November 4.1988 

WEEKS ONE party to an 
agree ment Is amt two contrac- 
tual documents which are 
intended to Iw ; identical. «—* 
fbr amiJinwtpiafarB- and hma 
for retention, he is not bound 

by additional clauses p Hw fa ut 
in a foreign language an the 
back of the countanQgned doe- 
u men t only, if be was misled 
into signing in tint the clauses 
were not previously agreed 
and tbe other parly, though, 
aware be did not speak tbe 
foreign language, frelTpfl to 


rocking t 
-Kti-rnaiiond 

" :l5 Franc?, 

: A. I'!. 

r ’'•-2-ivau, Ute 
1 ftwicr.tij 
««!■. ttbe Aasa 
" 1 ■•■atva thjs 
v. 'ii«* onstlaae 

■ • i.V r-Sf-as? tf 
1 '■ wo Iranian 

• ra* 

tin Gdf 

; ' imj.tov?. 

pro^prcs 
lhc US 

■ «r..in !e& 
v- !Sr vint 

v‘ ■ * ii BrSas. 
: the U 

hI.v ii' m [j 

.Hv:rr.-, y.'n 
’S NtTRP. 
>■ liv.-b 

:«■.*•. iliMnsi 

... i-r Uirvaas 
■ i Past 

f"i <Zf (i 


Tbe Court of Appeal so held 
when allowing an appeal by 
die plaintiff. Mr George Har- 
vey, from a decision by Judge 
Esyr Lewis sitting as an offi- 
cial zeffioee; setting aside leave 
to serve a conc ur r ent writ on 
the defendant nmrafa ct g r *** , 
k Ventfl&torenfabrik Oelde 
r GmbH, in Germany. 

LORD JUSTICE KERR, gfa tag 
the judgment of the court, said 
it was common that 

agreements for the supply and 
erection of two large machines 
were concluded orally in 19M 
in discusstons between Mr Har- 
vey and German manufactur- 
ers. They were conducted 
exclusively in English. The 
manufacturers -were aware 
that Mr Harvey spoke no Ger- 
man. 

It was also common ground 
that both parti es appreciated 
A throughout that ' theironl 
agreements would be con- 
firmed in writing. The manu- 
facturers told Mr Harvey they 
would send him two sets of 
acknowledgements of the 
coders, and that he should sign 
and return one set and retain 
the other. 

They sent the two sets of 

arlmnw fa to BmBnt ft . unt i l rw out 

detailed specifications of the 
machines and certain war- 
ranty, erection and p aym e nt 
provisions. The text did not 
purport to,, incorporate any 
other contractual terms, and 
dkl not refa the reader to any- 
thing on the back of the forms. 

The typed texts of each set 


were identical, and, each was 

rifllwS hy the iiMimiftwIi iivfiL 1 

As requested. Mr Harvey con* 
tendgned. the .a c knowledge- 
meats in. one set. returned it to 
the manufacturers, and 
retained the other.' 

On October 10 iflBS Mr Har- 
vey issued a writ claiming 
damages for breach of con- 
tract. He co nte n de d that tbe 
machines. as erected tild not 
comply with, warranties, were 
not cn merchantable quality, 
and w ns the pur pose 

for which he. required t he m. 
The manufocture g dented all 

»HwmHnB« m iitomM that 

the machines had not beat' 
operated in accordance, with 
ImtnwliiBUk 

Mr Harvey appfied ex pole 
for leave to serve a concurrent 
wilt on the manntocturam in 
Germany. He e x hibi ted to Ms 
affidavit tire set of acknowl- 
edgements which he had 
w rf afrw«|, 

He snlmritted tire contrac t s 
had been broken within the 
jurisdiction, since themanu- 
meturen nan agreeu to erect 
tire w m-w im s at Ms premises, 
and had- warranted their per- 
formance. He also contended 
that by implication tire govern- 
ing lawwas&ighsh law. 

Judge Esyr Lewis gave leave. 

After the writ had been 
served the manufacturers 
applied to the judge inter 
partes to have his earlier order 
set aside on the ground that it 
bad been agreed that any dis- 
putes would be s n ftmilitod to 
tire German courts, and that 
the governing law would be 
German. 

They relied an provisions in 
Goman which appeared on the 
beck of tire set of acknowledge- 
ments which Mr Harvey had 
coun te rsigned and returned - 
but not on the second set 
which he had retained. 

R .amerced then for tire first 
time tint tire two sete of docu- 
ments sent to Mr Harvey, 
which were obviously intended 
to be rtnpHcatBB. woe in tact 
cr ucially i ftwiww i t from each 

Clause 12 on the bade of tie 
coun ter signed set, when trans- 

tiro^^^Tshali be exclusively 
subject to* German law; and 
“place off performance ... 
stallbe Oeide*T 

The judge considered that 


fire real question was whefiwr 
Mr Harvey could justly rely on 
Ms ignorance of German to say 
tbe acknowledgements were 
• ndshading «*d flat he did not 
assent to ^corporation of the 
printed e a u BHosi 

His condnskm was advers e 
to Mr Harvey. 

IT the case bad to be judged 
solely by r e feren c e to the set 
which Mr Harvey counter- 
signed and returned, as fhbogh 
the other set never existed, it 
war highly donbtflzl that tire 
condnskm would be open to 
review. But on tike -appeal the 
emphasis was rightly placed on 
fire fact that Mr Harvey was 
sent two signed sets of contrac- 
tual documents purporting to 
be duplicates, but Which were 
inconsistent with each other. 

The real question was 
whetiwrftwwpRfKrtoeaD- 
cSnde that Mr Harvey assented 
to be bound by danse 12 cf the 
latoted German text 

In “ticket” cases, where one 
p arty profferred a document 
containing terms which he 
intended to form part of tbe 
contract, the question was 
whether tire offeree should rear 
sonably have understood the 
document was intended to be 
contractual, and whether Ms 
■ H w i H nn had been anffiefenfiy 
drawn to its terms to infer 
a u w n t from his acceotance. 

Although this was not a 
ticket case, a Wmna* question 
w ithi n n arrower co nfin e s could 
equally arise in cases where 
the offeree most have recog- 
nised that fire d oc um ent was 

mt w wd a fl tn h*» m n tr wfa n il, and 

■ ii»n > h e misfit have signified 
zecognitianretoatfoct by sign- 
ing it 

Even in such cases tireze was 
st£U room for enquiring 
whether in all the circum- 
stances tire offeree was misled 
in same way wMch entitled tire 
court to cwxJnde that be had 
not aseentedto one or more off 
fta t»» i hw of tire document 

Tims in VEstrange v Gran- 
a>6/29S0* KB J9f Lord Justice 
Scrutton said “where a docu- 
ment containing contractual 
terms is signed, then in the 
absence of fraud ... or ntis- 
repieataita tion, the party sfgn- 
fa^ttfaberarat and ft is wholly 
immaterial whether he has 
read tire duemnent or not*. 

That principle bad formed 
tire basis off the dedsfon in Roe 



KINGSWOOD FIELDS 
NEAR REIGATE 
SURREY 

(JUNCTION 8 M25) 

OFFICES TO LET 

180,000 sq ft gross 

Phase 1 Under Construction 
80,000 sq ft gross, 66,000 sq ft net 
Phase II 100,000 sq ft gross 
Car parking for 600 vehicles 


Please contact John Butler 
for further details 




LONDON & PARIS 
TL 01-935-2281 FX 01-224-2062 


TOlTONjSOUIHAMPrON 

SUPERB SELFCONIAIN&D 
OFFICE/ INDUSTRIALH.Q. FACILITY 


RetTjfJ 


ALL ENQUIRIES 


RetSPS 



A Rare Freehold 

Ojjinrfirelty la NW3 

Two superb maisonettes 
. ready for immediate 
occupation. 1 minute 
frpm underground. 
Rental offers received 
£25,000 per annum for 
ittdt maisondte. Fins a 
separate office current 
rental value £15,000 per 
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v Naylor [1317] 1KB 712. There ! 
Lord Atkin said, with regard to 
a sold note which was recog- 
nised as contractual, the ques- 
tion was whether the docu- 
ment was in such a form-tint 
“a reasonable man” reading it 
with “reasonable care” might 
and did fafi to see the clause. 

Mr Caldecott for the manu- 
facturers submitted that on an 
enquiry as to whether a rea- 
sonable man would have been 
inWiwi, only the terms of the 
document which the offeree 
bad signed or accepted as con- 
tractual could be considered. 
-r^That was not right. The 
'court must «mgM or ail the cir- 
cumstances of the transaction. 

This was an interlocutory 
matter and the court could 
draw reasonable inferences. 
Tire undisp ute d nmtwrfai was 
sufficient to entitle the court to 
draw the Inference that Mr 
Harvey was mfaTwd by the dif- 
ference between the two sets or 
documents, and in all the 
circumstances it would be 
wrong to treat him as having 
assented to the German juris- 
diction provision. 

Since one set of documents 
was blank on the reverse, he 
was entitled to assume that fire 

prliilwl t natwial on ti ff Other 
set, which he did not under- 
stand and which had never 
previously been discussed, was 
not intended to form part of 
the acknowledged orders. 

If he had not regarded the 
p rin ted German ***** as inuna- 
terial he would not bare coon- 
terstened and returned fire set 
which contained it, stare that 
would only have been asking 
for trouble. 

To hold that Mr Harvey 
must be treated as having 
assented to the German juris- 
(fictional provision because be 
countersigned and returned 
one set rather titan the other, 
would be an unreasonable 
inte rpretation of fire coulxac- 
tual terms agreed 

The appeal was allowed. Tire 
judge's original order giving 
leave to save the manufectur- 
ers in Germany was upheld. 

For the manufacturers: 
Andrew Caldecott (Frere Ok I- 
tndey) 

For Mr Harvey: Murray 
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WHY DIDNT SOMEBODYTHINK OF IT 
BEFORE? 

Esrereal tort* bams penua m to mb, be R Trerel 
OiWimcurf w i a i m i Ala aw— td-aifeoaaphM-Pmteb 
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DESIGNED FORTH E PRIVATE INVESTOR 
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TTIEWORLD’SMOST APPRECIATED 
BUSINESS GIFTS 
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THE FT COLLECTION -A TRADITION OF 
EXCELLENCE 
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WEST LONDON 


OUTSTANDING 
MAIN ROAD FRONTAGE 
125,000 SQ FT 
ON 5 ACRES 

HIGH QUALITY 
HEADQUARTERS OFFICE 
ACCOMMODATION 

PARKING FOR 500 CARS 

OCCUPATION 1990 

OCCUPIERS REQUIREMENTS 
CAN BE INCORPORATED 

ALL ENQUIRIES, BOX T6634, 
FINANCIAL TIMES, 10 CANNON STREET, 
LONDON EC4P4PY 


PRIME 

FREEHOLD SHOP 
INVESTMENT 
LOUTH, 
LINCOLNSHIRE 

Sitna^ffj in one of the 
best multiple trading 
positions in this 
important centre. Let to 
undoubted covenant on 
a 25 year F.RJ. with 5 
year reviews from July 
1988 at £22,500 p^x. 

PRICE - £400,000 


Apply 

Ratcfiffes, 55 South 
Andley Street, 
Grasveaor Square, 
London 
W1Y5FA. 

Telephone 01 629 403d. 
Telex 266236. 

Fax 01 408 0499 


PRIME OFFICE BUILDING WEST ONE 
NORTH OF OXFORD STREET. 

5000 sq ft net 

Pius 2000 sq ft retail possible A2 use 
Virtual freehold for sale. 

Write Box No T6635, F in a ncial Times, 10 Cannon 
Street, London, EC4P 4BY. 


COMPANY NOTICES 


Real Estate 

Brantford, Ontario, 
Canada 


1 .5 nnmon square feet 

- tar modem jriaati pto 
cental office qaee 

- within 1 to 2 hours tarn 
Ibsaatorend UkU ^A. 

-bndforexpantianar 

ifauiloiViwnt 


Cntor 4TMCMH5 
504584063 

[TO—TO 4I0 6O WC 
519-7S8-2TO3 

HnttltelM. 


INTWATKINAL PROPER T Y 


ATTENTION: 
HOTEL-REAL ESTATE 
INVESTORS 

SMALL LUXURY HOTEL 
FOR SALE 
WASHINGTON, D. C. 

Premier, luxury hotel (approximately 135 rooms) for safe 
in Washington, D.G. Minimum yield at present time 
(approx. 2%). Excellent yield po te n tial . Price: 855,000,000 
(U.S.) Principals only. For information telephone, telefax, 
or write 

Vista Capital Corpu. 1155 C onn e akaa Avenue N.W. 

3rd Floor, W ashin g to n. DC 20036 USA 
Tefc 202-371-6600 Fuc 2024676924 


Kenwood Corporation 


tl_ Ciurewnr ridlf 
Ftetel Stalta, TManlD, 
Onteria, Ctoroda M5L JB2 
TUrrrjIr 4168653364 

5(9*758-203 


SAN MIGUEL -TORREMOUNOS- SPAIN 

We have recently purchased total c omp lex, to develop into 
connngU al sites. Have 6JM0 sqnare metre* of indoor apace that is 
not compatible to onr needs. Will sell the 6^)00 square metres at an 
nn believable low jxico in ratio to our in ve stment- Could be 
developed as a parking centre or public sto r age to complement our 
plans. £1,400,000 wiB see this inv estmen t tbron^L Immediately 
available. Will finance with reasonable downpayment of £400,000. 

Gfeft 3452 493272 Spall 
Fas 493 200 
Teiac 773 35 BUTIE 


kM&feat 


Marwick 


GREECE 

FOR sale: 

icruxciia! tciWmp.- iti'ii-s coaifl-xs: 
-■riJ ricv.sghsui sii.at !l,t ll:: 

■l: i.-.il r.,1 . r. i-lcti.!- 

CRF-F.K lNVFSTMFNTS. 
Id: fiONDON' 4^4 2315 
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3 SIS (wrote* Gtrarentaad Bonds 1991 

■rerare telflaBy attadwd to 

(fSVHM/KKMIOO 

4 ate pm cant O gare ntaad Banda 1983 

In rmpact of tba above One toreaa. Nofloa to hereby ghnn as lolfowK 

On te Slat day 0 1 October, igsai toa Board ot Dtracton of Kammod Corporation |te 
Cot apm yt raa o a ia n la naha to oharaMdara el mn) at *00 cun. on ma 30Bi Ol 
Novanttai. 198a. a fraa dtobttuHon of share* at Vm rata of 0-OS new shore tor one 
oumndne share hald, provided mat (reedons leas man one share which should be 
otherwise tfstriiautad to tfw aharahoidsra Shan be aggresatad and 90 M to third pantos. 
The pro ass da ol BUOh sato «hsS be dtaoributad as a cash adjustment 10 ma aBeetsd 
rtaifrewre 

As a raaufi of dw above rsaohdioa toe Conversion Price and toa Subscription Prices of 


bee dtobtoudon of aharee will be ed| u etod respectively pursuant 10 me provisions of 
C uo reU mia 6(0 of toe Convertible Bonds and CondUona 7 of the Warrants rsapoettvefy; 
aatoaowa: 

Price afisr Price briers 

Adjustmant Adjwstmeat 


r Guaranteed Bonds 1883 7MJQYEN 7SaO0YBf 

Iba record dale wffl be fhaSOm day of November, igaauie prices attar adjustment 
die a rise* to Japan on bw fat day ol December. 7889. 

■nre Kvorere bank, ud. 


EAST RAND GOLD AND URANIUM 
COMPANY LIMITED 

Registration No. 71/07001/06 
Notice to holdcre of 13.5 per cent unsecured convertible 
de b e ntur es 1988/1991 - interest payment No.9 

WESTERN DEEP LEVELS LIMITED 

Registration No. 57/02349/06 
Notice to holders of 12 per cent unsecured debentures 
1986/1993 - interest payment No. 17 
(both companies incorporated in toe Republic of South Africa) 

Notice is hereby given that the transfer registers and registers of 
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UK NEWS 


Britain follows the world 
in financing its students 

David Thomas and FT correspondents take an 
international view of educational loans 


B ritain has been the odd 
country out in not pro- 
viding some sort of 
state-backed loan system for 
its students, as this week's 
White Paper (policy document) 
announcing the Government’s 
proposals for a new system of 
student finance stresses. 

However, it is less easy to 
find consistent links between 
particular student f und i n g 
arrangements and the pattern 
of a country’s higher education 
system. 

Supporters of a move to stu- 
dent loans in Britain have 
argued that more diverse and 
flexible financing packages, 
including a new loans system, 
would help to increase the per- 
centage of students going into 
higher education. 

However, international evi- 
dence suggests that a society’s 
economic and cultural tradi- 
tions have as roach to do with 
the demands placed on higher 
education as the funding 
arrangements. 

Japan is at one extreme with 
only about 20 per cent of stu- 
dents using the state-backed 
means-tested interest-free loan 
scheme. Nevertheless. Japan 
has one of the highest flows of 
young people into higher edu- 
cation. 

Most Japanese students do 
not have to worry much about 
money, mainly because their 
parents have been scrimping 
and saving for years to pay for 
their studies. 

Entry into popular Japanese 
universities is so ferociously 
competitive that most parents 
think it is the least they can do 
to ensure their children’s 
chances are not harmed by a 
lack of cash for fees and board. 

Once safely inside, students 
in most subjects outside medi- 
cine and engineering can 
afford to relax. The name of 
their university is what counts; 
their grades matter little. 

So Japanese students have 
plenty of time for part-time 
work. 

Similarly, in the United 
States, where a high percent- 
age of people study beyond the 
age of IB, paying for tuition 
and upkeep is the norm far stu- 
dents, with the result that 
many more US students work 
their way through college than 
in Britain. 


Nevertheless, about 46 per 
cent of US undergraduates 
used a complex array of fed- 
eral, state and philanthropic 
grants and loans in 1986-87. 
About a quarter of students, 
mainly from low income back- 
grounds, receive federally 
fended low interest loans. 

With a culture favouring 
self-help over public provision, 
there is little pressure for a 
fundamental overhaul of the 
funding system in the US. 

Netherlands, by contrast, 
operates a combination of non- 
means tested grants and subsi- 
dised means-tested loans which 
even the British White Paper 
admi ts is more generous than 
the backing given to students 
in the UK. Yet the Nether- 
lands, like the US and Japan, 
has a relatively high percent- 
age of people in higher educa- 
tion once non-degree courses 
are taken into account 

H igher education in the 
Netherlands, like many 
welfare benefits, is 
intended to be universally 
available. to everyone regard- 
less of income. The Dutch 
often study until well into 
their 20s, aided by a somewhat 
relaxed attitude to academic 
performance. 

But the surge in demand has 
caused the Education Minis- 
try's budget to burst its seams 
by FI 500m (£143m) a year. Con- 
troversy has raged over these 
rapidly rising costs at a time of 
growing need for spending 
cuts. 

Kartipr tide year the centre- 
right Dutch government 
unveiled plans to substitute 
commercial bank loans for gov- 
ernment-subsidised ones. 
Despite mass demonstrations 
by students, The Hague still 
plans to introduce legislation 
next year that would allow 
banks to offer 15-year Govern- 
ment-guaranteed loans at one 
percentage point above the 
Government rate. 

Sweden is moving in the 
opposite direction after mount- 
ing criticism there of the subsi- 
dised state-backed loan system. 

Loans appear to discourage 
some Swedes from finishing 
their courses, with stories cir- 
culating of people dropping out 
of studies because of financial 
pressure. 

A student finding a job while 


still at university often does 
not feel obliged to continue 
studying just for the sake of a 
paper qualification. 

Moreover, the Swedish Edu- 
cation Department argues that 
the loan system discourages 
students from a lower-class 
background from going to uni- 
versity - a key worry of critics 
of the loan proposal in the UK. 

As a result of these con- 
cerns, Sweden is about to 
reduce student dependence on 
loans and increase grants. 
From January 1989. a student’s 
monthly grant will increase 
more than fivefold from SKr 
242 to Skr 1^00 (£137). while 
the monthly loan element is 
being cut from SKr 3,900 to SKr 
3,700. 

France too is planning to 
increase the level of Govern- 
ment support for student living 
costs, which at present is low 
compared with many other 
European countries. 

Mr Lionel Jospin, the French 
education minister, recently 
said that “a totally insufficient 
number of French students 
benefited from direct or indi- 
rect finanrlal support,” adding 
that he planned to increase sig- 
nificantly state financial sup- 
port for students. 

This would involve a much 
higher level of means-tested 
grants. At present about 
100,000 French students benefit 
from annual state grants, 
rarely of more than FFr 10,000 
(£930) a year. The government 
would like to raise this figure 
to around 250,000. 

Meanwhile, Britain will 
move for the first time to a 
loan system from 1990, citing 
among other reasons the need 
to draw more people into 
Tii g t ^r education. 

Yet from one perspective, 
the British system has been 
relatively successful. For 
although the UK scores low in 
terms of the share of the popu- 
lation entering a fall degree 
course, it is much higher up 
the league table when it comes 
to the number of people grad- 
uating; 

Paul Betts in Paris, Laura 
Bairn in Amsterdam, Stefan 
Wagstyl in Tokyo and Sara 
Webb in Stockholm contrib- 
uted to this article. 


In Brief 

Aberdeen 
shipyard 
calls in 
receivers 

Receivers have been appointed 
at Hall Russell, the Aberdeen 
shipyard privatised by British 
Shipbuilders in 1986. The 
receivers are to try to keep the 
yard going while talks con- 
tinue with potential buyers. 

Hall Russell employs 435 and 
has one big contract an order 
from the Overseas Develop- 
ment Administration to build a 
£19m ferry for the South Atlan- 
tic island of St Helena. 

Mr Frank Blin and Mr Ewen 
Alexander, of Cork Gully, the 
insolvency division of Coopers 
& Ly brand, the accountancy 
firm, were appointed joint 
receivers following a request 
by the company to its bankers. 


Abbey estate agents 

Abbey National has become 
the first building society to put 
in place the nucleus of a 
national chain of commercial 
property estate agents with the 
purchase of J Trevor and Sons 
for an undiscolosed sum. Soci- 
eties have hitherto concen- 
trated on residential property 
agencies, of which Abbey has 
more than 400. 


Skill shortage 

Only 3 per cent of businesses 
surveyed regularly by Man- 
chester Chamber of Commerce 
and Industry shed labour in 
the third quarter, the lowest 
figure for 18 months. Some 45 
per cent struggled to find 
s kille d manual workers and 28 
per cent reported a shortage of 
managerial job-seekers. 

Chunnel house offer 

British Rail said that it will 
buy the homes of people who 
have difficulty selling property 
along three alternative routes 
proposed for a high-speed rail 
link between London and the 
Channel tunneL 


Airlines unite 

Efian-Vanxtin Airlines of the 
Isle of Man and Air Metro of 
Bournemouth are uniting to 
form a regional airlines grap 
with plans for an extensive 
network of both UK domestic 
and international short-haul 
services. 




Tuning into a 

Electronics groups are preparing to do Battle, Hugo Dixon writes 


T HE deregulation of Brit- 
ish broadcasting, her- 
alded by a Govern- 
ment’s policy document earlier 
this week, could offer a 
bonanza for British and foreign 
electronics com panies . 

This is because in the new 
era. consumers will have 
access to many more television 
channels, which will be distrib- 
uted by satellite and micro- 
wave radio in addition to the 
wigHng mechanisms — terres- 
trial broadcasting and cable. 
Conventional television sets 
alone will therefore be unable 
to receive the new channels 
and a variety of special aerials 
and equipment will be needed. 

At present, however, nobody 
really knows how big the mar- 
kets for such items will be and 
there is no consistency to the 
different forecasts. For exam- 
ple, Astra, the satellite com- 
pany, says that 750,000 house- 
holds will he watching 
programmes beamed from its 
satellite alone by the end of 
next year. CIT, a UK market 
research company, predicts 
that the whole satellite market 
will only reach this level of 
penetration by tire card of the 
millennium. 


Mr Peter Foreter, who is 

responsible for s trate gic pfen- 
ning at Philips in the UK. 
warns that the new markets in 
electronic equipment could he 
held up by one of two main 
factors: poor programmes and 
diverging technical standards. 

If the new entrepreneurs 
cannot make programmes 
which people want, there will 
be no market for the equip- 
ment. "The equipment maker 
can only follow the programme 
provider,” Mr Forster says. 

Similarly. If broadcasters 
press ahead with plans to 
transmit their programmes 
using different technical stan- 
dards. viewers win need sev- 
eral black boxes and several 
new aerials. Customers might 
be so bewildered by the variety 
of options that they may stay 
out of the market altogether, 
Mr Forster says. 

However fast tire markets 
grow and whichever companies 
are the most successful, there 
will be no shortage of competi- 
tion. 

Amstrad, the electronics 
company headed by Mr Alan 
Sugar, intends marketing a sat- 
ellite dish and receiver costing 
£200 next year. Sr Clive Sn- 


dair. another British electron- 
ics e n tr epre neur, has said that 
he will produce a similar prod- 
uct for £150. Both will be used 
to r 1 ^ up from medi- 

um-powered satellites, suCh as 
Astra, broadcasting in a techni- 
cal standard called PaL 

The dishes are fairly low- 
technology products. As part of 
the package, however, there 
are two bits 'of expensive elec- 
tronics equipment the “low. 
nofee block." which sits strife' 
centre of the dish; converting 
and amplifying signals; and the 
receiver, a black box that site 
on too of the TV. • 

A mstrad has asked GRC- 
Marconi, tbe UK elec- 
tronics company, to 
make the law-noise clock for . 
its product. It is buying its 
receivers from the Far East. . 

TWfar wrt w pjpu m t will fe 

needed to receive programmes 
sent by British Satellite Broad- ; 
casting, which is using a 
high-powered satellite and 
t ransmi tting u<dng the. D-M&C . 
standard. 

rrb among the sharehold- 
ers of which is Pearson, owner 
of the Financial Times, has, 
chosen three manufacturers to 
make the necessary receivers: 


Ferguson, the UK. TV manufac- 
turer now owned by Thomson 
of France; Salora, a Finnish 
company! - and Tatung of 
Taiwan. 

. ITT of the US and Philips are 
' -pl anning to make the sueciai 
•microchips that us the key 
components inside these 
receivers. 

Alba, another British com- 
pany, hasnaid it will produce a 
receiver embedded in a TV set, \ 
and a dish which can swivel 
round to point at any satellite. 
This total package, which 
-Should allow the viewer to 
tune into both high-powered 
arid medium-powered satel- 
lites, will Cost £700. 

The large Japanese electron- 
ics companies - notably Mat- 
sushita and NEC - are also 
expected to enter the market. 

The prospects for the micro- 
wave TV market are even more 
uncertain than satellite. That 
is because the Government has 
yet to. decide precisely which 
frequencies should be used to 
broadcast on and, in any case, 
transmission will not be 
allowed until iSSL 

Several British companies, 
however, are likely to be in a 
position to supply this market. 


Airport expansion necessary at bothHeathrowand Stansted; BAA says 

More terminals needed ‘at end of century’ 


By Michael Donne, Aerospace Correspondent 


A FIFTH passsenger terminal 
at Heathrow airport, London, 
and a second terminal at 
Stans ted, 40 miles north of 
London, may both be needed 
around the end of this century 
to meet air travel growth in 
the London area. 

But another runway in the 
area is not likely to be needed 
until after the year 2000, 
because even by that date 
there will still be enough 
capacity in the existing run- 
way system. 

Sir Norman Payne, chairman 
of BAA (formerly the British 
Airports Authority), empha- 
sised these points yesterday in 
an analysis of the long-term 
prospects for growth at Lon- 
don’s airports, and how the 
BAA planned to meet it 

Until now it has been widely 
believed that either a fifth 
Heathrow terminal or a second 
Stansted terminal would be 
needed, but this is the first 


time that BAA has publicly 
indicated that both may be 
necessary. 

Sir Norman told a Chartered 
Institute of Transport seminar 
on airports management that 
BAA was forecasting passenger 
growth at all its airports from 
62m in 1987 to between 105m 
and I35u5m by the year 2005, or 
about 3 to 4J5 per cent a year. 

Over the same period the 
growth in aircraft movements 
would be slower, between. L5 
and 2.2 per cent a year, 
because the airlines were 
already moving .towards bigger 
aircraft and fiiat trend would 
continue. 

The BAA’s current invest- 
ments in new and modernised 
passenger terminals at Heath- 
row, Gatwick and Stansted 
would meet the anticipated 
passenger growth through to 
the midrl99Gs. 

But beyond that date there 
were two main options 


- building a fifth terminal at 
Heathrow, and developing fur- 
ther terminal capacity at 
Stansted. "We are currently 
studying .these possibilities. It 
does seem that, ultimately, we 
are going to require both.” 

With the slower growth in 
aircraft movements, however, 
“we do not tefieve that a fur- 
ther runway is needed in the 
south-east until the next cen- 
tury." ... 

There wa s ho pro spect of 
building new runways at either 
Heathrow or Gatwick, south of 
London. There would be no 
point in having another run- 
way at Heathrow or Gatwick, 
even if one could be provided, 
if the airspace in the Loudon 
area could hot take fee traffic 
from it”, Sr Norman said. 

"Indeed if by some magic 
another runway had been pro- 
vided last summer, the airimes 
would have scheduled more 
movements in the peak peri- 


ods, and the impact of the air- 
space problem we experienced 
could nave been much worse.” 

Sir Norman admitted, how- 
ever, that the. possibility of 
another runway might arise if 
Heathrow and Gatwick were 
not allowed to develop to their >« 
fell potential - for example, if 
a fifth terminal at Heathrow 
were to be denied. 

If that occurred, the airlines 
would have to adopt different 
strategies, including develop- 
ing another “hub” airport oper- 
ation in London with a duplica- 
tion of freqencies of services. 
“This would advance the need 
for another runway.” 

But Sir Norman also empha- 
sised the need for imp rove- 
merits in tire access to airports, 
especially Heathrow. BAA was 
planning to spend £150m on a 
new rail link between central 
London and Heathrow, with 
additional investment by Brit- 
ish RaiL 



508,000 CONTRACTS. 
ALL iN A DAY’S WORK AT 
THE MERC. 

For speed and liquidity, as well as sheer 
size, the Chicago Mercantile Exchange is 
unmatched in the world With nearly 69 


mUfian contracts traded in 1986, with on 
overage daily value of $ 70 bSHon, the 
Merc is the worlds largest financial futures 
or>d options exchange. 

At the Merc we bring together the 
bids and offers of competing institutions - 
not one bid or offer at a time, but the best 


of hundreds of bids and offers, off of once 
and aB exchanged by open outcry. 

And since we handle so many trans- 
actions every day, spreads between bid 
and offer prices are sharp in off contract 
months, and our market tends to reflect new 
information in its prices sooner than any 


other exchange. 

Remember, in 1989, the Merc gets 
GLOBE ) (-/ 

Under an agreement with Reuters, 
we'll be able to offer 24-hour trading 
opportunities far those who dear through 
our dearing member firms. 


So whether you wont to deal m cur- 
rencies interest rates or equity indices, 
remember that the biggest futures and 
options market m the world is avaHabh at 
the touch of a phone or the tap of. the 
Reuters. Far further information give our 
londan office a caff on 0b920 0722. 



CHICAGO 

mercantile 

exchange 
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inety-one per cent of British businessmen believe that 
1992 will be good for business. 

Good news. Well yes, except that behind this statistic lurks 
another. Forty-one per cent of those surveyed, revealed they 
had no game-plan whatsoever. 

Frankly that’s something that worries the life out of us. 



In 1992, well all be fish in a much larger pond. And 
whilst this means more opportunities, it also naturally means 
more predators. 



remains that if you can see an opportunity, 
so Can your rivals. 

So how can you make sure that as all the rules change, 
you know how to play the game and win? 

Well to start with, you need expert advice. And having 
worked closely with many clients in Europe, that’s something 
we're well placed to provide. 

■ Weil give you an in-depth analysis of how 1992 will afiect 
not only your business, but that of your clients and suppliers. 

And well follow this up with a detailed plan of action, 
telling you what you should be doing about it. 

More important, thanks to our extensive network of 
European offices, we can also give you on-the-spot help as 
you put your game-plan into practice. 

So that, come 1992, when everyone else is waiting 

for things to change, you're up gj|| Emst &\yhinney 

there making the changes. Accountants, Advisers, Consultants 


V 
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systems company committed 
to delivering i n t e g r a t 
hardware and softwajcepjftl^ 
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TECHNOLOGY 


The quest for ‘ozone friendly’ gases 

Clive Cookson examines the chemicals industry’s response to an environmental issue 

C hlorofluorocarbons THE stability of CFCs, which The turning point came in In September 1987, tndnstrt- inflammable but c anno t dai 
(CFCs) - the chemi- makes them so useful on 1985 when the British An tare- alised nations signed a treaty age the ozone layer, 
cals being p hased out Earth, means that they are a tic Surrey discovered that, for - the Montreal Protocol - to But some manufacturers 
because scientists threat to the upper atmo- a few weeks each spring, the cut CFG production by half by CFC-bkrwn foam for the fix 


The complex chemistry of Hie upper atmosphere 


+ <«>©' 


C hlorofluorocarbons 
(CFCs) - the chemi- 
cals being phased oat 
because scientists 
believe they are destroying the 
ozone layer - are an essential 
ingredient in a myriad of 
industrial and domestic prod- 
ucts. They go into refrigerators 
and air conditioners, insulating 
foam and packaging, aerosol 
sprays and cleaning agents for 
materials ranging from clothes 
to computer chips. 

In the face of disturbing evi- 
dence that CFCs are destroying 
the ozone which protects the 
Earth from harmful solar radi- 
ation, the main CFG manufac- 
turers have agreed this year to 
cut their production by at least 
85 per cent by the year 2000 
and, if possible, to stop making 
them altogether. 

This is the first time that the 
chemicals industry Has decided 
to phase out an important 
group of compounds for envi- 
ronmental reasons. The conse- 
quences will be very expensive. 
Du Pont, the world's largest 
CFC manufacturer, estimates 
that the industry will have to 
spend $5bn developing and 
producing alternative chemi- 
cals during the next decade. 

Users of CFCs face an even 
larger bill as they adapt to the 
more expensive substitutes. 
“In the US alone there is now 
more than $135bn worth of 
installed equi pmen t dependent 


THE stability of CFCs, which 

makes them so useful on 
Earth, means that they are a 
threat to the upper atmo- 
sphere. When they drift up to 
the stratosphere they are bro- 
ken down by radiation from 
the sun. In toe resulting chain 
reaction one CFC molecule can 
destroy many ozone molecules. 

Scientists and environmen- 
talists became concerned 
about this threat to the ozone 
layer in the 1970s, and the US 
banned domestic aerosols con- 
taining CFCs in 1978. Bat 
without “proof” of damage, 
world-wide consumption of 
CFCs continued to increase. 


on the current CFC products,” 
says Uwe Bohr, chemicals 
director for Du Pont in Europe. 
“Virtually all of this equip- 
ment. some of it with a useful 
life of 20 to 40 years, could 
require replacement or modifi- 
cation. For some the impact of 
change could be even more 
dramatic. Entire industries 
could collapse. ” 

The users’ plight Is made 
worse by a disagreement 
between the industry and envi- 
ronmentalists over what con- 
stitutes an acceptable substir 
tute for CFCs. The debate is 
centred on a closely related 
chemical called HCFC-22, at 
present the only substitute in 
many refrigeration and foam- 


The hniHng point in 
1985 when toe British Antarc- 
tic Survey discovered that, for 
a few weeks each spring, toe 
ozone layer over the Sonto 
Pole became much thinner. 
Although t his “ozone hole” Is 
the result of exceptional Ant- 
arctic weather co nd itions . It is 
a warning of what could hap- 
pen globally if more and more 
CFCs are released. 

A ttimm - ozone layer lets 
more ultraviolet radiation 
from the sun reach the Earth. 
This has adverse effects on the 
health of humans (including 
an Increase in skin cancer), 
other awHniik ami plants. 


blowing applications. 

HCFC-22 is actually a CFC in 
which one chlorine atom has 
been replaced by hydrogen. 
This maims it much less dam- 
aging to the environment, but 
not entirely harmless. Scien- 
tists estimate that its capacity 
for destroying ozone is about 
five per cent of that of a CFC. 
“You can see it as part of the 
problem or part of the solu- 
tion,” says Chris Tain, market- 
ing manager for new fluorocar- 
bons at IC1, the largest UK 
manufacturer of CFCs. “We 
believe that HCFC-22 is part of 
the solution.” 

Fiona Weir, an environmen- 
tal campaigner with Friends of 
the Earth, says of HCFC-22: 


In September 1987, industri- 
alised nations signed a treaty 
- the Montreal Protocol - to 
cut CFC production by half by 
2000. Since then, tone has 
been further evidence of ozone 
depletion: scientists have dis- 
covered that up to six per cent 
of it disappears temporarily 
over northern latitudes during 

the winter. 

At a UN Env ir onment Pro- 
gramme conference in The 
Hague last month, gov er n me nt 

and industry representatives 
agreed that the Montreal Pro- 
tocol should be tightened up to 
require an 85 per cent reduc- 
tion in CFC production. 


“We’re prep a red to accept It as 
a b ridging meas u re for refriger- 
ation, though not as a 
long-term solution. We do not 
accept it in toe food packaging 
industry, for example, where 
there are adequate substitutes 
that are no th rea t to the envi- 
ronment.” 

The manufacturers of house- 
hold aerosols and foam packag- 
ing for foods have been the 
fastest to abandon CFCs 
because they felt vulnerable to 
consumer boycotts. In the UK, 
they have all promised to 
change to “ozone friendly” sub- 
stitutes within a year. 

These substitutes are usually 
hydrocarbon gases such as 
butane *md pentane, which are 


inflammable but cannot dam- 
age the ozon e laye r. 

But some irmniifat-IiUci's of 
CFC-bkrwn foam for the food 
industry - hamburger cartons, 
egg boxes and supermarket 
meat trays - have switched to 
HCFC-22. “We cannot possibly 
use pentane because our plant 
is not equipped to handle such 
an inflammable material. It 
could put our whale workforce 
in danger tmUas we spent a 
tremendous amount of money 
adapting the whole plant,” 
aays Malcolm Street, managing 
director of Fairway Packaging 
in Merseyside. 

There are still no acce p table 
substitutes for CFCs in most 
other foam-blowing applica- 
tions, imrh as too “rigid foams” 
used to insulate buildings and 
refrigerators and toe "flexible 
foams" that go into car seats 
and soft furniture. In the 1990s, 
the manufacturers of these 
goods will probably be compet- 
ing for dwindling supplies of 
CFCs, which may have doubled 
in price. 

The refrigeration industry is 
particularly dependent on 
CFCs. It uses them indirectly 
in tnsniating materials and 
directly as refrigerants. 
HCFC-22 can replace CFC-12, 
the most widely used refriger- 
ant, in some a pplfcatfana. For 
ins tance, new freezer cabinets 
supplied to toe UK’s environ- 
mentally conscious superman-. 
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In a complex catalytic chain reaction, ono 
chlorine atom can convert large numbers 
of ozone molecules back to ordinary .. 
oxygen without itself being destroyed -' 


kets run on HCFC-22, even 
tHnng h both the Instillat ion 
and running costs are seven to 
10 per cent higher than with 
CFC-12. 

The most promising future 
substitute for CFC-12 is a 
hydrofluorocarbon called HPC- 
134a, which contains no chlo- 
rine and therefore does not 
threaten the ozoneloyer. Both 
Id in toe UK and Da Font in 
the US plan to spend tens at 


To stay 

competitive 

your 

company 
must 
increase 
productivity 
at least 
10% a year. 


You won't meet that ^oal 
without a partner who knows 
your business. And that's 
where Unisys makes a 
difference. 

Our people have career 
experience in a wide range 
of businesses, from banking 
to manufacturing to 
communications. So when 
you're up against tou gh 


Unisysis theacknowledged 
leader in fourth-generation 
languages, powerful tools 
that let you develop 
applicationsfaster and 
manipulate information more 
easily so you can react more 
quickly to business changes. 

The result is better, more 
actionable information that 
will lead to better decisions. 


competition, you'll be vi/orklffg And better decisions will 

with professionals wfipTi^ye r ^ . keep you competitive.’ , 
done it before in a !u«iiin:s^ BETTER IN FORMATION. 

like yours. BETTER DECISIONS. 

Unisys is a $10 billion _ 

international information : ' - 


solutions that work 
existing systems. 5 ^ '' 

your investment worl 
But that’s not the cy 
difference between us£ 
the competition. 


mnwrms <jf pounds over toe 
next three .years seeling up 
production of HFC-134a. Unfor- 
tunately, it is more complex 
than CFC-12 and will require a 
more elaborate and expensive 
manufacturing process. 

The short-term constraint on 
introducing HFC-134a and 
other new CFC substitutes is 
the need to cany oat thorough 
toxicity tests. . The world's 14 
mufti CFC manufacturers have . 
agreed to carry out the 
required testing jointly. By 
avoiding duplication, they 
should cut toe tone requfred 
for toxicity testing from seven, 
to five years. 

The manufactu rers say that 
they are’ taking a calculated 
risk by building factories to 
make HFC-134a before it has 
completed these tests: preHmi- 
nary results make tl wp confi- 
dent that it is safe. A mote 
serious problem withJHFC-134a 
.as a coolant may be the fact 
that it is not compatible with 
toe dls used to lubricate cur- 
rent refriger ati on s y stems, so 
its introduction depends cru- 
cially- on the deyekqpnentuf a 
new lubricant. : ’ 

Even if all the technical 
problems about introducing 
HFC-134a are solved, the refrig- 
eration industry faces the 


daunting task of disport 
safely ox mlHions of tons 


safely of millions, of tons . of 
CFCs sitting to the world’s 
freezers, fridges and sir condi- 
tioners. “Our biggest worry is 
that, at present, there Is no fea- 
sible way . of getting rid of 
. CFC-12 apart from simply 
releasing it into the atmo- 
sphere," says Ron Baker, direc- 
tor, general of toe' British 
Refrigeration Association. 
“There. Is a desperate need for 
research into ways of destroy- 
ing CFC- 12 . Whether this 
should beftmded by fe e people 
■Who xnade it, or . oy.' govern- 
ments, X don’t know.” - 

Electronics companies are 
finding it hard to curb their 
appetite for GFC-1I3 cleaning 
fluids. No general replacement 
-for CFC-113 is in prosp ec t and 
the Industry will probably 
have to totn.to-a combination 
of strategies: water, cleaning 
technologies, organ ic advents, 
new banding agents Which do 
not need clea ning, and better , 
recycling mid recovery. 

Experts at a United Nations 
Environment Programme con- 
ference last month estimated 
that the idectronica industry : 
could cut its CSV cdbsumption 
by almost half- simply by 
changing to lead ~ wasteful 
cleaning procedures,: 


Electronic newspaper 


down to toe smau _ ... . 
won. an award from toe THCs 
Wmiiiniirei of Electrical Engi- 
neers. 

The IEB makes the award 
every three years for the best 
a pplication of ^aniTiqii, elec- 
tronic or software e ngineering 
to hnpm nfp thfl ( polit y ot 

for flip . fljgaUpfl. 

The £6,000 prize was pres- 
ented in London yesterday to 
tiie system’s developer, Henryk 
Rubinstein, a research fallow 
in information technology at 
Chalmers University of Tech- 
nology, Gothenburg. 

He points out that subscrib- 
ers get their news ahead of the 
normal morning paper deliv- 
ery, because the system uses 
spare radio capacity to trans- 
mit text overnight. So far, 
there are only 88 subscribers, 
but the Swedish Go vernm ent 

pfang fo mahft ft more widely 

available . 

Rubinstein has been working 
with Swe d en’s second largest 
morning newspaper, the 
SMMMOcirculatian Goteborgs- 
Porsten, which originally pro- 
posed the project 

The fun text of the newspa- 
per la transmitted to subscrib- 
ers over FM radio waves when 
tiie local station closes down at 

2 am. At a speed of about 4,000 
c har a cter s a second, it tefcwi 
four to five minutes to trans- 
mit a typical edition of about 
40 pages. Rubinstein says. 

The process starts once the 
last edition of the newspaper is 
printing. The text stored in the 
composing computer is 
damped into a five-megabyte 
Winchester disk mwW the con- 
trol of a microcomputer. 

Then an operator transfers 

text page by page in the same 
order as It appears in the 
paper. Hie edits out commands 
for photosetting, before send- 
ing it by cable to the transmttr 


1 manggyi Text is transmitted in 
blocks of 256 bytes wfth pauses 
to give a relatively i n e x pens i ve 
receiver time to ensure that it 
his caught each Uock^- 

Each subscriber is equipped 
with a speech synthesiser that 
can speak the text in one of the 
main European languages. The 
user baa nosh-button control of 
delivery through a braille ter- 
minal- He »Mwi the head- 
lines. listen to a complete 
story, or search fern a particular ' 
section or article. 

ff the hHwd s ubscri ber is no* 1 
to receive an indigestible mass 
of verbiage, however, newspa- 
per co-operation is needed to 
prepare it far electronic presen- 
tation. The computer-stored 
text should be sorted into con- 
venient compartments - 
frodt-page, sport, business etc 
- to assist a reader who can- 
not turn pages. 

Within each article, head- 
lines, crossheads and so on 
must be identified to preve nt 
confusion. Headlines can be 
grouped to form an index. In 
addition, some way at distin- 
guishing important news is 
needed, such as organising all 
text Into a merit order. 

Receiving equipment far the 
radio distributed digital news- 
paper fin* the blind - abbrevi- 
ated in Swedish to Rats - has 
been made piecemeal for the 36 
subscribers, mainly by Rubin- 
stein’s university. It has cost 
about £3£00 to equip each sub- 
scribe. 

But the Swedish Govern- 
ment has now undertaken to 
give blind people the choice at 
Rats or an alternative system 
of audio-recording newspaper 
articles on emayt tp. 

In the UK, the Royal 
National Institute far the hh^ 
is looking into the electronic 
newspaper idea. 


Ill search of the perfect cuppa 


TEA DRINKERS seeking a 
tastier corporate cuppa mi g ht 
find tiie answer in a new tea 
machine produced by ARA Ser- 
vices, a vending maeMwo and 
catering company, of Reading 
in the UK. 

The tea maker, which res ent- 
bles a filter coffee machine, 
took two years to develop. One 
of the most important' tasks 
was to make a filter that would 
extract chlorine, heavy metals 
and other impurities from the 
water. A charcoal and resin fil- 
ter proved- the test and toe 
water tested came from the 
London area, where it is the 
most frequently recycled. 

The machine can keep>tte 
tea hot for an hour or more 
without It becoming stewed 
because toe water passes 
through a giant teabag Into an 
akunininnr jug. 

In toe UK, tea is by far the 


most popular drfaiic , taking 45 
per cent (by volume) of the 
beverage m ark et . The average 
Briton drinks four cups of tea a 
day — the equivalent of 1^354 
cups a year. Coffee accounts 
far only 21 per cent of the mar- 
ket, but is far more popular 
than tea in offices. Jim Devlin, 
a drefetanal managing director 

<*. ARA, believes that this is 

because tea quality has been so 
un reliable. 

•.ABA's revenue comes from 
toe safe of tea in Its propri- 
etary bags. It provides toe 
nyteh toe and marntatn* ft ^ 
of charge, so long as the cus- 
touer guarantees that more 
than^36 cups a day will be 

Theeost per cup works out 
at between five and seven 
pence, and the tea comes in 
mur varieties: original, tradi- 
tional, Assam and Darjeeling. 
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Whaddya mean their 


world can look at a number of assumptions on a 


computer screen and review the last five years 


of their business, or evaluate the next five. 
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is more 


They can compare the effects changes in 
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powerful than ours? 


underwriting results, premium income, expense 


ratios etc. will have on dividends, share earnings. 


asset values and so on. 


'••7 
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Seven years ago Guardian Royal Exchange holders. But also to relay information to branches, 

commissioned the largest commercial computer brokers and staff as quickly and as accurately 


This kind of technology helps us not only 


, .... ;lZ' 
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to price competitively, but to innovate exciting 


in the world. 


as possible. 


I. 


new products in tune with our markets. 


...f »t"'. 


It gave us enough power to outgun even the 


Now, in a matter of seconds, we can calculate 


*7 
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Meanwhile, we’re continually updating our 
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Pentagon. It could deal with 9 million instructions a motor premium rate for a policy holder who is, 
per second; ~ say, 27 years old, female, and lives in Manchester. 


computer power. It’s now eight times more 


powerful, with the ability to handle no less 


c«pp* 


.-I 


Ton haver said the engineer in charge of 


And who drives a Mercedes, has a 40% no than 73 million instructions per second. 


its installation at our headquarters in Lytham, . . claims bonus, and commutes to work in Liverpool. 


And still our experts tell us, we ain’t seen 




r..T 


“mind-boggling capacity here? 


But that’s only part of the story. WeVe all nothing yet. 
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fThe point iff,whilc we needed that capacity heard of 007. Consider 02. This is one of our 



then, we need it even more now; 


sophisticated corporate planning programmes. 


GUARDIAN ROYAL EXCHANGE 


•. .m ’■ , 


Not only to back up our policies and policy 


It means our senior managers around the One Step ahead, then another 
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Arts 

Week 
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DerFliegende H o llfi fttfor , conduc* 
tor Peter Schneider, with Dunja 
Vejzovw, Simon Estes. Kurt 
RydL Thomas Moser, Heinz Zed* 
nlk. Kin Sonunemachtstraum 
conducted by Caspar Richter, 
with Manaluise Jaska. Macbeth 
conducted by Latham Koenig, 
with Mara Zampieri, Simon 
Estes, Burt Rydl, Alberto Cupido. 


performances by Mlrhal Shamir, 
Vincent Cols, John Eawnsley 
and Army Schlemm. H Bartriare 
di SMglia is a well done repei> 
toire performance. jPUello Is 
respectable with Luana DeVd 
(Leonore), Michal Shamir (Mar* 
zelline), Gunter Reich (Don 
Pizarro) and Manfred Schenk 
(Rocco). 


-version by WQBam Ashbrook 
and Federico Agostinelli follows 
closely Donizetti’s autograph 
edition and Is conducted by Jan 
t jtham-KOanlg. with an excel- 
lent cast led by Renato Bruson. 
Elizabeth Connell and Nicola 
Martmucd (Tues) (46J.7.55). 


MUSIC 

London 


OPERA AND BALLET 
London 


Royal Opera, Covent Garden. 
Massenet's Manon, which made 
a disastrous return to the Royal 
Opera repertory last year, gets 
a new production, by John Cox. 
In the 1987 designs, by Peter 
Rice. Leontina Vaduva, David 
RendalL Francois Le Roux, and 
Donald McIntyre take leading 
roles, and the conductor is Mich- 
ael Hasson. Further perfor- 
mances of the beautiful Nuria 
Espert production of Mariams 
Butterfly, with Catherine Malfi- 
tano and Arthur Davies as But- 
terfly and Pinkerton. 

English National Opera, Coli- 
seum. The second of Philip 
Class's operas to be given by 
this company is The Making of 
the Representative for Planet 
8, to a libretto by Doris Lessing. 
Also in repertory: David Alden’s 
surrealist production of Simon 
Boccanegra. conducted by Mark 
Elder, with Malcolm Donnelly, 
John Tomlinson. Janice Cairns, 
and Edmund Barham in leading 
roles, and Jonathan Miller's 
unsparkly production of The 
Barber of Seville, saved by Della 
Jones's brilliantly sung and 
acted Rosina. 


Berlin 

Deutsche Oper. Karajan's produc- 
tion of Der Troubadour is ctm- 
ducted by Stefan Soltez. The 
Ring cycle revived by Gfltz Fried- 
rich s t a rts with Das Rheingold 
with Hanna Schwarz (Fricka), 
Lucy Peacock (Freia), Jadwiga 
Rappa (Erda), Robert Hale 
(Wotan). Ekkehard Wlaschfha 
(Alberich). Die Walkdre with 
Karan Armstrong (Sieghnde), 
Gwyneth Jones (Brunnhilde) 
and Peter Hofmann (SlegmundQ, 
and Siegfried with Gwyneth 
Jones (Brunnhilde). Toni Krfimer 
(Siegfried) and Jadwiga Rappa 
(Erda). 


Amsterdam 

Muziektheatec. The National 
Ballet with a pr ogra mm e of bal- 

lets by resident choreographer 

Toar van Schayk: a new ballet 
to mudc by Hans Werner Henze, 
Seventh Symphony (Beethoven) 
and Mythische Voorwendsel 
(Bartok) (Toe to Thor) (255 455). 


Hamburg 

Staatsoper. Domroschen is cho- 
reographed by John Neumeier. 
Cav and Pag is the highlight of 
the week with Galina Savoys. 
HUdegard Hartwig, Natalia Troti- 
skaya, Piero Cappucdlli and Wla- 
dimir Allan tow. The ballet Ham- 
burger Impromptu die Stflhle 
choreographed by Maurice Bejart 
rounds off the week. 


The Hague 

Banstbeater. The Netherlands 
Opera co-production with the 
En glish National Opera of Moz- 
art's Magic Flute (in German) 
directed by Nicholas Hytner. 
The Netherlands Philharmonic 
under Donald Runnides, with 
Hans Peter Bloch witz. Dawn 
Upshaw, Petterl Salomaa. 
Amanda Halgrimson and Erich 
Knodt (Wed) (60 49 30). 


ffew York 

Metropolitan Opera. Opera 
House, Lincoln Crater. First per- 
formance of Madama Butterfly, 
conducted by Mining Whim 

Chung, has Yoko Watanabe as 

do Cio San. Brenda Boozer as - 
Suzuki and Giorgio Lambertl 
as Pinkerton. Other productions 
this week iw-iurip q Bar hlgr e 
di Slvldla with Gail DuMnbaazn 

replacing Kathleen Battle as 
Rosina. Leo Nucci remaining 
as Figaro and Rockwell Blake 
as Count Alma viva with Ralf 
Wefkert conducting. (362 6000). 


Paris 

Opdra. Raymonds, Glazunov's 
3-act ballet, choreographed and 
produced by Rudolf Nureyev 
with Florence Clerc/Isabelle 
Guerin/Sylvie Grallem/Elisabeth 
P lately Claude Vulpian in the title 
role and Laurent Hilaire/ Charles 
Jude/Manuel Legris/Jean-Yves 
Lormeau and Rudolf Noreyev 
alternating as Jean De Brienne 
(47425371). 


Chicago 

Lytic Opera. Ingvar Wixell has 
the title role in Jean Pierre Pon- 
nelle's production of Falstaff. 
which features Marilyn Horne 
as Dame Quickly. Jerry Hadley 
as Fenton and Wolfgang Breadei 
as Ford, with James Conlon con- 
ducting. Samuel Ramey takes 
the title role as Don Giovanni 
In Jean Pierre PonneDe’s produc- 
tion conducted by Semyon 
Bychkov, with Carol Vanesa as 
Donna Anna and Rar l te Mattila 
as Donna Elvira. Civic Opera 
House (3322244). 


Florence 

Teatro Comnnale. Tchaikovsky's 
Nutcracker, choreographed by 
Evgheni Polyakov, danced by 
EUsabettaTerabust, wtth Eric 
Vu-an, and conducted by Evgh- 
enl v. Kolobov. (Wed, Tburs) 
(2779236). 


Washington 

Washington Opera. Opera House, 
Kennedy Center. Nelly Miridoiu 
takes the role of Violetta Valery 
in John Copley's production of 
La Traviata conducted by Guido 
AJmone Marsan. FZacido Dom- 
ingo continues as Mark) Cavara- 
dossi in Tosca in Gian Carlo 
Menotti's production conducted 
by Rafael FTuhbeck de Burgos 
with Andriana MorePi as Flotia 
and Justino Diaz as Baron Scary 
pia. (254 3770). 


Twin 

Teatro Regia Sylvano Bussotti’s 
production of P nnchielli 's La 
Gioconda opens the winter sea- 
son, with Bruna Baglioni, alter- 
nating with Maria Lulsanave, 
Sflvano Carroli. Giovanna 
Casolla, Agostino Ferrin, Salva- 
tore Fisichella and Carmen Gon- 
zales, conducted by Nello Santi 
(Tburs. Sun, Tues.) (548.000). 


Mogm 

Opera. Die Fran ohne Schatten. 
produced by the late Jean Pierre 
Ponnelle but ftwiahod by his 
assistant Jutta Gleue. will have 
Its premiere this week with Rob- 
ert Hosfalvy, Mechthild Gessen- 
dorf, RetnMl d Rnnbai, Wolfgang 
Scbdne and conducted by Lothar 
Zagrosek. Don Pasquale features 
Camfllo Meghor, Janice HaH «nd 
Douglas Johnson. Also Eln Som- 

momanlihtfraiim 


Bom 

Opera. Norma stars Rosalind 
Plowright, Florence Quivar and 
Lando Bartoiini. Der N&s- 
sknacker Is choreographed by 
Youri Vamos. 


S t u ttgart 

Opera. Die KameBendame is 
revived with choregrapher John 
Neumeier. Salome has a new 
cast led by Kazan Armstrong. 
Leonie Rysanek. Manfred Jung 
and Wolfgang Probst. 


Vienna 

State Opera. Ballet La FiHe mai 
Gardee, conductor Sasson, with 
Chris tian T if.hy . .Th lantha Seyfr- 
ied-Grascber. Gyula Harangoza 


Frankfurt 

Opera. Last performance of John 
Cage's Europeras 1 & 2. which 
tries to show a view of 200 years 
of opera history with the help 
of computers. Rigoletto has fine 


Rome 

Teatro DeQ’Opraa. Season opens 
with Filippo Sapjust's production 
of Donizetti's Pollute which has 
not been performed in Italy since 
Maria Callas sang in a different, 
but highly successful version 
at La Scala in I960. This revised^ 


Tokyo 

Bayerische Staatsoper, from 
Munich, conducted py Wolfgang 
Sawallisch. Arabella, with Lada 
Popp, Anna Tomow-Sintowa. 
Thomas Allen (Toes), Cosi fan 
Tutte with Peter Sciireier, Thao 
Adam. Trudehese Schmidt. Juba 
Varady, Jude Kaufimann (Thurs) 
(289 9999). 

Opera Theatre of Saint Louis, 
from the US. Music by the Japa- 
nese composer Minora Miki to 
a libretto in En glish by Colin 
Graham. A tale of passion and 
tragedy set In 18th century 
Japan. Nissei Theatre (Tues, 
Thurs) (503 3111). 


Paris 

Itzhak Perlman (viotin). with 
the Orchestra de Paris and Dan- 
iel Barenboim (piano). Mozart, 
Brahms. Beethoven. Salle Pleyel 
(Mon) (45630796). 

Quatuor Alban Brag. Beethov- 
en’s string quartets. Theat re des 
Champs Elys^es (Mon) (47203637). 
Rnqiinhii* Orchestral de Paris 
conducted by Marc SoustroL 
Bach, Schubert, Heraant, Mozart 
Salle Pleyel (Tue) (45638873). 
Orcbestre de Paris conducted 
by Daniel Barenboim, with 
Itzhak Perlman (violin). Brahms, 
Stravinsky. Salle Pleyel (Wed) 
(45630796). 

Orchestre Symphonique Pro 
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Beethoven Hus is aseties of 
concerts between September 18 
and December 10 which geek 
to set the composer's mnaic in 
the context of his own time. The 
work of over 30 of Beethoven’s 
contemporaries will also be fea- 
tured. Royal Festival Han. Queen 
Elizabeth EaU, Parcel Room. 

<928 3191). 

London FhOhazmandc Orchestra, 
conducted by Sr George Solti, 
with Dessd Rank! (piano). Bar- 
tok- Royal Festival Hall CFrO 
(928 3191). 

London Philharmonic Orchestra 
conducted by Leon Bot s te ln with 
Rudolf Firicusny (piano). Richard 
wusan. Brahms. Tchaikovsky. 
B a r bican Hag (Sat) (5388861) 
L on d o n Symphony O rchestr a 
conducted by Witold Rowicki 
with Igor Oistrakh (violin). Moz- 
art. Beethovro. and Mussorgsky. 
Barbican Hall (Sun) (6S88891) 
Royal Philharmonic Orchestra 
co nducted by Vladimir Ashken- 
azy, with Itzhak Perlman (violin). 
Shostakovich. Royal Festival 
Hall (Sun) <928 3191). 

The .Bach Choir with The Phfl- 

ha i hiquIb Or chestra rroviniH 
by Sir David WflJcocks with 
Sheila Armstrong (soprano, and- 
the Choristers of St F^uTs Cathe- 
dral. Britten’s War Requiem. 
Royal Festival Ball (Tue) (SOA 
3191). 

London Mozart Players- Mendels- 
sohn: A M’^renm o r Night ** 
Dream. Jane Glover conducts, 
with Carol Smith (soprano), • 
Wendy Verco (mezzo soprano), 
Julian Hope, dir e c tor. iMndM - 
gohn. Barbican Hall (Wed) (638 
8891) 

London Philharmonic OnAertra 
conducted by Sir George Solti 
with VHmos Szabadi (violin). 
Bartok. Royal Festival Hall 
(Thurs) (928 3191). 


Arte de Faria, conducted by 
Andre CdlbertPoulenc’s Stabat 
Mater, organ c anog t a SeintGer- 
main-des-Pres Church (Tue) 
(48S29865). 


Dezso Rankl (Etono\Btoch,^- 
art. ScbOnberg (Mon) (4132490)- 


KUlanal Orchestra of Bdgfamt - 

conducted by Merxfl Rodnu. wtth 
JeandPterre Bampol (SuteX Mtms- 
surgsk y, Kh at dwtmfau - 


Frankfwt 

Frankfort Radio Grcheetm ... 
■ mvW BiWi TflliwAwf mil 
Strauss, Alta OporXFri). "■ -• •_ ■. 
MDva Concert. Alts Oper (Wed), 
The Dubtineim. AlteOper 
(Thurs). 


Utracht 

Vradenburgi The Utr«3itConser- 
vatory Synrpbony Orchestra con- 
ducted by Kenneth Montgom«y. 
with Maayke Ratonakars Cod)^. 
Walton. H^or.-Brtttea, TaMW 1 
aky (Moo). 

Nethefonds PhOharmanfo^ 
Orc hes tr a conducted by Gilbert 

Varga with Dezso Bankl (idoao). 
nwh Mozarh Schfinberg (TueX 
Cuouertgebouw Oidwta«»- ■ 
ducted by Neeme. Jarvi, w ith. .. _ r 
Jaap van Zweden (vtoHn). Sveixs- 
sen. Mendelssdhd, Mussorgsky/ - 
Ravel (Tbnr) (31 45 4f). 


CologiM 

lOcfdad Gedda Bader recital wtth 
Giovanni Bite (gtaioX Grfeg, ‘ 
Massenm. Dupmc, Lak), Wolf 
and Tchaikovsky. Fhilharmonto 
(Sun) 11am. 

vcngtiRh Chamber O wiMth ■ with 
pianist and condoctcr Christoph 

BiAanharii RriHi-^ MoXSOt, 

Janaodc and Beethoven. Phaher- 

minie (Sun). 

WttrttehdMXg Cbamher Otcfaiea- ' 
tra with Maurice Andre (trum- 
pet). conducted by JOsgTheAer. 


Bach and ZUBfop TUemmn.- 
PbUharmonie (Thurs). 


Wfrihl WH1hwn «iwili» nwli»,i. | 
conducted by Sir CaUn Davis 
with Andre Watts (piano). Bee-. . 
t h ov en and Sibelius- PhUbar- ■ 
monte (Fri. Sat) 

Phamhar Orchwin rf& uiy 

conducted by Claudio Abbabo. 
Brahms, W Jdhm. and Stravto- 
dfcy. P hi IlMrmnni* , Kurtmarmn. 
«rilf«m1 ( S nn)- 

P Wlti armnnip «nH B«a 

Beaux Arts Trio condact efl by 
James Levine. Mendelssohn, 

Batboldy and Beethoven. Phfl- 
harmonie (Wed). 


Amsterdam 

Concertgebouw. Recital Halt 
The Melos Quartet. Mozart, 
Beger (Wed). Abble de Quant 
(flute), Herre Jan Stegraa(ceQoX 
Rand van dra Meer (barifame) 
and Rudolf Jansra (pianoX Jon- 
gen, Faure, Ravel (Thur) (718 
345). 


EXHIBITIONS 


Th> Boyal A mlim y- Hwnry . 

Moore, a full retzimieettve eriil- 
bfHq n to hmwIc the 90th anniver- 
sary of the birth afone of the 
grrat artists «nd pre-eminent 
«nljrf<w rf Hp MHi iwituiy 

Ends Dec 1L 

The National Gallery. Rem- 
brandt Art in the Making. A 
qmall hi it hi g hly In famatfa n 

study exhibition, prepared by 
the Gallery's technical depart- 
mfln t- Rwta Jan 17. 

The Hayward GaEny* Three 
cc ncm ient exhftdtions. Eia su- 
stain 1898-1948: Hte Lttand 
Worfrr the first nu>jot iftiit& at : 
thecareerxtf the great Bdsnan •' 
film-maker, Sagd EbanMn 
Nam June Paik: Vkieo Wcsfcs • - 
1963-88 (both until Dec 11). The 
Tiger Rugs of Tibet, which are 
Qttia known In the West and 
never shown in this way before. 
Ends Dec 4. 

The Tate Gallery- David Hock- 
ney: A Retrospective. London's 
mate gallery of modern art offers 
a full study of the golden boy 
of British art at the age of 50. 
RtwIr January 8. 

The Serpentine Gallery. Paula 
Sega A succinct but impressive 
retrospective study of oyer 30 
years' work by an artist who 
has emerged in the 1980s as one 
of the most *i g«iinismi and dis- 
tinguished British figurative 
painters. 


Lonvre. Pavilion de Flore. Rem- 
brandt and his school are on 
show in two exhibitions at the 
Louvre. Both exhiUtioos closed 
Tue, the first ends Jan 30, the 
s tra nd March 27. Entry from 
the Qualdes TaUene s, opposite 

Pontroyal (42603926). 

Muste d’Orsay . C&anne, Tfre 
Barfy Years 0859-1872). The 63 
pin l ht p awl 30 drawings anH 

watmeofours, already seen in 
TimAw and an their way to 
Washington, reveal a hithaito 
neglected period of the artist's 
hfB. dosed Mondays. &)ds Jan 
L 

Picasso Museum. The 17th cen- 
tury Hotel Sale, sumotnoosly 
restored, provides a fitting home 
for the werfd’s largest collecHcai 
of Picasso's work. 5 roe Thorgny. 
( j oae d Tuesdays. 

Grand Palads. Vieira da SQva. 
After Lisbon, Paris celebrates 
tiw 80th birthday of the artist 
who, while bom in Portugal, 
decided to live and work In 
France. Ends Nov ZL 
Grier* d’Art Saint-Hottort. Still 
Uves in Dutch and Fteardsh art 
t£ the 17th c taitury . 267, Rue 
Salnt-HosorA CSosed Sat, Sun 
and lini p tilim wi Ends Nov 18. 
Galerie Hopidns-ThonMM. Andrd 
Brssiiler charms with ^1* pae- 

traynl flf ftn taniTrinn frvrm 

— decorative and gelsha-Hka 

- while the Griede Etienne 
Saasi shows Us ceramics and 
water colours. 2 rue de Ml rowiw* . 
nfi (42.6&51.05) and 14 ave Matig- 
non (47^3A0 l 38) respectively. 
Both ezhihitions 1™ Nov 19 
ChapeRe de I’Ecrie des Beanx 
Arts. From Dflcar to Baselitz. 
Some 126 drawings lent by the 

Knnsthalle in Hamburg r&race 

the pauaama of German graphic 
art 14 rue Bonaparte 
(49J7J0L18). Ends Dec 3L 


Basque KmdOes lanAert. 6 
Race Royate. GoMamtihs of 17 . 
and IStii century Hainault- 
Superb grid and sfiver (latgdy: ' 
from private coltecthma) crafted 
by the masters of Mona, Tournal. 

and Ath. Daily 10-1&00. Closed 
Monday. Ends Nov 20 (517.2388). 
Mns6e (TArt Modmne, 1-2 Place 
Royale. The Pint Group of Lae- 
thomSt Martin 1099-1914. A trib- 
ute to the colony of Finish art- 
ists who were to Inspire a later 
sebod erf Flemish expressionists. 
Closed Monday. Ends Dec 3L 
MnflfeABoyamcd’Artetd’Hfe- 
i ^ iw, Pun- Qnq pantsnaiw . 
Qdna, Heaven and Earth, 5^00 
years of Invention and Discovery. 


The Chamber Orchestre of 
Europe, conductordaiafio 
Abbado, with Maria Joao Pfres - 
(piano). SchOnberg. Schubert, 
Brahms. Musflevurein (Fri). - 
Martin Hasriboeck (organ). Wien 
Modem Festival. Ligeti, and 
pat-h Mosikverein (Fri) 

Austrian Television and Radio 
Orchestra, con d uctor Plnchas 
. Steinberg, with Rainer Keus- 
<*ni« (piarso)- Debussy, Martinu. 
and Bizet. MusHcvereln (Fri). 
Paul Badnre-Skoda piano redtaL 
Schubert. Mozart, Ravel. ChophL 
Musikverein (Sun). 

Ensemble TntercuiiUmiPorMB 
amducted by Pierre Bonks. Bou- 
lez. and ScbOnberg. Musilcveretn 
(Tues). 

Gewandhaioarchester Leipzig - 

c ondocted by Kurt Masur. Reger, 
Brabms. Matthus. Rkhard 
Stranss. Konzerthaus (Wed). 


MttW Yortc 

Vlenire Cheaihw OrdtetokjJ®* 
ducted byrtmppoE^J^^ • 
Haydn, Britten, and 

sohn. Carnegie Han (Tt»X . 

Stete Sympbow 

the USSR, comhjeted by Yevgray 
Svetianov, with OlegK zgmC vio- 

MnX Tchaikovsky, 

arid Rachmaninov. Camegm Han 

(Thur) (247 7900). 

New York 

ducted by Zubin Mehta, wtzn 
Joaquin Achucarro (ga«MJ0»- 
yr t Tta cfrmi iriinov, BofltuuVfflL. . 
■JE^ry Fisher Hall, UncolaCatt* . 

Newark Phflhmttggdcn- 

ducted by Leonard Benwran. 

with Krysttan 

r Bernstein, Ives, and Dri TremcL 

Avery Fisher Hall, Lincoln Cen- 
tre (Thur) (799 9SS5K . 

Gnamesi String Quartet. Barbra, 
jn nw lf and Schubert. KSU- - 
mann Hall (Tim. Wed) (427 8000. 
Wavedy Consort directe d by 
imad Jaffoe. The 14th century 
avant garde. AviwnteM. 
Lincoln Centra CThui) (388 1911). 
Bteridian Aria Ewwfote’ Beam 

quintets by Handel, Hind emith , 
and Ewald. Juifliard Concerts 
at IBM Atrium (Wed. mat, ii3 

free). 7 ’ 


! iJn 
if/** 


W mWi i hb 

Symphony Owten 
conducted 

yams, Janos Starker (cello). Trit- 
emitsu. Bartok, Saint - Saens. r 
Mussorgsky- Ravel. Conce rt Han , 
Kramedy Crater (Wed) 04 3776). 


Rom* 

MBab Campanrila, piano. 


playing Scarlatti, Chopin and 
Schumann. Teatro Ol&mdco, 
Piazza Gentile da Fabriano (Wed) 
(393304). . . . 

Leipzig Gewandhans Orchestra 
conducted by Kurt Masur 
playing Reger, Brahms and 
Strauss. Auditoriu m in V ia Della 
Condliazione (Fri) (333304). 
Leipzig Gewandbans Orchestra . 
conducted by Pedro Ignacio Cakt 
eron. with Joshua Bell (voflinX 
Mozart, Manzoui and Shostafeov- . 
irli- Auditorium in Via DeOa 
OanriHazone (Sun, Mon, and 
Tues) 6541044. 


Chicago 

Susan Landale, organ recital. 
Bach. Vienna, and Messlawn. 
Orchestra Hail (Mon) (435 8122). 
Chicago Symphony Orchestra, 
conducted by Neeme JarvL 
Haydn and Lloyd. Orchestra Hall 
(Thur) (4358122). 


Rotterdam 

iin aiwi The Marines Choir under 
Major GD. Buitrahuis, with Dah- 
iri Wayraberg (piano). Tchaikov- 
sky, Berlioz (Tue, Wed). 

Bwlfail Wall- Wp HwHmw fa PHL 
harrnnni i- Chamber Orriiewfam 

conducted by Gilbert Varga, with 


Hungarian National Symphony. 
Orchestra conducted by Gianan- 
drea Gavazzrai. with the Buda- 
pest FMlharmonic Cbcdr in Men- 
drissohn’s Paulus Oratorio. 
Teatro Allascala (Mon, Tubs. 
and Wed) (8091365) 


Tokyo 

Bajnartscbes Staatsoper, gala 
concert conducted by WoMfeang 
Sawallisch. Wagner. Suntoary 
Hall (Wed) (506 1001). - 

pbUharmonische Strekheraolia- 
ten. Mozart, Bach,IfiBdemlth, 
and ScbOnberg. Casals Hall 
(Wed) (449 8451). 

NHK Sy mph o ny Oidwhs con- 
ducted by lOavid Atherton with 
Andreas Blau (flute). Britten; 
Xbett, RachmanlnOv.NHK Hall 
(Wod, Thurs) (465 17B0). ^ ; 

Kurt HoD with Cord Garten 
(piano). Schubert, Brahms, M«i- 
AiTngrthn awl Winffiwm Kanl 
Hoken Hall. Gotanda (Thins) 
,042532 3929). 

Muac 


Xnatnaneptaand avlwutks 
largriy fram collections in Bri- .» 
glum, China andBritain which - 
ill m>trate Chinese innovations. 
Closed Monday. 

MusEe dTxriles, 71 rue Jean van 
Vrisrao. Belgian Art Deco 
1920-40. Daily 13-1930. Sat and 
Sun 10-17.00. Closed Monday. . 
Ends Dec 1& 


Mused Oarer a la wpnhnnlcK 
-Glrigfo de Chirico (1888-1978): 
a majcff retrospective organised 
Jointly by the Galleria Ma ado nai a 
d’Arte Modema In Rrane and 
thetaca^odeChlricoFoundar 
tbm to celelaate the centenary 
of the pointer's birth. On show 
are ovra 150 works from public 
ami private ooDections. indndtng 


Sotheby's (Rokln 102). As part beimin th&USA. 

of the William mid Mary tercen- ■ douin Baris, bya^ 

tenaxy criebrations Sotheby's : declared dead m me 1200s by 

te showing a wide range of . Andre Breton, author of the sur- 


AW ITiHY rng WHIII AWAMII ■ ml r-» iMDVUUf fllll I IA If T irU 

objects from, tim period - pain£- r . 1 realist manifesto, wix> dlshked 
inga. furniture, silv er an d Drift ’ ~ hdsrtiangedf style from meta- 


tulip^vases. The cenfrepiecs is . physical to poetic. Ends January 
a raddnsttuetton of a 17th-cen- - '15. ’ '-••••: -- 

*tury bedroom containing tlte? 

xoyal bed aftra a design oy WU-. -- Bolocwta 
Ham's chief architect. Daniel' ; Ttr„,irinir mi a i 

MaroL Ends Nov 22. . 


i : Flnacrieca Itezkaarie and Mono 
Marot. Ends Nov 22. SSS3 STgS5eS 

(1575-1642). A splendid collection 

iiim hi - - of paintings by the Bolognese 

Thne Comparison 1988. Thirteen maTmorti* painter , the first to 

ommnlna ftiivirt ttMUWA- 


* •***“ iiuiimurLii yfliUip., UIO U1M HI 

paintras, spanning three genera- bring the concept of physical 
tions, present the East German. beauty into sacred art. His detdc- 

Mb HAMA lw IQOAa «n«{a wsl>L xl -M _ vvt-^ mw v— ^ 


—A# uum oouluu OLE. i i i o wy 

art scene in the 1 980s. This erid- tiras of the Virgin Mary have 
hlti o n conce ntrates on figurative looks and texnperamrat which 


painting and portraits. Among 
the artists are Hampel. Tfebdft 
Bte nhach, Tnhifp and Ub iida. 
Neues KunstQuartfra, Gustav- 
MeyraAIIee 25. Ends Nov 20. 


T u bhlgen 

Max Ernst (1891-1976) Co 
The exhibition shows 200 


recaR Thomas Hardy’s tragic 
hraednes. The paintings crane 
from malar Italian ana foreign 

museums. Many have been 
restored for the occasion (such 
as the remarkable Massacre of 

Hi* jhwnwHh), anH anmo hanw 

not been on public display for 
many years. The Triumph <rf 


CAiumuuu 0 MUWO , 7 VT 'T T. ^ j 

lagps fiTHn da daist nro dht Job (also newly restored) had 
poi-inH id i89i Mar phnat Av-faterf been hidden in tiie right-hand 
to develop the principle of the hell-tower of Notre-Dame in Paris 

collag e. He was already a leading sinc e 1797. Until Dec 8. . 
member of the Cologne Dada- . 


Movement, founded by the Zur- New York 

ich painter Hans Arp. Ern st v ra s Metropolitan Bfuaeum of Art. 


— j ” 1 — --*■« * * *- “*■. *""*** nnnipaasm sunnun ut w. 

Book i ng a new style of painting An exhibition of arcfattectare 


and latched onto the revolution- 
ary Idea of the collage, discov- 
ered some years before in 
France. He had ids own collage 

method - ch o o sin g Mb iuntorfai , 


cm paper covers four centuries 
of drawings including works by 
Frank Lloyd Wright; Louis Cmn- 
fort’nffmy and Arata foazaki. 
sb well as tiie west facade of tha 


■ monww mmmtw hm i ^i Well «S LlW WW W . (ft 

cutting it, then filling in figures Aihamtw t hat Am* hack to 

from other pictures, overpainting 1580. Ends Jan 8. 

them and creating out of this MetronoUtan Museum. The t 


incompletely new picture. The . 

st arting poi nts in duda wood over 50 years has 300 patothEp, 

ragi av mg s fro m the :19th era- sculptures and drawings cover- 

tuty, trivial mn stta tinns and Ing the artist’s entire career and 

rations Intraesta, flwm eariy claa- 

jH ™r 8 on P fct ures by Gtor- steal motifs and stiff parties 

sfax de Chirico. Gnstave Mnrean *— *"*;**”**? 


Metropoil tan Museum. The first 
major Degas retrospective for 
over 50 years has 300 paintings, 
sculptures and drawings cover- 
ing the artist’s entire career and 


y BLcai moms arm arm DOnraus 

to baUet stadios andwartiw- 

and Je an-Anguste- Dominlque women that freed Us imagina- 
togres. His relationship with tion. Ends Jan 8. 

the French surrealists started 


in the 1920s. Eighty p ictures in 
this exhibition are to be sera 
for the first time. Kimsthalle 
Phflosopheuweg 75. Ends Nov 
27. 


Mnawn w fBf Y OU— hlUde, T*i« » 

museum presents a collection 
pot together from an over the 
wcHidentitied, Two hundred : 
years <rf Au st ra lia. 40g00P years 
of Australians.. : 


Chicago 

Art in s tit u te . Paul Gauguin. The 

artfofs first major retrospective 
for 30 years Includes more 
230 Objects and painting? from 
aH the periods iff his exotic and 
far-flung life. Ends Dec 11_ 


Washington 

National GuOery. The largest 

show at Mlrholnngnln 1 , dr awing s 
ever mounted in toe US illus- 


KaMflu tea Christian art from an the p rinc i p al phases 

the era of the Polish kingdom. toveic^mient. 


Ends November 27- 
Secessfon The Austrian painter 


divided into sections on 

draughts mans hip a p ij a w H Ias 


owcaawfl uw fuipumu wrnimr . aw 

Walter Eckert Is now (meridM- time.Thflneariy 100 drawings 

js in n L AM nr n. llldlWlD chl/llafl nf H,a 


tion until November 20. Worth 
also seeing Gustav Klimt's 
famous Frlese now back in its 
original place. 


tedude studies at thTaSteT 
Chapel celling and hla two major 
architectural projects, the facade 
°* toe church of San Lor erau 


uiiyuuu jiuau ir — - — « uou uncuw 

Mesarealast. Post-war *isw«n ™ f 1 wrence and the drum an d 

sentotures include Alfred dome St. Peter’s B a si l ic a in 

HrdUdm. probably the country^ “Offla. aids Dec u. 


nnimaw, iswouijr uie uuuuoy a *-*■- 

most celemted artist. His wok Nmonsl Galtery. Sevra Oratn- 

along with several of his contem- Japanese Art, as it 


*uuuif wuu Beiau m uia wuirm- . — mi, as u 

poriee are aadiqilay for several - feudal dafmyo 

more weeks. Ms ia ti« rahject of a major 


more weeks. «™jistfce subject of a major 

Hramss VlBa. Portraits by the «^bition erf 450 specially desto- 
finriMade artists, Gustav KHmt Jajanese national trea- 


and. EndUe Floegs. Ends Fbb 19. *^^0 6. Inriwltng painting ^ wnip . 

AlbrattBa.-DrBwlz]gs by Alfred SWinte, painted scrolls, 

Hrtflicka. toe of Austria’s most and lacQura. 

oantrdveErial artists who xnan* EndaJan23- 


on plans' By the City of Vienna 
to build a memo rial- to those who 
fought In thBraclstanoe during 
the Second World War. Besides 
bein g wonde ifolly outspoken 

runs shy of its mere immediate 
past, Hnfficka is best apjreriated 


Tokyo 

Nerima Museum. Japanese 

fJwtewt Sculpture. Of an fonns 
««mtranporary Japanese art, 
OtethMrecetved 


finishing weriron the memorial, 
wUcb wtil be sited Just across 
from tiie Albertina. Ends Nov 
30. 


and recognition. This axhflrfti c n 
g««eson the fonnativa year. 
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Hispanic colours pinned to the mast 


TT Trow do you take the 
f # "panic 0 cot of His- 
# m panic? Colours and. 
A. -A. Stand And Deboer 
both boldly go where too tow 
American films have gone 
before. They set out to change 
Hollywood's record of running 
scared from ethnic subjects 
and characters. 

For most, of its history, Tin- 
seltown's cr ea t iv e compass has 
swung unerringly towards 
“white Anglo.” The few Shmt 
that swing the other way tend 
— by their very isolation — to 
coalesce into ghetto-genres, 
like yesteryear’s black cop 
movie (Shaft and its ific) . Mean- 
while Los Angeles’s own larg- 
est ethnic population, the 
Spanish/Latin community, Tm« 
had hardy a look in. Of Teceut 
films. La Bamba was tunrfol 
but empty-headed; and The 

MUagro Beanfield War. though 

boasting Hispanic context and 
characters, ended up a radical- 
chic eco-table by a white direc- 
tor (Robert Bedford). 

Now we have a gang-war 
thriller. Colors, and a class- 
room morality tale. Stand And 
Deliver-, and Hollywood, ft 
seems; is trying to make 
amends. Colors is the sn a pp i er 
product. Indeed it snapped up 
$50m at Che US box-office. 
Actor-director Dennis Hopper, 
who for twenty years has sla- 
lomed between the roles of boy 
wonder and enfant terrible, 
directs his first profit-making 
movie since Easy Rider. 

The subject is near-to-fool- 
proafi today’s gang wars in 
LA, With their wave of 'ven- 
dettas, “drive-by” shootings 
and cocaine-trade killing s- But 
Hopper awfl screenwriter Mich- 
ael Schiffer deserve marks for 
neither sentimentalising nor 
totexnlsmg the gang members 
(largely Hispanic). They 
emerge as quirky, credible, red- 
blooded, volatile: products of a 
short-fuse subculture whose 
gunpowder frustrations grow 
as much from poverty and 
social alienation as from 
innate aggression. 

It is the whites, ironically, 
who are tiicbgg. Between the 
chase scenes, showdowns and 


■ images of urban holocaust (viv- 
idly shot by cameraman. Has- 
kell Wexler), Robert Duvall" 
and Raan Perm Aw all aVSQr 

- able acting muscles as the cop 
partners in an anttgaug crack- 
down force. But they are' 
scripted as the oldest movie 
doubl&act in history: the philo- 
sophical old-timer (Duvall) and 
the hot-headed rookie (Penny. 
We know, sure as crack is 
crack, that Penn will go barmy 
and exceed his duties. And we 
know that Duvall - one year 
from retirement and with a 
lovely wife and kids — will 
catch a stray bullet before final 
fade-out At the end the violins 
are dll but playing; and the 
reality of th» Hispanic charac- 
ters is all hut f or g o tt en in the 
unreality of the Anglos. 

* 

Stand And Deliver is The 

Blackboard Jungle gone et hnic. 
Writer-director Ramon Menen- 
dez takes a true story: how in 
1982 a Los Angeles high school 
teacher. Jaime Escalante, 
pushed a class of backward 
Puerto Bicans through the 
brain, barrier and into pass- 
grades on Advanced Calculus. 
(George Bush named Escalante 
as one of his "heroes” in the 
second TV Presidential 
debate.) The movie's message 
is loud and dear. Instead of 
rolling around at the bottom of 
life’s barrel, all our ethnic 
youngsters ne ed I n order to 
i*Hmh bee IS a firm fliwl « ailing 
hanrf 

• Well yes: given the light 
context. If anyone had' 
suggested a spot of Advanced 
Calculus to the youngsters in 
Colas, he would probably have 
received m spot of advanced 
brain damage. But Stand And 
Deboer, awl messianic, 

stands firm and delivers. 
Edward James Ohnos jettisons 
his toupee and asthmatic-zom- 
bie act from Aftanf Vice and is 
a superb Escalante. With sing- 
song Mexican accent, elastic 
gestures and the kind of try- 
anything teaching tricks I haVe 
not seen since my own days at 
tiie blackboard at WaffingtOQ 
Grammar, he makes you 
believe that fee quest fbrleam- 


COLORS 
Dennis Hopper, 
Michael Schiffer 


STAND AND DELIVER 

Ramon Menendez 


TAFFIN 

Francis Megahy, David 
Ambrose 


THE LIGHTHORSEMEN 
Simon Winchester 


SHOTDOWN 
Andrew Worsdale 


LONDON FILM 
FESTIVAL 

National F3m Theatre 


ing can he a force for peace. 
And the kids, though raven a 
small charisma in jectio n for 
Hollywood packaging, are cred- 
ibly fractious before becoming 
— almost credibly — mini-Rin- 


Klsewhere this week we axe in 
the land of tosh. Only a sadist 
would detain you long with 
Taffin, The Lighthorsemen or 
Shotdown. The first, scripted 
by David Ambrose and directed 
by Francis Megahy, is a loopy 
Irish thriller with Pierce Bros- 
nan as a Robin Hood heiro sob- 


to violence, humiliation and 
worse. The plot is potty and 
the dialogue (“I couldn't find 
one set of balls between tin lot 
of you” etc.) could seriously 
rinrn a g g you r health 
The Lighthorsemen cele- 
brates Australian bravery in 
World War 1 , when 800 
mounted Aussies charged a 
TuririahrGennan stronghold at 
Beersbeba in Palestine. The 


horsemen took ft with only 
thirty deaths and much 
acclaim. Director Simon Win- 
cer stages a grand char ge: the 
horses fly over your head, 
snort in your ears and kick 
dost in yuur popcorn. But the 
preceding 90 minutes, shot in 
tones of distressed khaki and 
bandying a set of trite, senti- 
mentalised characters, is a dif- 
ferent and sedative story. 

Worst of the week is Andrew 
Worsdale’s Shotdoum. Made in 
secret in South Africa, this 
amateur-night spoof on apart- 
heid and totalitarianism — in 
which a Botha government spy 
sets out to nobble a township 
theatre group - has little plot, 
little shape and no wit. My 
notes on the back of the Press 
hand-out read: “Coffee, marga- 
rine, milk, marmalade ...” 
When in despair, keep your 
brain alive by writing out your 
shopping list. 

★ 

Or, abandon the commercial 
cinema altogether and visit the 
London Film Festival. 
Launched last nigh*, the event 
swings into week one with a 
varied, mob of movies, of which 
I alert you to the following. 

Hotel Terminus: The Life 
And Times of Klaus Barbie 
(Friday November ill Marcel 
Ophuls, director of The Sorrow 
And The Pity, stages another 
marathon sleuth through 
French wartime history. Once 
again the quarry is less the 
occupying Nazis than the col- 
laborators and cover-up artists 
who allowed the “Butcher of 
Lyon" to live and thrive, and 
finally to scoot off the South 
America. Ophuls’s doorstep- 
ping interview techniq ue is 
brilliantly unsparing: so is the 

flhn. 

r Directed By Andrei Tarkov- 
sky “ (Friday 11th). More 
sleuthing. Documentarist 
Michal Leszczylowski, a man 
whose surname makes 
Advanced Calculus seem easy, 
pursues the elusive essence of 
tiie great, late Soviet director. 
Fascinating footage on and off 
the set: words of runic wisdom 
from AT. 

Salaam Bombay! (Saturday 


12th). Mira Nalr won the 
Cannes Camera d’Or for this 
first feature set in the Indian 
city of rags and riches. Mawk- 
ishness sometimes threatens 
frhiq tn] p of a 10 -year-old coun- 
try boy living on his wits in a 
world of thieves, drug-dealers 
and prostitutes. But the movie, 
shot in the hurly-burly of real 
streets and alleyways, has a 
fierce, picaresque compassion. 

The Commissar (Sunday 
la th) . Ttonnuri under Brezhnev, 
Aleksandr Askoldov’s mini- 
masterpiece was hauled off the 
shelf during the recent glasnost 
initiatives. The title heroine is 
a pregnant army officer who 
shelters with a Jewish family 
during the post-Revolution 
upheavals of fee 1920s. Mixing 
drama and comedy, prankish- 
ness and lyricism, Askoldov’s 
film is the best of all fee recent 
USSR rediscoveries. 

A Short Film About KtUing 
(Monday 14th). Watching this 
Polish movie is as comfortable 
as having your teeth drilled. 
But Krzystof Kieslowski's 
truth-based murder story - 
based on the brutal, motiveless 
killing of a taxi-driver by a 
young man - is searingly 
intelligent. Shot in mono- 
chrome and eschewing cosy 
humanist messages, it sees 
both the killer and fee state 
apparatus of capital punish- 
ment as manifestations of a 
vast, blind, tragic inhumani ty. 
An hi Cold Blood" for the Iron 
Curtain: 82 min utes that mark 
one for life. 

The LFF's first week also 
boasts its two annu al anima- 
tion sprees; best from Britain 
and best from the world. 
Britain yields new feature 
films from Nicholas Broom- 
field, Phil Mulloy and Franco 
Rosso. And there is a fine clus- 
ter of films from the Far East 
Lino Brocka's Macho Dancer 
(P hilip p ines) , Thanp Zeming*s 
Sint And Rain (China), and 
Fred Tan's plush dynastic 
melodrama from Taiwan, 
JBouge Of The North. Book now 
while seat* and your stamina 
last. 

Nigel Andrews 


The Love of the Nightingale 


THE OTHER PLACB, STRATFORD-UPON-AVON 


rvP 




The Other Place opened in 
Stratford-opon-Avcm to 1974 In 
the melancholy rircmnstohrw 
of Trevor Nunn ushering in 
Ben Kingsley’s Hamlet after 
the atmospheric Nissan hat's ^ 
ontie begetter. Buzz Goodbody, 
had died. 

The doors wID be dosed Ear 
ever next January* and 
Wednesday's prernun of 
Timberlake Wertehhaker’s 
new play,' a modern f urfiiniVia 
of the Phflounele legend, was 
the last such Royal 
Shakespeare Company occa- 
sion. We trooped out after 90 
minutes into ■ a dank and 
balmy Stratford night of soggy 
leaves and eerie riverside 
echoes as the transformed rape 
victim sang in her dead 
nephew accompanied by a 
flute. All very sad, very down- 
beat. 

It has become increasingly 
difficult for the BSC to whee- 
dle a p wfnrwtiig . Hw wm i dot of 
the local- authorities for a 
venae that palpably does not 
conform to the highest safety 
standards. Bat . which valuable 
little theatre ever did? The clo- 
sure is a tragedy, mid plaBSto 
re-open another Other Place In 

tin* immediate env ir onment in 
1990 do not guarantee the 
indefinable magic that torn 
informed the McKeflea/Dench 
Macbeth, Alan'Howard to The 


Forest, Chefyl Campbell in A 
DoU’s House. LesUaisonsDaar 
genuses and. fids season, Bag 
John.. 

As the RSCs new plays pol- 
icy dwindles to confusion. 
Miss Wcrtaabaker’s piece,. Tm 
afraid, only goes to prove 
another Cut of TOT lore: good 
writers have rarely done their 
heat worit ln ft. The place bat 
been a tarrina house of classi- 
cal reappraisals and a dynami- 
cally ^rHrrinfo acting style that 
has threatened to overwhelm 
the rhetorical requirements 
and challenges of the main 


an JiTwwWInnw* of dry 
Ice end awkwardly dispassion- 
ate choruses, Wertenbaker 
notes questions about myths 
feat she can only answer by 
recounting the grim tale itself 
as recorded in Ovid's Metamor- 
phqses. Procne’s husband, Ter- 
eus, the King of Thrace, 
abducts and rapes Procoets sis- 
ter, FMlamrie, on a voyage 


The hist poison, Werten- 
baker suggests, has taken 
hold at a performance in 
Athena of a Hlppolytus play, 
the most inventive passage in 
Garry Hynes's halting and 
rather practons production. 
They don't have plays in 
Thrace. • 

Peter Lennon's faintly 


absurd Teraus declares he is 
Phedra and that he loves 
Phllomele "That Way." Oh 
dear. He cuts out her tongue 
and reports her death. But 
Phflamelejoto fee feast of fee 
Bacchantes; and the- women 
line up in solidarity- The 
sisters hffl Teresa's son, but 
depart from the 
_ __ (and the Titus Android - 
cus connection) by not b akin g 
the boy in a pie tor dad’s 
dinner. 

Good new scenes include 
Phllomele’s attraction tor 
Tony Arma trading's sea 
captain, a resigned Niobe 
(Jenni George) advocating 
submission, and Marie Mul- 
len’s drained Procne. contem- 
plating a loveless marriage. 
The experience of PhUomde is 
ntw charted as a prog ression 
from girlish inquisitiveness to 
a victim's dfa ginB* . har dening 
into action when Katy Behean, 
angrily silent, re-enacts the 
atrocities wife orgiastic dum- 
mies. 

The writing sometimes 
ingeniously explores the bald 

facts of the myth with a 
sensitive application to con- 
temporary feminine s enrihilt- 
ties, but fee stage language, 
fee action itself, does not 
strike h o me . 

Michael Coveney 


Siobhcm Davies 


RIVBtSfDE STUDIOS 

Though Siobhan Davies has 
not danced onstage since 1983, 
memories of her dancing do 
not fade. Most of Davies's 
career has been spent with her 
parent institution, London 
Contemporary Dance Theatre. 
She also helped establish and 
work with smaller groups and 
now she has formed fee Siob- 
han Davies Company to 
develop her own choreographic 
style, which had its first per- 
formance on Wednesday. 

"Lyrical” is the easiest adjec- 
tive to apply. Davies puts 
emphasis an fee richly tipping 
upper body, which the heavy- 
heeled legwork serves mainly 
to anchor. Academic dance 
vocabulary is employed, canon- 
ical rigour avoided. In these 
respects, this dancing is a Brit- 
ish counterpart to the Trisha 
Brown manner. The differences 
lie in Davies’ more marked use 
of the floor. In her more 
marked use of large gesture 
and extended line, and in her 
work's generally slower tempo. 

Seeing all these qualities 
again I admired once more 
their gentle authority. The 
voice heard in Davies's best 
works has the quiet power of a 
woman who can speak her own 
mind without strain or edge. 
But to none of her work since 
fee 1984 New Galileo has this 
held my attention long. What I 


saw on Wednesday was the sil- 
houette of what I used to 
admire. 

There was variety. Wyoming 
is a calm, spacious study in 
atmosphere. Us tone achieved 
first by a sequence of slow 
sains for each dancer; White 
Man Sleeps, a brisk ensemble, 
is a detailed response to the 
workings of Kevin Volans’s 
first String Quartet Yet the 
essential texture changes little. 
Body-shapes and groupings 
recur from previous Davies 
choreography; more irritat- 
ingly. certain gestural motife 

— such as the hands tracing a 
snout before the dancer's face 

- become cliches while you 
watch. 

Both works suffer from the 
unflattering cut and colour of 
the costumes by David Buck- 
land. In White Man Sleeps the 
dancers wear wide waistbands 
over leotards and baggy leg- 
gings; fee slender Lauren Pot- 
ter is made to look rotund, 
while Paul Douglas might be 
taken to be wearing a skirt. 

Potter and, in Wyoming, Gill 
JClarke were the best exemplars 
of the idiom. Watching them, 1 
saw threads of drama and inti- 
mations of landscape. Douglas, 
like them, kept enlivening the 
mafprial wife personal inflec- 
tions. Elsewhere, all was duti- 
ful diagram. 

Alastair Macaulay 


; {*-?■ 




!•••••• 

V. ' 


P WTV 

■ 

y xP 

i' *■ 


v 


I 

■V 


1 

’• ’ wS*". 

. .V* 

• ' 'J- * 

•• -’Jg 


ARTS GUIDE 


ri*it 


-i f- 


artists to Hve and worit to France 
and his arrival In Paris in 1913 
coincided with fee first flowering 
of modernism. This representa- 
tive selection of 40 oil paintings . 
is drawn from all periods of hw 
kmg career. Closed Moodays. 

THEATRE 

London 

Measure For Measure (Barbican). 
Pick of fee RSG London reper- 
toire, a gripping revival ter , 

Nicholas Hytner, strongly acted, 

wife witty design references to 
Lloyds of London and the Pompi- 
dou Centre In Pa r is (838-889IX 
Nov 4^01-15. - : 

The Secret Rapture (Lyttelton). 


Brilliant new David Hare iriace 
fat the NatioaaLTheatre, a satiri- 
cal bat moving romance on life, 
love «nd family politics In 
Thatcher’s Britain. The play of 
the year (928 2252.ee 240 7200 )l 
B asy Virtue (Garrick). Transfer 
of King's Head revival of early 
Noel Coward, same period but 
lesser vintage than Hay Fever, 
but worth seeing (379 6107). 
South Pacific (Prince of Wales). 
Average, traditional revival of 
fee great Rodgas and Hammer- 
stein TnTiriryl with Gemma Cra- 
ven tailing to wash fee barftanal 

EmlleBelcourt out of her hair 
(889 5969). ■ 

The P hantom of the Opera (Iter 
Majesty’s). Spectacular, emotion- 
ally nourishing new musical by 


Andrew Lloyd Webber (839 2244, 
credit cards 379 OSUMB 7200X 
Follies (Shaftesbury). Eartha 
Ett and MQHcent Martin now 
decorate Mike Ockrentis strong 
revival of Sondheim's 1971 musi- 
cal, in which poison e d marr i ag es 
nearly nwtoiniiw anted bur- 
lesque reunion fn a doomed tbea- 
tre (3795399). 

Tire Adminfele Crichton (Hay- 
market). Rex Harrison and 
Edward Fox in enjoyable revival 
of Barrie's imperishable comedy 
of class barriers and reversals 
on a desert island <830 9832. CC 
879 4444). 

toy Hot (Lyric). Brian Rix 
returns to the stage after an 
absence of 12 years in a 1960s 
farce that prefigures the capture 



SandemAn Founders Reserve Port 
No Longer Reserved for The English. 


of old ren gfand by the spivs and 
opportunists. A genuine classic 
(4373686). 

Bartholomew Fair (OHvierX Suc- 
cessful Victorian transposition 
of Ben Jonson’s sweaty master- 
piece with ferris wheel fair- 
ground setting and much zanOy 
eccentric acting in Richard 
Eyre’s National Theatre com- 
pany. (92822S2). Nov 17-19. 2629. 
Dec 3-10. 

Hie Shaughratm (Olivier). Rec- 
ommended Christmas treat, as 
Boucicault’s melodrama is given 
fee full scenic works but is also 
revealed as a key Irish dramatic 
milestone. Fine National Theatre 
cast led by Stephen Rea. (928 
2252). Dec 17-23. Jan 5-10. 19-21. 
Brigadoon (Victoria Palace). 1947 
Lemer and Loewe “heather- 
scented” Scottish fairytale bit 
is handsomely revived and well 
song, less trail than expected. 
(S34 1317.CC 838 2428). 

The Sneeze (Aldwych). Bight 
short Chekhov pieces - four 
vaudevilles, four early stories 
- translated and adapted by 
Michael Frayn and performed 
in various styles by Rowan 
Atkinson. 111001117 West and 
Cheryl Campbell. Slightly 
rewarding, intermittently funny 
(83S 6404, CC 379 8233X 


Rooney and Ann Miner repeat 
Broadway roles and exhibit sta- 
mina and star quality in a mixed 
bag of coarse burlesque sketches 
(8368888). 

Amsterdam 

Stadach ouwtmr g. The EngBsft 
Shakespeare Company closes 
its Dutch tour of the Wars of 
the Roses with Henry V (Fri). 
and on Saturday: Henry VI, Lan- 
caster (10.30 am) and York (3 
pm), and Richard HI (7.30). (24 
2311). 


New York 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of T-S- Ehotis children’s 
poetry set to music fa visually 
atartHng and choreugraphically 
feline (339 6282). 

A Chorus Lina (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the muriral genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les Mteftrables (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Starlight Express (Gershwin). 
Those who saw fee original at 
fee Victoria in London will 
barely recognise its US incarna- 
tion: the skaters do not have 
to go round the whole theatre 
but do get good exercise on the 
apruced-up stage with new 
bridges and American scenery 
to distract from the hackneyed 
pop musk and trumped-up, silly 
plot (586 6510). 

Me My Girl (Marquis). Even 
If fee plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic, wife forgettable songs and 
dated leadenness in a stage foil 
of Characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of fee French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0230). 
Speed-tbe-Ptow (Royale). David 
Mamet applies his biting sarcasm 
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Richard Angas and Andrew Shaw 

New Glass opera 


COLISEUM 

This a clear-cut case of an 
opera (or “opera") in which the 
burden is carried just as much 
by the librettist as by the com- 
poser. here respectively Doris 
Lessing and Philip Glass, 
whose joint work The Making 
of the Representative far Planet 
8 had its European premiere at 
the ELN.O. on Wednesday. Mrs. 
Lessing’s text is drawn from 
her own novel. If that’s the 
kind of story you like, there 
can be no doubt feat she tells 
it well - at the glacial pace 
required by the Glass method, 
apt enough for a global ice- 
freeze epic. Glass has pru- 
dently left much of the text to 
be spoken, though prudence 
begins to look like pusillanim- 
ity when it comes to having 
the huge final monologue 
merely declaimed over orotund 
orchestral cadences. 

Fortunately, that monologue 
goes to fee baritone Andrew 
Shore, whose artfulness and 
forcefhl clarity as Doeg are an 
inestimable asset to the whole 
performance. Doeg is the 
“memory-maker and story- 
teller” of the cosy agrarian 
community of Planet 8, a 
1960s-ish bunch who enjoy an 
unending fruitful summer. 
They play and laugh apprecia- 
tively with each other, for all 
fee world like caring plays- 
chool teachers who know 
they're on television (or like 
Akhna ten’s idylhcafly dim aco- 
lytes to Glass's previous 
opera). The planet is benevo- 
lently ran from Canopus, a 
larger neighbour, and from 
time to time a Canopian magus 
drops by to see how things are 
getting on. 

This time the Canopian 
Johor (the bass Richard Angas: 
natural casting) comes to 
announce an imminen t Ice 
Age, indeed the death of Planet 


8 and - though this takes lon- 
ger to sink in - of all its peo- 
ple. At the close of Act l they 
are building a giant wall 
against the ice, as directed. Act 
2 finds them hungry, morose 
and fretful about their 
unaesthetic winter clothing, 
and there are reports that 
some have taken to bashing 
each other about. By now the 
tribal functionaries (Story- 
teller, Herdkeeper, Guardian of 
Health and so on) have turned 
out to be “representatives" of 
fee community' on an elevated 
spiritual plane (not to be con- 
fused With the Canopian 
spaceshuttle), and they induct 
the two juvenile leads into 
their spTflpss elite. 

Here there begins to be 
increasing play with notions of 
transferable, eternal identities 
and the mysteries of particle 
physics. In Act 3 these take 
over, once the tenor juvenile 
(Christopher Gillett. virile and 
lyrical) has slipped fatally on 
the ice during an expedition to 
find nourishing blue flowers. 
His bereaved soprano (the dis- 
armingly eager Lesley Garrett) 
Is prompted by Johor to deep 
ponderings upon what it is to 
be a “representative” and all 
fee representatives develop the 
theme - verbally - while the 
tribe treks fatalistically north- 
ward to death, de materialisa- 
tion and transfiguration: all for 
one and one for all, as fee Rep- 
resentative for Planet 8. 

The seven other individual 
representatives are effectively 
sung, though Minoru Domber- 
geris production (staged here 
by Harry Silverstein) makes 
nothing special of their various 
functions. The designs, by 
Domberger and Eiko Ishioka, 
give us a severely simple 
homeland, a stark wall. 3-D 
bits of glacier, and for the 
expedition a whole trompe- 
1'oeil winter vista. The herd of 


Arctic beasts who thunder 
through the wall in Act 2 
remained disappointingly 
invisible - by then we could 
have done with a solid visual 
coup - just as the guilt-ridden 
catching of the sacred fish was 
done without fish (plenty of 
luminous blue flowers, 
though}. 

Johor wears Star Trek gear, 
everybody else black Japanese 
wigs with bamboo ornaments 
(the men's disappeared myste- 
riously for Act 3). unisex 
tunics, odd cushions and 
ruched leggings, with winter 
capes which drape too ele- 
gantly to justify their wearers' 
sniffy complaints. David Her- 
scy’s gloriously shameless 
lighting-effects carry a large 
part of the show: the storms 
recall the best days of silent 
films. 

And the music (efficiently 
run by Michael Lloyd)? Well, it 
does ail fee things Glass's dev- 
otees will expect it to do: keep 
a steady, insistent beat, repeat 
simple tags and reassuring 
cadences ad infinitum with 
variation but no development, 
twinkle with up-and-down 
arpeggios (doubled on piccolo 
for significant passages), mark 
each dramatic juncture with a 
modulation as subtle as the 
key-change for the last reprise 
on a pop single. In a couple of 
melting Puccini-esque inserts. 
Glass’s raw orchestration 
(much publicised as daringly 
unsupported by synthesisers, 
for once) risks Invidious com- 
parisons. As honest mood-mu- 
sic, not to be too carefully 
heard, the score works well 
enough; but the trick of keep- 
ing all those rotating cadences 
tonally just off-balance, with- 
out actually going anywhere 
else, pays diminishing returns. 

David Murray 


Armistice Festival 


ELIZABETH HALL 

In the the “Armistice Festival" 
a paradox within the arts is 
being suggested. While the 
poets of the Great War consis- 
tently bring fee reality of war 
before our eyes, there is little 
that is comparable in its force 
from the composers caught up 
to fee same events. 

The festival has concen- 
trated on Magnard and Grana- 
dos. both of whom were killed, 
and it was their music that fea- 
tured on Wednesday night: not 
probing or difficult pieces, but 
music whose very amplitude 
and voluptuousness would 


and ear for the exaggerations 
of American la n gua g e to Holly- 
wood, in this screamingly funny 
and well-plotted expose of fee 
film industry (239 6200). 

Phantom of the Opera (Majestic). 
Stuffed wife Marla Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies In this mega- trans- 
fer from London (239 6200). 

Tokyo 

Kabnki. performances at 11 am 
and 4.30pm. The mixed morning 
programme includes a seasonal 
piece, Motnoji Gari, or The 
Maple- Viewing Party, featuring 
a spectacular transformation 
of a woman into a demon. In 
the afternoon programme, Koto- 
boki Soga no Tatuum, or the 
Soga Brothers Confront their 
Enemy, a tale of vendetta Is writ- 
ten and performed in the bom- 
bastic, highly theatrical “ara 
goto" style. Among the artists 
appearing this month is 71 year 
old “Living national treasure", 
Nakamura Utaemon. who spe- 
cializes in female rales. Ex ce llent 
programme and earphone com- 
mentary In English. Tickets 
available for a single act. For 
details, enquire at the theatre. 
Kabuki-za. Ends November 25 
(Ml 3131). 

Kabnki (National Theatre) (265 
74H). A mixed programme, 
which includes Kiri Hitosuha. 
a “new" kabnki play written in 
1904 and fee classic Migawarl 
Zazen (The Substitute), about 
a young lord who escapes from 
his jealous wife to visit his mis- 
tress. Unfortunately for him, 
his wife's vigilance is more than 
he had counted on! English lan- 
guage programmes and earphone 
commentary. Performances at 
12 noon and/or 5pm. Ends 
November 27. 


seem to belong to another era. 
The two works both held inter- 
est, though, for neither is 
heard at all often. 

The performance of Mag- 
nard's Sonata for Violin and 
Piano was said to be a UK pre- 
miere. Mention of both instru- 
ments to fee title of this piece 
is essential, because this is a 
sonata with aspirations 
towards being a concerto and 
fee piano part is vast and com- 
plicated. Orchestral textures 
are at work here and it is 
important that both violinist 
and pianist should approach 
the score with a suitable range 
of colour and scale in mind. 

To that extent the violinist 
Augustin Dumay and Leslie 
Howard, as accompanist, were 
well matched. Dumay’s 


playing, to particular, was a 
model of interpretative 
strength. Too often this music 
seemed to me to lack genuine 
character, substituting a vague 
lyricism for real tunefulness 
and short bursts of energy for 
keenly-argued, cumulative 
excitement but at every turn 
Dumay communicated a pur- 
pose to what he had to play. 

Before the interval Leslie 
Howard had not quite achieved 
the same for Granados's Goyes- 
cas, but he did deliver a diffi- 
cult score with commendable 
composure and lucidity. The 
luxuriance of this piano-writ- 
ing, wife its endless rush of 
notes saturating every minute 
of the score, is quite remark- 
able and it is perhaps fortunate 
that the chance to hear the 
work in its full 55-minute 
entirety is an indulgence that 
does not come round often. 

Richard F airman 


SALEROOM 

Contemporary art booms 


The art market celebrated the 
re-election of a Republican 
president on Wednesday night 
wife the most extraordinary 
sale in the history of Christie's 
in New York. It was disposing 
of just 32 lots of contemporary 
art collected by fee late Burton 
Tremaine and the basis of the 
“Miller Company Collection of 
Abstract Art,” one of the first 
examples of corporate art 
patronage. They sold for 
$25 -8m (£14-55m), a record for 
any contemporary art auction. 

All the top lots set record 
prices for the artists. Jasper 
John’s “White Flags,” painted 
in the late 1950s, sold for S7m 
(£3-9m), a record for any work 
of art by a living artist, beating 
Johns’ own record of S4.im set 
at Christie's in the summer for 
“Tiie Diver.” It was bought by 
Hands Thulin, a Swedish finan- 
cier. and sold just above esti- 
mate. 

"Frieze" by Jackson Pollock 
made £3.12m. a record for any 
abstract expressionist work 
while “Number 8,” a 1952 
pain ting by Mark Rothko sold 
for £l.5m. “Lehigh." a black 
and white abstract depiction of 
the coal country of artist Franz 
Kline’s native Pennsylvania 


sold for 2l.38m and yet another 
record was the £1.16m for Roy 
Lichtenstein’s “I can see the 
whole room . . . and there’s 
nobody In it,” one of his first 
pop art canvases using cartoon 
imagery. 

Another record was the 
£256,686 which secured Tor Citi- 
bank Arts Advisory Service 
“The Great American Nude 
vm" by Tom Wesselmann. All 
the pictures sold, a most 
remarkable achievement in a 
sector which until recently was 
subject to great fluctuations in 
demand. In fee past two years 
the best American paintings of 
the post-War period have 
become among fee most expen- 
sive works of art to fee world. 

These events rather over 
shadowed Sotheby’s medal sale 
to London. The VC awarded to 
Lt Commander Ian Fraser for 
his bravery to operating a 
midget submarine to 1945 was 
unsold, but acquired after- 
wards for £33,000. The medals 
of Group Captain Peter Town- 
send, Battle of Britain ace who 
had a famous romance with 
Princess Margaret, sold for 
£22JHX) to a Canadian. 

Antony Thomcroft 
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A failure of 
management 


MR DESMOND FENNELL’S 
report on the fire at King’s 
Cross Underground station last 
year paints a quite shocking 
picture of managerial incompe- 
tence at London Underground 
and its parent organisation, 
London Regional Transport. 
The incompetence took a vari- 
ety of forms, but each contrib- 
uted to the disaster which 
killed 31 people and mamipri 
many others. 

The first and most obvious 
shortcoming was in staff train-* 
ing. The staff response on the 
night was “uncoordinated and 
haphazard,” says the report. 
Nobody had any idea how to 
react in an emergency. No 
member of London Under- 
ground, for example, was pres- 
ent in the control room at 
King’s Cross - the communi- 
cations nerve centre - when 
the fire broke oat The public 
address system was not used. 
Not a single drop of water was 
applied to the fire for 15 min- 
utes after the alarm was 
raised. There was no evacuar 
tion plan. The police were left 
to call the Fire Brigade who 
had to work without maps of 
the Underground station. 

The second shortcoming lay 
in the maintenance of equip- 
ment. The casual traveller on 
the London Underground will 
notice that the trains and sta- 
tions are in poor condition and 
often extremely dirty. Dirt can 
kill. Mr Fennell notes that “the 
circumstances in which the 
fire could develop all arose 
from the condition of the esca- 
lator on that night.” The 
dropped match would not have 
led to a fireball but for an accu- 
mulation of grease and detritus 
on the running tracks of the 
escalator. Examination of bum 
marks showed that fires had 


started on “many previous 
occasions" - in other words 
people could have lost their 
lives on many other occasions. 

As important as poor train- 
ing and dirty equipment, how- 
ever, were managerial atti- 
tudes towards safety. London 
Underground took the view 
that fires were “inevitable.” It 
had no policy of prevention, 
per se, but hoped that with 
“passengers and staff acting as 
fire detectors there would be 
sufficient time to evacuate pas- 
sengers safely.” Specialist 
safety staff were in junior posi- 
tions. No one person was 
charged with overall responsi- 
bility for safety. London 
Regional Transport, the parent 
body, monitored the Under- 
ground’s finances but not its 
safety procedures, which it 
regarded as a matter for the 
operating company. 

The Fennell report concludes 
that lack of money was not a 
direct cause of the disaster. 
But an emphasis on cost-cut- 
ting and low overall invest- 
ment may have helped create a 
climate in which comers were . 
cut. It can be difficult to moti- 
vate staff at all levels in such 
circumstances. Many specific 
reforms will doubtless be intro- 
duced as a result of the 
inquiry. But nothing short of a 
root-and-branch managerial 
upheaval Is likely to satisfy the 
travelling public. A year after 
the fire, the Underground stQl 
seems chronically inefficient: 
there is no sign of a “serve the 
customer” ethos. Passengers 
can shun an airline which has 
a poor safety record. Bat mil- 
lions of Londoners have to use 
the Underground, however 
dangerous and unsatisfactory 
the service. That puts a special 
responsibility on its managers. 


A valid reference 


FIERCE COMPETITION and 
managerial excellence are not 
the qualities that imrnerHal-ply 
spring to mind in the context 
of the British brewing indus- 
try. Indeed, any Thatcherite 
politician who firmly believes 
In competition might be expec- 
ted to give a warm welcome to 
an acquisitive Antipodean 
entrepreneur who has already 
done a fair amount to shake up 
the brewing establishment. 
Why, then, has Lord Young 
chosen to refer the bid by the 
Australian group, Elders IXL, 
for Scottish and Newcastle 
Breweries to the Monopolies 
Commission? 

Coming after the surprising 
referral of the Minorco bid for 
Consolidated Gold Fields there 
is bound to be renewed suspi- 
cion that merger decisions are 
becoming increasingly politi- 
cised. This was, after all, a bid 
which aroused the passions of 
the Scottish lobby; and the 
Confederation of British Indus- 
try has been much exercised 
fids week about the spate of 
foreign takeovers of British 
companies. But the Elders ref- 
erence can plausibly be 
defended on the entirely proper 
grounds of competition. 

Elders already owns Cour- 
age. a brewer whose strength 
lies in the south of England. It 
argues that by putting Courage 


together with the geographi- 
cally complementary Scottish 
and Newcastle, there would be 
more competition for Bass, 
Britain's biggest brewer. While 
there may be force in the argu- 
ment, any competition watch- 
dog could hardly ignore the 
fact that the new combination 
would have more than a fifth 
of the market in an industry 
that is vertically integrated 
from the production process to 
the retail outlet It would also 
have the biggest tied estate; 
and the Office of Fair Trading 
was reluctant to see this deal 
go through unquestioned 
before the completion of the 
Monopolies Commission's cur- 
rent enquiry into the tied sys- 
tem. 

The legislative framework 
for mergers policy, including 
the loose definition of the pub- 
lic interest and the excessive 
discretion in the hands of the 
Secretary of State for Trade 
and Industry, re mains wholly 
unsatisfactory. But in this case 
there are reasonable grounds 
for a reference. Elders will 
have to convince the commis- 
sion that the takeover will 
enhance rather than reduce 
competition. Judging by its 
buying spree in the market 
yesterday, it has every confi- 
dence of doing so. 


Arafat’s strategy 


THE MEETING of the 
Palestine National Council 
which opens in Algiers tomor- 
row marks a critical moment 
in the Palestinians' long strug- 
gle to secure a homeland. 

Early next week, the Pales- 
tine Liberation Organisation’s 
highest decision-making body 
plans to take the symbolic step 
of unilaterally declaring an 
independent state with Jerusa- 
lem as capital. Much rhetoric 
will be heard to the effect that 
the uprising in the Israeli-occu- 
pied West Bank and Gaza Strip 
has put the Palestinians on the 
road to realising their national 
aspirations. 

But proclaiming such a goal 
is not the same as securing 
political progress towards it. 
The real task facing the PNC 
- and more urgently than on 
previous occasions - is to 
develop a realistic strategy to 
remove at least some of the 
obstacles in the way of a 
revived Middle East peace pro- 
cess. This will require unequiv- 
ocal decisions on issues which 
the PLO has always fudged in 
the past. 

Above all, Mr Yassir Arafat, 
the PLO chairman, and his col- 
leagues wifi need to retain a 
clear idea of exactly what audi- 
ence they are trying to 
address. The immediate target 
should not be Israel, but the 
new Administration in Wash- 
ington, which may just be 
receptive to a fresh approach 
to the Arab- Israel conflict now 
that the election is out of the 
way. 

The sensible course has 
already been set out by several 
of Mr Arafat's close associates, 
most eloquent among them Mr 
gfliah Khalaf. Writing In the 
Kuwaiti newspaper Al-Qabas 
last month, he argued that the 


Palestinian uprising highlights 
the need for negotiations, that 
“recovery of any part of our 
land” would bring the PLO a 
much-needed political gain, 
and that to achieve this, the 
organisation would have to 
accept the international com- 
munity's minimum co nditions 
for a settlement, meaning UN 
resolution 242 and a renuncia- 
tion of terrorism. 

Palestinians object that reso- 
lution 242 deals with their 
problem solely as one of refu- 
gees and contains no mention 
of their political rights. They 
are understandably reluctant 
to make concessions on this 
score without some idea of 
what they might get in return. 
Even those prepared to con- 
template a bold step will 
scarcely have been encouraged 
by the outcome of last week's 
Israeli general election, which 
would seem to have blocked 
the convening of an interna- 
tional Middle East peace con- 
ference for the foreseeable 
future. 

On the other hand, simply 
sticking to the old line - of 
endorsing all UN resolutions 
on the Pales tinian problem — 
in reaction to such events win 
not get the PLO anywhere. 
Resolution 242 remains the cor- 
nerstone of UN efforts to 
resolve the Arab-I$rael c onflic t 
And the US, which is the only 
country with the remotest 
chance of eventually persuad- 
ing isnrel to withdraw from the 
occupied territories, hag maria 
clear for 13 years that it wUl 
not deal with the PLO until it 
explicitly and unambiguously 
accepts the resolution, thereby 
implicitly recognising IsraeL 
The Pales tinians shpulri grasp 
the nettle. 


“THE ANGLO-IRISH Agreement? m 
ten you what it’s Hke " The bar-room 
commentator in the predominantly 
nationalist pub on the northern side 
of the Irish border jabbed the air 
emphatically. “It's like your appendix. 
No one knows why it's there, it seems 
fairly useless and eventually it will 
have to be done away with.” 

Ulster’s Unionists would certainly 
concur and recommend an immediate 
appendectomy. Three years old on 
November 15, the agreement is still 
under attack from virtually all aides. 

In the republic, critics talk of its 
“failure to deliver.” Mr Dick Spring. 
Irish Deputy Prime Minister at the 
time of the signing in 1985. recently 
called for the suspension of the 
Anglo-Irish Secretariat. Mr Peter 
Barry, who as a former Irish Minister 
for Foreign Affairs was closely 
involved in drawing up the agree- 
ment, has talked of the inertia and 
ambiguity of the approach of both 
British and Irish Governments. 

In Northern Ireland, a banner pro- 
claiming the Unionist message, 
“Ulster Says No” is still strapped defi- 
antly to the top of Belfast’s (Sty HaH 
And a recent opinion poll found that 
81 per cent of Northern Ireland’s 
Roman Catholics felt that the agree- 
ment had brought no benefi t s to their 
community. 

Yet despite all the criticism, the 
scepticism and the continuing IRA 
campaign, the agreement has proved 
remarkably resilient and seems likely 
to remain in place for the foreseeable 
future. At the heart of that resilien c e , 
lies the marked improvement in rela- 
tions between London and Dublin 
that the agreement has brought 
about. The former colonial master 
and the colonised have always had a 
fraught relationship. But the agree- 
ment has helped it mature. 

The two Governments no longer 
engage in megaphone diplomacy 
across the Irish Sea. “The biggest sin- 
gle achievement (of the agreement) is 
-the constant dialogue," one WhitehaU 
official says. Both sides are now 
obliged to take each other's views into 
account and there is a clearer under- 
standing of each other’s domestic 
political constraints. 

This year - the twentieth anniver- 
sary of the start of the present Trou- 
bles - has been a particularly diffi- 
cult one for Anglo-Irish relations. The 
British decision not to prosecute 
Royal Ulster Constabulary officers fol- 
lowing the Stalker/Sampson inquiry 
into the alleged “shoot-to-kfll” policy, 
the rejection of the appeal by the Bir- 
mingham Six pub-bombers, the Gib- 
raltar shootings, the row over the 
release by a Dublin court of an IRA 
man whose extradition was sought by 
Britain and, most recently, the 
lengthy sentences imposed on an IRA 
team accused of plotting to murder 
Mr Tom King, the Northern Ireland 
Secretary, have provided difficult 
tests for the new relationship. 

Yet despite the evident tensions, Mr 
Charles Haughey, the Irish Prime 
Minister - once a fierce critic of the 
agreement - has on countless occa- 
sions reaffirmed his commitment to 
its workings. Similarly, Sir Geoffrey 
Howe, the British Foreign Secretary, 
was able to go to Dublin recently and 
talk of the ties which bind Britain and 
Ireland. Ireland has not forgotten 700 
years of colonialism, but there is a 
growing awareness that old battles 
must be consigned to history. 

The agreement provides a forum, 
the Anglo-Irish Conference, at which 
Mr King and Mr Brian Lenihan, the 
Irish Foreign Minister, discuss issues 
of mutual concern. So far this year, it 
has met nine times, involving mare 
than 50 hours of talks between British 
and Irish officials, including police 
chiefs, on Northern Ireland matters. 

The agreement, enshrined in inter- 
national law, provides a formal role 
for Dublin in the affairs at Northern 
Ireland. Far the first time, the repub- 


A 



revived fears of “economic with- 
drawal" in the shape to 
of the Harland and Wolff shipyards 
and Shorts aerospace company. 

Attempts to form s°m« s^r-t of 
devolved administration to 
Ireland have not succeeded- Unijmtjte 
have solar refused to tahopart to Are 
current review of the 
ag reement, Dublin has failed to stand 
hv its pledge to promote the restora- 
tion to govTrmuent or to 

encourage the Social Democratic and 
Lab our Party to do so. 

The British are determined to keep 

lines of communication open, we 
have to create an environment wnere 
the leaders of the constitutional par- 
ties can sit down together to ttonk 
about political development, a w f ute ~ 
hafl rfnriai says. “We cannot farce 
them, but we can create the ccudi- 
tionsJ” . 






Three years on, 
the link still holds 


lie's civil servants are working to 
Northern Ireland, at the heavily- 
guarded Anglo-Irish Secretariat at 
Maryfield, near Belfast Irish minis- 
ters feel they are bringing about 
change in areas where previously 
they had no say. to Dublin's view 
there can be no turning back. “The 
agreement was never a panacea for 
peace but it has broken the impasse. 
All sides, even the Unionists, realise 
that things wfll never be the same 
again,” says an Irish official. 

But aside from placing Anglo-Irish 
relations on a new footing, what has 
the agreement achieved? Many of the 
nationalist community in Northern 
Ireland now jeeringiy throw back the 
words used by Mr Garret FitzGerald, 
the former Irish Premier, at the time 
of the si gning - “The nationalist night- 
mare is now over.” Few feel there has 
been an y improv ement in their condi- 
tions and many say harassment by 
the security forces has increased and 
that the Northern Ireland Civil Ser- 
vice remains unresponsive to nation- 
alist complaints and grievances. 

“It’s aU high politics. Nothing has 
changed for people to West Belfast,” 
says a community worker in one of 
the nationalist flashpoint areas. 

Dublin disagrees. There have been 
improvements in housing in Belfast 
The British Government is bringing 
to new regulations on fair employ- 
ment to curb Himyimfriati mi against 
Catholics. Development projects are 
under way in many areas. The dis- 
credited “supergrass” trials have 
ended and a code of Mr conduct has 
been adopted by the RUC. The Irish 

ijnrlo artmifrg that tha cy c torp of justice 

to Northern Ireland, in particular the 
one-judge Diplock Coarts, still needs 
considerable improvement, but says 
that overall, significant changes have 
been brought about 


British officials are more reluctant that it has marked the mid of “the 
to lay credit for such progress solely Unionist Ascendancy.” The agree- 
at the door of the agreement They m«nt also the Unionist bluff, 

insist that measures were already in Unionists said that they would bring 
file pipeline to stimulate the economy Northern Ireland to a halt and force 
and build confidence among the the scrapping of the agreement That 
minority community in the police and has " not happened, in the first 
judiciary, but concede that these instance mainly because of the deter- 
efforts are kept in focus by the Anglo, mined policing tactics adopted by the 
Irish talks. RUC, who found themselves a target 

For Britain, the main concrete tor Protestant violence. The heart has 
advance has been improved co-opera- gone out of the Unionist protest cam- 
tion between the two countries’ seen- palgn: ev en M r Ian Paisley shows 

K\ gns of rummy Of K tMuu. ” 

The two Governments S&M 

DO longer en gage in - as British “betrayal.” But there are 
? j. , also si g ns , albeit dim ones, that new 

megapnone diplomacy. avenues are being explored. Mr James 

‘ I he biggest single Molyneaux, leader of the Official 

* suigic Unionists, has been involved. like Mr 

acnievement IS toe Haug hey, in very ten tative behind the 

constant dialogue.’ Sffl'SSK 

among toe Unionist community about 
rity forces along the border. The Irish the continued intransigence of their 
frequently appear frustrated at what leaders, although there Is little sign at 
they see as Britain’s o b session with this befog channelled into pressure on 
security which, they argue, prevents politicians to negotiate, 
progress in otter areas andruns the Ultimately, p rogress must be judged 

danger of gjviug_ added prestige to the against the. original alma set by the 
IRA. This criticism is shared by the ' . Two -Governments. For, Dublin, the 
Labour Opposition at Westminster. ^ aiw of establishing a' voice in the 


The British Government replies that 
suppression of violence is crucial to 
winning Protestant and nationalist 
support for the agreement 

Dublin says cross-border coopera- 
tion has i m pr oved dramatically si nce 
1985: contrary to British perceptions, 
it says, there is now little cross-border 
IRA activity. The IRA command and 
considerable arms caches are in 
Northern Ireland. Extraditions, 
despite some judicial upsets, are con- 
tinning. 

Politically, the most s i g nificant fea- 
ture of the agreement for Dublin, is 


affair s of the north He* certainly been 
achieved. For the British, the aim was 
to persuade th« nationalist commu- 
nity to participate in the institutions 
of Northern Ireland and to make clear 
to the Unionist community that it 
could no- longer have a veto over 
change. Yet both communities con- 
tinue to feel neglected and isolated 
from file political process. Sinn Fein, 
the IRA’s political wing, gains its con- 
siderable support among the unem- 
ployed nationalist working class who 
feel they have no one else to turn to. 
And Unionists senses new threat in 


dence building measures, must con- 
tinue. The Government - under 
strong pressure from the US — hopes 
to have the Fair Employment Act on 
the statute book by next summer. 
This seeks to combat Job discrimina- 
tion through a new Fair Employment 
. Commission and code of practice for 

■ employers. Efforts are being made to 
-ensure speedier inv est i g a t ion of com- 
plaints of harassment by the security 
forces and to re-establish liaison com- 
mittees between the police and teal 
m > pnniflfia. “These may seem like 
small -things but they have an impor- 
tant impact.” W hi te h all says. 

The agreement's supporters argue 

■ that the crucial thing is that no side 
should be allowed to return to Its 
trenches. New ways forward, perhaps 
involving direct discussions between 
Mr Haughey and Mrs Thatcher, have 
to be explored. Mr Barry feels that the 

present Irish Government has not 
done enough to «n-qfaitn the momen- 
tum for change. He accuses Mr 
Haughey of still hang in g the drum af 
Irish unity. Other avenues, such as a 
confederal arrangement, mast be 
tried,he says. 

This would be par tic u la rl y apposite 
. to the ran up to 1992 and the single 
European market, when borders 
between European Community coun- 
. triqa are. to be dismant led. The struc- 
tures, the economies and the peoples 
of Northern Ireland and. the republic 
have grown apart over the years. The 
agreement could be used to reverse 
that trend, its proponents Insist, by 
promoting a vision of a diverse but 
interrelated island within a- much 
wider European context. 

“We cannot sit here examining our 
own navels," says Mr John Hume, 
leader of the SDLP. ^fflstory did not 
stand stffl in 1690. 1916 or 192L We . 
have to look forward. If not,the world 
wfll pass us by.” 

The key.problsin remains the politi- 
cal .vacunmto the province. Wi th to e 

no forum to which constitutional rep- . 
resentatives of both communities can 
work together. British officials hope 
that the SDLP wfll turn away from 
the ill-defined all-Ireland solution 
being held out by Mr Haughey and 
look again at an internal solution in 
which the Unionists can be persuaded 
to participate. 

The current review of the agree- 
ment holds out some prospect at prog- 
ress, Whitehall feels. Mr King has 
called for contributions from all sides 
and is hoping that the Unionist com- 
munity at large, if not its political 
leaders, might be persuaded to put 
forward their views. For the time 
being, however, there is little sign 
that the pun of tribal allegiances is 
being diminished. While the divided 
communities may have learned to live 
with the Anglo-Irish agreement, they 
appear as far away as ever from want- 
ing to leam howto make it work. 


Hearties at 
St Anne’s 


■ In the run up to next 
month's Oxford and Cambridge 
rugby match at Twickenham, 
eyebrows have been raised by 
both sides’ victories over Car- 
diff, and to some quarters by 
the number of Oxford players 
from what were traditionally 
women’s colleges. 

The Australian international 
fly-half, Brian Smith, is at St 
Anne’s and the huge Austra- 
lian forward, Troy Coker, is 
at Lady Margaret HalL 
Wednesday's victorious team 
at Cardiff Arms Park also 
included a loose-head prop and 
a centre from St Anne’s. 

A spokeswoman for St 
Anne’s said* “We’ve been a 
mixed college since 1979 and 
have about 430 undergradu- 
ates. The ratio of the sexes is 
now about 50-50." She added 
that the Australian interna- 
tional player was on a “special 
scholarship”. St Anne’s enters 
XVs in both the Oxford col- 
leges’ league and knock-out 
cup competitions. 

In the Cambridge team, 
which has already beaten 
Bridgend, Rosstyn Park and 
Northampton (In addition to 
Cardiff), and lost narrowly to 
Leicester, there is still no sign 
yet of a Girton player. Indeed, 
the team seems largely to con- 
sist of Welshmen from Magda- 
lene, the last of toe men’s col- 
leges to go coed. 


Tube trouble 

■ if there is a revolution in 
Britain, it will begin on toe 
London Underground. That 
is not a flippant remark, but 
apolitical warning. The state 
of the Underground is in direct 
contradiction to everything 
that Mrs Thatcher's Britain 
is trying to achieve, and it is 
getting worse, dirtier, slower 
and shoddier. It is not enough 
for Sir Keith Bright and Dr 
Tony Ridley to have resigned 


Observer 


after the report into the King’s 
Cross fire. Someone at the top 
af toe political tree wfll have 
to take an interest. Indeed any- 
one with political antennaa 
and knowledge af how millions 
of Londoners live and travel 
would have already done so. 
Foreigners are amazed that 
we pot up with it We may not 
continue to do so. The Govern- 
ment has a fiscal surplus. It 
should devote some of it to 
toe modernisation of the 
Underground before tempers 
finally snap. 


Worth trying 

■ The Ear! of Kimberley, once 
a Liberal peer and now a Tory, 
found the other day that his 
car was clamped while he was 
preparing to load it with lug- 
sage. He wrote to the Chief 
Commissioner of Police and 
the Home Secretary complain- 
ing. His fine was reftindecL 
No-one can say if the House 
of Lords writing paper made 
adifference. 


Time to sell 

■ A perceptive article on 
English house prices. Nether 
Wallop to Lower Slaughter, 
in the current Barron's con- 
cludes: “Unless you absolutely 
must own a home in Flitwick, 
Lower Swell, Pie Comer, Hoar- 
withy, Much Birch, Bishop’s 

Cleve, Chewton Mendip, Goa- 

tacre. East Quantoxhead, Strat- 
ton-on-the-Fosse, Engine Com- 
mon. Mewfogton Bagpath or 
other delightful English com- 
munities, you should invest 
your money elsewhere. Other- 
wise, things could turn very 
Ugley. you might suffer a terri- 
ble Knockdown, and you could 
even come to a very Lickey 
End." 


Free Mandela 

■ Nelson Medela , the impris- 
oned leader af the African 



of Irish ancestry. Mary Has- 
tings (n£e Bush) from Cork 
says that she is almost certain 
that Bush is the son of a grand- 
uncle who disappeared after 
a family row many years ago. 
Hastings cfaimw that t her e is 
a great resemblance between 
the new President and her 
father and grandfather. “He 
has the same sallow skin, the 
receding hairline and wears 
glasses, just like all the other 
members of the Bush family .” 


Nice girls 


*Tm behind on my loan 
repayments and Pm late with 
my thesis.” 


National Congress, will be 
released next week or there- 
abouts. At least, that is the 
view of Ron Pollard, Lad- 
broke’s veteran odds-maker 
who cannot lightly afford to 
get these things wrong. 

When Observ er called him 
yesterday, Pollard refused to 
take bets on the story, widely 
canvassed in the South African 
press, that Mandela win be 
freed on or near November 
15. “I regard it as dose to a 

certainty that he’ll be out by 
the end of the year,” he said. 

Pollard, however, is offering 
Odds of 100-1 on Mandela 
becoming President of South 

Africa by the end of 1990. In 
Jane 1986 the Ladbroke odds 
were 50-1. Michael H olman, 
our Africa Editor, then placed 
a bet to £10. Holman has not 
been proved wrong so for, 
though he admits that time 
may be running out 


Irish Bush 

■ It was bound to happen. A 
femfly in the Irish Republic 
says George Bush is probably 


■ Our slight implication last 
week that toe Pirelli calendar 
for 1988 is pretentions and bor- 
ing has elicited a splendid 
response from a reader to Hull 
Jim Sutherland recently 
retired from Abertay Paper 
Sacks, a subsidiary of BPB 
Industries pic. and is also a 




devise fhe-Abertay calendar. 

In contrast to Pirelli, this 
Is the real tiling in glorious 
Mack and white. Sutherland 
accepts the description that 
It is sexy without being porno- 
graphic and has a sense to fim. 
The girl to the January picture 
wears a T-shirt inscribed: 
“Happiness Is in sack.” 

The calendars have been 
going since 1976. Although 
most to tiie 5,000 print order 
are given away, there are 
about LOOOonsale. The price 
this year has gone up to £2 
and people have started to 
reserve them to advance. 

As with the Pirelli version, 
there remains a problem to 
where to hang it Sutherland 
says that you find them on . 
a lot to fermere’ walls. The line 
on toe December girl's T-shirt 
is: “What a shame some of yon 
haven't yet ordered AP Sacks." 
It reminds the fanners to stock 
up for toe winter, he claims. 


Fairy tales 

■ Sign in the rear window to 

a car to Chelsea: “Hang Chris- 
tian Andersen Is alive and well 
and writing ads for estate 


OMEGA ALWAYS MARKS SIGNIFICANT MOMENTS. 
IN THE OLYMPICS. IN THE SPACE PROGRAM 

IN SIGNIFICANT LIVES UKE YOURS. 

THE OMEGA CONSTELLATION. FOR YOU BOTH. 


OMEGA - OFFICIAL TIMEKEEPER OF THE OLYMPIC GAMES 
CALGARY AND SEOUL 1988. 

fOR FURTHER INFORMATION CONTACT YOUR OMEGA JEWELLER nfl 
TELEPHONE 0703 677512. •• OR 
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Why Neil Kinnock 
can smile again 

By Joe Rogaly 

B ritain's Labour Party tear had a -bntable” press briefing a wed: ago all Conservative Party conferences, 
good week. It might have been today. "Does the Prime Minister agree You can see her cabinet ministers 
an excellent wed - if the Scot- with the Cha n ce llo r,” he asked, “that vying for her good word as they con- 
tish Nationalists had not presented so only a minority of pensioners have elude their well-rehearsed and 
houmesome a threat in theGlasgow . difficulty in making ends meet?” To remarkably aimflar speeches with a 
povan by-election yesterday. It would the delight at the Labour benches, simpering look in her directum. The 
have been a tremendous week - if Mr Mrs Thatcher was clearly emhar- rule was applied when she berated Mr 
Michael Dukakis had won the US zassed. As the astute Mr Frank Field John Moore, the Secretary of State for 
Presidential election on Tuesday* We had noted on this very paint on Mon- Social Security, for failing to get 
can do what he did. Labour would' day, “we in the Labour Party have across that the National Healt h Ser- 
have. said. (The party's disappoint- rarely got our teeth near an election trice was safe in Tory hands: Mr 
ment was mitigated by the improve- winner. We have one today and we do Moore paid with half his Job fin: being 
mant m the Democrats' strength in not intend to take them out” Mr Got- a poor communicator. And it was 
Congress. That has let Labour tell don Brown, the Labour spokesman on mafe marrffog* a gain at the weekend 
itself that the domination of the earth Treasury matters, has had his teeth when, one Is led to believe, “the atmo- 
by the alum forces of Thatcherism-Re- info foe Chancellor all week. sphere around the Prime 

ag anism may not be permanent.) I cannot tell you who is right Mr became incandescent” as she perused 
So — a good week. The most -Lawson may have been misinter- the Sunday papers, 
encouraging element for Labour- has preted jn last Sunday's serious news- Mr Lawson, an experienced Minis- 
ter the melting away of foe Tories’ papers, or he may not The papers ter and journalist, is guilty at foe 
opinion poll lead. According to Mar- gave some readers the impression very least of clumsy bundli ng pf hi« 
l£an in yesterday's Guardian, each of that he was about to snatch foe very own public relations. This remains 
foe two major parties now registers 42 turkey from old folks' Christmas true even if you grant that the initial 
per cent support A single month’s tables. This is unlikely. Yet to the accounts of what he said constituted 
result in a single poll is not condo- extent that the reports reflected the an unfair misinterpretation of his 
sive, but in terms of morale it helps. Treasury view that most pensioners actual words. He. of aU people, should 
The Labour leader, Mr Ned Kin- are now able to manage quite well have not have conducted himself in so 
nock, has also done wen. He showed and that the state pension costs an careless a manner that such a thing 
uncharacteristic self-cfistipliiiB in his awfbl lot, they were merely telling an could have happened. His gift to 
careful targeting of a single, succinct, ancient truth. Perhaps an increasing Labour of a long-running campaign 
question to the Prime Minister on number of benefits, new or old, should aimed at pensioners’ doubts and fears, 
Tuesday. She was plainly rattled by in fu t ur e be means-tested; perhaps not to mention middle-class guilt, can- 
his persistence. “The RtHon Gentle- not In real life this is an i m port an t not now be taken hack 
man obviously tries to ask vary selec- debate. It ought to be prosecuted in a Nemesis is a skittish old bag. She 
tive questions," she complained, serious manner. But we are not began to creep up upon Mr Lawson on 
Those of us who witness her cruel talking here about real life. We are March 15 when, at the height of his 
weekly ritual of battering a verbose talking about politics. pride, he delivered a Budget speech 

Mr Kinnock to the ground had to sit That is why Mr Lawson is in trou- that had st unned everyone by redqc. 
up and take notice. - bile. When it comes to politics one of tag the top rate of income tax to 40 

Mr Kinnock's question was about the cardinal rules laid down by the per cent Ever since then this ugly old 
foe muddle over exactly what Mr .Prime Minister is that you must be a Fate has been taunting hi^ with 
Nigel Lawson had said ta an “tmafttri- good c o mm unicator. This is plain at wrong forecasts, rising interest rates, 



burgeoning Inflation, a deeping cur- 
rent account old ancle Alan Walters 
and alL Some of the Chancellor's min- 
isterial colleagues are now saying 
that Professor Walters, economic 
adviser to the Prime Minister, is more 
often right than Mr Lawson. Others 
are simply showing, with broad grins, 
that they are hugely enjoying the 
clever Mr Lawson's evident discomfi- 
ture. “Such a pity getting Into such a 
mess with those tapes.” said one. 

It would not be surprising if some 
of this schadenfreude had infected the 
Prime Minister he r self, once her ini- 
tial anger was dissipated. It would be 
out erf character for her to have liked 
Mr Lawson's brief ascendancy into 


“unsackability” around the time of 
the March Budget. It is wholly in 
character for her to let him hang 
there now, as she has done with so 
many other Ministers who have risen 
up too high. Labour should not read 
too much into this. In real life both 
the Chancellor and the Prime Minis- 
ter stand or fell by the success of the 
economy. Mrs Thatcher could not 
realistically blame Mr Lawson alone if 
inflation ran out of control next year, 
or if the soft landtag now so confi- 
dently predicted turned out to be a 
hard one. If, however, what we have 
is a mere blip, the Opposition's good 
week will come to seem like no more 
than a fond memory. 


TO SAVE unnecessary and the Izistory of (Europe] 
expenditure of taxpayers' southern Aftiea ns do [ours] 
money on speech-writers. Mm.- yours.. .. 

Thatcher will no doubt -hang “Preside pt [Gorbachev] 

on to foe stirring address she Botha has spoken of building a 
gave in Poland ^ast week- It common [European] South 
can be used. again, with very African house. But the only 
minor changes, if (when?) die wall so flnr erected is the FBer- 
visits South Africa next year. lin Wall] Apartheid, which 
“Of course the links between divides and separates. As so 
Britain and [Poland] South often when one wants tobufld 
Africa started long before [the a new house, you have to start 
Second World War] the First by knocking a few walls down. 
World War she might ^We want to see the barriers 

begin, “For [2M] 100 yean which have ■ divided. [Europe] 
there [was] has beat a lane' South Africa tag the last 40 
English population in year? dismantled ... So you 
[Gdansk] Natal Our Ms* will find in Britain [and' 
tories have intermingled in . Europe] a groat raadtaM* for 
curious ways over many cento- mare contacts of every sort, 
ries ■- . . Britain is proud of together with a wish to see the 
its history as a nation. So is peoples of [Eastern Europe] 
[Poland] South Africa - and southern Africa play a much 
with good reason . . . (Yourl . fuller part in the life of 
our roots lie as deep In the sofi [Europe] Africa as a whole. 


Freedom, pole to pole 


“But we need real changes If 
oqr hopes are to be realised, 
changes which go to the root 
came pf the hostility a nd con - 
frontation which has fractured 
[Europe] South Africa since 
the - Second World War 
. ; People are pr epa red to 
and difficulty 
when they believe that the 
result will be a better life fur 
them and their rhffrtwni. when 
they know that they are fbUy 
Involved ip decisions, and 
when they are convinced that 
what they are doing is 
right . . . Change has been 
very much toe tonne of ray 


talks with yon today, [General 
Jarnzeisld] President Botha. 

“Tomorrow i shall have the 
opportunity to hear toe views 
of {Solidarity] Mr Nelson Man- 
dels and his colleagues,” she 
might continue, turning to Mr 
Botha after dinner, as she did 
to Gen JsrnzelslcL “Reform is 
never easy or free from painfai 
conseauences." she w<»ht <uM. 
sticktng to last week's text. 
“For we have to ask ourselves: 
what would be foe cost of foil- 
ing to carry through change 
and reform? Would not the 
nences be even more 
and more prolonged? 



“Experience teaches ns that 
you will only achieve higher 
growth, only release enter- 
prise, only spar people ta 
greater effort, only obtain 
their full-hearted commitment 
to reform, when people have 
the di gnity nwH erQaymmt of 

personal and political liberty. 
When they have freedom of 
expre s sion, freedom of associa- 
tion, the right to form free and 
independent trade nninn« and 
faJffliiieiittrf all the other obli- 
gations of the (Helsinki 
Accords] true Western democ- 
racy . . . 

That is why it is so vital 
that there should be a real dia- 
logue with representatives of 
an sections of society, includ- 
ing [Solidarity] the African 
National Congress . . . 

“[Gen Jaruzelski] Mr Botha, 
we most take foe tide at the 


flood . . . When contemplat- 
ing closer relations with other 
countries, we judge them by 
how they treat their own citi- 
zens. We shall not reach the 
trust and confidence we need 
for fnJJ-hearted co-operation 
until those rights are 
entrenched and observed as 
part of the way of life of [the 
countries of Eastern Europe 
and of the Soviet Union] the 
Republic of South Africa: until 
all enjoy freedom under the 
law, a law which applies not 
only to those who are gov- 
erned but to those who govern 
as vdL 

It is both a moral and a 
practical matter,” 

The speech would be cheap 
to produce. It would also blow 
the late Harold Macmillan's 
“wind of change” speech right 
out of the history books. 


Lombard 

German subsidy 
for the Airbus 

By David Marsh 


F ew participants in the 
long running discussions 
in West Germany over 
the takeover of Messerschmitt- 
Bolkow-Blobm by Daimler- 
Benz emerge with any credit. 

The affair highlights the 
ponderous provincialism which 
still surrounds debate on eco- 
nomic matters in Western 
Europe’s largest economy. And 
ft shows how, in spite of all the 
rhetoric about a new breeze of 
entrepreneurialism when the 
centre-Right coalition took 
office six years ago, West Ger- 
man industry and banking 
remain epidemically opposed to 
large-scale risk-taking. 

The Bonn cabinet has now 
formally agreed a package of 
exchange rate guarantees and 
government equity participa- 
tion in MBB'9 Airbus subsid- 
iary to allow the takeover to go 
ahead. The resulting concern, 
by for foe largest in the coun- 
try, will still have around 60 
per cent of its turnover based 
on foe motor sector, but will 
also dominate all sectors of the 
West German defence and 
aerospace industry. 

The Bonn Government has 
spent two years negotiating 
the deal after falling to per- 
suade other big companies 
such as Siemens or BMW to 
take over control of MBB. The 
cabinet has been placed ta a 
poor light by giving In to prac- 
tically all the demands of Mr 
Edward Reuter, the Daimler 
chairman, over terms designed 
to shield Daimler from Airbus 
risks up to foe year 2000. 

Mr Otto Lambsdorff. the 
chairman of the Free Demo- 
crats, has appeared opportunis- 
tic and inconsistent by claim- 
ing last weekend to oppose the 
takeover on free market 
grounds, and then giving in on 
Monday with the argument 
that there was too little time to 
work out an alternative. 

The financial risks affecting 
Airbus and MBB have been 
under discussion in the Gov- 
ernment since foe beginning of 
the 1980s. It is nonsense to 
claim that problems have only 
come up recently. 

Assuming West Germany 
collectively wants an aerospace 
and defence industry on a 
world scale, then the Daimler- 
MBB grouping has some justifi- 
cation. Even after the take- 
over, the European company 
with the largest defence tech- 


nology turnover will be not 
Daimler but British Aerospace. 

If however the Federal 
Republic does not seek this 
aim , then it would have made 
far more sense if Bonn had 
negotiated the sale of MBB, 
with appropriate financial and 
employment guarantees, to 
McDonnell Douglas of foe US 
- a group with strong links to 
MBB, and one which may any- 
way play a role in building 
future Airbus models. 

If the financial package 
which Mr Reuter has negoti- 
ated is as generous as many 
critics claim, then other candi- 
dates to take over MBB, per- 
haps a consortium of both 
domestic and foreign concerns, 
could have been expected to 
come forward. The Govern- 
ment admits that it never con- 
sidered the idea of encouraging 
a foreign bidder. 

What are we to make of foe 
guarantee scheme under which 
Bonn will indemnify Daimler 
on any losses on Airbus caused 
by a fall in the dollar down to 
DM L.6Q over the next decade? 
The scheme could add DM 
4.3bn to Bonn's Airbus subsi- 
dies, and has already aroused 
hostile attention from the US 
Government. 

Daimler and Mr Martin Ban- 
gemann. the Economics Minis- 
ter, say that the guarantee is 
needed because airliners are 
priced in dollars, and European 
companies which make them 
face a unique risk from cur- 
rency fluctuations. 

This argument is fallacious. 
Chemical and steel manufac- 
turers and coal- miners can 
now presumably expect tbe 
same treatment from Bonn. 
More to the point. Airbus air 
liners contain many US-pro- 
duced dollar-priced compo- 
nents - such as engines and 
avionics. 

Daimler-MBB can protect 
itself from dollar risk by doing 
what other German manufac- 
turers have been doing In 
recent years - moving compo- 
nent purchases and production 
abroad into the dollar area. 
Since in the next few years foe 
dollar is highly likely to drop 
below DM 1.60, the level below 
which Bonn says it will no lon- 
ger bail out currency losses, 
foe idea of moving some aero- 
space operations abroad is pre- 
sumably a plan at the back of 
Mr Reuter’s fertile mind. 
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Knife-edged exports 


From Mr O.W. Bridge. 

Sir. Condemning the entire 
Sheffield cutlery -industry for 
the failings of foe table cutlery 
manufacturers (November 3) is 
like using the performance of 

Austzn-Rover ' to gauge the 
overall health of toe whole UK 
Aut o m o tive sector. • 

Your report, and the surrey 
it coven, omits to mention 
that the Sheffield, cutlery 
industry -also contains 
Europe’s largest and most 'suc- 
cessful kitchen ipufe manufac- 
turer, aWe to produce and sell 


blades to German knife ptoducr 

ers and knives to — 

-among others - Japanese and 
Hong Kong consumers- 

We have sold more than flOm 
of our Sheffield-made Laser 
knives in over 70 world mar- 
kets in less than ten years, 
naming toe Queen’s Award lor 
Exports on two occasions - 
these are the only such awards 
to go to the cutlery industry. 

This has been done by con- 
centration on product quality 
and marketing, involving pre- 
cision engineering on the one 


hand, and comprehensive mar- 
keting support on the other, 
including TV commercials. 

I dopbt whether the board of 
Jaguar, or the UK . manage- 
ments of Ford and VanxhaO. 
would relish their achieve- 
ments and abilities being 
Judged on such a restricted 
basis, however much they 
might accept the accuracy of 
toe chosen sample. 

G.W. 


Aden Street, 


Statistical definitions of poverty 


From Mf Michael Stem MP. 

Sir,. The Child Poverty 
Action Group’s definition of 
poverty *(Lette% October .2S) is 
designed to rfaa as Supplemen- 
tary benefit aim now income 
support also rise. 

This Is absurd. Sixty per cent 
of the .increase- in the. numbers 
counted in the Low Income 


Families statistics since 1979. 
can be attributed directly to 
higher supplementary benefit 
scales. Is it any wonder that 
the Government hay decided to . 
discontinue the use of. these 
statistics? New Society has 
said they run counter to com- 
mon sense. The Guardian 
called them perverse. Only the 


CRAG Beems to ignore that 
people at aQ levels are getting 
better Off. 

Between 1961 and 1985, the 
average net household income 
0 1 the population rose 6.4 per 
cent in real terms. For all but 
the highest income (20 per 
cent) it rose &6 per emit, and 
for all but foe highest income 


More expert on mortality than on management 


From Mr James Heywood. . ' - 

Sir, Clive Wolman (“How 
banks can break free," Novem- 
ber 4) suggests that solvency 
guarantees for fwmiat could be 
issued by insurance compa- 
nies, allowing use of foe- nig 
insurance and reinsurance 
capacity in the international 
markets to support the com-, 
p mercial banking- system. 

At first sight this seems 
attractive. An insurance policy 
is “only words”, and can be 
written for almost any purpose 
— particularly .now tastm- 
ance supervision concentrates 
more on solvency requirements 
than on strict control of 
clauses and conditions. 

But the insurance market 
has always shown itself more 
expert at dealing with the mon- 
etary effects of accjdent, mor- 
tality, catastrophe or physical 
deterioration than with the- 
purely financial problems of 
miscalculation, bad manage- 
ment or unsuccessful enter- 
prise. Insurance research Is 
more geared towards the statis- 
t tical trends of millions of small 
Individual risks than hundreds - 
of very much larger and foes 
predictable units. The fiuctna- 
tion of prices op large common 
dal and industrial trasiness iff - 


pertly, became of tills 

The fierce competition in 
many areas of financial ser- 
vices has caused some insurers 
to dabble with “imported" 
products, such as financial 
Guarantees, b on ds value differ- 
encee -oa lease contracts; and 
both the commercial and politi- 
cal risks involved with foreign 
-trade. There are genuine insur- 
ance specialists in these fields; 
.there are also many who join 
the game but retire hurt after a 
few knocks. 

The pse of insurance and 
. reinsurance capacity to sup- 
port capital-hungry commer- 
cial banking would need to be 
a long-term commitment Such 
- commitments already exist at a 
. structural level, by the many 
ybanboldisg links between 
b anks and insurance compa- 
nies - link* which are certain 
to increase ta Europe during 
the preparation for 1992. 

- This is likely to be a more 
durable partnership than .a 
"financial insurance” product 
which is not new ta concept, 
but which could be difficult to 
manage in practice. 

James R. Heywood, 
BlisabethlaanlS. 

I960 Terauren. 

Belgium. 


From Mr Dirk-Bmma Baes- 

tat ns, 

Sir, dive Wotman (Novem- 
ber 4} offers a suggestion fin: 
allowing banks, to. opt out of 
foe solvency regulations. 

But foe insurance company 
definition private, other- 
9 tim company may behave 
like a frilly Hedged central 
bank) has to face the problem 
off variable premium pricing. 

These premia should be 
designed to create Incentives to 
alter bank- -behaviour. Improp- 
erly priced premia may elicit 
perverse behaviour. Since capi- 
tal provides a protective cush- 
ion, reducing potential expo- 
sure to the insurer, the latter 
may be tempted to set high 
premium differentials. 

The Insurer, then will be 
over-compensated for incre- 
mental risk faking, which win 
force bankers to be overly con- 
servative. . Or . competitive 
forces may set the premium 
differentials too low, resulting 
ta excessive risk taring. 

; Either way resources wffi 
not be optimally allocated. 
Moreover, it is unclear to me 
how an insurance company 
. wfl] be able to price hank port- 
folio risk appropriately. 

. Furthermore, the insurance 
industry is plagued with the 


Boomerang 

From Dr Frank ffeQer. 

Sir, Japanese teamworking 
methods are reported to be on 
the increase in UK com p anies. 
What fo now called “teamwork- 
ing” h ear* an uncanny resem- 
bfoncp to autonomous work 
groups, developed in Britain in 
the 1950s, taking deep roots ta 
Scandinavia ta the 1960s. If 
they are now spreading in 
Britain via Japan 38 years 
later, what have we been doing 
all these years? 

Frank Heller, 

The Tavistock Institute of 
Human Relations, 

Btisfee Lane, NWS 


($0 per cent) it rose 8A per cent 
' —the rise ta incomes was foe 
more marked the further down 
the income scale. The CPAG 
should stop telling us that peo- 
ple are getting poorer when 
their incomes axe actually ris- 
ing. 

Michael Stern. 

House q f Commons, SW1 


practice of adverse selection - 
that is, the insurer picks ont 
rather healthy consumers as 
customers. It follows that 
fringe banks - the weak insti- 
tutions to be monitored at all 
cost --will bo unable to get 
insurance coverage, even at 
any price. - 

The practice can only be 
stamped out by regulating the 
insurance industry, otherwise 
the central bank would be left 
with all the waste. I wonder 
whether extensive regulation 
of the insurance industry is 
compatible with the suggested 
“laissez-faire system". 

The troth of the matter is 
that only central bank «m 
meintajn hecai tt B Of 

ifo elastic money supply facili- 
ties. Contrary to a widespread 
belief, monetary policy and 
banking supervision are not 
just water and fire, 

Mr Wolmah's diagnosis of 
the BIS capital adequacy 
accord is well founded. But his 
suggested cure threatens to 
open Pandora's box. It remains 
to be seen whether fi n ancial 
stability allows for this rind erf 
uncertainty. 

Dirk-Emma Baestaens, 
Manchester Business School. 
Booth Street West, 

Manchester 



WHY more top solicitors 
swear by~ JVIlTKL . 


company is 
reorganising — or 
telephone reliant - 
sense to install the 
reliable and flexible 
system on the market. 


A system that can actually 
grow along with 


your company. 


A system 
with a host of 
unique features . 


A system 


already 


employed by 


7 of the UK’s 


legal firms. 


The SX-2000 from Mitel. 
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Bentsen walks tall to Washington 

Roderick Oram argues that the Senator’s conduct during 
the election campaign has greatly enhanced his standing 


S ENATOR Lloyd Bentsen 
returns to Washington 
with his stature as a con- 
gressional and party leader 
greatly enhanced by his well- 
fooght but ultimately unsuc- 
cessful bid for the OS vice pres- 
idency. 

The tall, courtly Texan dem- 
onstrated throughout the four- 
month cam pa ig n sharp politi- 
cal instincts, an openness to 
public and press and an eager- 
ness to improve skills devel- 
oped during his 18 years in the 
Senate. Having once been more 
comfortable crafting legislation 
in the committee room than 
speech-making on the Senate 
floor, he might well be encour- 
aged by his satisfying cam- 
paign experience to take a 
more prominent public role, 
particularly in the national 
Democratic party. 

hi Congress, he will resume 
with increased influence one at 
the most powerful Senate jobs, 
the chairmanship of the 
finance committee. Legislative 
top ics in his ffcwnam include 
taxes, foreign trade, social 
security, medicare and welfare. 

Some Republicans are con- 
cerned that he wffl use bis con- 
siderable legislative power to 
wreak revenge on President 
George Bush for the negative 
and campaign be led 

against the DukaMs-Bentsen 

ticket. 

Certainly Mr Bentsen repeat- 
edly expressed on the stomp 
his anger at the Republicans’ 
tactics, fingering them as a 
prime reason for the Demo- 
crats' loss. His staff say Mr 
Bush’s conduct has hurt their 
friendship which until this 
race had endured through their 
long Texas political careers in 
opposing parties. 

But by nature and political 
instinct Mr Bentsen is too sub- 
tle to launch a mindlessly vin- 
dictive attack. He said earlier 
this week that “we have too 
much at stake to seek 
revenge." America has too 
many problems such as its 
"mountain of debt” to allow 
Congress to degenerate into a 
stalemated partisan battle- 
ground. 

*Td work with any presi- 
dent Td help when I thought 
he was right and block Vnra if I 
thought he was wrong," he 
said. But he added with greater 
intensity: "When 1 disagree, m 
appose him with eve ryth ing 1 
have.” 
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Ben tsar In Texas, we took on politics as a contact sport 


Beyond relations with the 
White House, the Senator will 
play a pivotal role in what he 
does best - building compro- 
mises on the Senate floor. As a 
conservative Democrat, he has 
natural gf1k»s among moderate 
Republicans. He loves the 
details of legislatio n, particu- 
larly horse-trading them to 
generate support for a biH in 
1988, for example, he threw his 
crucial support behind the tax 
reform ten after he won reten- 
tion of a package of tax breaks 
for Texas oil men. 

TTia creditable «mipaign per- 
formance also increased his 

standing in public and party 

eyes which in turn will 
increase his congressional 
clout He was by far the most 
popular of the four candidates 
on the national tickets, scoring 
an approval rating well over 50 
pa- cent 

In a race of handlers and 
image, he was a throwback to 
the old days of natural, 
down-to-earth candidates. 
Although an 

of his staff's advice, he was his 
own man — a patrician with a 


populist touch and a genuine 
social conscience forged in his 
youth in the poor farmland on 
the Texas-Mexican border. 

Thrrln g fha In tense fl ud hitter 

battle, he demonstrated tough- 
ness and new pnlrtiral skiTli; 
that will make him a more for- 
midable senior leader of the 
Democratic party. “He is going 
to be the voice of file party 
nationally,” according to Ms 
Ann Richards, treasurer in the 
Texas state government and 
m riiairman nf Mb wmatp cam - 


Ffis telente as a conciliator 
and spokesman for the conser- 
vative wing of the Democrats 
win be sorely needed by the 
party. Defeat will imteash an 
orgy of recrimination and com- 
peting theories of how to 
remake the party to win tire 
White House in 1992. 

Arguably tho greatest chal- 
lenge comes from the Rev 
Jesse Jackson who wants to 
broaden the party base by 
pushing it to the left to capture 
America's disadvantaged. Bat- 
tle will be joined later this 


month at a meeting of state 
party chairmenand then at 
elections in February for the 
Democratic National Commit- 
tee . 

However vftrintic the party 
fight becomes. Senator Bentsen 
should attract mostly praise 
for his rale in the campaign. 
Hie was a canny choice for run- 
ning mate, bringing to Mr 
Dukasis a balancing blend of 
ideology, geography, age and 
experience. 

The Senator cited, for exam- 
ple, opinion polls showing that 
he had added 12 percentage 
points to Mr Dukakis’s stand- 
ing in Kentucky and tmt» in 
California. Hie fact that he 
contributed only six in Texas 
reflected deep problems voters 
had with Mr Dukakis on issues 
such as gun control. Local 
democrats have been blaming 
Mr Dukakis and not Mr Bent- 
sen. for losing Texas. 

Mr Bentsen could be butted, 
however, for resisting too long 
his political instincts, ffis staff 
say he was deeply frustrated 
and perplexed by Mr Dukakis's 
failure to respond until too late 
to Mr Bush’s attacks. He had 
learnt th e import ance of swift 

and co unter flttrtrlrs SB iXZS 

Senate re-election race in 1982 
against a candidate heavily 
supported by right-wing lobby 
groups. "In Texas, we look on 
politics as a contact sport,” be 
mill. 

Some date the Democrats* 
swing to the offensive from an 
extre m el y hard-hi tting speech 
Mr Bentsen made in Los 
Angeles on October IS about 
the tone and tactics of the 
Bush campaign. Within days 
they became file key issue, 
drawing fire away from Mr 
Dukakis’s platform and quali- 
ties. If he had pushed Mr Duka- 
kis earlier, the election race 
would have been tighter. 

The wave of praise Mr Bent- 
sen won following his debate 
performance against Senator 
Dan Qnayle, the Republican 
vice presidential candidate, 
greatly boosted his confidence. 
From then on, he grew better 
at moulding his nwawg p to his 
audiences. Buoyed np, he 
stormed to the finish, 

When people c ommente d on 
his effective role during the 
campaign, he often fielded the 
compliment in the language of 
the Rio Grande ranchlands 
where be grew up: “That’s 
what I hire d - o ut to fin.*- 


Brazil braced for trouble after killings 


By fvo Dawnay in Rio de Janeiro 


THE BRAZILIAN Government 
was last night bracing itself for 
a wave of angry protest after 
army units fired on striking 
steelworkers, killing at least 
five and wounding more than 
40 others. It was the worst 
industrial violence in recent 
memory. 

The tragedy has raised fears 
that social unrest is dose to 
surging out of control in major 
urban centres as fury mounts 
among fixe Brazilian poor over 
soaring inflation, failing spend- 
ing power and a widely per- 
ceived sense of political impo- 
tence. There have been other 
outbreaks of labour unrest 
already this week, separate 
from that at the steel mill. 


The shootings came late on 
Wednesday night when a moto- 
rised infrantry battalion and 
military police unit used 
armoured cars, tear gas, bayo- 
nets and truncheons to evict 
an estimated 12,000 stone- 
throwing strikers from the 
state-owned Volta Redonda 
steel mill, 130km from Rio de 
Janeiro. 

The seriousness of fixe inci- 
dent was emphasised when it 
was announced that President 
Jose Sarney would meet senior 
military, legal and security 
ministers late yesterday to 
examine detailed reports on 
thw rlflgXf , 

Most immediately at risk 
fro m the iwrfdmt is the tripar- 


tite “social pact” on pay and 
prices negotiated l ast w eek 
between onions , pmpTn yprK anil 
the Government in a joint 
attempt to reduce inflation, 
now at a record 27.25 per cent a 
month. Hie pact, initiat ed by 
the private sector, is now the 
Government’s one hope to con- 
vince B razilians and Brazil's 
international creditors that it 
can grapple with inflation. 

The Older to send troops to 
the steel mill reportedly came, 
from Brasilia, but this was not 
officially confirmed. The army 
was also silent, although a 
radio report said senior officers 
had disclaimed any responsibil- 
ity for the deaths, blaming fixe 
dash on the work of "agita- 


tes" infiltrated into the plant. 

Industrial unrest has not 
been limited to Rio. In Sao 
Paulo, industrial action by 
metro staff brought chaos to 
traffic this week while workers 
at the privately owned Vfllares 
steel plant also clashed with 
troops during a pay strike. 

But the worst-hit state is 
Rio, where thousands of civil 
servants and state company 
employees have joined pay 
strikes following the city’s for- 
mal declaration of bankruptcy 
two months ago. On Wednes- 
day, residents of one city sub- 
urb burnt fiie local off hy s of 
Light, stateowned electricity 
company after persistent black* 
outs. 


Bonn Speaker in row 

Continued from Page 1 


the three-party Born coalition 

- including Count Otto 
Lambsdorff, fixe FDP chairman 

- as well as the Greens ecol- 
ogy party, also severely critic- 
ised the speech. 

Mr Wolfgang Lueder, a Ber- 
lin FDP deputy, said the 
speech had shown "a false 
under s tanding of history”. Sev- 
eral deputies from Mr Jennin- 
ger’s Christian Democratic 
party also privately voiced dis- 
may. 

Mr Jenninger, who several 
times spoke of the "success” of 
Hitler, said his "triumphal 
ride” through the years 1938 to 
1938 remained a "fascination**. 
Hitler was seen as a “miracle” 
by the German people, who 
regarded the the post-First 
World War Weimar Republic 

- which ended when Hitler 
came to power in 1933 - as 


producing foreign policy 
humiliation, Mr Jenninger 
said. 

Recalling that most Germans 
in 1938 saw Hitler as “the 
greatest statesman of our his- 
tory,” Mr Jenninger repeated 
Nazi claims made about the 
Jews’ position In German sod- , 
ety. "Had they not taken up a 
role which was not appropri- 
ate?. ..Had they not deserved 
to be put into their cup- 
boards?” asked Mr Jenninaer. 

Mr Jenninger's speech, 
designed as a counterpoint to . 
Mr Kohl's generally well-re- j 
ceived address in a Frankfurt 
synagogue an Wednesday, suc- 
ceeded chtmsBy in highlighting 
the reasons for anti-Jewish 
genocide. Mr Heinz Galinski, 
chairman of West Germany's ! 
central Jewish council. listened j 
stony-faced to the speech in 
the Bundestag gallery. 


Saudi Arabia signs 
$1.8bn Texaco deal 

By Max Wilkinson, Resources Editor, in London 
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SAUDI ARABIA intends to 
integrate all of its oil produc- 
tion with r efining and market- 
ing operations in consumer 
countries, Mr Winham Mazer, 
the kingdom's oil minister said 
in London yesterday. 

Mr Nazer, who was signing a 
CLSbn deal with Texaco for the 
joint ownership of three major 
US refineries and a chain of 
1,400 service stations, said he 
hoped other similar deals 
would follow. The network, 
which includes 50 product dis- 
tribution terminals and 10,000 
distributor stations in 23 
states, represents some 10 per 
cent of the US market 

Mr Nazer would not be 
drawn on where or when the 
next deal would be. However, 
he made it clear that Saudi 
Arabia regards the joint ven- 
ture with Texaco as a patten 
for a big push into the "down- 
stream” part of the industry. 

Kuwait, Venezuela and 
Libya have already achieved a 
significant presence in product 
markets. The recent instability 
of world ofl prices and persis- 
tent over-production by mem- 
bers of the Organisation of 
Petroleum Exporting Countries 
appears to have stiffened the 
Saudis’ resolve to follow th em 
into refining and marketing. 

Mr Nazer said the present 
strategy, intended to mgrlmiwi 
oil revenues for the kingdom, 
was developed during a two- 
year review of the Saudi Ara- 


bian petroleum operations, 
jn^nriing the export refineries 
within the kingdom. Large 
increases in third-quarter prof- 
its from British Petroleum and 
Shell yesterday both showed 
how increased refiner y mar- 
gbns can offset falls in profits 
from crude production when 
the oil price is low. 

Arabia has agreed to 
pay $812m to Texaco plus 75 
per ce r t of the joint ve nture 's 
initial inventory of oil, equal to 
about 30m barrels. Texaco says 
its total benefit from the deal 
win be about $LSbn- Experts in 
other large oil companies 
believe that Saudi Arabia has 
pai d a keen price for its share, 
partly because Texaco needed 
rash after losing a lawsuit to 
the US company PennzotL 

Same ail company execulivra 
believe the recent steep rise in 
Saudi Arabian ofl output may 
be related to the need to pay 
Texaco - in crude and in cash. 
Hie most recent industry esti- 
mates put Saudi oil prooduc- 
tion at about 6£5m bands a 
day, exduding crude for Iraq 
from the neutral zone. This is 
some SLfim b/d more than its 
nfffriat Opec quota. The Saudis 
are thought to have perhaps 
50m barrels of oil afloat in 
tankers. 

Many in the oil industry 
believe the kingdom wfll find it 
difficult to agree other joint 
ventures which look as attrac- 
tive as the Texaco deaL 


Moscow 
chooses 
capitalist 
road to 
the stars 

By Quontto Peel 
In Moscow 

THE NEW broom of 
un-Sodalist activity sweeping 
through the Soviet economy 
appears finally to have caught 
up with the most prestige 
activity of alb the Soviet space 
programme. 

It was disclosed yesterday 
that the manned space 
mission from fixe . Soviet 
launch pad at Baikonur, a 
joint Soviet-French expedition 
to the orbital space station, 
air, is taking commissians for 

advertising. 

Negotiations are under way 
with a Western advertising 
agency to use the space flight 
for promoting products, 
according to Mr Alexander 
Dunayev, head of Glavkoemos, 
die Soviet space agency. 

Several Soviet products have 
already been signed up, how- 
ever, including a shaver pro- 
duced in Kharkov, Slavutich 
televisions, and - most 
milflmly of aT? — an air coudj- 
tieuxer in Baku. 

Not only that: Gtotaamn 
bn accepted an offer from the 
British group Fink Floyd to 
entertain its astronauts in 
their leisure hours with a 
recording of their rock music. 

Evidence of fixe new-found 
capitalist instinct of Glavkos- 
mos was spelt out at a press 
conference in Moscow yester- 
day, giving details of the 
November 26 Soviet-French 

mltadiwi. 

Quite how the astronauts 
are expected to advertise the , 
products - and how much ' 
income would be generated for i 
fixe space agency - was not 
apparent yesterday. Bat Mr 
Dunayev was quite dear about 
the purpose. 

cosm onau ts ltarwft any ; 
leisure time we will ask them 
to m ake certain operations 

during flip flight to 4Mtru 

tain funds,” he said. Hie rea- 
son was that from next year, 
like the rest of Soviet indus- 
try, Gtevkoamas is sw i t chin g 

to the system of khozrashchot 

- or sefcf-flmmcing. 

Mr Dunayev would not be 
drawn an the question of how 
much a space mission cost, 
Bi w mf to sav that Mr 

Chretien in space for <me 
mouth- the longest ever for a 
foreign passenger on a Soviet 
interim - nmt about film. It 
was obvious that no space pro- 
gramme could be operated 
without huge government sub- 


However, Glavkosmos was 
not being idle In looking for 
new sources of income. "Right 
now there are a number of 
proposals. We are using adver- 1 
firing before the flight,” he 
mM, naming a wqjnnii iglMiw . 
lag plant, Uralmash, and a 
Soviet watch lmmnfartm er as 
participants. 

_ As if to mark Ms word s, fixe 

HBnitir y pi?G 88 CfiltlC 

in Moscow was decorated liar 
the first time with a h a ndful of 
rather scruffy posters advertis- 
ing Aeroflot, the Soviet air- 
line, and other ventures - ap- 
parently on the football 
ground principle of catching 
the TV cameras as they 
panned round the con f erence. 

Any proposals made to Glav- 
kosmos had to provide com- 
mercial benefits, Mr Dunayev 
said. “The Soviet Union has to 
set something out of it.” .• 

The only question baffling 
Soviet observers last night 
was at whom the advert is ing 
would be aimed. After all, any 
products presented in Soviet 
shops tend to be s na pped up 
instantly, because anything 
desirable is by definition in 
short supply. The last thing 
the au t h o riti es need is to 
ate additional demand for 
products they cannot supply. 


Democrats look 
at defeat, plans 

Continued from Page 1 

about Mr Bush’s proposal liar' a 
reduction in capital gains 
taxes. Senator Bentsen said: 
"Hie Is not going to get it” 

Senator Bentsen, who will 

reaSSUme hfa rfurirmaraihtp nf 

the Senate Finance Committee, 
is certain to be a key player in 
the next Congress, leading the 
debate on the federal budget, 
as well as on trade oil 
issues. Some Democrats were 
so impressed with his perfor- 
mance that they are pressing 
for him to assume a teadpraWp 
position in the party. 

Mr Bentsen Is apparently 
keen t o. avoid the factional 
warfare among Democrats try- 
ing to dissect the reasons for 
their loss to Mr Bush and his 
inexperienced running-mate 
Senator Dan Qnayle of Indiana. 

The straggle between the 
party left-whig, in the custody 
of th e Rev Jesse Jackson, and 
the centrists, led by Senator 
Sam Nunn and the newly- 
elected Senator Chuck Robb, 
has already begun. 


at the DTI 


Amid all the brouhaha 
yesterday over Scottish & New- 
castle, it is worth remarking 
that the reference for once 
BMmB defensible on ether thaw 
political grounds. Whatever 
factors may w e ig h with Lord 
Young; fixe competition author- 
ities are gunning for the beer- 
age. Hie Monopolies Commis- 
sion inquiry into fixe brewing 
tie, due in February, is evi- 
dently getting serious, and the 
proposed merger would create 
the w™** tied white of fixe 
lot. It is Elders’ contention that 
whatever the inquiry decides 
would apply to Coinage' and 
S&N jointly as well as sever- 
ally- But if, say, Unilever 
owned Satosbtnj,. and means, 
were being sought to make it 
give equal space to rival soap 
powders,.it would not help to 
have it buying Tesco in the 
meanti me . 

If the logic Is followed 
through. Elders could be in 
rather a jam. Hie official posi- 
seems to be that in an 
industry which is vertically 
integrated frpnr ^manufacture 
to retail, no further concentra- 
tion is permissible. So if the tie 
stays in place, no deaL But — 
and here is the Catch-22 - if 
the tie ia l oosened, to allow the 
deal would be against the spirit 
of the loosening. In political 
terms, too, there are risks in 


Wellcome 

Share price relative to Bw 
FT-AAJtShare Index 



by Elders, ft secured a com- 
manding position in SAN's 
shares, but it also got up the 

nose of the Trade and lndtestry 
Department; and if the Depart- 
ment could torpedo the Gov- 
ernment of Kuwait, ft can pre; 
sumably do the same- for Mr 
EffiotL Meanwhile, S&N itself 
fa in limb o. It la ha rd to fori 
sympathy for a company which 
conducted a bid defence of 
wprfi Birthing ineptitude, but it 
looks as if Eiders was hriped in 
pulling a fast one by a degree 
of official bungling. Ultimately, 
Elders risks fixe fate of the hap- 
less Goodman Fielder, stuck 
with a drank of RHM which 
nobody wants; but Mr Elliott is 
a resourceful man, and it 
wodM be surprising if be does 
not have several alternative 
strategies up 1 bfs'iBe&ve. Lord 
YdmqNias’kaved-Sjarfinr now, 
but It remains to be seen 
whether he can save ft in fixe 
long run. 


Oil majors 

Shell, the most profitable oil 
company in the world, now 
makes more money out of 
jginMi *fwm from producing 
the black stuff. The other fond 
belief corrected fry yesterday’s 
figures Is that BP and Shell are 
much of a muchness, except 


ftV> Xy .^3' ^Wv/<v'v>!v v • 

Me 1 


thw pna jg sli ghtly Dutch, the 
other slightly Kuwaiti In fad, 
BP mado half its money from 
p ro d uc ing oil in the third quar- 
ter, while Shell made just 28 
percent - which helps explain 
why HP's earnings per share 
were down 19 per cent, and 
Shell's up 24 per cent. With all 
the nsnal qualifications, the 
, Comparison nevertheless 
shows the immediate cost of 
HP’s trig move upstream. With 
every slide in the ofl price. 
Shell's refusal to spend any of 
fta £Sbn cash in buying expen- 
sive upstream assets looks 
increasingly sensible; and even 
though BP”s strategic invest- 
ment should not be Judged by 
myopic ^toiiiowiB, there 
is Httle else to hand- 

Otherwise, both companies 
are in. for better shape than 
last time the oil prices were 
this low, and not just because 
of their massively cyclical 
fhwnipg| earnings. Having cut 
costs upstream in 1986, they 
find firing with £150 ofl is not 
so tough this time. Meanwhile, 
tixey have not lost fixe knaderf 
keeping the gain produced 
downstream by lower crude 
prices, and may be able to hold 
on to ft for longer than bdbre. 
While in Europe there is as 
Trmnh refining overcapacity as 
ever, prof** tighter capacity in 
the US is doing Its bit for world 
product prices. Just in case the 
Monopolies Commission starts 
to get too excited about excess 
petrol pi n nflte In the UK,' BP 
xhada just -£8m downstream -In. 
the UKin the quarter -a pretty 
poor return on capital of over 
S800DL 

Wellcome 

The first frill year figures 
from Wellcome to show results 
from its AIDS drug do littte to 
h»ip the market to v aluing 
stock. Over the year, Retrovir 
contributed only 8 per cent of 
sales, and who knows what of 
profits; .for the current year. 


understandably enough, the 
company is giving no guidance 
at alL On the other hand, the 
figures are a reminder of the 
continued remarkable growth 
of the herpes drug Zovirax - 
though that too, confostotfy. is 
partly, due to its use to AIDS 
treatment. By comparison with 
. most drug companies, though. 
Wellcome is in the strong posi- 
tion of having one major drug 
producing annual growth of 33 
per cent, with the next block- 
buster - Retrovir - already 
on the market. 

At 467p, the shares are on a 
forecast multiple somewhere to 
the low 20s. Though the days 
of explosive outperformance 
seem over, this could be sus- 
tainable. Even stripping out 
Retrovir, forecast growth is of 
the order of 20 per emit, which 
is handsomely ahead of Glaxo. 
Hie princ ipal unknown is Un 
intentions of the Wellcome 
Trust, which could Increase Its 
charitable donations ninefold 
by simply switching into gilts. 

Storehouse 

Three years ago Sir Terence 
Conran craved the indulgence 
of shareholders for the 36 
months he said it would take 
to sort BbS out; be has repaid 
their patience with declining 
earnings per share and a 60 per 
cent drop to the value of Store- 
house shares relative to the 
marke t And there is Sttle si gn 
that file ordeal will end for a 
good while yet to come. 

Sir Terence spent the day 
out of town yesterday, evi- 
dently judging that Michae l 
Julien, the new chief execu- 
tive, would have a better 
chance of persuading the mar- 
ket that Storehouse was back 
on course. There is little sign 
that the message got through 
to any case: fixe shares rose 3p 
to ITOp, but given they yield a 
prospective 7 per cent at that 
level there is not much supris- 
ing in that Storehouse is now 
heavily into damage limitation 
at HhS: tackling its appalling 
space utilisation problems by 
inserting the odd Rumbelows 
here and there - a potent 
short-term weapon against 
.costs, -but scarcely the stuff of 
which the most profitable 
retailing is made. Meanwhile, 
Storehouse runs the risk of re- 
designing BhS itself right out 
of its traditional market. 

Now must be the worst pos- 
sEble time to be trying to turn a 
major retailer round; ft is not 
exactly the best time to be hop- 
ing for a bidder either - espe- 
cially for a group without the 
asset backing winch a discern- 
ing predator might well 
demand. 
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CSFB chief hits 
out at bid curbs 

An economic Iron Cur- 

tain of rules, practices 
and attitudes hangs over 

Europe. Such is the 
claim of Jack Hennessy 

-(left), -chief executive- of - 

Credit Suisse Bret Bos- 

ton in a strong attack on 
restrictions' to takeovers 

In -continental Europe. _ 

which he .claims make 

European companies 
ill-equipped to tackle the 
competitive- challenge • 
from US and Japanese companiesJThe rela- 
tively small and mature national markets of 
Europe offered no basis for growth, he claims. 

Page 28 

Japanese «har» pr otes t s show 
change of heart 

The protasis heard this week In Japan over the 

allocation of shares in the -Mitsubishi Motors 

flotation tidye been unusually forceful. A new 
sensitivity .appears to be emerging among Jap- 
anese, investors in the wake of the' four-month- 
old Recruit Cosmos scandal while Nifcko Secu- 

rities; leading the 21 -strong underwriting syndi- 
cate, is hoping that the Mitsubishi share price 
does not rise too much when the issue begins 

trading next month. Page 28 _ . 

Seeds of hope for form re fo r ms 

; Recent develop- 
i mems in the oilseeds 
~ - & Sector of European 
- j Jgg&L .agriculture suggest 
Mg that real, results are 
J|§§ ^ at last materialising 
from February’s 

W - wide-ranging 

J reforms of EC form 
.policy. Sharp cuts in 
.' forget prices and in 

' . .the level of Commu- 

nity support have ‘ 

been automatically triggered in the last two to 
three months and the costs of the regime are 
suddenly well within budgetary bounds. Tim 
Dickson reports. Pege 40 

Painifo r soofcs fufl MBB oont ro f , 

Mr Edzard Reuter, chairman erf West German 
motor conglomerate Daimler-Benz, has . . 
insisted, that his. company be given foil man- 
agement control of Messerschmltt-BOIkow- 
Blohm (MBB) as a condition for .taking Its 
planned 30 per cent stake In the aerospace 
group. Page’24 ’. 

Ca nadian market jttters 

Hopes that Canadian 
Prime Minister Brian "•* 
Muironey^foft) and hia 
Conservative govern- 
ment were on their way 
to a second election vic- 
tory suffered a setback 
earlier jdi Is week with 
foe. publication of. an 
opinion poll showing a 
-12-polrrt lead for the 
opposition. The stock 
market,- hopeful of ratifi- 
cation of the US-Canada 
free trade agreement, duly plunged as US 
investors became prominent sellers. David 
Owen examines the. jittery market mood ahead 
of Monday 'selection. Page 50 
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Thomson-CSF is Pebereau ally 


By Paul Batts in Paris 

THOMSON-CSF, the French 
state-controlled defence and elec- 
tronics group, emerged last night 
as the last mystery ally of Mr 
Georges Pebereau’s stock market 
raid on Societe Generate, 
"France's leading privatised com- 
mercial b an k. 

Mr Pebereau has already dis- 
closed the- identity of his princi- 
pal partners in the SocGen raid, 
including Mr Francois Dalle, the 
former chairman of L’Oreal, Mr 
Gustave Leven, the chairman of 
Perrier, Mr Jean-Louis Descours, 
tee dMiijnun of the Andre shoe 
group, the state Caisse des 
-Depots financial Institution, 
Kleinwort Benson and Eagle 
Star. 

But he concealed the identity 
of another major French group 
which had invested in a FFr300m 


privileged loan to one of the 
chain of companies through 
which his Marceau Investisse- 
ments fond has acquired a 9.16 
per cent stake in SocGen worth 
about FFr3bn. 

F inancial sources in Paris con- 
firmed last night that the mys- 
tery company was a financial 
' subsidiary of Thomson-CSF 
which had invested in the privi- 
leged loan to Camelia, one of Mr 
Pebereau's investment funds 
with a capital of FFrL3bn. 

Mr Alain Gomez, Airman of 
Thomson, is understood to have 
been approached some months 
ago by Mr Pebereau to invest 
directly in a stake in his new 
Marceau fovestissements group. 

However, Thomson was not 
interested in a direct stake. 
Trurfftad , one of its financial sub- 


sidiaries derided to invest in the 
privileged loan which Mr Peber- 
eau bas to help fin anna his 
stake building in SocGen. Thom- 
son is understood to claim that 
the Investment is a purely finan- 
cial operation. 

The investment also appears to 
reflect the good relations 
between Mr Gomez and Mr Peber- 
eau. Mr Gomez negotiated a land- 
mark telecommunications deal 
with Mr Pebereau a few years 
ago, in which Thomson trans- 
ferred all its civil telecommunica- 
tions business to Compagnie Gen- 
erate d’Etectricite (CGE), the 
French telecommunications and 
heavy engineering group, of 
which Mr Pebereau was then 
Chairman. 

However, the presence of 
Thomson in the list of Mr Peber- 


eau’s allies is likely to fuel fur- 
ther the political controversy 
over the SocGen stock market 
raid. Although Marceau again 
claimed yesterday that there 
were no political motives behind 
its investment in SocGen, it is 
widely regarded that it enjoys the 
support of the Socialist govern- 
ment. 

Mr Pierre Beregovoy, the 
Socialist finance minister, has 
made no secret of his ambition to 
break-up the core shareholding 
structures of groups like the Soc- 
Gen privatised by the previous 
Gaullist government. And 
although Mr Pebereau continues 
to insist on the purely financial 
and business character of his 
raid, his interests clearly coincide 
with those of the government. 


US court delays insurance measure 


By Louise Kehoe In San Francisco and Nick Bunker in London 


US INSURANCE companies won 
a temporary injunction from the 
California Supreme Court in San 
Francisco yesterday, delaying 
implementation of Proposition 
103, a premium-reduction mea- 
sure passed by the state’s voters 
on Tuesday. 

Six major insurers and the 
Association of California insur- 
ance Companies filed suit in the 
Supreme Court on Wednesday, 
challenging the constitutionality 
of the proposition, which is 
-backed by Mr Ralph Nader, the 
. consumer rights campaigner. 

If implemented, it will force 
insurers to reduce premiums all 


existing property and casualty 
policies written in the state to 20 
per cent below their December 
1987 levels. 

In. addition, the ballot measure 
calls for the state insurance com- 
missioner to be elected, rather 
than appointed, beginning in 
November 1990, and requires the 
commissioner to approve all 
future rate increases. 

Ms Diane McHenry, a Supreme 
Court deputy clerk, said the 
injunction would run until the 
court’s justices had been able to 
hear counter-arguments from 
103*s supporters about its consti- 
tutionality . “Since thfo issue is 


of such importance, they will 
want to rule as soon as they 
can." she said. Legally, they 
could rule on the matter without 
holding a hearing, she said. 

The Supreme Court’s action 
yesterday morning came amid 
media reports tha t as many as 60 
insurers were refusing to write 
new policies or renew existing 
ones in California. 

Hie Western Insurance Infor- 
mation Service, an insurance 
industry body in Santa Ana. near 
Los Angeles, said however it 
believed the true figure was 
nearer to three dozen. 

Among insurers known to have 


taken action yesterday was 
Allstate, the nation’s second larg- 
est property /casualty insurer and 
a subsidiary of Sears Roebuck. 
Allstate said it had temporarily 
suspended acceptance of new 
automobile, homeowners* and 
commercial property policies, but 
was renewing existing coverages. 

The suit by the insurance com- 
panies argues that Proposition 
103 is unconstitutional because it 
would force them to operate at a 
loss, impair contracts and unlaw- 
fully create an unaccountable 
public corporation. Proposition 
103 passed by 51.1 per cent to 4&9 
per cent 


Minorco ‘rebuffed 
Lonrho offer 5 for 
Gold Fields stake 

By Kenneth Gooding in Luxembourg 


LONRHO, the UK-based mining 
and industrial group headed by 
Mr Tiny Rowland, made an 
approach about buying Minorco’s 
29 per cent shareholding in Con- 
solidated Gold Fields but was 
turned down. Sir Michael 
Edward es. chief executive of the 
South African-controlled invest- 
ment company, said yesterday. 

Lonrho. however, said it had 
“never sought to make an offer" 
for stake in Gold Fields, the UK 
mining and construction material 
group. 

Since Minorco’s E2Abn (S5.lbn) 
hostile bid for Gold Fields was 
referred to the UK’s Monopolies 
and Mergers Commission in Octo- 
ber, there had been several other 
approaches about the stake. Sir 
Michael said. 

He stressed that Minorco had 
not put the Gold Fields share- 
holding up for sale and the 
approaches were unsolicited. 

"But that is not the same as 
saying Minorco would not sell in 
any circumstances. Mr Rowland 
did not make a firm financial 
offer but if he had said £25 a 
share I would have listened, M he 
added with a broad grin. Gold 
Fields shares yesterday closed 
16P higher at 1204p. 

Sir Michael was speaking alter 
Minoreo's annual meeting in 
Luxembourg, where it is based. 
He said that, with Mr Tony Lea. 
Minorco’s finance director, he 
had attended a 45-minute meet- 
ing for coffee with Mr Rowland 
on October 26, the day alter the 


referral was announced. The 
meeting was arranged by Sir 
Edward du Cann. Lonrho's chair- 
man. 

During the discussions. Mr 
Rowland proposed that Lonrho 
should buy the stake but Sir 
Michael replied that Minorco was 
not looking for a buyer. 

On November 3. Mr Rowland 
was host at a dinner at Claridges 
Hotel in London attended by Mr 
Harry Oppenheimcr. whose 
Anglo-Amcrican/Dc Beers South 
African mining empire controls 
Minorco. 

“At that dinner in the course of 
a wide ranging discussion on 
South African affairs, Mr Row- 
land touched lightly on the mat- 
ter of Minoreo's stake in Gold 
Fields but Mr OppenheinuT said 
it was inappropriate for him to 
discuss the matter," Sir Michael 
reported. 

He made it clear that his state- 
ment was to dispose of rumours 
about a “Rowland-Opi»cnhcimor 
summit" in London and to 
emphasise that Mr Oppenheimer 
was not involved in the 
day-to-day affairs of Minorco 
which has been stressing its 
new-found independence. 

Sir Michael said Minorco was 
confident that Gold Fields share- 
holders would be "given another 
chance to consider an offer 

If the bid was unexpectedly 
blocked, Minorco would sell its 
Gold Fields stake. However, it 
was strong enough not to be a 
forced seller. 


Britain’s warming beer 
battle is put on ice 

lisa Wood looks behind the Monopolies referral of 
the Elders bid for Scottish & Newcastle 


hen Mr John Elliott, 
the combative chair- 
man of Elders DCL, the 
Australian group, launched his 
£L6bni$2£bn) bid^fbr Scottish A 
Newcastle Breweries, he knew 
there was a high risk of It being 
referred to Britain’s Monopolies 
and Mergers Commission. 

But not because there was any 
malar overlap between Courage - 
his first brewery in Britain - and 
S&N. Rather, because the MMC 
was already conducting a major 
investigation into the vertically 
integrated British brewing indus- 
try where 45^00 pubs, out of a 
total of 82.000, are owned by. 
established brewers. 

Courage and S&N have 5,000 
and 2,300 tied 'houses respec- 
tively, and a merged business 
would create a block similar in 
size to the estate owned by Bass, 
the biggest UK brewer. 

Sir' Gordon Borrie, Director 
General of Fair Trading, had also 
warned in 1985 - and never been 
put to the test - that there might 
well be a case on public interest 
grounds against acquisition of a 
regional brewer by any of the 
five large brewers which owned 
tied estates of pubs. 

The tie is a uniquely British 
system which guarantees brew- 
ers* outlets for their beers but, 
which they claim, protects the 
plethora of small brewers and 
their brands. 

Without the tie, the brewers 
rf«hn, these small brands would 
be swallowed up by heavily 
advertised major brands - such as 
Elders' Foster’s lager. 

- Critics fflaim it is a pace-firing 
carter and the tie prevent entre- 
preneurs breaking into the pub 
market with new brands. 

The Department of Trade and 
Industry, in announcing the 
referral yesterday, said simply 
teat the proposed merger “raised 
questions erf competition." 

But Lord Young, Trade and 
Industry Secretary, made clear 
later that the driving force 
behind the referral - with a report 
due next March - was to put the 
hid on ice until the MMC report 
an tiie industry fa completed in 

February. 

The first report could trans- 
form the industry and have a 
material effect on Elders and 
SAN’s structures. The report 
could, for example, recommend 
that companies be forced to 
decide between being brewers or 
retailers. Some, such as Elders 
and Grand Metropolitan, appear 
confident about midi way they 
would jump. 

Other possibilities being exam- 
ined by the MMC include restric- 
tions on the number of pubs a 
brewer could own and limitations 
on loans to independent "free 
houses" where owners often 
negotiate loans from brewers in 
return for taking their beers. 

- The two-year investigation has 
cast a wide net Aueariier report 
in 1969 preferred a system 
whereby brewers did not own or 
control licensed outlets but made 
no recommendation on the aboli- 
tion of the tie. 

Elders farad an MMC inquiry 
in 1986 when it affronted the Brit- 
ish brewing est ablishme nt by 
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making a highly leveraged £LSbn 
bid for Allied-Lyons, Britain’s 
second biggest brewer. By the 
tin y* the financing arrangements 
were given a green light. Elders 
had turned its attention to Cour- 
age, which it acquired in 1986. 

This year Elders started to 
build stokes in S&N and Greene 
King, a medium-sized East 
An glian brewer. The City, mind- 
ful of Sir Gordon’s 1985 state- 
ment, hedged its bets on whether 
the ambitious Australian brewer 
would test the MMC again. 

Elders, which has already put 
its Courage pubs into a joint ven- 
ture - with Hudson Conway, an 
Australian property group - 
appears confident of successfully 
emerging from the inquiry 

announced yesterday. Just how 

the MMC would effect the struc- 
ture and operations of both S&N 
and Courage will emerge with 
tee publication of the foil report. 

However, Elders, which 
unashamedly calls itself a 
brewer, not a retailer, makes no 
bones about wanting to be one of 
Britain's biggest brewers. Ironi- 
cally, it argues that its takeover 
of S&N would increase competi- 
tion against brewers such as 
Bass. 

Philip Coggan writes: The Gov- 
ernment’s powers to refer bids to 
the Monopolies Commission stem 
from the 1973 Fair Trading Act 
which set out fairly broad crite- 
ria on when takeovers should be 
referred. That has given succes- 
sive Secretaries of State consider- 
able latitude for deciding on 
referrals, and caused many head- 
aches for share traders and bid 
protagonists who wrongly 
divined intentions. 

This year there has been much 


criticism of mergers policy in the 
wake of a series of seemingly 
erratic ripHmnrm 

The bid for confectionery com- 
pany Rowntree from the Swiss 
groups Jacobs Suchard and Nes- 
tte (tee eventual winner) was not 
referred, despite much political 
lobbying, bnt Lord Young did 
refer “in the public interest" the 
Kuwaiti Investment Office's 22 
per cent stake in British Petro- 
leum. 

A £2bn highly-leveraged bid for 
Dee Corporation (now renamed 
Gateway) by the much smaller 
Barker A Dobson was waved 
through — althoug h it failed in 
the market - but Goodman 
Fi e l d er Wattle's offer for Ranks 
Hovis McDougall was referred, on 
tee grounds that a merged group 
with far higher borrowings would 
be less able to compete in the 
bread market 

Then Minoreo's bid for Consoli- 
dated Gold Fields was referred on 
the somewhat surprising grounds 
that competition In the markets 
for titanium and zircon mi ght be 
affected. 

Last month. Lord Young 
attempted to spell out the prind-. 
pies of the government’s policy in 
a speech. He said the main crite- 
rion for a reference was the 
potential effect on competition in 
the UK. 

Interference should only occur, 
he said, when it was in the best 
interests of the economy and ref- 
erences on public interest 
grounds would be “exceptional." 
The terms of the Elders reference 
carefully avoid any mention of 
public interest, concentrating on 
the effect on competition in the 
brewing market 


Wellcome profits jump to £22 1m 


By Peter Marsh in London 

MR Alfred Shepperd, chairman of 
Wellcome, the UK pharmaceuti- 
cal company, yesterday unveiled 
a 31 per cent increase in pre-tax 
profits and said he would wel- 
come competitors to Retrovir, tee 
group’s big-selling drug which is 
tee only licensed medication for 
treating AIDS. 

Profits for the year to August 
27 were £22l.2m ($392m), at tee 
top end of analysts’ expectations. 
The result was largely achieved 
through surging sales of Retrovir 
and of Zovirax, Wellcome’s big- 
gest selling product which is pre- 
scribed to herpes sufferers. 

Revenue from Zovirax leapt by 
85 per rant to £216m while sales 
of Retrovir, in its first full year of 
marketing, came to £90m, making 
this Wellcome's third-biggest sell- 
ing product Ranking second is 
Actifed, a cough medicine. 

Mr Shepperd said he could not 
comment on what proportion of 
Wellcome’s 1988 profits came 


from Retrovir. It was impossible, 
he said, to break out this figure. 

He was optimistic about tee 
progress of the group during the 
coming year and said he would 
welcome competition from other 
companies which are working on 
AIDS medications. 

"If anyone else comes out with 
a new drug for AIDS then God 
bless them,” said Mr Shepperd. 
He added teat to his knowledge 
no other formulation to treat the 
disease was close to to reaching 
the market 

Wellcome is conducting clini- 
cal trials which could lead to an 
extension of tee use of Retrovir 
to treat patients who have been 
infected with the AIDS virus, yet 
who have not progressed to 
full-blown AIDS. Such an appli- 
cation could increase revenues 
from the drug considerably. 

Dr Trevor Jones, Wellcome 
research director, said the com- 
pany might be in a position 


within the next two to three 
years to apply for government 
approval to sell Retrovir for such 
a use. 

He also said the company had 
a number of promising products 
in its research pipeline. These 
included formulations for treat- 
ing epilepsy, hepatitis and heart 
stt&cks* 

The group recorded especially 
good results in Italy and France, 
where sales increased by 47 per 
cent and 45 per cent measured in 
local currencies. On the same 
basis, revenues from Japan and 
Norte America climbed by 30 per 
cent and 25 per cent. 

Group sales rose by 10 per cent 
to £1.25bn. Excluding the effect of 
currency fluctuations, turnover 
rose by 20 per cent and pre-tax 
profit by 53 per cent. 

Earnings per share climbed 35 
per cent to 15.1p. A final dividend 
of 2.6p per ordinary share will lift 
the total payment to 3.6p. com- 
pared with 2 .Sip in 1987. 
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Swiss Bank Corporation 


has acquired 


Commercial Bank (Jersey) Limited 


The undersigned initiated this transaction and acted 
as financial advisor to the shareholders in 
Commercial Bank (Jersey) Limited. 


Prudential-Bache Capital Funding 


September 1988 
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Daimler insists on MBB 
management control 


By David Marsh in Bonn 

MR EDZARD REUTER, 
chairman of Daimler-Benz, the 
West German motor conglom- 
erate. has insisted that his 
company be given full manage- 
ment control of Messer- 
schmitt-BOlkow-Blohm (MBB) 
as a condition for taking its 
planned 30 per cent stake in 
the aerospace group. 

Speaking after a supervisory 
board meeting of Daimler In 
Stuttgart. Mr Reuter made 
clear that he would give no 
guarantees about preserving 
jobs at MBB's 16 West German 
plants. 

His statement, indicating 
that the Stuttgart-based 
vehicle maker p lans to stream- 
line MBB's 38^00-strong Ger- 
man workforce, drew criticism 
from trade unions yesterday. 

Mr Franz Steinkuhler, chair- 
man of IG Metall. the metal- 
workers union, said yesterday 
in Frankfurt that he opposed 


the Daimler-MBB deal on polit- 
ical and employment grounds. 

The plan for Daimler-Benz to 
take a 30 per cent stake in 
MBB, which was approved by 
the Bonn cabinet on Monday, 
has already aroused strong 
political controversy, on the 
grounds that it will lead to an 
unprecedented concentration 
of West Germany’s defence 
industries. 

Protests have been led by 
the Opposition Social Demo- 
cratic Party (SPD), but the cen- 
tre-Right Bonn coalition has 
also been badly split on the 
issue. The group resulting 
from the link will be by far 
West Germany’s largest, with 
turnover of around DM80bn 
($45.45bn). 

The Daimler supervisory 
board gave a general green 
light for further talks to work 
out the details of the MBB 


takeover. This will involve a 
capital increase and a reduc- 
tion in the participations in 
MBB of three West German 
states currently holding a 52 
per cent stake of the aerospace 
group. 

Mr Alfred Herrhansen, chief 
executive of Deutsche Bank, 
who is also chairman of Daim- 
ler’s supervisory board, said 
the supervisory board would 
make its final decision before 
Christmas on whether or not 
to go ahead with the MBB deal. 
He said the takeover formed 
the first step towards genuine 
European co-operation in aero- 
space. 

Mr Steinkuhler, who is also 
on the Daimler supervisory 
board, said after the Stuttgart 
meeting that all the IG Metall 
members on the 20-strong 
board voted against the MBB 
transaction. 


Semiconductor market softens 


By Louise Kehoe in San Francisco 


FURTHER EVIDENCE that the 
semiconductor industry is 
heading Into a significant slow- 
down after two years of buoy- 
ant growth came yesterday 
with the publication of October 
sales and order data by the 
Semiconductor Industry Asso- 
ciation (SIA), a US trade group. 

Separately ,US semiconductor 
industry executives said that 
much of the weakness 
stemmed from declining semi- 
conductor orders by some 
major personal computer man- 
ufacturers, including IBM. 

The industry's leading indi- 
cator, the book-to-bill ratio, hit 


a three year low in October, 
the trade group said. The ratio 
of new orders booked to ship- 
ments billed by US, Japanese 
and European semiconductor 
manufacturers doing business 
in the US market Ml to 0.92, 
down from 0.97 in September. 

Mr Doug Audrey, SIA’s man- 
ager of industry statistics, said: 
“The decline in bookings is 
being driven by correcting 
inventory levels at major 
systems manufacturers, short- 
ening delivery lead-times in 
key products and slowing 
growth of major end markets.” 


According to industry execu- 
tives, IBM and some other per- 
sonal computer manufacture rs, 
but not all, have reduced their 
order rates over recent weeks. 
While personal computer sales 
continue to be strong, the 
semiconductor manufacturers 
say they believe their custom- 
ers are holding higher than 
average inventories of semi- 
conductor parts. 

Also bringing down the 
book-to-bill ratio is a more 
plentiful supply of key micro- 
processor and related chips for 
the personal computer market. 


Modest rises at Japanese oil refiners 


By Stefan Wagstyl in Tokyo 

THREE OF Japan's largest oil 
refining and marketing compa- 
nies reported modest increases 
in interim profits, despite 
recording lower turnover 
because of a decline in oil 
prices. 

Nippon Oil, the largest 
group, increased profits in the 
period to the end of September 
by 6 per cent to $14.4bn pre-tax, 
due largely to an increase in 
gains from financial invest- 


ments. Sales were 48 per cent 
lower at Y787bn- 

Nippon Oil is investing in 
high-grade oils to raise mar- 
gins. It is forecasting a slight 
decline in sales to Yl,640bn for 
the year to March, with a mod- 
est increase in pretax profits 
to YSObn. 

Mitsubishi OH, part of the 
Mitsubishi group of companies, 
reported a 22 per cent increase 


in pretax profits to Y9.3bn on 
a 1 per cent decline in sales to 
Y313bn. The company said cuts 
in management production, 
costs were improving margins. 

General Sekiyu, 47 per cent 
owned by Exxon of the US, 
reported a 63 per cent rise 
Y9-3bn, despite a L4 per cent 
decline in turnover to Y207bn. 
The company lifted its interim 
payout from Y3.75 to Y£L25- 


Ricoh and 
Minolta 
Camera 
report 
sharp gains 

By Ian Rodger 

in Tokyo 

TWO LEADING Japanese 
optical groups, Ricoh and Min- 
olta Camera, have reported 
strong profit gains in tlie afar 
months to September 30, 
mainly as a result of cost cut- 
ting. 

Ricoh said its pre-tax profit 
rose 20.3 per cent to Yl&Sbn, 
much more strongly than 
sales, which were up 7.1 per 
cent to Y289-3bn- 

Sales growth of business 
equipment offset declines in 
the camera and optidal equip- 
ment lines. 

Sales of copiers rose 3.4 per 
cent to Y133.4bn and those of 
information equipment were 
up 11.7 per cent to Y86.6bu. 
However, sales of cameras and 
other optical equipment 
dropped 6 per cent to 
Y142bn. 

After-tax profit jumped 512 
per cent to Y9-5bn or Y 16.08 
per share. 

The company forecast that 
its pretax profit in the full 
year would rise 18 per cent to 
Y32bn. 

Pre-tax profits of Minolta 
rose 24.1 per cent Y3.23bu, 
thanks mainly to COSt cutting 
and improved results on finan- 
cial operations. Sales fell 5.4 
per cent to Y942bu. 

Overseas demand for single 
lens reflex cameras was 
weaker, especially in North 
America, partly because of 
higher export prices. 

The company's export ratio 
went down by 4.3 points to 
76.1 percent 

Domestic camera sales were 
brisk, helped by the introduc- 
tion of new auto focus cam- 
eras, and the company main- 
tatned its 40 per cent market 
share. 

The business machine divi- 
sion’s sales of laser printers 
and facsimile machines grew 
steadily, but copier sales failed 
to advance because of fierce 
competition. 

After-tax profits rose 1.8 per 
cent to Yl.4bn. 

The company forecast that 
its pre-tax profit for the full 
year would rise 17.7 per cent 
to Y6bn. 


Battle for Chilean weapons group 

Barbara Durr reports on Incfustrias Cardoeu’s plans to diversify 


THE END OF the Iran-Iraq war 
has brought big changes to one 
of Chile’s largest companies. 
The weapons conglomerate 
Indnstrias Canteen, chief sup- 
plier to the Iraqi airforce dur- 
ing the war. has been forced to 
convert to diversified near-mili- 
tary products and engineering 
services. But its business with 
Iraq is hardly over. 

The company, whose net 
sales last year were 380.2m 
according to its just published 
triennial report, says that it is 
collaborating “at all levels” 
with post-war reconstruction of 
Iraq. 

Its most controversial contri- 
bution to Iraq in tins regard is 
construction of a weapons fac- 
tory, where Western intelli- 
gence sources say the Iraqis 
are building chemicals weap- 
ons. This appears to he just 


one of a series of Iraqi projects 
for the company. 

Mr Carlos Cardoen. file 46- 
year old president and owner' 
of 99 per cent of the company 
(his wife owns the other I- per 
cent), said in a letter in -the 
triennial report: “We shall 
make even closer the good rela- 
tion which has bound Indus- 
tries Cardoen and the people of 
Iraq over these years. He 
«Ma d that the company was 
directing - its engineering 
efforts “to broaden the Iraqi 
manufacturing and technologt-. 
cal platform.” 

Although Mr Raul MonteS- 
ino, spokesman for the com- 
pany, denies that Cardoen pro- 
duces or ' has produced 
chemical weapons, among the 
companies reported to be in its 
rrhiiaan group is Exploquim, a 
chemical explosives factory. >. 

Mr Montesino says that the 


company, fbrsedng the end of 
the Iran-Iraq war, set as its 
goal a year ago to invert its 
ratio of 35 per cent weapons to 
IS per centdvilttm products by 
the end of 1989. The company’s 
military products have 
included cluster bombs, hand 
grenades, various 'types of 
aerial bombs including high 
fragmentation and delayed- 
action bombs, armoured 
vehicles, helicopters, anti-per- 
sonnel and anti-tank mins, 
torpedoes and . demolition 
Charges. 

In line with the company’s 
new direction, it has recently 
acquired 5,000 hectares of land 
for a new agroindustrial com- 
plex. This will combine the 
somewhat bizarre array of Car- 
doen’s new and did busin e sses. 
Nectarines, kiwis and other 
exportable fruits will be grown 
alongside plants for chemical 


Buy-out costs hit GAF profits 


By Our Financial Staff 

GAIT, the US specialty 
chemicals and building materi- 
als group, which is the target 
of a management buy-out, saw 
net profits fall in the third 
quarter, despite strong perfor- 
mances by its main businesses. 

Operating income jumped 30 
per cent to 353.7m but after 
expenses of 315Jm connected 
with the management buy-out 
and $LSm net loss involving 
the investment portfolio 
income before eatraordinazy 
items came out at 311.8m, 
against S30.3m last year. 

After extraordinary credits. 


however, the net income figure 
rises to $l42m or 50 cents a 
share, compared with. $42_Lm 
or $1.22 last time. Revenues 
were well ahead at 3253.2m, 
agaips t 3222.5m. 

The chemicals operations 
put in a record quarter, raising 
profits by 19 per cent to 341.1m. 
The businesses were boosted 
by a strong performance in 
overseas markets, foreign 
exchange gains and the inclu- 
sion of Alkaril Chemical 
results. 

The building materials side 
also unveiled a strong perfor- 


mance. It lifted operating prof- 
its by 85 per emit to 312.4m 
after benefiting from lower raw 
material costs, higher selling 
prices and increased margins. 

At the nine-month stage the 
company also recorded sharply 
lower net income which feu 
from $2i62m or 96.07 a share 
last year to $78.4 (nr $2.74 on 
sales up 17 per oent to 3736.4m. 

The income figures, how- 
ever, included a number of 
extraordinary items which last 
year amounted to a credit of 
3l3&6m, and this year a credit 
of 39.4m. 


Tisco and Telco advance strongly 


By ft.C Murtfiy in Bombay 

PROFITS at the top two 
companies of the Tata Group 
have risen strongly in the first 
half to September. 

Tata Iron and Steel Company 
(Tisco), the flagship company, 
benefited from a price increase 
allowed by the Government 
under the system of adminis- 
tered prices for certain catego- 
ries of steeL It saw interim 
sales rise to Rs8D4bn (3543m), 
from. Rs6.62bn in the 1987 
period. Profits before depreda- 
tion and tmr surged to Rfl l.16 


bn, against Rs685m, and net 
profits nearly doubled to 
Rs539.4m, from Rs286 An. 

Stock markets, which had 
already discounted tire Impact 
of sted price increases, were 
upset by the observations of 
Mr Rnssi Mody, Tisco’s chair- 
man, who hinted , at pressure 
on profit margins ' later this 
year when the management 
concludes, a new wage agree- 
ment now under negotiation 
with unions at the steel works. 

Tata Bn gmg«ring and Loco- 


motive Company (Telco), the 
country’s largest truck pro- 
ducer, lifted interim commer- 
cial vehicle sales to Rs&04bn. 
The figure was Rs5.02bn in the 
first half of last year. Profits 
before tax jumped to Rs286.8m, 
and net profits nearly doubled 
to Rs62m, from Rs32m. 

Telco has expanded tire, 
range of vehicles it produces 
and is competing with Japa- 
nese vehicles produced in India 
under licence. 


industrial use. A new explo- 
sives factory and an electronics 
plant are also included. 

-Indnstrias Canteen began in 
1977 by malting explosives for 
mining- It will .now return to 
the mining sector, this time 
with interests in gold, silver, 
tungsten and Uthzuxu mlnlng. 
Its armoured care are to be 
converted into multi-use 
vehicles under a Swedish 
and its helicopters will 
now be built for civilian a& 
well as military use. The com- 
pany has already begun its 
diversification Into timber, 
construction and sports hover- 
craft 

The conversion has eaten 
into Cardoen’s profits. 3h 1985 
its net earnings 1 on 389m in 
were 3285m, but Mwinw 
fell last year to 39.2m. Total 
assets at end-1967 were 388.1m. 


Banks invited to 
bid for $400m 
Qatar financing 

By Stephen Fititor 

BANKS HAVE been invited to 
bid an a 3400m construction 
loan which will finance part of 
the first phase. of the North 
Field natural gas project off 
the coast of Qatar in the Gulf. 

The financin g will be guar- 
anteed by the State of Qatar, 
and will mark. the first bor- 
rowing It has made publicly. 

First Boston, the US firm 
which is advising Qatar on the 
financing . of the prefect, the 
first phase of whit* is esti- 
mated to cost about tubn, 
has asked fra- banks to respond 
by the end of the month with 
bids on a three-year construc- 
tion financing. 

It is expected that the loan 
will .be signed in January, 
although an iwnwein^ draw- 
down of the full amount is not 
envisaged. The entire amount 
will be repaid on maturity. 

Qatar is understood to have 
a number of options about the 
fending of the rest at the first 
phase, of which a further fin- 
ancing is a possibility. 

The first phase of the project 
is now on schedule to be in 
production in 1991. 

Full production is put at 
80dm cu ft of wet natural gas a 
day. 


Which company 

...is re-building Reading Station? 

...is selling luxury flats in Wimbledon? 

... is hiring specialist plant nationwide? 

... is working on oil rigs around the world? 

... is providing computer personnel in Australia? 

. . . has put the whole of the Electoral Register 
onto a computer data base? 

...has provided share information offices for 
British Airports Authority, Rolls Rpyce 
and British Airways? 

...has despatched 75 million pieces of mail 
in the last year? 

It may surprise you to Learn that all these activities are car- 
ried out by Turriff Corporation. We are listed on the London 
International Stock Exchange and last year our profit 
before tax to 31 December 1987 rose 93% while earnings 
per share were up 45%. Our six month results to 30 June 
1988 showed further gains with our profit before tax 
up 98% and earnings per share up 37% for the half year. 

Our foundations are in construction. Today our strength 
lies in our diversity. We have four divisions managed by 
specialists - people who know their business. 

If you would like further information on Turriff call Peter 
Taylor on 0926 410400 or complete the coupon below. 


| To: Peter Taylor 

Financial Director 
| Turriff Corporation pic 

1 PO Box 78 

| Budbrooke Road 

I Warwick CV34 5XJ 

. Tel. 0926 410400 

Islgme . 

* Address 

I Postcode 


Please send me 
information on; 


O The Group 
f~1 Construction 


□ Residential Property 

□ Commercial Property 

□ Plant Hire 

n International Plant Care 
f~l Marketing Services 



Telephone. 



New Issue 


This advertisement appears as a matter of record only 


November 10, 1988 


LKB Baden-Wurttemberg Finance N.V 

Amsterdam, The Netherlands 

DM 500,000,000 

Floating - Rate Notes with Interest Option 1988/1995 

Guaranteed by Landeskredhbank Baden-Wnrttembers Karlsruhe 


Issue Price: 

Interest: 

Repayment: 


Sbc-month-Libox; payable semi-annually in arrears in May and November 
November 10. 1995, at par 


Interest Option: The holder a£ a Floating Rate Note shall be entitled to select a fixed rate of interest at the interest 

payment dates in May and November 1989 against payment of a premium of 0.75 % and in Mav and 
November 1990 agamst payment of a premium of 1%. The Fixed Rate Bonds bear interest ata 
rate of 6% p*. and shall be repaid on November 10, 1995 at par 

Listing: Dusseldorf and Fr ankfor t am Main (Floating Rate Notes and Fixed Rate Bonds) 


Amro Handelsbank 
Aktiengeaellschaft 

Bayerische Verenusbank 

Aktiengeaeikchaft 

Deutsche Bank 
Aktiengea eSachaf t 


T Vmknns & Burkhardt 
Kt anm a nd itges e l fa c haft auf Aktien 

Banque Paribas Capital Markets GmbH 


Commerzbank 

Aktiengesellachaft 


Bayerische Landesh anh 
Girozentraie 

CSFB-Effectenbank 


Industriebank von Japan (Deutschland) 

AktiengeseDschaft 

Samuel Montagu & Co. 

Limited 

Salomon Brothers AG 


DSL Bank 

AkUe ‘® 6CMaft Deutsche Sletflunga- und Landcsrentenbank 

4> » Foreign Ttedteg Contacting Investment Co. 


J.B Morgan GmbH 


Morgan Stanley GmbH 


Schweizerischer Bankverem (Deutschland) AG 
Investment banking 


Soctete Generate - EbasaUche Bank&Co. 


Westdeutsche Genossensdmfts- 
Zenfralbank eG 


Westdeutsche Laadesbank 
Girozentraie 


Jjmaichi International 
(Deutschland) GmbH 


STRENGTH IN DIVERSITY 
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Dresdner Bank 
and Allianz deny 
equity link 



By Haig Simon Ian In' Frankfurt 
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ALLIANZ, Europe's biggest 
insurance ‘company, '-and.- 
Dresdner Bank, West Ger- 
many's second biggest bank, 
yesterday moved swiftly to 
deny exaggerated press reports 
adding weight to rumours that 
the two are on the brink of an 
equity link. 

In a newspaper interview • 
yesterday, Mr Wolfgang Sdd- 
eren, Allianz's chief executive, 
confirmed that hfa company 
now held more than 5 per cent 
of the shares In Dresdner 
Bank, whose share price has 
been under persistent buying 
pressure from an unnamed 
source in recent months. 

But he . took pains to point 
out that such a stake was by 
no mans un usual" for an insti- 
tutional Investor of Allianz's 
size. The company is known to 
have sold shares heavily before 
last year’s stock market crash, 
and has since been steadily 
building up its portfolio in a 
wide range of well-known Ger- 
man blue chips,'. Including 

hanks 

“There is nothing unusual 
going on,” stressed Mrs Imai- 
Alexandra Roehreke, an 
Allianz offlcaL Meanwhile, 
Dresdner Bank refused to com- 
ment on the rumours, which 


its senior- executives have con- 
sisently described as 

wnfniinifari 

Separately, Allianz con- 
firmed that it will be taking a 
stake in Banco Popular 
Espanol. Spain’s seventh big- 

r bank. The precise size of 
planned holding, widely 
repeated in the press at around 
5 per cent, remains undear, 
but further details are expected 
to emerge either later today or 
an Monday. 

Banco Popular, which has 
been the subject of takeover 
rumours in Madrid for some 
time, is believed to beintalks 
with a number of parties inter- 
ested in small stakes in it 
Allianz has long been inter- 
ested In. gaining better access 
to the Spanish ynpfcpt. where 
annual growth rates of 3040 
per cent have been forecast for 
fife insurance. 

“We always have our ears to 
the ground” for . potential 
acquisitions in Spain, said Mr 
Schiereri in an interview with 
the Financial Times earlier 

flife year, t Awlring more closely 
with Banco Popular, which has 
wwib 900 branches, should sub- 
stantially improve Allianz’s 
chances for retail sales in the 
Spanish Tnarlrpi 


Hiils to buy 
Monsanto 
silicon unit 

By Haig Sfmontan 

in Frankfurt 

HTJLS, -the chemicals 
subsidiary of Veba, the West 
German energy group, is con- 
tinuing the gradual diversifi- 
cation of its sales and cur- 
rency base through the 
planned acquisition of the sffl- 
con business of Monsanto, the 
US chemicals company, for an 
undisclosed sum. 

Hills, which last year payed 
DMlbn ($566m) for the chemi- 
cals and plastics operations of 
Dynamit Nobel, another Ger- 
man chemicals group. Is buy- 
ing Monsanto Electro nic Mate- 
rials (MEM), based in Palo 
Alto, California, adject to reg- 
ulatory approvaL 

MEM produces pure silicon 
wafers, which are used by the 
electronics indnstry for produ- 
cing integrated circuits. The 
company, which has around 
2,900 workers, had sales of 
some 9185m last year. 

The purchase of MEM, 
which has p radtwrtmi fariHtiM 
in the US and the Far East, 
marks a farther Im portant 
step in Hols’ exuanshm. nota- 
b ly of i ts existing pure sflicoa 
activities. 

It aim em iUi i uiw H« aludw y y 

of broadening its sain base 
beyond Germany conti- 
nental Europe and div er sify ing 
its cnzxency exposure. 


Goodman still on takeover trail 


By Dal Hayward in Wellington 

GOODMAN FIELDER Wattle, 
the Australasian food giant, is 
still determined to acquire 
major companies in Britain 
and elsewhere in Europe, 
despite the failure of its bid for 
Ranks Hovis McDougall, the 
British baking group. 

Mr Pat Goodman, chairman, 
says in the annual report that 
the comp an y is determined to 
build a strong position in 
Europe wen in advance of the 
1992 EC internal market 


reforms. The acquisition of 
Meneba, the Dutch food com- 
pany, was part of this strategy. 

During the bid for RHM, 
other opportunities in the UK 
which interested Goodman had 
come to its attention. However, 
it is believed that such an 
expansion would depend to a 
certain extent on how soon the 
company is able to dispose of 
its 29.9 per cent stake in RHM. 

Mr D uncan McDo nald, Good- 
man’s managing director, said 


the company was now recog- 
nised in the international capi- 
tal markets and there was 
plenty of support during its 
takeover offer for RHM. 

Goodman Fielder reported a 
tax-paid profit, before extraor- 
dinary items, of NZ$200 .2m 
(USS127m) for the year ended 
June 30. Of this, NZ$143 .2m 
came from the Australian 
region - an increase of 15 per 
cent. New Zealand profits were 
below expectations - mainly 


because of cyclone Bola earlier 
this year and the economic 
downturn which affected 
demand for consumer goods. 

Debt rose by 73 per cent to 
NZ$l.35bn - mainly due to the 
merger with Wattle Industries 
and other investment. Net 
asset backing per share rose 
from NZ$1.13 to NZ$1.27 a 
share. The company is still 
considering some firm propos- 
als for the sale of its 29.9 per 
cent stake in RHM. 


SBC backs code on bids 


By John Wlefcs in Zurich 

SWISS BANE Corporation has 
backed proposals for the estab- 
lishment of a TJS-style code of 
conduct for public takeover 
Mils in Switzerland. 

Last week. Union Bank or 
Switzerland supported the 
adoption of a system whereby 
the acquisition of between 5 
per cent and 10 per cent of a 
company’s capital should be 
reported. This had previously 
been proposed by Mr Caspar 
Vfihger, a member of the Swiss 
upper house. 

SBC also goes along with the 
UBS suggestion that the 
explicit menti on of “foreigner 
status” in the draft revision of 
tiie country’s equity law as a 
reason for non-entry of regis- 
tered shares into Swiss stock 


ledgers should be reviewed. 

“Alternative solutions 
should be sought to ensure 
compatibility with European 
practices,” Mr Walter G. FTeh- 
ner, executive board president, 
said. He added that it should 
be enough to permit the fixing 
of a mmrimnm holding for Indi- 
vidual registered shareholders. 

On SBC’s prospects, Mr 
Frehner said it was possible 
that net profits this year would 
be ratber higher than the 
SFr6523m <$440m) of 1987. 

Early next year, the bank is 
to introduce a central manage- 
ment for its london-based sub- 
sidiaries, SBCI Swiss Bank 
Corporation Investment Bank- 
ing, SBCI Savory Mllln and its 
London branch. 


Reshaping for Preussag 


By Our Financial Staff 

PREUSSAG, the energy and 
metals group. Plans to reorgan- 
ise itself into a industrial hold- 
ing group now that it has spun 
off its core metals refilling 
operations into a joint venture 
with Socidtd Minifere 
et Metallurgique de Penarroya 
of France. 

Mr Erwin Moeller, Pre os- 
sag’s new chairman, said that 
the company proposed to com- 
bine the remainder of its busi- 
nesses in oil. gas and services 
into legally independent units 
over the next two years to 
become a “pure” industrial 
holding. 

He said the move would 
allow Preussag to achieve cost 
efficiencies and free tends for 
investments. 


In the first three quarters of 
1988. turnover rose to DMS.fibn 
($4ASbn). a gain of 43 per cent 
from DM6bn a year-earlier. 

But of the total, only 
DMl-Sbn was generated by the 
parent com&ny, while the 
remaining turnover came from 
legally independent units in 
metals processing, trading and 
services. 

Preussag’s turnover has 
risen sharply as a result of its 
consolidation of the W.O. Berg- 
mann metals trading group. 

Sales growth, however, 
slowed from the 63 per cent 
pace in the second quarter 
because metals processing 
operations were folded into 
Metaleurop, the Penarroya 
joint venture. 


Pharmacia 
in SKrl.3bn 
leaseback 

By Sara Webb 

in Stockholm 

PHARMACIA, the Swedish 
biotechnology and pharmaceu- 
ticals group, has agreed to a 
SKrl.3bn ($212m) sale-lease- 
back deal which it says will 
help to cover the cost of recent 
acquisitions and boost its 
research and development 
efforts in future. 

The group is selling its 
offices and industrial proper- 
ties in Uppsala and Umea for 
SKrt.3bn to FastighetsRonting, 
a Stockholm-based property 
leasing company, and rent 
them back over a 25-year 
period with the right to buy 
them back at the original price 
afterwards. 

Mr Bertil Tiusanen. chief 
financial officer, said the deal 
would be used partly to pay 
back Pharmacia’s loans and 
partly to finance further 
research and boost marketing. 

The group spends about 
SKrlbn annually on R&D in 
the biotechnology, ophthalmol- 
ogy, diagnostics and health 
care fields and recently 
launched a new research proj- 
ect into biosensors. 

With the recent boom in the 
Swedish property market, sev- 
eral companies have turned to 
sale-leaseback arrangements to 
release capital for further 
investment 


Equiticorp shows profit 


EQUITICORP International, 
the New Zealand investment 
group which incorporates 
Equiticorp Holdings, reported a 
profit of NZ$43.6m (US$27.6m) 
for the first five months of 
operations up to August 31, 
writes Dai Hayward. 

It- had total assets of 
NZ$2.2bn, but these included ' 
Feltrax International, which 
has since been sold to 3TR 
Nylex of Australia. - • 


Mr Alan Hawkins, chairman, 
said the restructuring of the 
group to form one public com- 
pany listed in New Zealand is 
substantially completed. Before 
the restructuring, Equiticorp 
Holdings reported a loss of 
NZ92&9m for the 17 months 
which ended on August 31 and 
a NZ$226m asset writedown. 

Stock exchange listings are 
now being sought in Hong 
Kong and Australia. 


Mediobanca issue date set 


THE PUBLIC offering of ISA 
per cent of Mediobanca, the 
Italian merchant bank, by its 
maj ority shareholders has been 
set for November 21 i» 25, the 


hank confirmed . 

Banca Commerdale Ttaliana. 
Credit© Italian© and Banco di 
Roma said they would offer 
27 Jm shares. 
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has outlived the others 
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FINANCIAL HIGHLIGHTS 

1988 

j£m 

1987 

£m 

% 

increase 

Turnover 

1,250-5* 

1,132-4 

10% 

Exports from the UK 

255*5* 

2281 

12% 

Research and development expenditure 

163-7* 

142-4 

15% 

Profit before taxation 

221-2* 

169-1 

31% 

Profit attributable to shareholders 

127-1* 

94-1 

35% 

Dividends 

30-4* 

23-7 

28% 

Earnings per ordinary share 

15* lp* 

11 -2p 

35% 

Shareholders* funds 

652-6* 

559-0 

17% 


“AH these constitute new group records. 


Mr AJ Shepperd, Chairman and Chief Executive, reports: 

Unfavourable exchange rates were matched by an extremely 
competitive environment for many of our products. We are therefore 
pleased to announce another year of record profits. 

In 1988 our worldwide business grew well, notably in continental 
Europe and Japan. 

Acyclovir; our anti-herpes drug; launched in 1981, and now the 
Group’s largest selling product, showed continued strong growth, with 
sales up by 35 per cent to £21 6 million . 

This is the first year that sales of zidovudine, the only antiviral 
treatment currently licensed for AIDS, contributed for the whole 
period. Total zidovudine sales amounted to X90 million. 

Capital expenditure of £133 million was incurred for future 
support of the business and capital commitments amount to 
£143 millio n. 

■If you would like a copy of the Wellcome pic annual report for 1988 (available from 
2nd December), please contact the Public Relations Department, Wellcome pic. The Wellcome Building, 
PO Box 129, 183 Easton Road, London NW1 2BP. 
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This announcement 
appears as a matter of record only 
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INTERNATIONAL COMPANIES AND FINANCE 


National Australia Bank 
reports record profit 


By Chris ShBrwell in Sydney 

A STRONG performance from 
the Clydesdale and Northern 
banks has helped the National 
Australia Bank (NAB), the 
country’s third-largest in terms 
of global assets, report a record 
A$53lm (USS275m) net profit 
and a doubling of its dividend. 

figures released yesterday 
for the year to September 
showed that the UK and Irish 
banks, acquired last year from 
the Midland Bank, made an 11- 
month contribution to group 
operating profit of AS85-8m, 
bigger than any other division 
apart from the NAB’s domi- 
nant trading bank operation. 

The overall figure after tax 
and minorities was AS53L4m, 
62 per cent higher than in the 
previous 12 months, and was 
reached on a 24.7 per cent 
increase in gross revenue to 
A$7.46bn. Extraordinary items 
after tax added another AS38m. 

The bank declared a final 
dividend of 35 Australian cents 
a share, making an overall 


annual dividend of 50 cents, 
more than double the previous 
year's 24.75 cents. The fully- 
franked dividend comprises 32 
cents cash and 18 cents scrip 
and represents a pay-out ratio 
of 65.4 per emit, up from 35.3 
percent. 

Mr Nobby Clark, the bank’s 
manag in g director, cal lpd the 
result “extremely pleasing." Be 
said it reflected the success of 
the group’s strategies, a 
favourable economic climate 
and the contribution from the 
UK and Irish banks, offset to 
some extent by a narrowing of 
margins as Australian interest 
rates rose in the last quarter. 

He announced that the hank 
had sold off all its debts to 
rescheduling countries for an 
average of about 50 per cent of 
their value. Overall AS143JJm 
had been written off for these 
debts. Other bad debts written 
off amounted to AS 190m, mak- 
ing a total of A$333tn. up 
A$241m. Total provisions for 


bad and doubtful debts 
amounted to AS497m. lip from 
Ag453m. 

Significantly, the Twnk said 
no provision need be made for 
the A$ 150m repaid by Roth- 
wells. the troubled Perth mer- 
chant hank now under provi- 
sional liquidation. The facility 
was secured by an indemnity 
from the Western Australian 
state government and indi- 
cated this could be invoked if 
the liquidator decided NAB 
had received preference and 
called back the A$150m_ 

On the outlook, Mr Clark 
said the bask would be able to 
maintain its high level of divi- 
dends in future years. It would 
benefit from continued eco- 
nomic growth, a 10-point reduc- 
tion in corporation tax to 89 
per cent, advantageous 
changes in capital ratios, a 
full-year contribution from the 
UK and Trjgh ba nks the 
absence of provisions for res- 
cheduled country debt. 


Kubota Interim 
up to Y16.5bn 

By Stefan Wagstyl in Tokyo 

KUBOTA, the Japanese 
agricultural and construction 
equipment company, yesterday 
reported a 16.3 per cent 
increase in interim pre-tax 
profits to Yl&5bn ($l33m) , due 
to strong sales of pipes and 
housing materials. 

Sales in the period to the end 
of September increased by 82 
per cent to Y284bn on an 
unconsolidated basis for the 
parent company. Kubota said 
that an increase in turnover in 
construction equipment offset 
a decline in agricultural 
machinery sales. Sales of pipes 
and housing equipment rose by 
more than 10 per cent 
For the year as whole, 
Kubota forecasts sales of 
Y610bn, up 93 per cent, and 
profits of Y34bn pre-tax, up 16.6 
percent 


Non-textile divisions 
assist Asahi Chemical 


NOTICE OF REDEMPTION 
To the Holders of 

Courtaulds International Finance N.V. 

£20,000,000 9&% Sterling Foreign Currency Guaranteed Loan due 1989 

NOTICE IS HEREBY GIVEN that, the Sinking Fund due December 13. iy88 has been 
carried nut by a purchase of £365.000 nominal value Bond* and a selection hy-lot of £885.000 
iinniiiu! value Bunds fur redemption on December 15. 1988 at par as follows: 

OITSTVNDING BONUS OFJ&XI EACH BEARING SERIAL NUMBERS 
ENDING IN THE FOLLOWING TWO DIGITS; 

05 as 41 4fi 4S 55 89 95 

ALSO BONDS OF fSOIl EACH BEARING THE FOLLOWING SERIAL NUMBERS: 


,*l 

IAJ4 

3944 

6-144 

11444 

1284-1 

14944 

16644 

18744 

23344 

26744 

37944 

aw 

2f*44 

4214 

7244 

11644 

13044 

15044 

17444 

19444 

23444 

268-14 

38344 

IM 

2h.l4 

43-1-1 

H244 

11744 

13144 

IS144 

17644 

I9S44 

23644 

28844 

38344 

A-U 

2R44 

44 M 

6444 

11844 

13644 

15.344 

18144 

20144 

23944 

28944 

38744 

mt 

Wt 

5144 

X714 

12044 

13844 

15744 

18244 

20944 

24044 

29044 

38844 

1144 

3444 

5244 

9144 

12244 

13944 

16044 

18344 

21244 

24344 

29744 

39444 

1441 

:iM4 

a«44 

9214 

12444 

14144 

16344 

16444 

22044 

26144 

31944 

39544 

1344 

3H44 

6114 

11241 

127-14 

14444 

16444 

18644 

23144 

262-14 

37644 

39944 


Said Bunds muy be presented for payment to Morgan Guaranty Trust Company of New York, 
30 W«i4 Broadway. New York. New York IIKI15 or to the other Paying Agents named on the Bonds. 

Bonds Mirrrmfered lur redemption should have attached all urt matured cuupuns appurtenant 
thereto. Coupons due December \5. 1988 should be detached and collected in the usual manner. 

PAYMENT WILL RE MADE ON DECEMBER 15.1988 AGAINST SURRENDER OF 
BONDS IN STERLING OR. AT THE OPTION OF THE BEARER. IN U.S. DOLLARS 
CMjCUATED AS SET FORTH IN CONDITION 8 OF THE BONDS. SUCH OPTION TO 
RECEIVE DOLLARS IS IRREVOCABLE AND MAY BE MADE ONLY BY THE PRESEN- 
TATION .AND SURRENDER OF SI -CH BONDS. TOGETHER WITH A COMPLETED NOTICE 
OF EXERCISE OF DOLLAR OPTION. AT THE PRINCIPAL OFFICE OF ANY OF THE 
PAYING AGENTS NOT LATER THAN DECEMBER 5. 1988. INTEREST ON THE BONDS 
IS PAYABLE ONLY IN U.S. DOLLARS. 

Paymi-nl-t will he made I i I in the case or any payment to be made In pounds sterling by 
a • > h«*i|uc drawn on. or by transfer to an account maintained by the payee with, a bank in 
Oinilun. mjI'jccI in each ease m any laws or regulations applicable thereto! and fit fin the case 
of any pa\nicm to In- made in US, dollars, all puymenui in dollars shall be made in New York 
Clearing House funds ami payment* made outside the Uniled Slates of America shall be made 
liy cheque draw n nil. or by irausfer tu an aeruunt maintained by the payee with, a hank in 
New York City, subject in carh ease to any laws or regulation* applicable thereto. Anv such 
|Kiyment made bv transfer to an ucrunnt maintained hv ihe payee with a bank in the United 
State* may he .subject lu reporting tu the United States Internal Re vemu; Service ( IRS \ and to 
Iiaekiip withholding <>l 2U\V of the gross proceeds if pavees not recognized as exempt recipients 
fail to provide the paying agent with an execuled IRS Form W-8 in tiic ruse of non-U. S. persons 
certifying under penalties of perjury that the payee is not a U.S person or an executed IRS 
Form \y> in the ease of U.5. persons certifying under penalties of penury the payee’s taxpayer 
idrniifieation number (employer identification number or social security number, a; 
appropriate I. Those holders who arc required to provide their correct taxpayer identification 
number mt Internal Revenue Service Form W-V and who fill! to du so may also be subject 
to n penalty of S30. Please therefore provide the appropriate certification when presenting' 
your securities for pay nient. 

From und after December 13. 1988 interest shall cease to accrue on the Bonds herein desig- 
nated fur redemption. 

COURTAULDS INTERNATIONAL FINANCE N, V. 

By: Morgan Guaranty Trust Company 


Dated: Nmemlvr |UL 1«JKH 


INK \W VOHK. Prinripnl Pitying Apcnl 


By Stefan Wagstyl in Tokyo 

ASAHI CHEMICAL Industry, a 
leading Japanese synthetic 
fibre maker, yesterday 
reported a sharp increase in 
interim pre-tax profit, due 
mainly to strong sales in its 
non-textiles divirions. 

Profits rose 44.7 per cent to 
Y33.1bn (3267m) in the six 
months to the end of Septem- 
ber on sales of Y395bn, an 
increase of 5-5 per cent. 

Sales fell In the textile busi- 
ness, which has been rational- 
ised, but the group saw strong 
turnover increases in in plas- 
tics, resins and rubber and 
building materials. 

Asahi expects to continue its 
diversification away from tex- 
tiles. For the full year, the 
company forecasts a pre-tax 
profit of Y86bn, up 23 per cent, 
on sales of 810bn, or 66 per cent 
higher. 

Kanebo and Toyobo, two 
medium-sized textiles groups 
which have also diversified, 
reported modest profit 


increases. Sales increases in 
non-textile business were offset 
by difficult conditions in the 
textiles market, where imports 
have soared in the past two 
years. 

Kanebo saw interim profits 
rise 7 per cent to Y43bh pre- 
tax on sales of Y237bn. It fore- 
casts -Y9bn for the year on 
Y4S0bn turnover. 

The company has high hopes 
that sales of finished goods wHl 
continue to grow, replacing 
declining turnover in fibres, ft 
also says its cosmetics busi- 
ness. some 30 per cent of turn- 
over, is strong. 

Toyobo's pre-tax profits rose 
16.4 per cent to Y7.2bn on sales 
up 8 per cent to Yl58bn. Sales 
of wrapping film were strong. 
In textiles, brisk sales of wool 
and acrylic fibre more than off- 
set sluggish sales of cotton. 

Toyobo expects to make 
unchanged pre-tax profits of 
Yl4bn in the year to March, on 
sales of Y31Sbn. 


Takeda profits decrease 

By Ian Rodger in Tokyo 


PRE-TAX PROFITS of Takeda 
Chemical and Fujisawa Phar- 
maceutical, fell .in the six 
months to September 30, but 
those of Eisai and Daiichi Sei- 
yaku. other leading Japanese 
pharmaceutical groups, 
advanced. 

Takeda, Japan’s top pharma- 
ceutical group, said its pre-tax 
profits dropped 6.7 per cent to 
Y37.1bn ($299m), mainly 
because of investment- in 
research products both in 
Japan and overseas. 

Sales rose. 5.9 per cent to 
Y285-3bn, reflecting the group’s 
success in offsetting cuts in 
drug prices in Japan. ' The ' 
group is forecasting a pre-tax 
profit of Y75bn in the full year, 
up 3 per cent. 

Pre-tax profits of Fujisawa 
Pharmaceutical fell 21 pa cent 
to Y9.7bn, although sales rose 
6.4 per cent to YS&Sbn. The 


company attributed file -profit 
decline to higher selling 
expenses and a fall in nonop- 
erating expenses. In the full- 
year, it hopes that pre-tax prof- 
its will rise L5 per cent to 
Y20bn. 

Eisai said profits were up 
17.5 per cent to Yl7.2bn on 
sales up 9.7 per cent to 
Y93.9bn* as strong sales of new 
drugs offset reduced prices set 
by the government health 
Insurance scheme. Sales of 
Celeport, a drug to alleviate 
senility, were particularly 
strong. The company is fore- 
casting a pre-tax profit of 
Y30bn in the full year, up 1L5 
percent. 

Daiichi Seiyaku’s pre-tax 
profits rose 16.4 per cent to 
Y20.7bn on sales up 14.7 per 
cent to Y8L8hn. The group is 
forecasting a pre-tax profit of 
Y4ibn for the full year. 


Yamaha earnings decline 


By Gordon Cramb in Tokyo 

YAMAHA CORPORATION, the 
world’s leading maker of musi- 
cal instruments and a one- 
third owner of Yamaha Motor, 
showed an earnings setback in 
the half-year to September 
despite continued growth in 
sales. 

Pre-tax profits fell 12.7 per 
cent to Yl0.5bn 85m and net 
earnings were down 4.8 per 
cent at just under the Y4bn 
mark. Turnover was 3.7 per 
cent higher at Y211.4bn. 

ft blamed growing costs and 
slow sales of electronic organs 
and audio equipment, while 
demand was best for its less 
profitable lines, Yamaha 
yesterday. 

Sales of other electronic 
musical instruments as weQ as 
traditional pianos grew 


smoothly. 

For the full year, it expects 
little change from the half-way 
trend, with profits down 12& 
per cent before tax to stand at 
Y13J>bn, on sales rising 2.1 per 
cent to touch Y400bn. 

•Casio Computer, the 
maker of digital watches and 
calculators which is also noted 
for its electronic musical 
instruments such as key- 
boards, lifted its pre-tax profits 
36.6 per .pent to Y4.4bn, despite 
a reporting period shortened 
by 10 days because of a change 
in year-end. . 

Sales were up 9.2 per cent to 
Y3.l6.5bo. Casio said it was 
helped by better prices for its 
basic-function products, while 
there was strong demand for 
electronic organisers. 


Jardine 
Matheson 
chief to go 
back to US 

By Michael Mamqr in 
Hong Kong : M 

MR BRIAN POWERS, Junto* 
Matheson’s managing director, 
is to leave Hong Kong at Hie 
aid of December, and will be 
succeeded by Mr Nigel Rich, 
currently Hongkong Land's 
chief executive officer, fine Jar- 
dines group said yesterdaylfn 
a surprise announcement. . 

Mr Powers, a for mer invest- 
ment banker, became the first 
American to hold file top posi- 
tion at Jardines group. 

After joining Jardines. In 
1986 he helped to mastermind 
the group restructuring that 
year. The company, said he is 
to return to the US .for per- 
sonal reasons. • * 

Mr Powers helped organise 
file 1986 Jardines group 
restructuring which saw file 
Dairy Farm International 
retailing division and the Man- 
darin Oriental International 
hotel unit demerged from 
Hongkong Land: and sepa- 
rately listed. Control over the 
group was subsequently 
strengthened t hro u g h a com- 
plex series of corporate 
manoeuvres and the creation 
of a new holding company; 
Jardine Strategic Holdings. 

In May of this year, Jardine 
Strategic agreed to buy back a 
block of Hongkong Land 
shares from three predators, 
who signed an unusual, agree- 
ment not to amass major hold- 
ings in any Jardines company 
for the next seven years, thus 
ending a long period of take- 
over speculation. 

Less successfully, Mr Powers 
was involved in the AL-fated 
Bear Stearns deal, which saw 
Jardines agreeing to acquire 
20 per cent of the New York 
investment bank, only to pull 
out in fiie wake at the stock 
market crash. Bear Stearns is 
suing Jardines over that deri- 
sion, in a legal action which 
could take years to resolve. 


Egypt takes control 
of Islamic fund and 
detains directors 


By Tony Walter J/r Cairo 

DIRECTORS OF a big Mamie 
fund in . Egypt have been 
detained . and the company’s 
assets put under government 
control, amid official accusa- 
tions of wrongdoing against Its 


Early yesterday, police 
raided the premises of A1 
Rayan, Egypt’s largest Invest- 
ment house, seizing documents 
and sealing the offices, pending 
further investigation of the 
affairs of- the Tewfik family 
and associates who controlled 
file company. 

The Government had given 
Islamic finance houses until 
November 8 to provide a ftill 
statement of their busi n ess 
affair s and an indication of 
whether they were willing^ to 
comply with a new investment 
company law promulgated in 
mid-year. Mr Fag el-Nour, head, 
of Egypt’s Capital Markets 
Authority - the Government’s 
financial regulatory agency - 
said yesterday that Al Rayan ’s 
response to the requirement 
that it give a full account of its 
affairs by the November 8 
deadline had been evasive and 
incomplete. He accused the 
company of “persistently fool- 
ing toe public." Al Rayan has 
claimed that it Is holding 
Rgvhu (S870m) in the funds of 
some 150,000 depositors. About 
half of this money Is lodged in 
foreign bank accounts, accord- 
ing to an Al Rayan spokesman. 

One aim of Law 146, which 
seeks to impose dterfplin* on 
the unruly tgiamfc finance sec- 
tor, is to fixes these institu- 
tions to repatriate funds held 
abroad. Government officials, 
citing toe case of the Marcos 
family, said E^ypt would use 
all means at its disposal to 
trace and retrieve this money. 
Mr el-Nour said that of the 104 
investment companies. notipn- 
ally subject to the new law. 51 
bad responded to the Novem- 
ber 8 deadline. Only a handful 


of these Institutions, however, 
had satisfactorily complied 
with reporting requirements. 

The Capital Markets Author- 
ity chairman indicated that 
companies which foiled to com- 
ply with the new law or were 
found on investigation to have 
defrauded the public would be 
subject to prosecution. Among 
companies which had ful fille d 
reporting requirements were 
Al Sharif and Al Saad, two of 
the biggest investment houses. 
Hoda Mlsr and Badr,* the other 
luge Islamic funds, were being 
given additional time to pro- 
vide flwanrifli statements. 

Islamic investme nt com ; 
nies achieved rapid growth __ 
offering high rates of return of 
up to 24 per cent annually on 
deposits, under profit and toss 
agreements they made with 
their clients. Company spokes- 
men denied repeated accusa- 
tions by bankers that they 
were operating “pyramid" 
schemes, whereby they paid 
dividends from the funds of 
new investors. 

Government attempts to 
bring the nhruly Islamic 
investment sector under con- 
trol have been spurred by fears 
that toe collapse of a big com- 
pany would cause political 
problems, and possibly civil 
unrest Mr Hosni Mubarak, 
Egypt's President, said yester- 
day that the authorities would 
pursue perpetrators of fraud 
among principals of invest- 
ment companies. “Well chop 
off their heads through the 
law," be declared. 

The Islamic : funds were 
forced to suspend taking depos- 
its when the new Law 146 was 
approved by parliament . in 
June. Some of these institu- 
tions have continued to pay 
interest. Foreign bankers 
warned that it would be diffi- 
cult and time consuming for 
the Government to retrieve 
foods lodged abroad. 


ALLIANCE ■■■ LEICESTER 

Alliance & Leicester Building Society 
£150,000,000 

Floating Rate Notes due 1995 


In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 8th February, 1989 has been fixed at 12.2875% 
per annum. The 




will be £309.71 per £10,000 Bearer Note, and £3097.12 per 
£100.000 Bearer Note, on 8th February, 1989 against 
presentation of Coupon No. 3. 



8th November, 1988 


London Branch 
Agent Bank 


THE ROYAL BANK 
OF CANADA 


Dividend No. 40S 

NOTICE IS HEREBY 
GIVEN THAT » dividend ol 
52 cants par chare upon dw 
paid up co mmon aharea Of . 
this Bank ha» boon declared 
for the currant quarter and 
vuiPbepOyafafeattheBank 
and ha Branches on and , 
after 24 Nqysmbar 1988 
to shareholders ctf record . 
at does of business on 
HOctghwim, 

By order of the Board 
Jane E. Lawson 



Si V I L L 


NOTICE OF EARLY 
REDEMPTION 


Credk National 000^00,800 
Guaranteed Floating Rate Notes 
1995 

Notice a hereby gives to, b ec m v l e mr 
■nh Oamftton 3(b) of (be ten mi 
CowW mi eodnsed os the Nans. Craft 

FUtiOMt aa the 20* Decantx* mg 

((be -Rede m ption MO redeem dl aT (be 
Notes then (i m eidh g w Ortr ptmrtpd 
emnmu foymere of Plfccfcad wS be made 
on mi after die Red cn ydu a One is the 
meaner presided ft die Qmrfiiirsn agamet 
v n wa de t Notes, t og eth e r -m& eoopas 
No* 2 1 aod d idaeafltf HOdKd Cbtfoon 
No. 20 (dm- on an December tfeqdloidd 
be d enrtic d ban the Nans end peseMtad 
far payment re (be ami noser, fames war 
to reave on aad after dn Rederepnoa 


Fiscal and Principal Paying Agent 


Banco Di Napoli 
International S-A. 

U-S. $150,000,000 
Floating Rate Notes 
doe 1991 

For the six months 9th Novem- 
ber, 1988 to 9th May, 1989 die 
Notes will cany an interest rate 
of 8 l Vk% per annum with an 
interest amount of U.S. 
$436.79 per U.S. $10,000 
Note, and U.S. $10,919.70 
per U.S. $250,000 Note, 
payable on 9th May, 1989. 


QBarAienlniM 


Company, London AfraiBuk 


WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


«ft com from pre WrrtJ Vfcts. Korea. Kays. 
Musya, Mw. tarn Me The Uhndund 
afl Owe areas oitonnQd where peace must* 


Nnt dsabled and maMy aged, we must look to 
l^bLl^^^^lVhopinoaurAgaoaailoa 
BtfSMA 100)0 after the turns from si the 
Semites. Bhehaioowcoflw ffreshockof Mn 
anna, of legs or an eye And, far the sorerely 
hanctopptfJ. itpcwfto Residecttl Home where 
n can te in peace and dQftte 
j the dsabtef by Mime ELESMA wtfi a 
1 new or a legacy in the lutua Vile premise 
you that not one penny wfi he wasted. 



THE FIRST STEP 
by a recent, YOunq 
double amputee 


PLEASE GIVE TO THOSE WHO GAVE 


Gw to iftose wto gave -pkaar 
0anabn nml * WuM e uH n* Oamm. ttflomMppWCan— re 
USSHA. MdtaeffiMi WC B0 HtefirefldWL Mb* KtA SDK 



BRITISH LIMBLESS 
EX-SERVICE MEN’S ASSOCIATION 


Standard ^ Chartered 

Standard Chartered PLC 

fimjxst ate avmhMmafatMMynEngbncO 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice ts hereby given that for the Interest Determin- 
ation period from 14th November, 1988 to 
14th December, 1988, the Notes will cany interest at 
the rate of 9 per cent per annum. 

interest accrued to 14th December, 1988 and payable 
on 6th January 1989 will amount to US$75.00 per 
US$10,000 Note and US$750.00 per US$100,000 
Note. 

Standard Chartered Merchant Bank Limited 

Agent Bank 


SPONSORED 

Htoh Low ■ Comp** 
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SECURITIES 
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83 
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246 CCLGnapOrdiMnr 

286 

, 0 

1*3 

4.3 

43 

Ufa 

124 CO. Group 

166 

0 

14.7 

8.9 


154 

129 GretoPkCSQ 

154*4 

0 

6.1 

4.0 

13.4 

113 

100 Crete 73% PrrflSE .. * 

113 

0 

103 

9J 


340 

147 to(«eMr 

343 

+3 

12.0 

35 

75 

115 

60 MtCnup 

116 

+1 



15.3 

118 

87 JacksonGnMpSB 

lllxd 

0 

33 

3.0 

123 

2B7 
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287 

0 

_ 



117 

40 RatanJcnUre 

116 

-1 

75 

65 

4A 

430 

124 SoutliM 

400 

0 

80 

2.0 

373 

280 

194 Torday* Carlisle.. 

277 

0 

7.7 

2M 

13.4 

100 

100 Tort*, & Cart We Core Pref — 

100 

0 

10,7 

10.7 


95 

56 TmUa Holdings tUSMl 

94 

-1 

Z7 

2.9 

10.1 

113 

100 UrestrttEareprCorwPrH 

.106 

0 

8.0 

7.4 


350 

SO Veterfarey Drag Co. Pic — - 

350 

0 

22.0 

63 

9.4 

314 

203 WSYextcs 

314 

0 

263 

52 

60.4 
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TktK Secaritles an dealt la strtethr aa a mattbed bargain task. BeHlwr Grannie & Co 
• United nor GraniHe teles JUttKed an market mates to ttoe seem hies 


Gsamfc A Co. (jmiteti- 
S La«« Laoc. London EC3R8BP 
tdepbooe 01-621 IZI2 
Member ofTSA 


GnnftDtinlaMd 
ILamLHe.LoadMEOK.tW 
Telephone 01-421 1213 
Member of the Stock Eyhanae A TSA 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.$ 100,000,000 
Rooting Rate Notes Duo 1993 

In accdttencfa with foe previsions of the Notes notice is hereby 
given than for the thru© months period from November ft 1988 to 
February 9, 1969 the Notes wM cany an interest rate of Q T VU% 
per umwn wWr.a coupon amount of U.SJ 22S21 on 
KL 000 .- and U.S4 5,63021 on U.S4 250,000.-. 

FrankfurVMam. November 1888 

COMMERZBANK 


Queensland Coal 

Finance Limited 

US$46,000,000 

Floating Rate Notes Due May 1985/96 

Holders of Boating Rale Notes ol me above Issue are 
here&Ynotified that for Ihe. next interest period from 

H 1998 1o May 15, 1989 the following 
information is relevant wwwmg 

1 Next applicable 

interest rate: ’ 9'/«% per annum 

2. Interest payable on next interest 

payment date: US$458.16 

* bire-' , JL^ Per 10, CMO.QQ nominal 

3. Next interest 

payment date: May 15, 1939 


November-10, 1988 


BA Asia Limited 
Reference Agent 
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Shareholders 
may defeat 
Abbey Life, deal 


By Nick Bunksr 

LLOYDS BANK'S plan to 
merajie..flye nt 'lfe, .financial ,sn- 
vicie^ THisiitesses with 'Abbey 
LiTe r the,’ unit-linked' Hrp 
insurer,. is in danger of defeat- 
on Monday -when institutional 
shareholders -contro llin g at 
least 15.4 per . cent of Abbey- 
Life say they win vote against 
the dea L . . 

They include FosTel Invest- 
ment Management, with abbot 
4 per-cent, of Abbey, ami three 
mutual life insurers. Clerical 
Medical with 3.4 per stan- 
dard Life with 2J3 per .cent and. 
Scottish Equitable with 1 per 
cent ’ 

They say the hey defect oT 
the proposal.is that in return 
for the five b usinesses , valued 
at £L15bn, Lloyds Bank would 
be issued with new shares gtv- 
mg it a controlling 56 per cent 
stake in Abbey, without having - 
to make a full bid. 

Unveiled on October 20, the 
deal involves^ Lloyds' merging i 
its estate agency; finance 
house, .life, assurance* insur- 1 
ance. broking, and unit trust 
arm Into' Abbey, In mJ — 
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for the shares. Abbey's proL 
lem is that the deal requires 
approval, by holders of 75 pee 
cent of its shares. 

Abbey .is holding an extraor- 
dinary general meeting on 
Monday at the Savoy Hotel in 
London,, but if a significant 
proportion of shareholders 


abstains or has failed to return 
proxy forms, the expected votes 
a gwr^ig f ' npriw sink Bwt deal. 

Far tarn admitting thA Tffc-p - 
lihood of defeat yesterday, 
how e ver, Mr Michael Hep her. 
Abbey's chairman, said that 
after face-to-face meetings with 
35 institutional investors he 
believed be bad made stro ng 
progress 

“There was almost a univer- 
sal wall of opposition on day 
one," he said. “One can see 
now a clear shift of attitude.’ 

Clerical Medical said it wrote 
to Abbey informing it of its 
decision cm Wednesday night, 
after meetings with Lloyds and 
Mr Hepher. 

Mr Robert Walther, Clerical 
Medical's Investment director, 
said : “The y convinced us of the 
co mm ercial l^ gic , but in terms 
of the equity we felt that. 
Abbey was bringing a lot to 
the deal .that was not being, 
recognised." . 

Mr Dick Barfield, an invest- 
ment manager with Standard 
T.jfA, said -his gro u p was 
strong supporter of Mr Hepher. 

At PosTeL which manages 
the Post Office and British 
Telecom occupational pension 
schemes, Mr John Stubbs, UK 
equities manager, said the 
issue of so many hew shares to 
Lloyds- was the problem, is 
spite of what he called some 
“quite appealing” features. 
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By Clive Wcrfman in London 

GREENWELL. . Montagu 
Stockbrokers, one of the securi- 
ties firms owned by. the Mid-. 
land hanking group, yesterday 
acquired the business of a 
small stockbroking firm, Rob- 
ert Wigram, in a move expec- 
ted to lead to about 100 redun- 
dancies, 50 of . them 
immediately. 

Robert . Wigram is being 
acquired from- Stakis, the hotel, 
and leisure group, which -has 
decided to dispose of its finan- 
cial services interests. It 
acquired Robert Wigram for a 
sum believed to be nearly £5m 
in- September 1987>-but4he firm- • 
suffered heavy - losses in last 
October’s' 'stock - market crash. ' 
and the losses have continnedr 
to. accumulate ever since. i'j 

The firm has been carrying 
out about 100 bargains per day 1 
in recent months and advises, 
or manages funds worth about: 
£350m for. 4,000 clients. . - 

Of its 60 employees, only Mr 
Tim Hobson, the managing 
director, three other directors 
and a few other staff will be 
taken, on by Greenwell Mon- 
tagu. The rest will be made- 
redundant and the firm’s 
systems and processing capac- 


ity win be scrapped. 

The acquisition is a prelude 
to a mprg ni g of the entire back 
office operations of Greenwell 
Montagu and its associate com- 
pany Smith Keen Cutler and to 
their transfer to Bi rmingham 
early next year, which will 
lead to job losses among the 80 
back office staff employed in 
London." 

\ Midland Bank itself uses a 
separate stock broking opera- 
tion to handle the purchase 
ami oaip of small lots of shares 
through its bank branch net- 
.work. Greenwell Montagu 
Stockbrokers, which rfMTa with 
wealthy private' investors, rep- 
resents toe private ■ client arm 
of the stockbrokerW. Green- 
well, most of which" was shut 
down earlier this year after 
suffering steady losses since 
196& ft receives virtually none 
of its business through Mid- 
land. 

As a result of yesterday's 
deal. Greenwell Montagu will 
advise and - manage funds 
worth nearly £2bn for about 
20.000 clients. It is currently 
carrying out about 450 bar- 
gains per day. 



Swissair 
expects to beat 
profits record 

By John Wlcke in Zurich 

SWISSAIR expects this year’s 
net profits to be "at least as 
high" as the record SFr72.Tm 
(S4&7m) booked for 1987. Mr 
Peter Nydegger, finance direc- 
tor, said results in the first 
three quarters had exceeded 
those' for the corresponding 
period of last year. 

The airline would "very 
probably" propose a capital 
increase at its next sharehold- 
ers’ meeting. For the period 
1988-1992 Swissair foresees 
Investments of SFr3.7bn and 
repayment of some SFTSOOm of 
debt 

. Mr. Nydegger said this meet- 
ing would can feu - the raising of 
about SFrlJbn of new money on 
the capital market over the 
coming years. 

• Winterthur Insurance 
expects its 1988 consolidated 
net profit to exceed the 
SFr 191.4m posted in 1987, Mr 
Peter SpaettL chief executive, 
said. 

“We certainly expect profit 
at least to reach last year’s 
level and we believe we will 
exceed it,” he said. "But at the 
moment we cant say exactly 
by how much.” 

Total premiums are expected 
to grow around 20 per cent to 
around SFrlObn, partly as a 
result of the consolidation of 
companies acquired this year. 


BT censured on Mercury calls 


By Terry Dodsworth, Industrial Editor 


PROF Bryan Carsberg, the UK 
teleco mmun ica t i o ns watchdog, 
delivered a strong censure to 
British Telecom yesterday for 
failing to provide sufficiently 
reliable interconnection facili- 
ties to Mercury, its fiprfg iin g 
competitor in mainstr eam tele- 
phone services. 

hi a strongly-worded warn- 
ing to BT, Prof Carsberg said 
that he was “urgently consider- 
ing” the case for making a 
legally enforceable order to 
require BT to improve its inter- 
connection services. Under the 
interconnection agreement, BT 
is ob liged to take over calls 
from Mercury and deliver them 
to customers in places where 
Mercury does not have tines. 

The row has arisen following 


complaints from Mercury cus- 
tomers that their calls were 
failing to connect in a large 
number of cases. Tests carried 
out jointly by BT and Mercury 
eventually revealed that about 
13 per cent of the telephone 
calls originating with Mercury 
were failing to get through 
against only 5 per cent of BT 

flails to thp gam a destinations 
BT said yesterday that it had 
initially thought the problem 
arose from the general conges- 
tion it has been suffering in 
the London region over the last 
18 months. However, the tests 
later confirmed that Mercury 
customers were suffering more 
than BT callers and BT was 
now working "flat out" with 
Mercury to determine the "pre- 


cise cause of the congestion 
and rectify the situation." 

It added that the fault was a 
technical one. It was not sur- 
prising, the company said, that 
it was suffering from teething 
problems after being asked to 
provide the interconnection 
service to Mercury, the first 
time any such operation had 
been attempted in the world. 

Prof Carsberg stressed that 
he was taking a tough line 
over the issue because of his 
duty to promote effective com- 
petition as director general' of 
the Office of Telecommunica- 
tions. “I am determined to 
ensure that Mercury’s custom- 
ers are given good service 
when they make calls to BTs 
customers,” he said. 


GEC wins court case against Plessey 


By Terry Dodsworth, Industrial Editor, in London 


THE General Electric 
Company, Britain’s premier 
electronics company, was 
awarded substantial damages 
against Plessey yesterday over 
statements made in a takeover 
defence document produced 
during their bitter bid battle 
three years ago. 

In an out-of-court settlement, 
believed to be in the order of 
£60.000 (5107,000), Plessey apol- 
ogised for “misleading and 


incorrect statements,” made in 
circulars to shareholders 
urging them to reject the bid 
from GEC. Plessey also agreed 
to pay GEC’s costs. 

The decision, which comes 
only about six months after the 
two companies merged their 
telecommunications activities 
into a jointly -held subsidiary, 
was seen last night as an 
important precedent in the 
conduct of takeover defences. 


Plessey's successful defence 
against the insolicited GEC 
offer was noted at the time for 
its vigour, and became some- 
thing of a pacesetter in other 
takeover bid battles. 

GEC, however, objected to 
one particular aspect of the 
defence, in which the company 
was attacked for its involve- 
ment in the development and 
maintenance of the Tigerfish 
torpedo. 


Toys R Us in pricing 
conflict with suppliers 

By Christopher Parkes, Consumer Industries Editor 


THE CUT-PRICE policies of 
Toys R Us. the aggressive US- 
owned toy retailer, have drawn 
it into open conflict in the UK 
with two suppliers. Atari, the 
computer game company, and 
musical keyboard maker 
Yamaha-Kemble. 

If the battle develops, it 
could embroil many more 
retailers, consumer electronics 
companies and the UK Office 
of Fair Trading, Mr David 
Rurka. managing director of 
the 18-strong superstore chain, 
hinted yesterday. 

Releasing copies of acrimoni- 
ous correspondence between 
his company. Atari and 
Yamaha, he drew attention to 
"amazingly consistent” prices 
in high street stores for a wide 
range of electronic products. 

A £30 ($54) price cut on one 
Atari games console has dis- 
rupted the manufacturers’ 
Christmas promotional plans, 
and forced it to reduce the rec- 
ommended retail price of £130 
to match the price offered by 
Toys R Us. 

Mr Paul Welch. UK sales 
manager at Atari, said he 
could not yet calculate the loss 
to his company. Nor could he 
understand how any retailer 
could operate on a gross mar- 
gin of only 6 per cent. 

Five hundred of these games 


consoles are due for shipment 
to Toys R Us today at £81.95 
excluding VAT. 

Mr Welch was certain, how- 
ever, that consumers were get- 
ting “a great deaL" 

Yamaha, similarly offended 
by price cuts in a Toys R Us 
catalogue which it helped to 
pay for. has asked for a refund 
of its £2.000 contribution. 

"These are not the big fish.” 
Mr Rurka said. He had had 
similar exchanges with very 
much larger companies, he 
said 

. “These could be the first 
rumblings of quite a lot of 
trouble." he claimed. 

Some toy makers had with- 
held supplies from Toys R Us 
in the past. He had complained 
to the OFT. he said, but the 
process had been so 
long-winded that be had not 
pursued them. 

However, he warned: "Any 
attempts by a small minority 
of manufacturers to prevent us 
giving the consumer the best 
possible deal will be Liken up 
with the necessary government 
bodies." 

If Atari had negotiated new 
margins with other retailers to 
allow for the new recom- 
mended price, then ho would 
expect compensation, he 
added. 


For Sun Microsystems 

ONE LOCATION SHONE 
OUT FROM THE REST. 



In six years Sun Microsystems has become the world's leading supplier of workstations. Now for the first time 
they are. setting up a manufacturing base outside the USA. Their new plant is to be built in a country with a 
highly developed electronics infrastructure, where companies like Compaq, IBM, Digital and Mitsubishi are already 
thriving. And it is to be staffed by a skilled and loyal workforce, recruited locally and well versed in the com- 
plexities of high-technology production. So where are Sun going to locate their new European production HQ? 
(The picture should be clear by now.) Scotland, of course, where the future is looking more than bright From 
supply and service to joint ventures and manufacturing under licence, there is a host of opportunities for your 
business in Scotland. To find out more contact David Brown on Freefone Scotland, or write to him at the Scottish 
Development Agency, The Scottish Centre, 17 Cockspur Street, London SW1Y 5BL. He’ll show you the light OU 




Scotland. Land of Opportunity. 

SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE. 120 BOTH WELL STREET GLASGOW G2 7JR 
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’TWs announcement appears as a matter or record 


October 1988 


Portuguese $700m issue 
packaged as a floater 


By Norma Cohen and Dominique Jackson 


CREDIT SUISSE First Boston 
won a hotly-contested mandate 
for a 5700m five-year issue for 
Portugal, bringing it entirely 
as a floating-rate note, the larg- 
est the market has seen in 
nearly two years. 

The issue will pay interest at 
5 basis points over London 
Interbank Offered Rates, trad- 
ers said, although CSFB 
declined to comment on the 
pricing. 

CSFB, still syndicating the 
issue at the close of trading 
yesterday, is said to be offering 
firms to join in as co-lead man- 
agers by handling unusually 
large blocks of SSOm each. 

Dealers immediately 
described the pricing as tight, 
but noted that with the recent 
spate of sovereign floating-rate 
notes that have been called for 
redemption, the issue may 
have little difficulty being 
placed. 

Currently, demand for FRNs 
of sovereign borrowers is so 
great that no seasoned issues 
are offering spreads of over 
Labor. For instance, the UK’s 
existing floater yields about 35 
basis points under Libor while 
an Italy FRN is said to be offer- 
ing only 30 basis points under 
Libor. 


Compared with those deals, 
Portugal’s pricing could look 
generous. 

The issue, intended to refin- 
ance existing bank credits, few 
been a topic of speculation for 
weeks, with almost every 
major underwriter privately 
conceding to have bid far it 
While Portugal had not speci- 
fied its desire to borrow float- 
ing-rate funds, most had expec- 
ted the deal to be at least 
partly in the form of a FRN. 

The last sovereign floater to 
be launched was a 10 -year call- 
able issue fbr Credit Fonder, 
the state-owned bank. 

INTERNATIONAL 

BONDS 

IBJ International took an 
opportunity to exploit both a 
fairly firm undertone to the 
yen bond markets and strong 
appetite for paper in the 
Euroyen sector which, has 
been in extremely short supply 
all year. 

.The World Bank reopened 

the sector with a well-received 
Y50bn five-year issue via 
Yamaichi International last 
month and yesterday's Y30bn 
deal for Nordic Investment 


Bank, whose previous debt car- 
ries a prime triple-A credit rat- 
ing from both agencies, also 
saw good response. The issue 
saw steady demand as it was 
marketed earlier today through 
successive time zones starting 
in Hong Kong. 

The lead manager said 
although some switching out 
of seasoned issues to take 
advantage of the yield pick-up 
offered by the new issue was 
detected, a substantial amount 
of new money also came into 
the deal. It remained within its 
fees all day. finishing bid at a 
discount of L55 against fees of 
1 %. 

Credit Suisse First Boston 
brought the Leeds Permanent 
Building Society to the sterling 
floating-rate note market 
which has been buoyant 
recently. The strength of the 
sector was evidenced by the 
high level of demand for the 
10 -year deal 

In Switzerland, UBS led a 
SFrl50m 15-year deal for the 
province of Newfoundland, 
which met an enthusiastic 
reception. 

The par issue price and psy- 
chologically attractive 5 per 
cent coupon added to its attrac- 
tion 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Hitachi Obstruction Mach.4 


AUSTRALIAN DOLLARS 

Issue increased: 

CIBC Australia(a)+ 


STERLING 

Leeds Permanent B.S. *♦ 


SWISS FRANCS 
Prov. of Newfoundland + 
H'eiectrica Espanola{b)+ 
Final terms fixed on: 

Nippon Carbide lnd(c)**$4 
American Health§(d)# 


YEN 

Nordic Investment Bank+ 
Alliance & Leicester B.S.+ 
C. Itoh Fin.(Europe)t+ 


Amount m. Coupon % Price Maturity Fees Book new e r 
100 (51 100 1992 2 VI *2 Nomura InL 


145b 101*2 1990 1 V ? 4 Salomon Brothers 


IflIO 100 1998 30/15bp CSFB 


5 100 2003 nfa UBS 

5 101 >2 1998 n/a Credit Suisse 

h 100 1993 1i 2 Bank Leu 

7*2 100 1998 n/a S.G. Warburg Soditic 


47 8 10H2 1994 IVIU IBJ InL 

(e) 101*8 1905 17 s ;i >4 Mitsubishi Trust InL 

(g) 100.1 1993 20/IOtJp DaWehi Europe 


4WiLh equity warrants. §Convertible. ♦Final terms, a) Increased from AS75m. b) Purchase fund from 1995 
retiring SFrs62.5m p.a. - average life 8*2 years, c) Put option fixed: 31/5/91 at 108*2 to yield 3.774%. d) 
SFrsSOm maximum. Dual-currency. Bonds not converted redeemed at $4,500. Exchange rate fixed SFrl. 475- 
Conversion price S20*2- e) Step-up coupon: until March 1992 2%, 8% remainder. I) ig over Libor, g) 5 year 
yen/yen interest swap rate (bid side) minus 30bp. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there is an adequate secondary market. 


US DOLLAR 
STRAIGHTS 

Abbey National 7% 92__ 
Aracr. Brands 8% 92 


bated Bid Offer day «t*fc ’ 

200 W, 94* 0-0* 

ISO 195* 95* 0-1* 


Ays EISP0rtniu»7* 93. 100 193* 94* 0-0* 

AyS Eksportflnans7* 92. ISO 94 * 94* 0-0* 


Bare. Bk Fin. 10* 89 


200 1100100% 0-1* 


BF.CE.792 150 93* 94-O*-0* 

British Telecom 7*96 250 90* 91* -0* -1 

Cal Nati.THtcwn 8* 93 160 196* 9b* 0-1* 


Canada 9% 1000 99 99*-0*-l* 

Canadian Pat 10* 93._ — 100 tl0Z% 103* 0 -0 * 

C C C.E 7*91 113 194* 94* 0-1* 


C C C.E 7 * 91 113 194* 94* 0-1* 

C.C C.E 9* 95 300 99* 99* -0* -1 

C.N.C.A9* 93 150 99* 100* -0* -1* 

Credit Lyonnais 9 91 200 99 * 99* 0 -0* 


Credit National 8* 93.. 


— 200 96* 96* 


Credit National 7* 92. 100 94* 94* -0* -0* 

Credit National 7* 91 150 94* 95* -0* -0* 

DaMchl Kan 9* 92. 150 100* 101 * -0* -0* 

Denmark 7* 92 500 93* 94* -0* -l* 


EEC. 791 100 94* 94% +0* -0* 

E tC. 7* 93 250 93 * 93* 0 -0* 

EEC. 890 — 350 98* 98* 0-0* 

E.I.8. 7* 93 100 93* 94 * 0 -0* 

0 8 9* 97... _ ISO 99*100 * 0-1* 

E tec. Dr France 9 96 ~ 200 97 97* 0-1* 

FmUnd7% 97 200 90* 91% -0* -1* 

Finland 7 * 93 200 93* 93* -0* -0* 

Flnn.EtO.Cd. 8 * 92 - 200 97* 98* -0* -O* 

Fort Motor Credit 891 _ 250 96* 97* 0-0* 

Gen Elec Credit 10* 00.._ 2001100*100* 0 O ', 

G M A C. 889 „ 250 |96% 97* 0-2* 

Gen Mtrv-Corp. 9* 92. 200 99* 99* 0-0* 

HjIHji 8S9* 93 200 tlOOlOO* 0-1* 

ISM Credit Corp. 8* 91 250 |99* 100 -0* *0* 

Italy 9 90 1000 99* 99* 0-1* 

1 T C 8 of Japan 8 91 100 96* 97 * 0-0* 

L.T.C.B of Jaoan 8 97 200 90* 91-0* -1* 

Mercds-Bcnz Cd. 8* 95 100 195* 95* 0-0* 

MnrepolhTokyo9* 93 200 101*101* 0 -1 

Morgan Guaranty TsL 7 90 150 96* 97 * 0 -0* 

Norway 8* 93 500 98* 99 0-0* 

Peptlco Inc 7* 93 2 DO f92* 93 0-1* 

Portugal 8* 91 300 97 * 97* 0-0* 

Prudential Crp 8 * 94 125 98 98* 40* -1* 

Qamas Airway* 10*95.... 140 103*104* 0-1* 


Saskatchewan 10 * 92.. 


100 103* 104* 0 -0* 


State BkSAusi9*93 100 99* 99* 0-0* 

SwedEcpCrtd 7* 91 100 i94* 95-0* -0* 

Swcd Lap Cred 10 92 1001101*101* 0-1* 

Sweden 7 91. 250 94* 95* 0-0*. 

Sweden 792 _ 2SO t93* 94* 0 -1 

Sweden 8 * 96. 200 96* 97* 0-1* 

Sweden 8* 92. - 200 i48% 99* 0-0* 

Victorian Rep 11 % 92— 150 106 * 207-0*-0* 

World Bank 7 92. 300 t94 * 94* -O* -0* 

World Bank 997 300 98 98* -0* -1* 

Yateda Tnnt Fln8* 93. 100 96* 96* 0 -1 

Awrage price change... On day 0 on week 1 


Betotom 5* 92. 

Belgium 4* 94 

Canada 4% 9Z 

Elec. De France 5* 94 

Ireland 5* 93 

Norway 5 *95 

Rep, of Italy 5* 92. 

Sweden 4* 93..-..: 

World Bank 5 *92. 

Average price Change.. 


OTHER STRAIGHTS 

Abbey Nat. BS. 10* 93£ 

Alg. Bk. Ned. 5* 92 FI 

Aty.Bk.Ned. 5% 93 FI 

Amro Bank 6* 92 FL 

Aim.lnd.De*. 12* 93A5 

Bare. Bk. 10* 97 £.. ... 

BP Capital 9* 93 £. 

British Airway* 109S£ 

Bohrmarm-Tet 6* 93 FI .. 

C.I.B.C.Mort.10* 93 CS. 

Cornm.Bk.AiM. 12* 93AS._ 

Coop.Ctr.Rabo.6* 93 FI 

Coop.Ctr.Rabo.692 FI 

Denmark 7* 92 ECU 

Dixons 1I9SE. 

DtW.BkJbM-12* 95 AS. — . 

Eastman Kodak 13 90 AS 

E.I.B. 796 LFr _ 

Elec. France 10% 95 CJ. 

Euratom 7* 97 ECU . 

Fed.Bas.Dv.Bk.9* 92CS 

Fort Cr.Can.10* <93 CS. 

Gillette Can. 9* 93 £. ~ 

G.MJt.C.9* 93 CS 

G.MA.C 9*92CS._ .. 

G.M.A.C Aus.Fln.1490 AS. 

Halifax BS 10* 97 L- 

Imp Diot imh 10 03 £ 

Inv. Industry InLlO 93 £. 

Lloyds Bank 10* 98 1 

Montreal Tst. 10* 93 CS. 

Nat. Wett.Bk.13* 92 AS 

Nationwide BS 10* 93 £. 

Ned.Mldd.Bar* 6 92 FI . 

New Zealand 9* 93 £ 

New Zealand 7* 93 ECU 

Oestm.Kibk.13* 94 AS 

Philips GleoU. 6 93 FL. — 

Prudential Fln.9* 07 £ — 

Royal Bk. Scat. 10* 96 £. 

Saskatchewan 9* 91 CS 

S.D.R.7* 45 ECU _ 

World Bank 5* 92 FI 

World Sank 13* 92 AS 

Zentnpk. 13* 93 AS. 


Closing prices on November 10 


55 102* 102* -to* -0* 4*9 
45 98* 90*40*40* 4.88 

80 99* 99* 40* 40* 4 56 

20 101*101*40* 40* 4.82 
30 100* 100* 40* 40* 4.99 
50 101101*40*40* 4.91 

150 103* 103* 40* 40* 452 
50 99* 99* 40* 40* 4.68 
50 103* 103* 40* -O* 452 
On d«y 40* on week 40* 

ChMfe on 

twned Md Offer day »Mk Vlatd 
50 96* 99* 40* -0* 1056 
150 98* 99* 0 40* 5.88 

200 98* 99* 0 40* 5.97 

150 100*101* 040* 5.90 

100 98* 99* 0-0*13.12 

250 97* 97* 40* -0* 10.66 
100 96* 97 40* -0* 10-67 

100 95* 95* 40* -O* 10.79 
100 100*101* 0-0* 6.17 

100 tlOOlOO* 0-0*10.64 
100 97* 97*40*40* 1337 
100 101101* 0 0 5.90 

200 100* 101 0-0* 5.75 

1001103*103* 0-0* 6.49 

90 198* 96* 40* -0* U.46 
70 ZOO* 100* -0* -0* 12.62 
100 97* 97* 0-0*1459 

100 197* 98* 0 0 751 

125 199*100* 0-0*10.20 

145 97 97* 40* -0* 7.82 

75 198* 98* 0-0* 10.23 

100 1100* 101* Q -0* 10.42 
70 94* 95* 40* 40*11.10 
190 197* 98 0 -G* 10-37 

75 195* 96* 0-0* 10.72 

SO 99*100* 0-0*13.77 

lflQ 97* 98*40* 010.70 

100 95* 96* 40* -0* 1035 
60 96* 97* 40* -0* 10.89 
150 95* 95* 40* -0* 11.02 
100 1100* 100* 0 -0* 10.57 

50 199* 100* 40* -0* 13.16 
75 96* 97* 40* -0* 10.98 
ISO 100* 100* 40* 0 5.86 

100 95* 95* 40* -0* 10-82 
200 100* 101* 40* 40* 7.45 
75 102* 103 40* 40* 12.92 
300 100* 101 0 0 5.81 

150 190* 90* 0-0*1033 

125 97* 97* 40* -0* 1122 
150 198* 99* 40* -0* 1027 
90 1100100* 40* O 7M 
100 99* 100* 40* 40* 5.78 
100 1101 101* 40* 40* 12.87 
75 98* 99* -0* 40* 1332 


DEUTSCHE MARK 
STRAIGHTS I 

Allan Dev BK. 694 

Avis Fin.SVS 5* 92. 

Bank of Tokyo 5% 93 

Central BK. Turkey 7 92 ... 

Commerzbank o/s. 5* 93 

DegiiKalnLb* 97 

E l BS*98 - 

E I B 697 

El B 6*96 

E I.B 6*97 .. 

E l B 6*95 

Euro Coal& Sire) 5% 97 

Eurof im.i 6* 9b 

Eke De F ranee 5* 97 

Fnrvnark Krtg 5* 93 

IJt.D E5. 697 

Japan De*. Bk 5* 95 

Japjn Finance 5* 97 

Ireland 6* 97 

Korea Dev BK 6* 93 

Malaysia 6* 99 

Nal West BK PLC 6 98 

Nippon Trig 6Tol 695 

Oesters Kontbk. 593 

Portugal 5* 92 

Portugal 6* 95 

Privjipjnfcm 5 >« 93 

Royal Insurance 5* 92 

See Cent Nuclear 7* 95 

Turkey bijbS 

Wnt ip. Finance 5 93 

World BK. 6 >« 97 

Average price change. 

SWISS FRANC 

STRAIGHTS I 

African De* 8k. 596. .. 

As fl rug 503 

B.F.C.E 4*98 

B M.W 5 13 

Britannia ByS. 4* 94 

CIR. Int. W/W 393 

Credit Lyonruls JL 00 

E.I.B4* 98 

FleichwOvaH 4*98 

KoneCliyA* ... 

Leeds Perm B/S 4*93 

Malaysia 5% 98 

Maxwell Comm. Cm 595. 

Nationwide Ang B/S. 493 

Nippon Trig &T<1 4 * 95 

OesienKibk 503 

Rep National Bk 493 

Tnailand4%95 

World Bank 5 03 

Average price change... 


Chun* M 

sued Bid OffertfaT vredk YWd 
200 101* 101* -0* -O* 5.67 
100 100* 100* -0* 40* 5.65 
100 100* 101* 40* -0* 5.47 
200 104 104* -0* 0 5.75 

300 100* 100* 40* -0* 5.23 
200 100* 101* -0* -0* 5 95 
150 95* 9b*4Q*-0* 6.04 
300 99* 100 40* 40* 6 05 

300 100*101*40*40* 5.99 
400 99* 100 * 40* -0* 6.10 
300 104* 105* 40* -O* 5.98 
175 98 * 99* 0 40* 6.05 

100 100* 100* -O* -i b. lb 
■joo 98* 99 40* o 5 93 

200 9fl* 96* -0* 40* 5.5S 
200 98* 99* 0 o 6.11 

300 98 98% -0* 40* 5.67 

100 97 97* HI* 0 6.16 
300 101101* OH)* 6.30 
100 102*102* 0 40* 5.97 

ISO 99* 100* 0 0 6.29 

300 97* 98*-0*-0* 6.30 
400 101101* 0 o 6.01 

300 98* 99* OHJ* 5.26 

ISO 100* 101* -0* -0* 551 
150 102*103 * 0 40* 6.08 
150 98 98* -0* 0 5.68 

300 101101* 0 0 5 08 

150 103* 104* 40 * 40* 6.48 

500 97* 98 0 0 6.93 

200 149 99* Q 40* 5.22 

600 100*100* 0 -0* 6.13 

. On day 0 on week -0* 


Qnrw M 

Oiler day week ' 

101 * -o* -<J* 

101* -0* 0 
98* -0* -0* 

97 - 0 * - 0 * 

47% - 0 * -o* 

102* -0* -0* 

98* 0 -m3* 

iii SS mu ”<S ^ IS • «• 

VI 4 i. iS S 5 ill 

498 100 148 98*-0*-0 * 5.48 Straight Bonds: The yield b the yield to redemption of UK raid-price,' 

mm.Crp 545. 150 199 % 200 0-0* 502 the arnnoni Issued is in mi II Iota of currency units except for Y« 

Aug B/S. 493 200 197* 97* H>* 0 4.64 " trere » h tn Miltons. Change on wee k —Change over price a 

&Tri4*95.. 200 198* 98% -0* H)* 4.49 _.«* 

I 5 03 75 1100* 101* 40 * 4«* A 91 Oerewilnated In doli» unless otherwise IndF 

II Bk 4 93 150 196 % 97* -0* -0* 4.34 -Coupon shown b minimum. C.dte- Date next coupon becomes 

.95 200 196 * 96 * 0 0 5.28 «ieai*e. Spread- Margin above -month offered rale (nhree- 

503 150 1101 101* 40* 40* 4.89 SSSl T * te> ** US Cxpnwthe current 

rage price change... On day -0* on week -0* C^Sb* Bonds; Denomkwud lo dollars antes otherwise Indicated 

Chg. day -Change on day. Cm date- First mu of conversion lots 
inares. Gw. price -Nominal amount of bond per share expressed 
reaimmcv of share at tonverstoo rat* fixed at las*. Prem - Percent- 
age premium of the oirrerteffecUve price of acquiring shares via the 
Bond over the most recent price of the shares. 


FLOATING RATE 
NOTES 

Alliance & Lelc.8M 94 

Befgliim 91 US 

Britannia 593 £ 

Chase Manhattan Crp.9l US.._ 

Citicorp 98 US 

Credit Fancier 98 US 

EEC392 0M 

Halifax BS 94 £ 

Invt. In Industry 94 £ 

Leeds Perm B/S. 94 £. 

M idiand Bank 01 £.._ 

Milk Mirt.Bfd. 593 £. 

New Zealand 5 97 £ 

New Zealand 5 01 US 

State Bk. NSW 98 US. 

Woolwich Fault. BS. 93 £. 

Woolwich 595 E. 

Average price eftmge... 


Spread Bd Offer &dte Ccpn 

.08 99.72 99.7721/0110.99 
0 100.29 100.3921/02 9 

0* 99.92 99.97 10/01 12.12 

Q i, 99.60 99.7B 22/02 8.94 
10* 97.25 97.7530/11 8.94 
M3 99.84 99.9420/10 5* 
10 101.09 101.1922/02 5.63 
a 99.45 100.00 8/0212.29 
0 100.08 100-1824/0211.87 
0* 100.04 100 0913/0110.44 
.1 96.00 97.00 11/02 11.41 
Oi 99 87 999230/1212.06 
.07 11X117 100.77 18/11 11 *g 
0 99.82 99.92 4/02 8.62 
-188 100-38 100.4613/02 8.87 

0* 99.95 100.0013/0112.12 
0* 99.89 99.94 21/U 11.62 
On day -0.05 on week -0.07 


issued b id 
150 1101 

100 1100 % 
200 198* 
150 196* 
100 197* 
1251101% 
100 198* 
130 199* 
150 19«k* 
150 199* 
200 196* 
100 198 

150 199% 
200 »97* 
200 t98* 
751100* 
150 196% 
200 196* 
150 1101 
On day -0* 


CONVERTIBLE 

BONDS 

Alcoa 6* 02 US. 

Alco Health 6% 01 US 

Anwr. Brands 7* 02 US 

Atblkaga Bank 2* 02 US 

AWa 5 92 DU 

CBS. Inc. 502 US. 

Fujitsu 3 99 US.._. 

land Secs. 6%02£. 

MCA I nc 5* 02 US 

Minolta Camara 2* 940M 

Mitsubishi Bk.1% 02 US. 

Mitsui Trust 2* 01 US — . 

NertPk5% 03L 

J»»ni9aSk2*C3l» 

Oam Tnthl 2% 02 OS 

Prl carta 5* 02 US 

Bari; Hens 4% 031 

»u«W7%B2L™. 

Srttsisisah\ 031 

TesatlKL 2% 02 US 

WJ. Grate 6% 02 US 


Ore. Cue 
date price 8M 
087 62. U3* 
17/86 2675 95 

9/87 56.7 204* 
4/87 967. 144 

12/83472.7 193* 
4/87 200. 94 

5/B4 1106. 223* 
6/87 6.72 97* 
9/87 A9.ee 82% 
2/86 2004. 96* 
9/87 3157. 127 
10/86 1903. 139 
11/87 43 99* 

4/M 804. Ill* 
4/87 13 UL 177% 
4/87 6675 65* 
1/88 15 110% 

1/87 54 92* 

110189 441 99% 

9/87 8287 72* 

9/87 4212 83* 


Ch«. 

Offer day Prow 
104* -01] 2038 
97 +3 5.00 

105* -0* 11.14 
145% 0 734 

195 42* 7.09 
95 -0* 8.7B 
224* -10* -6-15 
98* -0* 1334 
83* 0 2238 

9B* 40% 30.69 
128* 40% 5-13 
140 +1* 6.10 
100* -0% 16308 
LU% -0* 14A 
178% -0* -L32 

66* 40* 5L91 
to* 40* 858 
93* 40* 1SJ4 
108% +0% 2668 
73% -0* 62.40 
«* *0% 3412 
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CFSB chief 
hits at 
European 
hid curbs 

By Stephen Fkfler, 

Euromarkets 

Correspondent 

MR JACK HENNESSY. chief 
executive of Credit Suisse First 
Boston, yesterday launched a 
strong attack on restrictions to 
takeovers in continental 
Europe, which he said would 
make European companies ill- 
equipped to tackle the competi- 
tive challenge from OS and 
Japanese companies. 

“There is an economic iron 
curtain of rules, practices and 
attitudes which hangs over 
Europe, particularly on the 
Continent, that makes a take- 
over of any major company, 
except in the UK, virtually an 
impossibility,'* he said. 

The Japanese and Americans 
had, he said, an enormous lead 
which they could translate into 



Jack Hennessy: iron curtain 
of roles hangs over Europe’ 

domination of the markets 
both in Europe and the rest of 
the world. The relatively small 
and mature national markets 
oT Europe offered no basis for 
growth. 

At a conference on interna- 
tional mergers and acquisi- 
tions, he said takeovers were 
prevented too often by the 
hand of government 

In many countries, a “club” 
of industry and banks miti- 
gated against takeovers, while 
corporate by-laws often pre- 
vented anything but an agreed 
merger. He was critical of the 
manipulation of share registers 
and the issue of separate clas- 
ses of shares that deprived 
some shareholders of rights. 

“Russia seems more serious 
about rationalisation than 
many European countries,” he 
said. 

Of $267bn in mergers and 
acquisitions in the first mne 
months of 1988, of which $96bu 
were US domestic transactions. 
Yet only $10bn involved cross- 
border acquisitions by Euro- 
pean companies of others in 
Europe, and half of that was 
accounted tor by Nestld. 

Mr Hennessy was highly crit- 
ical of what he called timid 
cross-shareholdings, which he 
said were typically intended as 
a defensive move to protect a 
domestic market or a “feeble 
attempt” to discover something 
about a foreign market 

These he described as 
“carve-ups rather than open- 
ups.” 

He excluded two countries in 
Europe from his general criti- 
cism: the UK and Spain. Nei- 
ther government was waiting 
tor a miracle from Brussels to 
sort out the n e c essary restruct- 
uring before 1992. 

While welcoming in general 
a proposal from Mr Peter Suth- 
erland, the EC Commissioner, 
that the EC should not inter- 
fere with mergers involving 
companies with a combined 
turnover of less than Eculbn, 
he said be thought that this 
figure should be even higher. 

Earlier. Mr Peter Peterson, 
chairman of the Blackstone 
Group, a private Wall Street 
firm which has been very 
active in US leveraged buy- 
outs in the US, said that a good 
case could be made to prevent 
transactions that produce 
excessive debt However, there 
would be insurmountable prac- 
tical problems in achieving 
this. 


LKB 

Baden-WQrttemberg 
Finance N.V 

DM500,000,000 
Floating Sale Notes with 

Interest Option 1988/1995 


Interest Rate: 5Vk% 

Interest Period: Nov. 10th, 

1988 to 

May 10th, 

1989 

Interest Amount 
perDM 10,000 

DM 254JS3 

perDM 100,000 

DM 2^45.31 

Payable on: May 10th, 1989 


Utatani&BiiiUadtSGiA 
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Tokyo share row touches sensitive nerve 

Gordon Cramb on the lessons being learnt from the big Mitsubishi Motor issue 



new sensitivity is 
among Japa- 
nese investors to judge 
by the protests heard «iiw week 
from those not smiled on by 
the underwriters to the 
Y59.8bn ($482m) flotation for 
Mitsubishi Motors. 

Nikko Securities, which is 
leading the 21-strong under- 
writing syndicate, is doing its 
best to play down the discord 
that has arisen over the way 
allocations in the MMC <i«no 
are being made to brokers' 
favoured clients in advance of 
next week’s official selling 
period. 

It prefers instead to concen- 
trate on hoping that the MMC 
share price does not rise too 
much when the issue, the larg- 
est initial offering to emerge 
from Japan’s private sector, 
begins officially to trade in 
Tokyo early next month. 

That would prove embarrass- . 
ing in the face of Ministry of 
Finance guidelines which, the' 
stockbroking house says were 
aimed at dampening a “kind of . 
fever” which developed for 
smaller, speculative new issues 
earlier this year,, some of* 
which doubled or trebled over- 
night. 

As to the allocations row, 
Nikko argues with justification 
that the placing, of stock with 
chosen retail buyers is stan- 
dard procedure in Japan, as hi : 
some other countries. 

StiS, the: protests heard 'this 
week have been unusually 
forceful- And they come'-amid 
frie four-month Recruit Cosmos 


scandal involving expedient 
share allotments, which has 
focused attention hi Japan on 
who stands to gain what when 
a company is brought to mar- 
ket. 

Althoug h no wrongdoing; is 
being alleged in the.casa.-of 
MMC, *"ht» unhappiness of pro- 
spective investors was "echoed 
on Wednesday by the car 
maker itself, which described 
. the outcome of thesbare distri- 
bution as “not deniable." The 
debate threatens to cast 

another cloud over a new issue 
market which, privatisations 
flririA is m im i ng at record lev- 
els this year but is 'fearful of a 
«Hawpi in, fhe regulatory cli- 
mate. 

Some measures have already 
been put in place, through 
informal MoF guidance." The 
MMC issue is the first large- 
scale test of their effectiveness 
in creating an orderly market 
' Nikko's nervousness reflects 
' this, anti in particular a MoF 
wish that any flotation should 
now begin trading at no more 
than around a 15 per cent pre- 
mium to the offer price. 

„ MMC shares are priced at 
Y85D apiece. 'so for the d3rat 
on DeegmbecS.to be seen as 
respectable;' they would need 
to remain that side of the 
Y 1,000 barrier for at least the 
first day or so. Through their 
. deafing rooms, the mam bro- 
kerage houses in the Zl-house 
syndicate may have ways of 
ensuring this is the case, but a 
Nikkir* official says only; "We 
hope it will be proven that the 


-Japan 


Supply of new equities (VDOObn) 
15 



1985 


86 87 88 89 

Sows* : UBSHfiOte « i&wv 


price we chose was appropri- 
ate." ■. ....... < . 

The size of the issue has 
meant that Nikko is working 
rmripr unusually tight require- 
ments, which include: 
a The need to spread the 
issue among at least. 34.000 
shareholders. lUs is twice the 
average number for companies 
oh the Tokyo Stock Exchange 
first section, where MMC is to 
be listed. 

Only Nippon Telegraph and 
Telephone, the huge utility 
recently privatised, has previ- 
ously been exempted from the 
normal rule that companies 
should move up through the 
second section. The" exchange 


authorities have taken the 
view that double the going rate 
is a fair benchmark for an 
immediate quotation on the 
main board. 

• A limit of 1,000 shares each 
on allot men ts, to help meet 
both the TSE’s view on breadth 
of share ownership and MMCs 
own wish that its equity gains 
wide public acceptance. 

• The need, by the same TSE 
measure, to have at least 600m 
shares outstanding. The Mitsu- 
bishi group which controls 
MMC - along with Chrysler of 
the US which will emerge with 
lft2 per cent - decided to let 
the company sell new equity 
rather than make the offer 
directly from its own holdings 
(and risk the move being mis- 
read as a loss of confidence in 
the motor group). The 70.35m 
.shares being issued represent 
9.1 per cent of its expanded 
capital, putting a value of 
Y657.8bn on the whole of MMC. 

• Setting aside some 10 m 
shares from the issue for MMC 
employees. 

• Reserving nearly half the 
total for subscription outside 
the Tokyo area. This is to 

' bring some trading activity in 
MMC to the regional Osaka 
and Nagoya stock exchanges 
where it trill also be listed. 

Hedged in like this, Nikko 
argues, "it was difficult to 
meet other -considerations" - 
in other words, to leave the 
offer open to public demand as 
and where it came. Certainly, 
the narrowing of the margin 
for error which the MoFs IS 


per cent rule implies seems 
hardly designed to encourage 
underwriters towards a more 
relaxed shepherding of their 
new Issues. 

Mr Stephen Church, head of 
research at UBS Phillips & 
Drew in Tokyo, observes: 
"That solution is just putting 
on another layer of non-market 
control, instead of going to the 
heart of the problem. A better 
way would be towards a sys- 
tem of dear investment yard- 
sticks where one could price 
shares sensibly." 

Failing that, analysts see the 
Tokyo market as remaining 
crucially influenced by the bal- 
ance of supply and demand for 
stock. 

The new issue sector has 
other things to worry about, 
among them a proposed capital 
gains tax which is embodied in 
fiscal measures pushed 
through a key parliamentary 
stage yesterday by the ruling 
Liberal Democratic Party. This 
could markedly shrink the 
returns expected from flota- 
tions. 

As for the regulatory envi- 
ronment. the MoF says it has 
no plans to change the way 
new equity issues are made.' 
But one local press report yes- 
terday insisted that its officials 
were working on means to 
make share allotments a less 
cosy arrangement, and Japa- 
nese brokers are beginning to 
acknowledge that the whole 
method of distribution as well 
as pricing is now under scru- 
tiny. 


Japanese b anks 
sell boose debt 

JAPANESE banks have-, started, 
selling housing loans in order 
to trim risk assets ; and hdp 
meet the capital adequacy 
standards proposed , by the 
Bank for International Settle- 
ments, Reuter reports. 

Tokai Bank yesterday sold a 
total of Y1.93bn individual 
bousing loans with remaining 
maturities varying from seven 
years and four months to 19 
years and nine' months. 

The sale, which takes the 
loans completely off the bank’s 
balance sheet, is the first by a 
Japanese bank. 

Dai-Ichi Kangyo Bank sold 
Ylbn in bousing loans earlier- 
this month bat will buy them 
back after six years. 


CME to provide service to rival vendors 


By Dominique Jackson 

THE Chicago Mercantile 
Exchange and Renters' will not 
prevent rival vendors of finan- 
cial info rmation from receiving 
up-to-the minute price and 
transaction, data Via Globex, 
their proposed global "after 
hours” electronic trading sys- 
tem, Mr Leo Melamed -of the 
CME said yesterday. 

Competing news and finan- 
cial data providers such as 

Knight: TM/Mpt ~havp twirl th» US 

Commodity Futures Trading 
Commission they fear they 
could be excluded, placing 
them at a competitive disad- 
vantage. . 

- Mr Melamed,- chairman of 
the executiv e committee of the 
CME and special-counsel to its 


board, told a conference in 
London that other vendors 
would be given access to 
Globex price infonnation. 

Although only subscribing 
members of Globex would be 
able to use the system to effect 
transactions, price data of a 
more detailed nature than any- 
thing on offer will be available 
to non-members. 

in an impassioned defence of 
Globex, which has attracted 
controversy since it was 
announced earlier this year, 
Mr Melamed, recognised as one 
at the main architects of the 
financial fu t ure s industry, said 
Globex was not designed-' to 
supplant the traditional open 
•outcry method-- of trading 


/Uteres and options, but that it 
represented the only realistic 
way forward for the deriva- 
tives markets. 

Globex has been criticised by 
some industry participants 
who fear the system represents 
an exclusive monopoly for the 
CME and Reuters. 

In response to these charges. 
M r Melamafl said any e xch an g e 
wishing to have its own prod- 
ucts listed on Globex was more 
than welcome to do so. provid- 
ing these woe not in direct 
competition with the CME's 
listed products. 

The CME has conducted dis- 
cussions with virtually every 
major international exchange 
anil had invited them to be 


partners in the Globex project. 
The discussions had all been 
constructive and Mr Melamed 
said he hoped to be able to 
announce some concrete devel- 
opments in this area soon. 

Market participants who saw 
in Globex merely the advance 
of the black box which will 
hasten the end of the tradi- 
tional futures pit and open out 
cry trading, were in Hangar of 
appearing overemotional and 
narrow-minded, he said. 
Globex would not empty the 
pit but would support and 
enhance traditional trading 
methods which have been 
proved over and over again to 
safeguard acceptable levels of 
market liquidity. 


Treasuries in doldrums 
as dollar remains weak 


By Janet Bush in New York and Norma Cohen in London 


US TREASURY bonds 
continued to come under pres- 
sure because of the weakness 
of the dollar which counterbal- 
anced any potential positive 
reaction for a better than 
expected set of producer prices 
figures released yesterday. 

By late trading, bonds were 
quoted around d point lower at 
the short end of the yield curve 
while longer-dated maturities 
were quoted around point 
higher. The Treasury’s bench- 
mark long bond was quoted Vs 
point higher for a yield of &9S 
per cent having been at 9 per 
cent earlier in the day. 

Yesterday saw a number of 

GOVERNMENT 

BONDS 

conflicting influences on 
bonds. A potential positive was 
the fact that the producer 
prices index was unchanged in 
October against expectations of 
a 0.2 to 0.3 per cent rise. 

Another encouraging factor 
was the dip in the Fed Funds 
rate back to 87« per cent The 
drift upwards in the Fed Funds 
rate earlier this week had been 
taken by some as a sign that 
the US Federal Reserve was 
tightening monetary policy. 

Although several influential 
officials at the Fed remain wor- 
ried about inflationary pres- 
sures, analysts said this week’s 
rise in the Funds rate probably 
reflected credit demand rather 
than Fed policy. 

The successful completion of 
both the three-year and 10 -year 
note auctions which both saw 
slightly stronger demand than 
expected and yesterday’s sale 
or cash management bills were 
also potentially positive. 

However, all these positive 
factors are being outweighed 
by weakness in the dollar 
which is near to record lows 
against the Japanese yen. 

The repeated remarks by Mr 
Martin Felds tein, chairman of 
the Bureau of Economic 
Research, that the dollar needs 
to depreciate by 10 per cent to 
20 per cent over the next three 
years coupled with only spo- 
radic intervention by central 
banks this week has left the 
dollar looking very vulnerable. 

Given the already very flat 
yield curve in the Treasuiy 

marke t, a Weakening /foliar is 


even more worrying in terms 
of attracting foreign capital 
inflows. 


SHORT-TERM rates on Austra- 
lian government securities rose 
sharply as the Reserve Bank 
raised its key rediscount rate 
for the second day running. 

The rate was set at 14.S per 
cent, up from 14.5 per cent on 
Wednesday and 14.1 per cent 
the day before. Rates on 9fiday 
short-term securities have 
risen 50 to 70 basis points dur- 
ing the post week. 

Meanwhile, longer term 
issues, which carry lower inter- 
est rates, were unchanged. 

The Australian government 
announced it will offer for sale 
AS4Q0m in two equal tranches 
of Treasury bonds for sale next 
Tuesday, only its second such 
auction so far this year. 

Because of the current bud- 
get surplus. Australia does not 
need to offer debt securities to 
the market. But its policy is to 
make occasional offerings in 
maturities where shortages 
have occurred in order to pro- 
mote liquidity. 

The bonds are tranches of 
two existing issues, one matur- 
ing in March 1992 and the 
other in July 1999. Both have 
coupons of 12 per cent and at 
the close in London yesterday, 
yielded 12.94 per cent and 12.92 
per cent respectively. 


CANADIAN government bonds 


edged up slightly, underpinned 
by two newly released political 
polls showing the pro-free 
trade Conservative Party 
recouping ground lost to the 
opposition Liberal Party. 

instead of the 12 -point lead 
shown in Monday's Gallup 
poll, which sent bond prices 
tumbling by as much os 2 
points, the latest polls show 
both parties with roughly 
equal support of 35 to 37 per 
cent. The smaller New Demo- 
cratic Party garnered 2-t per 
cent of the vote. 


JAPANESE government bond 
prices moved up in Tokyo yes- 
terday. buoyed by the early 
strength of the yen against the 
dollar. The benchmark 185th 
government issue closed at 
Y 102.50. up Yn.;Ci. The yield on 
the benchmark issue cased 5 
basis points to -1.810 per cent. 

Meanwhile, the health of the 
ailing 87-year old Emperor 
Hirohito has apparently 
improved, staving olt fur the 
time being (kids of a market 
closure this week. 

The uncertainty surrounding 
tile health of the emperor con- 
tinues to dominate trading. 
Market observers said that 
although it would be 
supremely disrespectful to dis- 
cuss preparations for the 
emperor’s death, the big four 
securities houses have reached 
an understanding on an appro- 
priate mourning period. It is 
expected that the firms will be 
closed for two days. 


BENCHMARK GOVERNMENT BONDS 
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13500 
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10 27 

10 20 

1003 


8.750 

9/97 
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■<-6/32 
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961 


9.000 

10/08 

99-22 

+ 7/32 

9.03 

9.00 

9.01 

US TREASURY" 

9250 
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+ 1/32 
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8 67 

8 74 


9 125 

5/18 

101-14 

+ 1/32 

8 99 

8 75 
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5.000 
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4.57 
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484 

NO 2 
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489 

4 95 
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6.31 

651 

FRANCE BTAN 
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B.52 

840 

a 43 

OAT 
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5/96 

104 2500 

-0 140 
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8.67 

868 

CANADA* 
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96 6250 

-0.125 

1004 

9 78 

9.80 
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8400 - 

7/98 
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-0.050 

641 
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6.31 

AUSTRALIA 
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1/98 

103.0798 
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11.93 

11.86 
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London closing, “donates New York closo 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


First Doalinga Nov 7 

Last Dealings Nov 18 

Last Declarations Feb 9 

For settlement Feb 20 

For rate Indications see end of 
London Share Service 
Calls in Midsummer LeiS, Mt 
Charlotte, Lonrbo, Control Sees, 


JFB, BAT Indt, Owners Abroad, 
Norfolk Cap, Kalon, Blacks Lets. 
Hanson, Tranwood, Poweracreen. 
Rex (WilRanm), Ex Co Of Louis- 
iana, Great Portland. Lloyds bd, 
Brooke Tod, Blue Arrow, Wimpy. 
Puts in VSEL Consortium. P & C 
Stanhope, Sntsr. 
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Storehouse disappoints 
with 29% drop to £23.6m 


By Haggle Urry 

SIR TERENCE Conran, 
chairman of Storehouse, the 
retail group combining BhS, 
Habitat, Mothercare and Rich- 
ards, told shareholders yester- 
day that the group's interim 
results were "clearly disap- 
pointing.” They showed a drop 
m pre-tax profits of 29 per cent 
to £23-6m - towards the lower 
end of market expectations. 

Storehouse survived a 
break-up bid attempt a year 
ago. The City is still question- 
ing the wisdom of the merger 
of Habitat-Mothercare and Brit- 
ish Home Stores, now nearly 
three years old. Sir Terence did 
not attend meetings with ana- 
lysts and press yesterday, he 
was opening a new store in 
Epsom. 

Half-time figures were hit by 
poor trading conditions, partic- 
ularly in clothing, during the 
summer. Sales in the 24 weeks 
to September 17 rose only &9 
per cent to £5145m. 

Higher costs, notably for 
rent and rates and the depred- 
ation charge, hit margins aa 
did heavy mark-downs of sum- 
mer clothing . 

Ear nin g s per share fell by 
30.2 per cent to 3.7p and the 
interim dividend is unchanged 
at 25p net. 

However, Mr Michael Julien, 
chirf executive since June this 
year, said that the disappoint- 
ing results and the fact that 
"the retailing climate has 
become much worse since the 
end of the half year” had "fur- 
ther reinforced the determina- 
tion of management." A major 
profit improvement pro- 
gramme was being developed 
for the whole business, he said. 

He outlined the group's 
three-part plan. First, a newly- 
established retail services divi- 
sion would pool resources on 
information technology, distri- 
bution and credit card services 
thus cutting costs "signifi- 
cantly." 

Second, a space man a g ement 
plan will make better use of 
the group's 13m sq ft of space, 
only 7m sq ft of which is used 



Storehouse 


Share price rotative to the 
FT-A Afl-Sbaro Index 
110 - 


Sir Terence Conran: 
disappointing results 


clearly 
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1987 


for trading purposes. Surplus 
space will be sold or put to use 
within the group. 

Third, the repositioning of 
BhS, the major profit contribu- 
tor, begun when the merger 
went through. Some 60 of the 
131 stores will have changed to 
a new format by Christmas. So 
far sales in the redesigned 
shops were 10 per cent ahead 
of the old style stores, Mr 
julien said. 

Mr Jim Power, finance direc- 
tor, said the group’s level of 
glaring would rise slightly to 
abotxt 27 per cent by the year 
end. 

Mr Julien warned that 
"there is no quick fix." He said 
it would be a two or three year 
job to get the group's profits 
back on track. 

Analysts were not convinced 
that Storehouse could achieve 
the tumround, given the dUB- 
cult trading environment. 
However, the shares rose 3p to 
close at I70p on bear dosing. 

In the BhS ftHain rates had 
risen by only 3.6 per cent to 
TOW dni, about half of which 
came from new sales area. A 15 
per cent rise tn fixed costs and 
mar k-downs meant its trading 
profits were 213 per cent down 
at £17.8m. That includes a 
£5 -2m (£4 .2m) contribution 
from Savacentre, the joint ven- 
ture with J Sains bury. 


The Mothercare business 
also suffered poor sales growth 
- 4.1 per cent to £1365m - 
and profits fell 9 per cent to 
dim. However, the business 
bore £l-5m of non-recurring 
casts associated with duplicat- 
ing its distribution system 
which had caused major prob- 
lems in early periods. Mr 
Kevyn Jones, head of Mother- 
care, said these problems were 
now solved. 

By contrast the home fOr- 
nishings side - Habitat, 
Heal's, and Conran — had 
shown a 155 per cent sales 
gain, to £10B.2m, and a 23.7 per 
emit profit rise to £4.7m. The 
move to out-of-town stares was 
benefiting Hahitat, the gro up 
said. 

The fashion di vision, mainly 
Richards, had suffered a sharp 
drop in profits from to 

£800500, desp ite a sales gain of 
16.7 per cent to £37.7m. Here 
too there were heavy mark- 
downs to dear summer stock. 

Storehouse provided £L6m 
for the possible early redemp- 
tion by holders of its convert- 
ible band. This will cost £35m 
in a full year. The interest 

charge was aim hi gher h anamtu 

of increased debt and the rise 
in interest rates, and totalled 
£9Jm (£7.0m). Property profits 
were £300,000 (£600,000). Tax 
was estimated at 355 par cent. 


This Notice docs net ceastll a te m offer of seemtoes of 
Hill Samuel Finance B.V. or TSB H31 S—d Bank 
Holding Company pic 

NOTICE 

to the holders of the outstanding 
U.S.$30, 000,000 Floating Rate Notes due 1996 
(the “Notes”) 
of 

Hill Samuel Finance 

(the “Company”) 

constituted by a Ihist Deed (the "Ihut Deed”) dated 24th February, 1984 made between the Co mpany , TSB 
Hill Samuel Bank Holding Company pic (formerly called Hill Samuel Group Pic) (the “Guarantor') as 
guarantor and The Law Debenture Trust Corporation pj.c. (the “Trustee”) as trustee for the holdan of the 
Notes (the “Noteholders"). 

Notice is hereby given to the Noteholders that: 

(1) la eider to facilitate a CMpomtercmgantMilM of the EUH Samuel Gioap, the Company asd the Gncautor 
relocated the Ikastee to concur la mktag ■edMollaBi to the That Deed whereby Outer aBa) the existing 
cewcRuf gtrenby the Guaiaaier in caiaectfou with the amfcrteuaacc of EBB Sand Bank Limited (fanacriy 
sailed HOI Samuel 4k Ca. Linked) (“HSB") as its dbedly awacdflabaUbiy wdbM be replaced by (D like 
oeeaaatt la c eaae cti na with the nalaoeaaaca a t TSB England ft Wales pic (“SAW”) as a directly owaed 
satMUBany of the Carat or ad of USB as a d irec tl y owned nbddtry of EAW sad 00 a ad u it u tai 
gnaaaatec to reape d of the Nates by TSB Group pic (the TAddMonal Gaacaadar”); 

(2) tbe Thntee, having beta advised by S.G. Waiting, Aknyd, Raw ft PBbu, Malleus SeanBlcs Ud. that 

eke modtfKstieus referred to In (11 above would result la a sfenificant credit aahaacareret Croat the pefatt of 
view of tbe Noteholders, being of the opinion that sack awHbadoa are both paper and not adaiafly 
yrefrdletel to ifco interests of the Net efceMcn, — v*»y n* — ad maatioaa - 

(3) sack modulation* are cantaJned la a First Supplemental Had Deed dated 3bt October 1988 made 
between tbe Company, tbe Guraotu; tbe Additional Guarantor sad tbeTknstee. 

Hie Terms and Conditions of the Notes os so modified will be available at the statistical s ervices of Extol 
Financial Limited alter 18tb November, 1988. Any Noteholder who wishes to inspect copies of the Unst Deed 
or the Fitsl Supplemental Trust Deed mentioned above or to obtain a copy of the Terms and Conditions of the 
Notes as so modified may do so at tbe specified offices of the hying Agents listed bdm> 

PRINCIPAL BAYING AGENT 

Mww Caanaty Ham Cms p aiy fWiw 3btfc.3PUfaat Pl eads SA Wtwftifc,M.XIdWSL 


OTHER FAYING AGENTS 


Swiss Bank Corporation, 
Aescheuvontadt 1, Basle. 


Morgan Guaranty Ihist Company of New York, 
Mainzcr Landstnuse 46. P.O. Box 174283, 
D-6000 Frankfurt am Main. 


Morgan Guaranty Host Company of New link. 
Avenue dea Arts 35, B-1040 Brussels. 

Morgan Guaranty tint Company of New York, 
Morgan House, 1 Angel Court, 

London EC2R 7AE. 


KxedietbankSJL Luxemboufgeoisa, 
43 Boulevard Royal, Luxembourg. 


Dated: llih Novewbec 1988 


HILL SAMUEL FINANCE B.VL 


UK COMPANY NEWS 


Brit Steel 
roadshows 
yield hints 
on pricing 

By Philip Coggan 

THE BBH1SH Steel roadshows 
have received a very positive 
reception from investors and 
the Government may be aide 
to price the company at the 
higher end of the su g g este d 
£25bn-£25bn range when it is 
privatised later this month. 

Yield U proving the main 
attraction, particularly as the 
offer -price will be payable in 
two instalments. Depending on 
the pricing chosen, the annual- 
ised gross yield on the first 
instalment could be between 
14 and 16 per cent 

Roadshows In Japan, the US 
and on the Continent have 
revealed substantial overseas 
demand for the offs. Japanese 
i nv e stors In particular regard 
British Steel as cheap on the 
suggested price/eamlngs 
ratios and dividend yields. 
About a third of the issue is 
being offered outside the UK, 
although the pro por tio n could 
be reduced to a q ua r te r if UK 
demand is strong. 

In the UK, about Mm. peo- 
ple have registered with the 
share information office. The 
UK retail section will consti- 
tute a minimum 25 per cent of 
the offer. That may increase to 
more than 40 per cent if 
demand is sufficient, 

UK institutions appear to be 
happy with the suggested 
package of firmly placed 
shares, conditionall y place d 
shares and sub-underwriting. 
About a third of the shares 
will be firmly placed with UK 
institutions, with possibly a 
further 11 per cent condition- 
ally placed. 

Samuel Montagu, the Gov- 
ernment's advisers, said the 
issue was likely to be priced in 
relation to benchmark UK 
industrial stocks, rather than 
overseas steel companies. The 
key 12 stocks being considered 
have prospective yields rang- 
ing from S24 per emit to 7.01 
per cent and prospective price/ 
earnings ratios of between 7JS 

»iyH 19.2. 

Even if it was priced at 
£25bn, or 140p per share* Brit- 
ish Steel would be on a pro- 
spective p/e of 6.4 and a gross 
dividend yield (assuming pay- 
ment of both instalments) of 
7.1 per cent. Hut would still 
look cheap compared with the 
benchmark stocks! 

The offer will be announced 
by Lord Young, Secretary of 
Stale, on November 23. 


Interests will be below 40% in future 


Maxwell to 


By Raymond Snoddy 

MR ROBERT Maxwell, 
publisher of Mirror Group 
Newspapers, is not after all 
going to sell off all his printing 
interests to pay for the 32.61m 
(£2.45bn) acquisition of Mac- 
written, US publishing groizp. 

Mr Maxwell said yesterday 
that Maxwell Communication 
Corporation, his main quoted 
company, intended to keep a 
stake of between 20 per cent 
and 40 per cent in BPCC, his 
main p rinting vehicle. 

At a press conference yester- 
day to announce the launch of 
a colour magazine far The Peo- 
ple Sunday newspaper, Mr 
Maxwell said he had an under- 
standing with Mr John. Hol- 
loran, chief executive o f BPCC, 
about a management buyout, 
although no legal agreement 
had been signed. 

“The management buyout 
tiMm are very keen that we 
should re main shareholders 
and we reciprocate that keen- 
ness," Mr Maxwell said. 



stake in printing 


Apart from the manag e m e n t 
twim it is dear that other sub- ' 
stantial companies are also 
i n terested in BPCC. - 

Mr Maxwell's comment s yes- 
terday came as a surprise 
because he gave the clear ' 
impression on. Friday following 
his Macmillan victory that he 
would concentrate in future on 
being purely a publisher. He 
intended to move, he said, 
from " heavy industry into 
Hgfat- 

It is now likely that as he 
moves to sell other parts of his 
printing empire such as BNPC, 
the separate company which 
prints Mirror Gfroup Newspa- 
pers, and even possibly hi the 
longer term his US printing 
operations, MCC will hold a 
residual minority stake. 

"We want to remain as 
investors. Printing is a -very 
profitable industry. But we will 
pot be contedBug any p rinting 
in future,” Mr Maxwell 



Robert Maxwell: his comments 
r a s urp ri se - 


explained on the way to mak- 
ing a speech attaching the US 
banking system for the type of 
leveraged buyouts that tempo- 
rarily. blocked his bid for Mac- 
millan. 


The publisher said he 
wanted his printing interests 
In future to be portfolio invest- 
ments. which would In each 
case be less than 40 per cent 

Such partial disposals, he 
estimated would raise at feast 
Slbn towards his Macmillan 
acquisition and a further Slbn 
Is expected from the eventual 
sale of peripheral Macmillan 
assets. 

Mr Maxwell also announced 
yesterday that all his national 
newspapers, the Daily Mirror, 
Sunday Mirror and The People 
would be printing in colour by 
next January. 

Mr Richard Stott, editor of 
the Daily Mirror, said sales of 
the newspaper had risen by 
more than 130,000 aa colour 
had been phased in over tbe 
past few months in about half 

til ft II M_ 

Colour was introduced in the 
Yorkshire television area this 
week and there had already 
been a 73 per cent Increase. 


Medirace bids for rest of CLS 


By Andrew Hill 

MEDIRACE, the Third Market 
company set up to research 
into treatment for Aids and 
cancer, is making an agreed 
bid for the rest of Cambridge 
Life Sciences, valuing the bios- 
ensor technology company at 
£3.96m. 

Last week Medirace 
announced it had acquired a 
20.8 per cent stake in CLS by 
subscription for new ordinary 
shares and said it would go an 
to acquire the balance within a 
fortnight 


Hie company m offering one 
new Medirace share lor every 
three CLS ordinary shares. It 
has received irrevocable under- 
takings from right of CLS* 
major shareholders to accept 
the after, which would give 
Medirace a stake of at least 
53.3 per cent. in CLS. when 
raMiri to its ftriribig bnMtig 
Medirace said that theacqui- 
sttion of CLS would enhance 
the enlarged group's cashflow 
through the production and 
sale of biosensor technology, 


which is used in diagnostic 
products. A laboratory instru- 
ment for the measure- 

ment of blood glucose is to be 
launched early nest year. 

The purchase, added Medi- 
care, would also help the group 
in its aim to develop a monitor- 
ing device, for Aids and cancer. 

If the after is fully taken up, 
CLS shareholders will hold just 

over 20 per cent of the enlarged 

company’s equity. Medirace 
shares rose 2p to 90|>w 


Blacks Leisure expansion 


By Fiona Thompson 

BLACKS LEISURE, camping 
equipment, sportswear retailer 
and fashion goods manufac- 
turer, is to acquire Alpine 
Sports, a riding, climhfng and 
camping goods business with 
one Manchester and two Lon- 
don outlets. Consideration is 
£23m and the vendor is JJB 
Sports. 

The purchase win be made 
through Howard Sports, a sub- 
sidiary of Blacks. Howard will 
pay JJB Elm fin: the business, 
properties and assets of Alpine 


and £L3m on comptetion for 
the stock. 

In the 55-week period to 
October 2, Alpine Sports had 
sales of £3m. 

In the same deal, Howard 
has agreed to sell to JJB part 
of the business, proper t i es and 
assets of Howard for £900,000, 
and stock for £800,000, making 
a total consideration of £L7m. 
Howard will pay JJB in cash 
the difference between the two 
considerations, amounting to 
£60 (u»ol .- 


Yorklyde 

optimism 


Yorklyde, Huddersfield-based 
cloth and rug maker, increased 
pro fi ts from vi iftm to VI Mm 
in the half year ended July Si. 
on unchanged turnover of 
£L04ul 

Earnings were l&sp (lRlp) 
and the interim dividend is 
again 2.75pL 

The first c o nt rib uti on from 
Arthur. BeR-CScottiah Tweeds) 
will be for the six months 
ended January a, when the 
group’s results are e xpe ct ed to 
show fimt.it has maintained itej 
position in the industry. 


Erostin rises 
to £2.57m at 
half-way stage 

Erostin Group, commercial and 
residential property developer 
based in Milton Keynes, has 
doubled turnover and lifted 
pre-tax profit 58 pec cent in tbe 
half-year muled October 5 1968. 

The directors have main- 
tained their forecast, made 
when the company came to tbe 
market in July, of minimum 
pre-tax profits of £&2m and a 
dividend of 5.5p for the full 
year. They have declared an 
interim of 2p, 

Turnover for the period was 
£19-S6m <£9.4m) and profit 
£&57m (£L62mX with earnings 
at 8u4p (TpX The group came to 
the wmrirwfc In July, 

Mr John Upson, chairman, 
said turnover and profit from 
commercial development were 
better than forecast and pros- 
pects were good. Tbe granting 
of outline permission 

for an office development adja- 
cent to Birmingham Interna- 
tional Airport and fine acquisi- 
tion of a second site at 
Willesdan, London, were fac- 
tors that augured well fin the 
longer term. 

Despite mortgage increases 
and seasonal reduction in 
sales, profit from residential 
development was better than 
forecast 


Equity moves fuel speculation 
on possible bid for Mountleigb 


By Paul Ctweseright, Proparty Correspondent 


SPEC ULATION about the 
future of Mount! eigh, the prop- 
erty trading and development 
group which in recent weeks 
has wiadft a series of satew to 
reduce its debt, is likely to 
increase following a significant 
change in the ownership of its 
equity. 

An announcement to the 
Stock Exchange after the dose 
of trading yesterday said that 
Newcombe Investments would 
be selling its 7.6 per stake in 
Mountlelgh to TGP UO by the 
end of the year. 

The stake, which will be’ 
transferred under the terms of 
a put and can agreement, was 
worth £28m at last night’s dos- 
ing price for Mountleigh of 
168%p a share. 

Newcombe Investments is 
part of Organization Diego Cis- 
neros (ODC) of Caracas, Vene- 
zuela. It acquired its stake 
when ODC sold Galenas Pre- 
dados, Spanish department 
store chain, to Mqnn ti elgh last 
; Last month, ODC bought 
Mountleigh a portfolio of 


central London properties, 
including Paternoster Square 
next to St Paul’s Cathedral. 

TGP U0 is a company estab- 
lished by Tranwood Earl, the 
wttmH London merchant bank 
and tbe SASEA I 
based in Geneva, 
which has 6 pea* cent of Tran- 
wood Earl, launched into the 
UK property market earlier 
this month when it too bought 
a portfolio of prop e r ti es from 
Mountleig h. 

SASEA is controlled by Mr 
Fforio Horini, an Italian buM- 
nessman who is said to have 
dose Hwfcg with Mr Gfancario 
Parretti, another Tfcaifan busi- 
nessman and the subject of 
continual speculation in the 
Madrid press. 

Mr Parretti, it has been said, 
is about to buy Galerias Preda- 
dos. But Mountleigh has been 
countering this speculation by 
insisting that the department 
stores are not avaDablefor sale 
and that it has not been negoti- 
ating with Mr Parretti. 


Mr Fiorini, bn- the other 
hand, fchm 'ngh SASEA, Ifl 
believed in London to have 
hero examining the possibility 
of a hid for Mo untle ig h . His 
tase of a stake is thus 
to be Inte rpreted as the 
; ctf a platform for ahfcL 

Mountleigh. however, has 
been undergoing a period of 
rapid riiirap» Stm-p. Mr J ohn 

Duggan became chief e xe c utiv e 
last month there has been a 
series of p roper t y sales which 
has not only reduced, on Ms 
figures, file gearing of Moun- 
tleigh to 30 .per bwI, but hug 
also removed from Its portfolio 
most of the notable p ropertie s 
it on ce owned in and around 
London. 

This restructuring has hero 
the first stage of an attempt 
tochange Mountleigh from a 
property trading company, 
e s s ffw wd by the p wHwt on its 
ability to generate ever-in- 
creaslng we fit s. to a uranertv 
company introt upon building 
up net asset value per share. 
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market. ^Shareholders received a special. Interim dividend of 75o on 
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Sallmanns 


To coincide with our move to larger premises this week, the company you knew as 
Sallmann Barrington Laurance will ncw be known simply as Sallmanns. 
We’re sure that the international property maricet as a whole and our clients 
in particular, will recognise that this name change ties in neatly with 
our philosopbyof keeping everything^ we do^ — 

Simply easier for everyone 

INTERNATIONAL PROPERTY CONSULTANTS - NOW AT: 20 RECENT STREET LONDON SW1Y 4PH Tel unchanged: 01 409 2222 
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Max Wilkinson reports on the oil majors results at nine months 

BP advances despite oil price fall 


BRITISH PETROLEUM 
yesterday reported a 24 per 
cent rise, in replacement cost 

after-tax- profits for the first 

nixie months of the year 
despite the weakness of oil 
priras. 

The improved result . was 
achieved ih spite ^ a * 3 - " 
barrel fall far world oil 

and a ID per cent depreciation 
of the dollar. It reflected a 
strong performance in . the 
chemicals and t he rw fim ng ^ 
marketing sectors. 

BP*s profits have also been 
helped by its programine of 
asset sales:. The target of $lbn 
of sales set for this year 
appears' to have been achieved 
within the first nine months. 

The third quarter, results 
published yesterday, showed 
thatreplacemant cost aftertax 
profits rose to £402m compared 
with £330m in the same period 
last' year. On a historic cost 
basis after-tax profits mi from 
£356m to’ £318m. The fall 
reflected the lower value of oil 
stocks as world crude maces 
felL ’ 


Share prices relative to Ihe FT-A All-Share Index 
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For the first sine months of 
the year the replacement cost 
after- t ax profit was £L13bn, an 
increase of 24 per cent com- 
pared with the same period 
last year. 

The replacement cost operat- 
ing profit for UK operations 
rose to £660m in the first nine 
months of the year compared 
with £586m. The strong perfor- 


mance in the foce of declining 
oil prices reflected the inclu- 
sion of the Britoil North Sea 
fields which were purchased 
qarHw thin year and -the dis- 
posal of part of Its Ninian field. 

However, exploration and 
production profits from the US 
fell from £973m in the first 
nine months, of 1987, to £644m 
in the same period this year. 


Refining and marketing mar- 
gins have improved strongly as 
product prices remained rela- 
tively firm while crude prices 
fell. In the UK and Europe 
refining and marketing profits 
rose to £58m in the thud quar- 
ter compared with a loss of 
£ 21 m in the same period last 
year. There was also a strong 
growth of downstream profits 
in the US where operating prof- 
its in the first nine months 
rose from £157m to £230m, 
desp i te the weaker dollar. 

The chemicals business also 
continued to forge ahead, with 
third quarter profits at £I22m, 
more than twice last year’s 
leveL In the first nine months 
chemicals and minerals 
together contributed £562m to 
group profits, more than the 
whole of the refining and mar- 
keting operations. 

The group continues to have 
a strong underlying cash flow, 
which, excluding adjustments 
related to the purchase of Brit- 
oil, was little changed at close 
to £3bn. 

See Lex 


Royal Dutch/Shell income grows 28% 


THE EOtAL Dutch/Shen 
group reported a 31 -per cent 
rise in its current cost net 
income for the third quarter of 
the year. For the first -nine 
months,, current . cost net 
iwwww rose by 28 per cent to 
££39hn. . 

On a historic cost bests the. 
rise in the same period was 11 
per cent to £2^3bm The third 
quar to: historic cost profit was 
£772m and the profit on a. cur- 
rent cost of supplies basis was 

The resuhs reflected a foil in 
exploration and production 
revenues, resulting mainly 
from the lower world crude 


prices, offset by a rise in prof- 
its from m anuf acturing, 
marine and marketing and the 
chemicals ope r ations. 

The group said cash flow 
from operating activities rose 
to £4^bn (£3-8bn) in the first 
nine months. This was mainly 
because of reduced working 
capital requirements.' Capitol 
expenditure on exploration 
rose 12 per cent to £&5bn. 

. In the US the group sus- 
tained a kiss in the exploration 
and production sector of film 
for the third quarter as a result 
of lower crude prices and iower 

natnral gan production 

by operational problems in the 


Gulf of Mexico. 

Outside the US the explora- 
tion and production, sector 
fared better with third quarter 
earni ngs at £l87m compared 
with £272m. Crude production 
was' unchanged on average, 
but natural gas sales 
increased. 

US downstream earnings 
more than doubled to £99m. 
Outside ihe US better margins 
resulting from firm product 
prices and lower refinery costs 
pushed third quarter profits up 
from £13&n to £2l3m- 

C faenri ca l s worldwide contin- 
ued to perform strongly with 
hi gher volumes and increased 


Marconi expands into Europe 


margins, while coal and metals 
both showed marked improve- 
ments in profitability, the com- 
pany said. 

Exploration and production 
wnwing s for tha thir d quarter 
fell to £176m compared with 
£394m in the corresponding 
period. 

In the third quarter the 
group’s petroleum sales aver- 
aged 7.36m barrels per day 
compared with 7.25m b/d in the 
same period last year. Of th^ 
crude oil accounted for 2.41m 
b/d against 23m b/d. 

Third quarter natural gas 
sales were 4371m cu ft per day 
compared with 5J.bn cu ft a 
year ago. 

See Lex 


Salt prices help Staveley 
advance 27% to £8.1m 


By Clare Pearson 

STAVELEY INDUSTRIES, 
minerals and measurement 
company, lifted pre-tax profits 
by 27 per cent to £8Jm in the 
first half at its 125th anniver- 
sary year. 

Bfr Brian Kent, chairman, 
expressed satisfaction with the 
result But he warned that the 
contribution from measure- 
ment to the foil-year profits, 
which bad been expected to be 
about even with minerals, 
would be slightly lower than 
originally anticipated. 

However, British Salt, he 
said, was having a “super" 

year. A price increase initiated 
in the spring was holding at 
about 6 per cent, while the 
cost- base was being helped by 
low fuel costs. Additionally, 
the new salt tablets factory, 
which came on stream in 
March, was going well. 

In the last full year, minerals 
accounted for about £8m, and 
measurement about £7m. of 
£1B.lm pre-tax profits. 

Within the measurement 


division, there is expected to 

be a previously unforeseen cost 
of around £300,000 in the sec- 
ond half for rationalising Qual- 
corp, the US quality testing 
concern it bought for £ 12 m in 
February. 

The problem arose in the 
first half in Qualcorp’s Mexi- 
can operation, which Staveley 
discovered was producing what 
it regarded as sub-standard 
work. As a result, more of 
Qualcorp's Connecticut-based 
staff have had to be kept on for 
longer than was originally 
anticipated. 

Turnover in the 26 weeks to 
October 1 stood at £1 17.5m 
(£98. 6m). The tax charge, 
which is likely to rise steadily 
over the next few years, was 
up 5 per cent at 28 per cent. A 
small increase in Staveley’s 
stake in Weigh-Tronix, one of 
its US measuring interests, to 
503 per cent, made for a minor- 
ity interest of £ 800,000 
(£900,000). 

Earnings per share came out 


at 6.74p (5-39p). An interim div- 
idend of i.9p (i.7p) is being 
paid. 

• COMMENT 

These results contained no sur- 
prises and analysts left full- 
year pre-tax profit forecasts 
unchanged at around £2l.5m, 
putting the shares on a pro- 
spective p/e of between 9.5 and 
10. which is considered sound. 
The small problem at Qualcorp 
notwithstanding, analysts con- 
tinue to place faith in the com- 
petence of the management to 

develop the higher-growth 
measurements side. It must do 
this to ensure long-term 
growth given the maturity of 
the dominant salt business. 
However, just at the moment 
salt is going through one of its 
livelier phases, what with the 
recent successful introduction 
of price rises and the move 
into pellets; and then, of 
course, this winter can hardly 
be milder than last. 


Meggitt buys 
KDG for £8.5m 

By Clara Pearson 

Meggitt, the aerospace and 
engineering group, is buying 
KDG Holdings, primarily a pro- 
cess control instrumentation 
company, which it says is com- 
plementary to its existing Bes- 
tobell Mobrey subsidiary. The 
consideration is £&5m. 

Consideration for KDG is the 
issue of 8.59m new ordinary 
shares. 

Of these, 2.16m are being 
placed by the vendors. 

KDG made £63,000 pre-tax 
profits on turnover of £1439m 
in the year to end-June. 


Grampian TY more than 
doubled to £580,878 


By Fiona Thompson 

GRAMPIAN TELEVISION. D3A 
contractor for the north of 
Scotland, yesterday reported 
more than do ubled profits and 
a new chairman. 

Pre-tax profits for the six 
months to August 31 rose from 
£214.536 to £580,878 on turnover 
of £9.71m (£&90m). “The much 
improved figures reflect an 
increase in revenue at a time 
of carefully controlled costs,’’ 
said Sir Iain Tennant, chair- 
man. “Advertising revenue 
rose by almost 7 per cent and 
there are signs that the trend 


in revenue drifting south may 
have been arrested." 

Sir Iain also announced that 
Mr Douglas Hardie would suc- 
ceed him on his retirement in 
June. Mr Hardie. a board mem- 
ber since 1984, has been deputy 
chairman of the Scottish Devel- 
opment Agency since 1980. 

Programme sales contrib- 
uted £467.000 (£342,000). The 
tax charge was £245,041 
(£81,638). Earnings per share 
rose from 0A8p to 2.47p and an 
interim dividend of 0.60p 
(0.43p) was declared. 


Decisions 
on IDG due 
in London 
and Dublin 

By Ktoran Cooke 

In Dublin 

IMPORTANT AND possibly 
crucial stages In the six- 
month-long I£G00m takeover 
battle for the Irish Distillers 
Group take place today in both 
London and Dnblin. 

In London the full Takeover 
Panel will meet to deliberate 
on complaints made by GC&C, 
the wholly owned subsidiary 
of Grand Metropolitan, that 
the French Pernod Ricard 
group, its opponent in the IDG 
battle, broke the Takeover 
Code In securing a number of 

irrevocable share acceptances 
from IDG shareholders. 

In Dublin, the Supreme 
Court is due to give its judg- 
ment on an appeal brought by 
FU Fyffes, Dublin-based food 
company, against a High 
Court ruling ordering it to sell 
a 20 per cent stake In IDG to 
Pernod. 

Pernod has said that with 
the Fyffes stake it has more 
than 50 per cent of IDG's 
shares. The High Court had 
found that Fyffes had reached 
a legally binding agreement 
with Pernod to sell its IDG 
shares at a price of IE-1.50 per 
share. Subsequently GrandMet 
offered 1E5.25 per share. 

Events in London and Dub- 
lin ore likely to bring tbc bat- 
tle for IDG much closer to a 
conclusion. 


CORRECTION 

Amersham Int’I 

Yesterday's report giving 
details of Amersham Interna- 
tional’s interim results incor- 
rectly stated the company’s 
pre-tax profits. The correct fig- 
ure is £10. 76m. 


By Terry. Po daw orth v 

MARCONI INSTRUMENTS, 
theuelactronic test and: mea- 
surement in str um ent division 
of the General Electric Com- 
pany, is- moving into manufac- 
turing in continental Europe 
with, the, acquisition of Adret 
from the Schlomberger group. 

The purchase is the first if . 
its kind for Marconi, which has 
built up astrong .exp o rt busk 
ness in recent years abd is now 
intent on ^o tw o li dat in g, -its 
position in other European , 
countries by establishing pro- 

dtfcasn^nr'tw^^l^isrr; 

devak mment '■ ■ • 

Hr 'Sandy Warwick, director 
and general manager of Mar: 


coni* said yesterday that 
France, was the tnggest mwrkf* 
in, continental Europe -for the 
type of equipment made by- the 
group, particularly for use. in 
the telecommunications and 
defence industries. Haring a 
presence in France should hplp 
Marconi increase its sales to 
these sectors, he said. 

. The expansion iu Fiance was 
accompanied yesterday by the 

awi m nw i y rnyp ^ afaneXchlSiVB 

distribution agreement for the . 
grc^’spro^ teln^p Mr with 

division ' is being-* established' 
within Klkusrn ' with "sole 
responsibility for the market- 


ing and servicing of Marconi’s 
product range in Japan. 

Mr Warwick refused to give 
financial details of the Adret 
acquisition, although he said 
that Marconi was buying only 
the amtrtt of the Frauh com- 
pany. Adref 8 current turnover 
is about FFr 70m a year 
(£6-5m), and the company is 
now profitable after running 
Into losses last year, ft employs 
120 at Trappes, near Paris. 

Marconi has sates of around 
£lQ0m_ and makes _PTpfits_of 
‘approximately £18m. Its 
exports, have Jumped -from 
£lto in 3988 to £S3m In its last 
financial year. 


COMPANY NEWS IN BRIEF 


ASHLEY GROUP, until 
recently a shell company, cosh 
firmed yesterday that it had 
received an approach for Digsa. 
the -Spanish food group bought 
in September from Dee Corpo- 
ration. Ashley said zt-had ter- 
minated -talks with the 
would-be buyer, Tabacalera. 
and reaffirmed its committ- 
ment to de velop Digsa . 
BRITISH INVESTMENT Trust: 
NAY at September 30 63?p 
(783pX Income increased in the 
six months to £UU4n (£&97m) 
and eamings were up to UL39p . 
(9J>7p). The interim dividend is 

lifted to iL5p (7-8p). 

BROADCAST : COMMUNICA- 
TIONS has conditionally 


agreed for Guardian and Man- 
chester Evening News to aub- 
serfbe for 500,000 new ordinary 
at 200p per share, giving it a 
14.1 per cent stake in the 
enlarged capital. Net assets of 
the -company, which were 
£L2m at June 30, wifi, increase 
by gim, which will be available 
for investment in suitable pro- 
jects. ... .- 

CAIRO GROUP has said that 
5J2m shares 497.3 per cent) of 
its rights issue nave been 
taken up. 

EGERTON TRUST is expand- . 
ing . its housebuilding 
operations with the acquisition 
of the Northampton-based Gay- 
ton MmqMmiga- Tnittnl nomddw . 


atkm of flJa will be satisfied 
by tiie issue to the vendors of 
1.14m shares at 215p each. 
Deferred consideration, to a 
maximum -of £6m, depends on 
profits up to December 1993. 
QUEENS- MOAT has 
announced that 67.16m <95.6 
per cent) of the shares offered 
in its rights issue have been 
taken w>.~ The' balance -has 
been told in the market 
WILLIAMS HOLDINGS has 
received acceptances in. respect 
of 72^ per cent of the onfinary 
shares in-Pilgrim House, for 
which it maria a rec ommended 
£33 lm offer last month. The 
otter has hann extended to 
November 23. 


Tltis Noti ce 4* es ut caotttnte u offer of se em too mt 

1SB HID Sanel Biak Unifies Campsay fic 

; NOTICE 

. -. to tire holders of the outstanding 
U-S.$75,000,000 Peipetnal Floating Rate Notes 
(the^Notes”) . 

" • Of ’ 


(formerly called HHl Samnel Group He) 

(the “Company") 

-coaHiatedliar«lhM»l»Bed^to*lhatDBoJOd^e43IftNowBMtosg8#fdetoOww i aBCBBWp«r*Bi>The 

L^w - Debenture Trust Corporation pXn. (dw ‘Trustee’') U trustee for lb» boMen of d» Notes <the 

-“Noteholders"). i 

Noticed k e wh y i lye a tstfce NaUh o l i m drat: 
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CO Oc1M«,knita|bMsaMHfbjjXG.Vinfa«AlniiXm* 
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>faw ef tfar NstcWfan, betas a* Om < 
pn^wOcfal u tfartatmta of the NeteMtas, fara i 


■ tfcepe ita tf 

i sra-kstfc )■«*« jrat sratcrfaHr 


I Iksst Deel Isfai 3fat OctskM; 3MB i 


-. The Tbrms'end. GoraStxuis.of the Nbtes-es so modified win be araOsble in the statbticsi services of Extol 
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T5B HUi SAMUEL BANK4QLDING COMPANY nc 


For growth like oars we have our heads 


screwed on and our axles and 


wheels and seals and 



belts and 




brakes and tyres 


and tubes and hose 


and valves 


and heat exchangers. 


And a commitment by 


thousands of BTR employees 


in hundreds of companies throughout 


the world. 
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^ The Royal Bank 

of Scotland Group pic 

£ 200 , 000,000 
floating Rate Notes 2005 

In accortaa* vl tt) He Twins and Conditions of tte Itotra, 
notice Is befebjgfvBB that for ths Interest Perted Iran 


UK COMPANY NEWS 


a Bata of Interest of 12 V* % per amram. The annual of Interest 
papilla on 9tti Fafanmy IMS will te £154 JS per £5 iJM Role, 
and £1534i4 per £50^0 ItotE. 

AGEHT BANK: GHARIERHOUSE BAM UMflED 



CHARTERHOUSE 


AMENDMENT 

TOKYO TRUST S. A. 

INTERIM DIVIDEND 

An interim Dividend ofUSS O.OS per share wfl] be payable on 
18th November 1988 to holders on the Register oal8tii October and to 
holders of the Bearer Shares against presentation of Coupon No. 31 at the 
Paying Agents: - 

anrftRMuderUd 
21 New Street, London EC2M4HR 

OR 

Kr edkt ba nk SALnxe m bo u rgeoise 
43 Boulevard Royal, Luxembourg 

By order of the Board 

TOKYO TRUST S-A. 



V£jdS CONSOLIDATED MURCHISON UMTTED 

Incorporated in the Republic of South Africa 
Reg.T4o.05/03478/06 

Conversion of S Ordinary Shares into Ordinary Shares 

At the annual general meeting held on 17 October 1988 shareholders resolved 
by special resolution to convert ihe Company’s S ordinary shares, whether 
issued or unissued, to ordinary shares in the same class as, and equal in all 
respccu to, the existing ordinary shams in the Company's capital. The 
resolutions passed at that meeting have now been registered by the Registrar 
oT Companies and the Johannesburg and London Stock Exchanges have given 
their consent for the S ordinary shares to be redesignated ordinary shares with 
effect from 14 November 1988. 

For and on behalf of tbe board 
Anglcvaal Limited 
Secretaries 
per. £J. Thomas 


Johnannesburg 
10 November 1988 

Reghtered Office: 
Anglcvaal House 
56 Main Street 

Johannesburg 

2001 


London Se cretari es 
Angjo-Traasvaa] Trustees Limited 
295 R egen t Street 
London. W1R 8ST 


Powerscreen clear for growth 


By Fiona Thompson 

A SLIGHT reduction in profits, 
from £6. 95m to £6. 51m, is 
announced by Powerscreen 
International, the quarrying 
equipment business, for the six 
months to September 30, 1888. 

Turnover dropped from 
£27.04m to £20.41m and earn- 
ings per share fell to 6.7p 
(8J3p). However, according to 
Mr Patrick Dou g an . rTtflirman 
and chief executive, the fell in 
sales was entirely due to the 
disposal in June of British Ben- 
zol, tbe company’s solid fuels 
distribution business, which 
made sales of £H.6m in last 
year’s first halt “In our core 
businesses profits increased.” 

The solid fuels business was 
inherited by Powerscreen 
when it effectively acquired 
British Benzol in a reverse 


takeover in 1986. British Ben- 
zol incurred a £753,000 loss last 
year and it was sold for £2.lm. 
The company’s name was 
changed to Powerscreen in 
July 1387. 

Powerscreen’s core business 
is making and selling 
machines which screen (sepa- 
rate) sand and gravel by size 
and which crush hard rock. It 
sells all over the world. “We 
are market leaders In North 
America, and have recently 
appointed new dealers in 
France, Germany, Finland, 
Spain and Italy, leaving us well 
placed for 1992," said Mr Dou- 
gan. 

About 55 per cent of Power- 
screen’s turnover comes from 
North America and the com- 
pany is poised to announce the 


purchase, for under JlOm, of a 
major US based manufacturer 
of equipment for the solid 
waste recycling industry. “The 
advantage is that this will give 
us a US manufacturing base, 
providing a buf fer against cur- 
rency fluctuations, Mid Mr 
Dougan. 

An extraordinary debit of 
£778.000 was the result ofre- 
dnndandes at the Belleck pot- 
tery b us iness and Benzol sale 
costs. 

The tax charge was £L22m 
(£762,000). An interim dividend 
of IJSp (lp) is declared. 

• COMMENT 

The City marked Power- 
screen’s shares up by 6p yester- 
day to close at 90p, plainly 


happy that the blip down was 
necessary to clear the way for 
g r ow th ahead. Powerscreen is 
in the business of re-establish- 
ing credibility, and getting rid 
of Benzol bas certainly helped. 
Its core activities are growth 
businesses — ths building of 
roads, large scale demolition, 
and recycling -and order books 
are strong, running at six 
months. Expansion at its Dun- 
gannon factory will boost man- 
ufacturing capacity to. 400,000 
sq ft Wider worldwide markets 
are changing the seasonal bal- 
ance and the profit split hence- 
forth will be much more even. 
Analysts are looking for £lL5m 
pre-tax profits for the full year, 
producing a prospective p/e 
Just under 7.5, cheap with net 
profit margins at SO per edit 


Wm Cook recovers to £1.83m “V"”- 


By Clare Pearson 

THE RECOVERY at William 
Cook, one of Britain's largest 
steel foundry groups, contin- 
ued in the six months to end- 
October. Pre-tax profits came 
out at £lB3m, more than the 
company made in the whole of 
its last financial year. 

Mr Andrew Cook, chairman, 
said the company's growth pat- 
tern, which came to an abrupt 
halt in the first half of last 
year after the ambitious £12.7m 


acquisition of the Weir Group’s 
steel foundries business, was 
now re-established. In the first 
half 1887, profits had plum- 
meted to £220,000. 

Mr Cook said he was uncon- 
cerned about the 6 per cent 
stake in the company held by 
Australian National Industries,’ 
which last week launched a 
£138. lm cash bid for engineer- 
ing concern Aurora. 

“I don't think we're their cup 


Futura loss reduced 


FUTURA Holdings, the 
Cheshire-based footwear manu- 
facturer which was recently 
tqkpn over by Manchester busi- 
nessman Mr Beverley Oates, 
has reported a group loss 
before taxation of £84,985 for 
the 28 weeks to July 9 1988, 
against £102^86. 

The gro u p ended its fmawraai 
year on December 26 1987 with 


a pre-tax profit of £450,952 from 
sales totalling £5 .98m. 

Sales in the period amounted 
to £1.76m (£1.69m) while tax 
took £29.745 (£35,800). 

The interim dividend is held 
at 2.5p. Shareholders received a 
special interim dividend of 7.5p 
on October 17 arising from the 
agreed offer for the group by 
Mr Oates. 


of tea, as an acqtdsMoB tar- 
get,” he said. “They just saw 
us as a good investment oppor- 
tunity when our shares were 
worth less than EL, and obvi- 
ously they were dead right.” 

William C ook Steel Castings, 
tiie original William Cook busi- 
ness, and Holbrook Precision 
Castings benefited from 
stricter management control 
and produced results ahead of 
budget. Catton was described 
as improving. 

Hi-Tec Integrity Castings 
completed its move to new 
premises at Penistone, South 
Yorkshire. It is expected to 
begin to generate profits next 
year. But the small fabrica- 
tions business, Atlas, contin- 
ued to lose money. 

The profits were struck on 
turnover of £26.03m (20.02m). 
Earnings per share rose from 
2p to 13J3p. An interim divi- 
dend of 2.75p (2.25p) is 
declared. 


King & Shaxson Holdings, 
hanking group, said it had 
made satisfactory profits in the 
half-year to October 31» even 
though they were lower than 
for the corres p o n d in g period. 

They were struck in six 
months during which base 
rates fell from 8 to 7% per cent 
and then rose in right move- 
ments to 12 per cent Thom 
conditions had made for diffi- 
cult markets, said but all 
subsidiaries bad traded profit- 
ably, The interim dividend la 
maintained at ISp. 


Amber Ind advances 


Pretax profits rose 28 per cent 
from £553.000 to £706.000 at 
Amber Industrial Holdings in 
the six months to September 
30. Turnover increased U per 
cent from £A91m to 25.43m. 

The directors are raising the 
interim dividend by OAp to 
3.75p an earnings per lOp share 
up 23 per cent to 16.4p (132p). 


Caspen £3m in the red Appleby expands 55% 


CASPEN Oil, formerly Bryson 
Oil & Gas, has recorded a 
£3 .03m loss for the seven 
months to July 32 1988. against 
a £760,111 profit previously. 
The comparisons have been 
restated to reflect the change 
in accounting periods. Turn- 
over in the half rose from 
£L26m to £L3m, while earnings 


of 0.7p last time were con- 
verted into losses of 12-7p this. 

An exceptional debit of 
£2.38m (£610.000 credit) 
reflected a write-down of 
£3.45m of the book value of oil 
and gas properties and provi- 
sion for tiie diminution of the 
value of listed investments. 




RESULTS FOR THE SIX MONTHS 


ENDING 30 SEPTEMBER 1988 


ALL divisions in the Appleby 
Westward Gronp performed 
satisfactorily in the 28 weeks 
ended September 9 1988, and 
that led to a 86 per cent 
increase in turnover and a 55 
per cent advance in pre-tax 
profit 

Main business of tins West 
Country based group is the 


wholesale distribution of gro- 
ceries. Record volumes were 
handled in the peak July and 
August month* 

Overall tur no ver in tiie half 
came to £26.6ra (09401). and 
pre-tax profit to £803,000 
(£517.000). From earnings of 
&2p (6.6p) the interim dividend 
is raised to 2p (L6p). 


Bellway advances 
80% to top £14m 

By Andrew Taylor. Construction Correspondent 


rr WAS Bell way’s turn 
yesterday to become the latest 
housebuilder to announce a 
large increase in pre-tax profits 
- following the big increases 
announced last week by 
Charles Church and Pro wring. 

BeU way’s pre-tax profits in 
tiie year to end-July rose by 80 
per cent to £l4.05m - com- 
pared with £7 .77m in the previ- 
ous 12 months. 

The latest results encompass 
the best period for new house 
sales since the 1973 building 
bOORL 

Bellway, which Is based In 
north-east England and also 
builds in the south-east. 
Increased Its turnover from 
£8L3m to £l02.6m. Earnings 
per share rose by 68 per cent to 
35P- 

The Mg question is, where 
do housebuilders go from here? 
House prices in London,' the 
south-east and East Anglia 
appear to have stopped tiring 
and builders in these regions 
have recently been offering 
mortgage subsidies and part 
exchange deala in a bid to 
maintain sales. 

Sales and re s erv ati ons in tbe 
southeast however have recov- 


ered after a sharp dip in Sep- 
tember. Sales also remain 
strong in other regions, 
although house price increases 
are now slowing in many 
areas, according to the Halifax 
Building Society. 

The real test of what effect 
higher mortgage rates will 
have on house sales will come 
after Christmas, when the 
buying season gets under 

WHY- 

Mr Kenneth Bell, Bell way's 
c hairman said yesterday that 
the pessimism about house 
sales had been overdone. 

’The current sales position 
is well ahead of last year, par- 
ticularly in the north where 
margins are improving," he 
said. 

“We continue to be very con- 
fident for the fixture based 
upon the wide geographical 
spread of our activities, the 
range and appeal of our prod- 
ucts and the broadening of the 
group's base.” 

He said the board would be 
reco mmending a final dividend 
of 7p Which would make a total 
payment this year of lOp, a 25 
per cent increase over last 
year. 


Housebuilding and rents 
take Gleeson to £10m 

By Andrew Taylor, Construction Correspondent 


SHARES of MX (Beeson, dvH 
engineer, housebuilder and 
property group, rose by 50p to 
600p yesterday on the back of 
better than expected annual 
results and a property revalua- 
tion. 

Pre-tax profits rose by 54 per 
emit from £&49m to £10m in 
the year to the end of June. 
Turnover increased by iS per 
cent from £92m to £1Q9 ul 

The main engine’s for 
growth were higher sales and 
profits from, houseb uilding and 
a sharp increase in rental 
income from property. Rents 
Increased by £573,000 to £2£3 hl 
T his reflected new develop- 
ments coming on stream as 
well as rent reviews at existing 


Housebuilding, mostly in 
south-east England, accounted 
for about 20 per cent of turn- 
over and just under half of 


trading profits of 27.23m. 

The group's net assets had 
Increased by 43 per cent to 
£56.57m following a revalua- 
tion of the property portfolio, 
said Mr Dermot Gleason, chief 
executive. The bulk of the 
properties are offices mainly in 
south-east England. 

Mr Gleeson expected profits 
to increase more slowly in the 
current year, with further 
strong growth from housing 
and increases expected from 
contracting where orders 
remained strong. 

The property ride was likely 
to have a quieter year, with the 
next major development not 
doe to come fully on stream 
until 1989/90. 

Earnings per share increased 

from 544P to mep. The board 
is recommending a final divi- 
dend of 6p, up 25 per cent, for a 
total of 8JL4p (6.66p). 


Clydesdale at £30m for nine months 


By James Buxton, Scottish Correspondent 


CLYDESDALE BANE, the 
Scottish clearer which 
National Australia Bank 
acquired last year from the 
Midland, yesterday reported 
pretax profits erf £29.78m for 
the nine months to September 
30 1988. 

The result is not directly 
comparable with past figures 
since it covers a nine month 
period to bring Clydesdale’s 
reporting into line with its par- 
ent The 1997 profit of £21m 
covered a full year and was 
after deducting £14m as an 
exceptional item for bad debts. 

But Mr Richard Cole-Hamll- 


ton, chief executive, said that 
on an «wTw»iiw«<i basis the 
result significantly exceeded 
Clydesdale's annual pre-tax 
profits for any previous period. 
Mr Barry Hefron, NAB's Lon- 
don representative and a 
Clydesdale director, claimed 
the bank was regaining market 
share in Scotland after years of 

farlin^ 

Staff costs row by 9.8 per 
cent and other costs by 26.4 per 
cent More than half of the lat- 
ter was attributed to first-time 
exoenditure. caused bv tiwtin 
such as setting up and operat- 
ing the bank's Access process- 


ing unit. 

Trading profits for the period 
were £42^m (£56.5m for the foil 
year 1987) from winch 212,7m 
were deducted for bad and 
doubtful debta (£2L7m). 

The bank is paying a divi- 
dend of £S-4m to NAB out of 
posttax pr ofits amounting to 
218.7m. Its reserves increased 
to £54. 48m at end-September 
against 239.2m at December 31 
3967. Net interest income row 
by 9.9 per cent over the period. 

Mr Cole-Hamflton said the 
bank was undergoing restruct- 
uring to mate it more respon- 
sive. A working parly of both 


Clydesdale and NAB execu- 
tives was studying ways of 
expanding operations in 
Engl and , where Clydesdale is 
represented only in London 
and Cumberland, having been 
prevented in the past from 
expanding because of its ties 
with the Midland 
Mr Hefron said the bank 
would eventually like to 
acquire a medium-sized 
English building society as a 
vehicle for expansion. It expec- 
ted to do so after the new 
shape of the building society 
industry became clearer in tbe 
next 18 months. 


Sales up million 
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Pre-tax proikup 11.7% to 
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etectrocomponents pic 

21 Knightsbridge London SW1X 7LY 
Telephone 01-245 1277 


November 1988 


Meggitt Holdings Pic 


has acquired 


KDG Holdings Limited 


The undersigned initiated this transaction, acted 
as financial advisor to Meggitt Holdings Pic 
and assisted in the negotiations. 


Salomon Brothers International Limited 
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Electrocomponents near 
to £23m at midway stage 
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By Andrew HIH 

FOR THE .half year- to 
September 30. Electrocompo- 
nents, the distributor of electri- 
cal and electronic components, 
announced a 12 per cent 
increase in pre-tax profits from 

£20.5m to £22.9m. ' - 

Sales rose by-31 per eent to 
£177m (£l35m). Mr Tony 
Chubb, chairman, said the 
slight reduction in operating 
margins was due to the 
Increasing importance of the 
retail operation, profits from 
which were weighted towards' 
the second half , while over- 
heads were spread equally 
through the year. 

He said two acquisitions last 
year had led to substantial 
increases in sales at the retail 
companies, which supply high 
street and do-it-yourself stores 


with gmah electrical goods and 
' light fittings. 

Earnings per share advanced 
from 6.42p to 7.2p and the 
interim dividend is 1.47p 
. 027p). - ‘ ' 

Mr Chubb said he was partic- 
ularly pleased with the perfor- 
mance of RS Components, the 
component distribution arm. 
which accounts for between 70 
and 80 per cent of group busi- 
ness. It showed greater sales 
and profits growth, despite the 
postal strike in September. 

• COMMENT 

Electrocomponents’ shares, up 
2p to I99p yesterday. hahitu- 

ally trade at a premium to the 
sector, reflecting the market's 
long-standing perception of the 
group as a quality investment 


Ironically, the sensible move 
away from dependence on com- 
ponent distribution may hold 
back the price, at least while 
the retail sector into which the 
group is expanding lacks lus- 
tre. MLsco, the computer sup- 
plies operation, is a more cer- 
tain dty-pleaser, and analysts 
are- still confident about the 
core business. ’ First-half 
growth at RS was apparently 
the- best for three years, indic- 
ating a leap of at least 15 or 16 

period. 

bulge in sales on the retail ride 
should push pre-tax profits 
over £55m for -the full year, 
putting the shares, which may 
have slightly further to rise, on 
a prospective multiple of about 
1L5 - worth holding. 


Bank of Ireland up by 36% 


By David Lasceflas, Banking Editor 


THE BANE of Ireland,- one of 
the two leading Irish banks, 
made a profit of l£80.7m 
(£S8-4m) before tax -and excap-, 
tional item in the six m onths 
ending 'September 30;- an 
increase of 36 per cent 
The hank said that the nuwn : 
factors in the advance were 
higher income from fees, for- 


eign exchange; off balance 
sheet activities and the securi- 
tisation of mortgages. There 
was. also a reduction is . loan 

- -After-tax' and exceptional 
items, the h ank earned 
I£3SAm, up from K32Am. How- 
ever taking into account the 
effect of last May’s I£74m 


rights issue, earnings per share 
were 149p, down from I6.4p. 
This also reflects the full two- 
year I£33m cost of a new com- 
petitiveness programme. 

The bank declared an 
interim dividend of 4p, an 
effective increase of 8.1 per 
cent. 


British Vita 
£3.5m purchase 

British Vita, manufacturer of 
polymeric products and sup- 
plier of polyurethane foam, is 
acquiring Bossendale Combin- 
ing (Holdings), which operates 
In the commission laminating 
field, primarily for the foot- 
wear industry .Total consider- 
ation is £3-5m,.to be -satisfied 
by the issue' of 1.05m British 
Vita ordinary and the halnricp 
in cashRossendale is based in 
lanrashire and has a turnover 
of about 55m. r 


Tootal expands US 
specialist interests 


By Alice Rawsthom 

TOOTAL, one of the largest 
UK t extil e -groups, is expanding 
its international specialised 
textile interests through the 
acquisition of Fibertaxis, a US 
manufacturer of filtration 
products, for 38m (£5m). 

The acquisition is intended 
to strengthen Lantor Interna- 
tional, the specialised textile 
concern which Tootal took full 
control of earlier thi« year. 
Lantor, a leading player in the 
world non- wove ns industry, 
was established in the late 
1950s as a joint venture 
between Tootal and West 
Point-Pepperell. the US textile 
giant 

Mr Geoffrey Maddrell, Too- 
tal ’s chief executive, said that 
since it had secured control, 
Lantor had been able to “open 
up' the US market 


Tootal has already acted to 
strengthen Lantor' s US distri- 
bution network. The acquisi- 
tion of Fibertaxis provides a 
production plant, in Boston, 
and an entree into filtration 
products. The business has 
been bought from the JB 
Group, a privately-owned US 
industrial textile company. 

Mr Maddrell envisages 
expanding Fibertaxis’ plant to 
accommodate production of 
some of Cantor’s products in 
the US. He also plans to intro- 
duce filtration products outside 
North America. Fibertaxis’ 
sales were S12m last year. 

Tootal raised £54m from a 
rights issue in March. Part of 
the proceeds were used to 
reduce borrowings and take 
control of Lantor. It plans to 
stage further acquisitions. 


Baker Harris purchase 


BAKER Harris Saunders, the 
first chartered surveyors to 
seek a market quotation, is 
making its third and largest 
acquisition since listing with 
an agreed bid for Richard 
Sykes and Partners of New 
York. 

It is paying intially $6-2m 
(£3-65m) in cash and shares for 
a practice which specialises in 
the Manhattan office mar- 


ket The cash element is £l.62m. 
But Sykes will also receive 
828,338 new Baker Harris ordi- 
nary shares, valued at 245p 
each, or 5p more than the mar- 
ket price just before the 
merger announcement 

Baker Harris could pay a fur- 
ther ra-gm dependent on the 
Sykes profits record to April 
1993. 


This Notice does not constitute an offer of securities of 
TSB Hill Samuel Bank Holding Company pic 

NOTICE 

to the holders of the outstanding 
U.S.$10Q,000,000 Floating Rate Notes Due 2016 
(the “Notes”) 
of 

TSB Hill Samuel Bank Holding Company pic 

(formerly called Hill Samuel Group Pic) 

(the “Company”) 

constituted by a Trust Deed (the "Trust Deed") dated 14th July. 1086 made between the Compart) and The Law 
Debenture Trust Corporation p.Lc. I the “Trustee") as trustee Tor the holders of the Notes tthe“Notoholilere“). 
Nolice is hereby given to the Noteholders that: 

(■) in order Co laeiRCate » corporate rewtnuiation of the Hill Sam art Croup, the Company requested the Tiu*tc-r 
to concur in mulling modi ft cations 10 ibe Trust Deed whenby (Inter alia) the existing remain given by 
the Company in connection with the maintenance of illll SanoiH Bank Limited (former!? railed Hill 
Samuel & Co. Limited) (“HSB") ns its direct)) owned subsidiary would be replaced by til like cuienanis 
in connection with the maintenance of TSB England A Wales pic CEiW'j as a dlivetl) untied subsidiary 

of rheCompany nod af HSB im directly owned subsidiary orUWandtillasuboniinaiedcmiranipe in mpeci 

of (he Notes by TSB Gnnp pic (the 'Guarantor - ); 

(2) the TVustec. basing been advised by S.G. Warburg. Akroyd. Rowe X Pitman. Mullens Securities Ltd. that 
the modifications referred tom (1) shot e would mob in a significant credit euhancctnvni Iron (he paint of 
view of the Noteholders, being of the opinion that such modifications are both proper and not materially 
prejudicial to ibe interests of tbe Noteholders, has concurred in making such rnudificaiioas: 

(3) such modifications are contained in a First Supplemental Trust Deed dated 31st October. 1988 made 
between tbe Company, tbe Guarantor and tbe IVnslcc. 

The Term* and Conditions of the Notes as so modified will be available in the statistical sen ices uf fxtel 
Financial Limited after ]Sth November. 1988. Any Noteholder who wishes to inspect copies m ihc lrust nerd or 
the First Supplemental Ttus: Deed mentioned above or t o obtain u copy oft he Terms anil Cotulitiunsol itn; Notes 
as so modified may do so at the specified offices of the Paying Agents listed bclow:- 

PRINCIPAL PAYING AGENT 

Morgan Guaranty Dm Company of New York, Morgan Ibwr, I Angel Court, London fCE 7AE. 


OTHER PAYING AGENTS 


Swiss Bank Corpora bon. 
Aescbenvorsudi 1. Basic. 

Kiedietbank S. A. Lusembouigeoise, 
43 Boulevard RoyaJ. Luxembourg. 


Dated: I Hit Nomuber. 1988 


Motion Guaranty Tnisi Company of New >ork. 
Avenue dcs Arts. )i, B-HWii Uni •sets. 

Morgan Guaranty Trust Cumpjnv ul New i.vrk. 
30 West Broadway, New York, N.Y IW'l.V 


TSB HILL SAMUEL BANK HOLDING COMPANY ft c 


External Trust 
assets fall 

External Investment Trust saw 
net asset value fall to 765.6p at 
September 30, compared with 
96L8p a year earlier and 826.1p 
at March 3L Net revenue for 
the six tnnwrhg to the of 
September was ^891,142, 
against £942,025. Earnings per 
£1 : share slipped to 13.49p 
(1446p) and. the interim divi- 
dend is lifted to lOp (9pX The 
directors have forecast a final 
dividend of 12pto make a total 
of 22p (20p) for the year. 


Dukeminster £24.5m buy 


DUKEMINSTER, a 
investor and trader mainly in 
the nfffcfr, retail ^ induririal 
sectors, has exchanged con- 
tracts -for the 'purchase of the 
freehold of the Priory shopping - 
centrsy-at- D ar tford. Kent, for - 
£2i5m in cash. 

Vedors are Allied Dtmbar 
and completion is 63g>ec^e(t to . 
take place in January-2988.' _ L. 

In view of the size of the 


purchase relative to its exist- 
ing investment portfolio, Duke- 
- minster, which obtained a list- 
ing last July, intends to enter 
into arrangements whereby 
certain investors will acquire 
-interestain the property. .. 

Dukeminster intends to 
retain a significant minority 
^nferest- in th&oentge and wfiTw 
be respbnsible for-tts teanage- 
menL 


EMC raising £680,000 

The rights issue comprises 
1437,474 shares at 5^> each on 
a one-for-two basis. 


E LECTRONIC Machine 
Company is raising £680,000 
through a rights issue to 
finance an acquisition- and 
raise further working capital. 

Filtronic Special Systems is 
being purchased foe a. maxi- 
mum £575,000' cash, of which 
£300,000 will be paid initially. 


It has been underwritten by 
McCaughan Dyson Capet Cure 
except for some 23 per cent 
being taken up by directors 
and their families. 


i Li - • . 


A lthough the group had to con- 
i tend with a stormy economic 
environment in the first three quarters 
of this year, BP continued with its 
policy of creating value for share- 
holders, 

We achieved a replacement 
cost profit for the nine months of 
£1.133 million, an increase of 24% 
on the corresponding period of 1 987. 
On the historical cost basis, profit 
was £938 million^ Net stock holding 
josaes ref leded -declining oil prices 
aricTa generally weakdoliar. 

Chemicals had a robust third 


quarter, benefiting from lower feed- 
stock prices and firmer product 
markets. 

Minerals also continued to per- 
form well due to improved prices in 
the world metals markets, especially 
copper. 

In an innovative deal, we signed 
a contract to sell gas directly from 
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the Miller Field development to the 
North of Scotland Hydro-Electric 
Board. Further afield, BP has an- 
nounced the acquisition of a refinery 
and chain of retail outlets on the 
West Coast of the United States, 
reinforcing our position in the world’s 
biggest market, and raising BP’s 
profile on the Pacific seaboard. 

By actively working and invest- 
ing to make the most of our consider- 
able resources, we are constantly 
striving to improve the value of the 
company for the benefit of our share- 
holders. 


THIRD QUARTER RESULTS SHOW 
BR ON THE RIGHT TACK. 
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H Young £lm placing 


H YOUNG Holdings, a 
financial services and distribu- 
tion group, is to raise £lm via 
a placing . of 650,000 shares with 
investment clients of Rowe and 
Pitman and Anderson and Co. 

The group, which distributes 
automotive products, .elec- 
tronic components, bottled gas 
and spectacles and sunglasses, 
will use £700,000 of the new 
money to finance additional 
warehousing and office accom- 


modation at its freehold Hun- 
gerford site, and the balance to 
fit out the warehouse at its 
Colnbrook ate.. 

The additional Hungerford 
capacity will be used for the 
expansion of Young Automo- 
tive and to accommodate the 
recently-acquired Kamasa 
Tods. The Colnbrook rate win 
be used fey Young Optical and 
Young Gas. 


NOTICE OF NOTEHOLDERS OPTIONAL REDEMPTION 

VS. 560,000,000 



Banamex 

Banco Racfonal tin mfeacQ.SJLC. 

((So “Bank") 

(A public Mkr bathutkm btcorp ortn rd it lie 
United Mexico* Smui.vrlth Bnditd UobSUy}_ ~ ‘ 

Homing Rate Subordinated- Noie» Dot 1992 » 

(the "Nolo") 

NOTICE IS HEREBY GIVEN to tbe Noteholder*, in accordance with 
Condition 6(0 oT the Notes that Noteholders may exercise their option to 
obtain redemption of the Notes at their principal amount on tbe not Interest 
Payment Dale being I3ih February. 1989. 

To exercise such option Ibe holder most deposit each sodt Note together with 
all unmatured Coupons with any of the Paying Agents specified on the Noma 
at any time between l$th December and 30th December, 1988. Any Nole. if so 
deposited, may not be withdrawn without the prior consent of the Bank. 

Repayment of the principal and accrued interest in respect of any sat* Note* 
wiD be made on I3(b February. 1989 at the sp ec ified offices of each of the 
Paying Agents with whom snefa Notes have been deposited whereupon huerest 
on the Notes win cease to same. . 

Dated: I Oth November. I98S 

■ PRINCIPAL PAYING AGENT; 

Tbe Chase Manhattan Bank. NA. 

Wooig&te House 
Coleman Street 

-■-'-••Lbiido6-Ee2r2HD * -«-i - • ' T '- 


I.G INDEX LTD/9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 Reuters Code: IG(N, IGI0 


FT 30 

NOV. 1479/1488 -1 
Dec. 1487/14% -1 


" FTSE100 . 
Nov. 1828/1838 +1 
Dec. 1838/1846 +1 


WALL STREET 
Now. 2110/2122 +2 
Dec. 2115/2127 N/C 


Prices taken at 5pm and change Is from previous close at 9pm 
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MANAGEMENT 


R icardo Semler, 28- 
year-old enfant terri- 
ble of Sao Paulo 
industry, is happily 
sowing the seeds of his own 
destruction. 

Next year, his mechanical 
engineering company, Semco, 
will introduce an executive 
evaluation programme that 
will allow senior staff, includ- 
ing its youthful owner, to be 
voted out of office, should they 
be found wanting by their 
immediate subordinates. 

As is often the case with 
Sender's radical business phi- 
losophies, it is taking some 
persuasion to win his col- 
leagues round to the scheme. 

In industrial Sao Paulo, 
where management methods 
frequently hark back to the 
days when Brazil's coffee plan- 
tations were worked by slaves, 
Semler is variously regarded as 
innovative, brilliant, arrogant, 
subversive and shockingly dis- 
respectful of his peers. 

Few dispute, however, that 
he has so far been remarkably 
successful. 

Born to a wealthy Sao Paulo 
family, the young Semler dis- 
tinguished himself from his 
often-spoiled contemporaries 
largely by his will-power. 
Twice turned down by Harvard 
as too young, he won a place 
by writing angrily to the rector 
that “wise monarc hs had ruled 
whole countries at the age of 
14." 

He claims to be the youngest 
ever to enter the famous Busi- 
ness School 

But it was only five years 
ago when Semler. then 23, 
began formulating a far-reach- 
ing plan to “democratise" his 
father’s pumps and compres- 
sors company, that he added 
radical ideals to his strong- 
willed determination. 

More complacent family 
board members, quite satisfied 
with their office cars and long 
lunch hours, shook their 
heads, warned of dire conse- 
quences and finally accepted 
his offer to buy them out 
Today, the leap in Semco's 
sales from S4m to $39m has 
probably not ingratiated him 
any further with his relations. 
It has, however, attracted the 
interest of major local and 
multinational companies and 
turned Semler into a celebrity. 

His book of business wis- 
dom, Virando a Propria Mesa 
- roughly translated. Turning 
the Tables - has sold 50,000 
copies in a couple of months 
and the English language 
rights are now being negoti- 
ated for a six-figure sum. 

At the heart of Sender’s 
management strategy are the 
hardly novel causes of profit- 
sharing. workers' participation 
and the human-scale work- 
place. But what has made bis 


Business philosophy 


At odds with a Latin culture 

Ivo Dawnay explains why Ricardo Semler is a novelty in Brazilian industry 


experiment exceptional is the 
sheer extent to which he has 
applied them in a Latin mana- 
gerial culture where immense 
emphasis is usually placed on 
respect for rank and title. 

"What we have tried to do is 
to devolve responsibility 
throughout the company so 
that managers take on a kind 
of consultancy role to the 
workforce," Semler says. 

In practical terms, this has 
involved a major rethinking of 
decision-making processes, 
allowing ideas to percolate 
from the bottom upwards. 
First Semler set a ceiling of a 
total of 100 workers and man- 
agers at any one factory, 
breaking up any plant that 
exceeded this figure into 
smaller units. 

Decision-making autonomy 
was then established at each 
factory over products and pro- 
duction targets with continu- 
ous consultation on objectives, 
first with tiie workforce and, 
only afterwards, with senior 
board level management 

Second, the company abol- 
ished all titles and created just 
three levels above shopfloor 
worker. The first of these, “co- 
ordinators", which combine 
former foremen and workplace 
managers, report to the “part- 
ner” - in effect the chief exec- 
utive officer of the factory. 

The partner's responsibilities 
run from product planning to 
researching and developing 
new markets, all in consulta- 
tion with his staff. Only after a 
strategy has been agreed does 
be then report to the last tier 
of management - five counsel- 
lors who in effect represent the 
day-today executive board. 

At regular planning meet- 
ings the eight partners in 
charge of Semco's eight plants 
must hammer out investment 
priorities, with a majority 
deciding the outcome. 

But this simplified structure 
fails to convey the sheer scale 
of the shopfloor consultation 
involved. To boost team effort, 
Semco pays workers a remark- 
able 15 per cent of the pre-tax 
profit of their factory on top of 
their regular salary. 

From there on. all decisions 
require collective agreement, 
with workers themselves eval- 
uating management-supplied 
data on such issues as mar- 
kets, input costs, delivery dates 
and the likely profitability of 



Ricardo Semler with employees who now have worker democracy and profit sha rin g 


contracts. 

Laura Leme, one of Semco's 
few head office staff, explains 
the initial culture shock when 
the system was introduced. 
“There was resistance from 
both above and below," she 
remembers. “Brazilian society 
is extremely authoritarian. 
People at the bottom didn't 
want the responsibility, and 
many managers just couldn’t 
get used to having their orders 
challenged. From October 1985 
to January 1987 a third of the 
management left; then rela- 
tions improved." 

At Semco's new naval equip- 
ment plant - the location of 
which was chosen by the work- 
force - Demerval Matos and 
Oseas Santos, two former 
union militants now elected 
factory committee members, 
confirm the slow start 

“We had worked under the 
whip and we started off being 
extremely suspicious - hut 
then contacts with manage- 
ment became more like col- 
league to colleague,” Santos 
says. 

With the opening of the new 
factory, workers have them- 
selves decided everything from 
the configuration of machinery 
to the colour of factory walls. 

But while all this sounds 
attractively democratic, what 


has been the real impact in 
terms of output and profitabil- 
ity? According to Ricardo (31- 
iento, the “partner” of the 
plant, the system has revolu- 
tionised productivity and 
results despite the voting out 
of time-clocks and the decision 
to abandon what used to be a 
heavily policed system of qual- 
ity control. 

“We just don't have quality 
control any more,” says Cil- 
iento, who had worked under 
the old system. It simply isn't 
needed. But the new regime is 
actually a lot more work for 
me. If s easy to put a notice on 
a hoard; now I have to explain 
why we are doing things and 
justify it, or maybe change my 
mind. The satisfaction comes 
in the results." 

What concrete evidence of 
productivity improvements can 
Semco show. 

Back at head office, Semler 
says that the only true mea- 
sure comes from overall perfor- 
mance. It was a surge in out- 
put that helped the company 
survive some early mistakes 
with acquisitions, a fierce 
recession and borrowings that 
at one time represented 11 
months’ sales when real inter- 
est rates were 41 per cent 
above Brazil's notorious, 
rip-roaring inflation. 


PLACE THE WHOLE OF SPAIN IN YOUR 

BUY DIRECT FROM SPAIN GLASS 

jrt does not happen very often that a Spanish fill and today there are more than 3,000 wine 
m supplier offers his wines directly to the British lovers in the U.K. that we can. proudly count as 
public, but this is indeed what this message is our clients and friends. 


■a. public, but this is indeed what this message is 
about. 

We are a group of producers from the best wine areas 
of Spain and we are proud of the wines we make. 

We teamed up in 1987 under the name of 
"Maestros Bodegueros" and set up a “direct line" 
to deliver our wines straight from our vineyards to 
the doorstep of our clients; we have been success- 


ful and today there are more than 3,000 wine 
lovers in the U.K. that we can proudly count as 
our clients and friends. 

If you wish to receive any of our wines just send 
us the coupon below and your bottles will reach 
you in two to three weeks at the most 

As for payment., we understand Britons are 
honest, so your undertaking to pay our invoice 
after safely receiving the wine will suffice. Just 
send us a cheque drawn on your usual account 
Our bankers w3i manage to dear it from here. 


A1 orders received before the lOtb of December will be delivered by Christmas 
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MAESTROS BODEGUEROS ORDER 

CONDE DE LA CIMERA, 4 

28040 MADRID I wish to receive 

SPAIN 

(Minimum order is 2 cases) 
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1 undertake io mail the cheque corresponding to your invoice within 5 days of receiving the wine. 

• Important: Please give alternative instructions when you are not at home (leave with neighbour, in 
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“When we started growing 
we thought we wanted scale," 
he remembers. “Now we axe 
not concerned with it; Instead 
we want quality of organisa- 
tion.” 

Recruitment re mains a par- 
ticular problem as Semco is 
anxious to look not only for 
those who will fit the compa- 
ny’s culture but also those who 
will question and challenge the 
management The workforce is 
naturally hostile to taking on 
new staff as this dilutes profit 
shares, but when consulted as 
to whether it wished to vet 
candidates it decided against - 
retaining, however, the right to 
endorse or reject supervisors’ 
employment decisions. 

At the senior level, execu- 
tives are required to set and 
then justify their own salaries 
based on market data and per- 
sonal performance - the latter 
to be regularly evaluated by 
their imnwrfiatp subordinates. 

Safeguards are built in to' 
protect Semco's unique corpo- 
rate culture. When v a c anc ie s 
arise, for example, staff mem- 
bers deemed to meet 70 per 
cent of the job description are 
automatically preferred over 
outsiders who meet 90 per cent. 

Many of these ideas stem 
from Semler himself, though 
they are introduced only after 


general agreement. “1 think 
more than half of them are 
thrown out,” Leme says. 

The company's development 
is being closely monitored by 
an advisory board, on which 
sit several of the most venera- 
ble grandees of Sao Paulo busi- 
ness. Some, like Jose Mintffln 
of the mechanical engineers. 
Metal Leve, are impressed. 
Others, film Carlos Viilares of 
the eponymous steelmaker, axe 
sceptical, believing that the 
shine will soon rub off Semco’s 
achievement after time has 
worn down ths MeaBsm. " 

Some ideas are already hav- 
ing an impact on nearby 
plants. Brastemp, the vast con- 
sumer durables and electronics 
combine, and.Rhodia, the Bra- 
zilian subsidiary of France's 
Rbone-Poulenc, are believed to 
have ready titer own experi- 
ments, closely modelled on 
Semco's experience. 

To what extent, .however, 
does Semco's success depend 
on operating a arndDMi com- 
pany Oust 700 workersl ln the 
relative intimacy of Brazil’s 
highly protected market? Sem- 
ler points out that all his prod- 
ucts face fierce market compe- 
tition and that many are fin: 
export- 

Worker involvement has to 
be the trend in even tire largest 
industries, including continu- 
ous processes like steel or cel- 
lulose, says Semler, even if the 
price means losing the econo- 
mies at scale of large plants. 
“Treat wortas tike children or 
numbers and they’ll behave 
that way." . 

Still not 29, Sender’s current 
extra-curricula activities 
include helping the country's 
foreign ministry wrestle with 
the US in the latest trade war 
over pharmaceutical patents. 
As technical director of the 
vastly jnfhipntiai Federation of 
Industries of Sao Paulo (Fiesp), 
he also battles with his local 
business colleagues whom he 
has attacked scathingly for 
lack of competitiveness or 
modem ideas. 

He is interested in politics, 
but hints only half-jokingly 
that any job less than Presi- 
dent of the Republic would 
probably bore him. 

In the meantime, he intends 
to expand Semco systemati- 
cally to up to 50 units and 
beyond - or until such time as 
he is democratically voted out 
of the company’s leadership in 
one of the Job-performance 
reviews he is now introducing. 

A radical “wundeririiid" per- 
haps, but Semler is not so dem- 
ocratic as to lose touch entirely 

With his patrfgrrhal Bra Titian 

roots. Chief executive or not, 
no amount of company democ- 
racy could deprive him of iris 
80 per cent shareholding. 


Business schools 

Winners and others 

By Michael Skapinker 

Kd'VKten*.- 


W hich is Europe's best 
business school? 
Insead, the interna- 
tional school at Fontainebleau, 
according - to a po ll of 200 
senior European executives. 

Insead was named by 70 per 
cent of the executives sur- 
veyed by The Economist Publi- 
cations. The . second most 
highly, regarded school was 
tiie International Management 
Institute la Geneva, fifteen 
per cent of those questioned 
said they thought IMI was 
Europe’s best school. 

London Business School 
received the votes of only 5 
per cent of those questioned. 
This might have had some- 
tiling to do with the fact that 
no British executives were 
asked to participate In this 
section of the survey. 

They were asked to take 
part in other parts of the sur- 
vey, which is published as part 
of a new Economist guide to 
British and European business 
schools.* 

The 200 British executive* 
questioned, along with their 
continental colleagues, were 
not dveriy impressed with the 
quality of business school 
courses on offer. Only 20 per 
cent of the executives sur- 
veyed had Master of Bumness 
Administration degrees them- 
selves, but most appeared 
happy to express an opinion 
on the qualities of tile business 
school graduates they had 
come across. 

Asked how they rated the 
education which business 
school graduates received, 
only 6 per cent of the British 
executives and 3 per cent of 
tiie continentals thought it 
was excellent. 

A large majority - 79 per 
emit of the British and 71 per 
emit of the continentals - said 
they thought it was “pretty 
good". 

Having a Master id Business 
Administration degree seems 
to be more of an advantage to 
managers in t ywiHiymtal com- 
panies than in British ones. 
Only &£ per cent of the British 
executives said that it was 
very important, in their own 
companies, for managers to 
have an MBA if they wanted to 
get ahead. In continental com- 
panies, the figure was 23 per 
cent. 

On tiie other hand, 46.4 per 
cent of the British executives 
thought it made sense tor 


Ten times the European experienee 
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“The only complete resource 
addressing in detail 
die most important business issues 
in your strategic planning 
for 1992.” 

Initiative 1992 brings together an elite team of the CBI and ten leading British companies, 
whose combined knowledge of Euxope has been galvanised into a detailed business 

resource that is unparalleled. 

It presents tins knowledge in a series often seminars dealing in detail with ten vital 
business topics, and provides specially written' detailed reference books wfaidi explain the 
impactxrf tiie Singje Market and the strategies to be adopted in the New Europe. 

It backs this resource with a unique telephone enquiry and mformation service. Whilst 
others offer general advice, Initiative 1992 deals in specifics. 

This Initiative is subsidised by the private sector enabling the CBI to offer this facilit y 
at a considerably lower costthan normal market value., 
m Tk® packa^ costs just £1000 (£1500 far non CBI members:) 

-4\ INTTLATTVE 1992 is available now, but places ace limited. 

\ m You should act today. 
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INITIATIVE 


Preparing British Bimiess 
Telephone 01-8361992. 




MBAs to receive higher safe- 
ties than other manager* wttfc 
a similar level of experience 
compared with 43.5 per Cttt 
who thought It did not make 
sense. Of the continental exec- 
utives, only 3djpqt hafci 
thought MBAs ahonld gst 
higher salaries. Over two- 
thirds thought they should 
not. 

- The view that MBAs are 
abrasive and overbearing did 
not get muds support, particu- 
larly in Britain. Only &£ per 
cent of the British executives 
agreed with this characterisa- 
tion of MBAs, compared with 
714S per cent who did not Five 
per cent of the continental 
m cafl m thought that MBAs 
were arrogant, compared with 
50 per cent who thought the 
opposite. 

Whatever their reservation*. 

80 per cent of the British exec- 
utives and 86 per cent of the 
said they would 
advise their sons and daugh- 
ters to do an MBA if they 
intended to go into business. 

The remainder of the Econo- 
mist publication is a guide to 
the MBA degree, aimed at 
companies and prospective 
students. It is a workmanlike 
guide to the types of coarses 
on offer. The emphasis is pri- 
marily British, however, and 
most of the publication is 
likely to be of limited interest 
on the continent. 

It does, however, provide 
profiles of British business 
schools, continental schools 
with an international outlook 
and six of the leading Ameri- 
can schools - awarding stars 
for reputation and innovation. 

Three British schools - 
Ashridge, Strathclyde and 
Warwick - are given tiie max- 
imum of three stars for both 
reputation and innovation. 
Insead and IMI are also given 
three stars in each category. 

The detailed assessments of 
the different schools are of 
mixed quality. Prospective stu- 
dents will find the evaluation 
of Warwick useful. But they 
would probably want to know 
more about Sheffield Univer- 
sity than that it Is situated in 
an industrial centre in South 
Yorkshire with good cultural 
facilities and opportunities for 
walking mJ climbing. 

*MBA: The Best Business 
Toot? from Economist Publica- 
tions. 40 Duke Street, London 
W1A 1DW. £49. 
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Thoughjgrowth in the 
number of U K parks 
has slowed, existing - 
ones are having 
marked success in 


attracting tenants. At home and 
abroad, start-lip companies still 
predominate, but industrial giants 
are starting to take 4he concept 


seriously. Clive Cookson reports 




upward curve 


ANY ONB DRIVING around the 
UK is cow; almost bound to 
come* across .the characteristic 
signs of a science park: a 
nameboard on which the word 
“Technology” features promi- 
nently, leading into a closely 
mown landscape of roiling hill- 
ocks, lakes, instant trees ami 
fashionably “hi tec* “buildings 
with post-modernist flourishes. 

But the signs may deceive. 
According tojfurists In the sci- 
ence park movement, many 
so-called science- and technol- 
ogy parks are merely upmarket 
business developments trying' 
to take advantage of the suc- 
cessful associations of thereal 

thing . 

The parity tests set by the 
UK Science Park Association 
(UKSPA) . require a. .science 
park to have “formal and oper- 
ational links with a hi gher 
education institution or major 
centre of research”, -be 
“designed to encoura ge the for- 
mation and.. growth of knew*, 
ledge, based .businesses’* .and 
have “a management function 
which is activity -engaged in 
the JxansG^-flf technology -and 

h urineM ^MTlg- in - thtt ni yimM. 

tions on site”. V . “ : .- 

There is now doub&Jhow- 
ever. that-sdence parks - both 
the g amm a ones »nd the com- 
mercial imitations —..'are one 
of the fastest gr owing s ector s 
of a buoyant laro pert y market. " 

The first two. UK. parks,^at 
Heriot-Watt (Bdhtowxbi- a?ifl . 
Cambridge, were started ta- 
1972. There was then an Inter-'- 
val of ten years before the 
main wave of science park 


building -got under way. 
Britain had 16 parks hi busi- 
ness by the end of 1984 and 26 
by 1986. According to UKSPA, 
38 true science parks are now 
in operation, with at least nine 
more bring planned. 

There are no accurate fig- 
ures for tike number of busi- 
ness parks w hich do - not fit the 
strict UKSPA criteria but mar- 
ket. themselves as a location 
for high technology companies. 
They probably outnumber the 
true science paries and are 
growing at least as fast 
- Although the rate at which 
new parks are opening is 
beginning to slow down 
slightly, the performance of 
. existing parks in attracting 
hew tenant companies has 
been.' particularly impressive 
over the last year. Many parks 
which still had plenty of empty 
space a year ago are now full. 
London’s South Bank Techno- 
park, which receives SO to 40 
enquiries per week from poten- 
fiat tenants, no longer even 
trie% to maintain a waiting list; 
“we reckon that we have SO 
applicants for every place,” 
says Mr Jefle Jeffers, the man- 



Cambridge Science Peric England's first. There are new 38 science parks In operation in the UK and at least 9 more are planned 



Parks 


Paries with room to expand 
-are adding new buildings to 
meet the demand. The 38 oper- 
ational science paries have a 
total of 18m sq ft already bunt 
and are providing space for 
about 740 companies. A Gather 
.?-3m .square under .constrain . 
timif Mr Arthur Rimmer, man- 
ager of Merseyside Innovation 
Centre and chairman of 
UKSPA, predicts that the parks 


will have L 000 tenants (with 
more than 10,000 staff) by the 
end of 1989. “We’re still a long 
way from any limit to growth,* 
Mr Rimmer says. “We're on a 
very strong upward curve and 
we see no sign that we’re 
reaching a plateau.” 

The idea of the science park 
originated in the US and the 
three most successful examples 
in the world are American: 
Stanford Research Park in Cal- 
ifornia (the heart of Silicon 
Valley), Route 128 in Massa- 
chusetts, and Research Trian- 
gle in North Carolina. But even 
the US had no more than a 
dozen true science parks before 
I960, according to Mr Tan Dai. 
ton who runs Heriot-Watt 
Research Park and Is an 
on the Americab scene...': 
are now almast^lSO US science., 
parka. This - great expansion* 
has occurred without guidance 
from any central body like 
UKSPA 


In Europe, the EC is trying 
to encourage the development 
of science parks and their ten- 
ant companies through pro- 
grammes and organisations 
such as Sprint. HI (Technol- 
ogy, Innovation. Information) 
and the European Business 
Network. 

But many science park man- 
agers believe that some of the 
EC’s efforts are wasted because 
there is needless duplication of 
effort through overlapping 
activities. 

France has Europe’s grand- 
est vision of what a science 
park should be. Local authori- 
ties, particularly in the South- 
East of France, are developing 
large-scale technology parks 
which have' more in common 
~ with, say, 'Research Triangle 
. Park inthe US than with Cam- 
bridge Science Park in 
England. The largest French 
park, Sophia Antipolis near 
Nice, has 200 small companies 


and 160 large corporations 
employing 7,000 people - 
almost as many as all the 
UKSPA parks in Britain put 
together. But Sophia Antipolis 
does not help its smaller ten- 
ants with technology transfer 
and business skills to. the 
extent that would be expected 
of a UK science park, nor does 
it have very close links with 
the Univer s it y of Nice. 

West Germany has a s tr on g 
science park movement, guided 
by the Arbeitsgemeinscbaft 
Deutscber Technologie-und- 
Grizndereentren (ADD- Several 
parks have also been estab- 
lished in Italy, Belgium and 
the Netherlands. Outside the 
EC. Sweden has recently had 
notable success in fflfaihWsWng 
science paries. 

The first survey of .science 
parks -in the Asia Pacific 
Region has just been com- 
pleted by Mr Barry Orr. direc- 
tor of Technology Park Ade- 


laide in South Australia. It 
shows that eight countries 
(Australia, Japan, Korea, Mal- 
aysia, New Zealand. Singapore, 
Taiwan and the People's 
Republic of China) have about 
30 parks, all but two of them 
set up since 1984. 

Of course there are consider- 
able national differences 
between the types of science 
park in the region. Some of 
those in Australia and New 
ypaiaud are close to the UK 
model - s mall parks linked to 
universities or research institu- 
tions and housing a reasonable 
number of science-based 
start-up companies. 

But the survey also shows 
that a new type of concept is 
emerging in Australia: the 
“technology precinct”. This is 
a long-term planning approach 
in which a geographic area is 
designated as a technology pre- 
cinct, usually dose to a univer- 
sity. 


Various government policies, 
including planning regulations 
and financial incentives, are 
then applied to attract a partic- 
ular category of high technol- 
ogy industry to the precinct. 
This approach may or may not 
indude the development of a 
specialised science park infra- 
structure. The state govern- 
ment of Victoria is considering 
a plan to set up six technology 
precincts and Western Austra- 
lia is also exploring the con- 
cept 

At the other extreme are the 
"science towns” typical of 
China and Korea. These are 
huge up-market industrial 
estates, sometimes covering 
thousands of acres, which usu- 
ally specialise in computer and 
electronics research and manu- 
facturing. In Japan the pre- 
ferred model is the “techno- 
polis”, a large-scale, 
development combining indus- 
trial and academic research 
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and development but lacking 
the small start-up companies 
typical of an Anglo-American 
science park. 

Some critics of UK science 
parks say that their prosperity 
depends too much on the 
growth of start-up companies 
- or putting it another way, 
that large British companies in 
high technology industries 
such as pharmaceuticals and 
computers have shown less 
interest in science parks than 
their counterparts overseas. 
Recently, however, there have 
been encouraging signs that 
some UK industrial giants are 
taking science parks seriously. 

The most remarkable science 
park to have opened in the UK 
this year is Belas is Hall Tech- 
nology Park, next to ICI's huge 
chemicals complex at Bil- 
lingham on Teesside. It is the 
first park recognised by 
UKSPA which has links with 
an industrial research centre 
rather than a university or 
other institution of higher edu- 
cation. Belasis tenants can 
“plug into those facilities, ser- 
vices and resources that Id 
uses to run its own business”, 
says Mr George Hunter, the 
park's chief executive. These 
resources include computers, 
engineering skills, analytical 
laboratories and patent agents. 

Many science parks have a 
gestation period of a year or 
two before they attract many 
tenants, but Belasis iias proved 
an instant success. The first 
phase of 50.000 sq ft. opened in 
April, is already almost full 
with SO tenants: construction 
of a second phase Cfi.ftX) sq ft) 
is due to begin at the end of 
this year; and a third phase 
(90.000 sq Qt) is bein.t planned. 
ICI and state-owned English 
Estates paid for phases one 
and two but Mr Hunter says 
phase three will be financed 
privately. 

Belasis could be the first cf 
several science parks based on 
non-academic research centres. 
Mr Rimmer, the UKSPA chair- 
man, says that two or three 
other organisations have 
started discussions with 
UKSPA about setting up sci- 
ence parks, including at least 
one major UK government 
research laboratory. 

Another important develop- 
ment for the UK science parks 
movement is the shift of 
emphasis from public to pri- 
vate funding. Most parks so far 
have been financed by public 
bodies such as the Scottish and 
Welsh Development Agencies, 
English Estates and local 
authorities, in partnership 
with educational institutions. 
But the changing political and 
financial climate means that 
the next wave of expansion 
will have to be privately 
funded. Aston Science Park is 
a good example. All its devel- 
opment funding so far has 
come from Birmingham City 
Council (with some help from 
government grants) but the 
park's management company 
has decided to seek up to £20m 
from a bank for future expan- 
sion. 
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Anger at risk 



MATCHING a bright idea with . 
enough money to set it rolling 
as a business is not a quick, 
easy process at the best of 
times. Few v e nture capitalists, 
though, consider backing 
highly technical ideas - espe- 
cially those had by academics 
- to be anywhere near. the. 
best of times. 

The result is that only 3 pear 
cent of Britain’s 700 or so sci- 
ence park companies currently 
manage to find venture capital 
funds as their -primary source . 
of staxt-upV finance, even 
though '45 per 'cent of them 
seek it, according to a survey . 
last year by accountants Peat 
Marwick Mitchell. About 55 per 
cent, used personal savings to 
start up while 17 per cent 
relied an High Street banks. 

This venture capital gap, 
between, business proposals 
and wflhzig investors, is of par- 
ticular concern to the science 
park movement: Companies 
need this sort of finance, it is 
argued, because there are few 
other sources available. While £ 
bankers are often happy to . 
offer an overdraft to new high- 
technology businesses, the sug- 
gestion that they should pro- 
vide seed capital for such 
high-risk companies tends to . 
leave them reaching fortha 
librium. 

Mr Richard Porter, the Peat 
Marwick MStcheH partner who 
led the firm’s science park sur- . 
vey, says he found “vitriolic? 
feeling among companies • 
about the lack of interest 
which venture capital groups 
take in the sector. . “Many &tt 
that ‘venture 1 capital is a bit of 
a misnomer,” he says. 

Risk financiers, for their 
part, say that while business 
plans for nascent science park 
companies usually take as . 
much time and care to assess 
as any others, such groups 
weed gmallgr start-up SUZOS and 
thus will, at first, offer smaller 
absolute returns. 

Furthermore, companies 
spawned from academe often 
require the venturing capitalist 
to make a larger, more costly 
investment in managerial and 
marketing expertise early on. 
The picture of the boffin with a 
bright idea but no commercial 
ken, many investors confirm, 
is not wholly a caricature. . 

Bridging the finance gap has . 


, - therefore been. treateriUas a pri- 
ority by many science park 
managements. But there is fit- 
tie consensus on how best to 
build the bridges. 

The sole nationwide initia- 
tive to date is a venture capital 
fund spedalising. in science 
parks launched in February by 
Hambros Advanced Technol- 
ogy Trust <Hatt). a. publicly 
quoted investment group spe- 
' clausing in high-technology 
Investment. 

The fond, Eatt Science Park 
Investments,, is operated in 
conjunction with the UK Sci- 
ence Park Association and has 
already committed most of the 
Elm set aside for its first year 
on five projects. The most 
recent of these was a £180j000 
equity investment. in a small 
laser company -on .the Hull 
park. 

‘ - : Mr Alexander Anton of Hatt 
says the group tends to make a 
straight equity investment in 
companies, taking an Interest 
of between 20 and 30 per cent 
and placing a non-executive 
(firectoran the boaitLThisis a 
familiar formula for science 
park companies. Most inves- 
tors prefer to make equity 
investments, sometimes 
through pre f erence shares with 
a performance ratchet, consid- 
ering that loan repayments put 
too great a burden oh young 
co mpanies ; 

- Hatt's interest In science 
parks developed out of its 

wdahHdiwI <»»p or H«a» fn Wgfa- 

technology Investment. The 
main fend hnM« a portfolio of 

investments worth £35m in 30 
high-tech groups. • _ 

Hatt also benefits from Its 
cooperation with UKSPA. Hav- 
ing sought to develop a.rela- 
tionship with all park manage- 
ments, the group solicits from. 
.them recommendations of 
potential 'mvwrtmftnta. By the 
time a company comes to 
Hatfs attention Its bu si n e ss 
plan win already have been 
vetted by a science park mam 
ager. “We look at science parks 
to get better quality deals” 
says Mr Anton. "It’s cheaper 
mid we get a better quality of 
company ” • ■ ... 

But the fact that Hatt l i m i t s 
investments to science park- 
tenants will strike budding 

Continued on page 2 



As Scotland's most successful business location East Kilbride knows a tiling or two about creating working environments perfectly suited to the needs of dynamic technology-based companies. 
That's why weVe home to more top US and Japanese companies (JVC A vex and Motorola for example) than any other location in Scotland. Peel Park is our newest and most prestigious 
location. It offers a range of hJ-technoJogy facilities and fully serviced sites (up to 25 acres! in arguably some of the most beautiful countryside in Scotland. With easy access to rhe Renaissance 
city of Glasgow, and direct links with die UKs communications network. So when you locate in Pee! Park you get one of the most efficient and pleasing working environments anywhere. And 
whatfe more; well throw In Loch Lomond for free For fuJJ details on all the opportunities for you and your company in Peel Park please dip the coupon or CALL FREE ON 0800 833 139. 

For ■ copy of The Logical Choice’ and “The Peel PWk Portfolio* write to: The Marketing Department. East Kilbride Development Corporation, AthoU House, East Kilbride G74 ILU. 
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c SCIENCE PARKS 2 ) 


The interests of universities and developers do not necessarily coincide 

Property lessons still to be learned 


f . .. ..y X ? . YV*'- 


“IT SEEMS THAT every 
university and polytechnic ha«^ 
to have one,” says Andrew 
King of Applied Property 
Research, the leading 
and consultancy group. “But 
there are still a lot of lessens to 
learn in science park develop- 
ment.” 

The first is that prot 
developers and academic 
owners do not make ideal bed- 
fellows. Universities may con- 
ceive a modest, or a major 
scheme but they will want 
more than money out of it. 
Developers probably want 
well-located, high-quality, per- 
haps somewhat specialist busi- 
ness parks. Their job, after all, 
is to get the best rent and max- 
imise land values. 

Some developers use science 
parks as a more acceptable 
label, or as a compromise to 
get planning permission under 
a restricted brief from a diffi- 
cult local authority. Mr King 
points out that although there 
are some 53 so-called science 
parks in the UK, only 32 would 
qualify for membership of the 
United Kingdom Science Parks 


Association. 

And do those, the majority, 
qualify as really commercial 
property developments? Not all 
of them, certainly, says James 
Donald, the partner of agents 
Strutt & Parker who is particu- 
larly identified with the busi- 
ness park boom. 

Most science parks, he says, 
have been started by universi- 
ties wanting to bolster their 
income rather than to enter 
property development for its 
own sake. “Most of them are 
not in the best location.” he 
says. "Occupiers want to inter- 
act with a university but they 
also want to attract staff, and 
some science park locations 
are well away from centres of 

population.” 

He reckons that Cambridge, 
Surrey and Warwick come out 
top of the list if property crite- 
ria are applied, with Chilworth 
in Southampton leading the 
next division. S & P have acted 
for some years as development 
consultants and letting agents 
for the Surrey Research Park, 
which started as a gleam in a 
couple of academic eyes - 
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those of the Vice Chancellor, 
Dr Anthony Kelly, and the Uni- 
versity Secretary, Leonard Safi 

- in 1380- 

Three major objectives for 
the 70 acre park were defined 
from the beginning:- 
Olt would extend farther what 
the university described as its 
“already substantial” interac- 

UniversHies want 
more than money 
out of a scheme 


tfon with research and develop- 
ment scientists and engineers 
based within industry; 

□ It would create a centre of 
research, development and 
technical excellence linked 
with a major British technolog- 
ical university; 

□ It would create "some” inde- 
pendent income for the uni var- 
sity so that it might continue - 
to develop its own research, 
twohnirai and educational base 
without some of the con- 
straints imposed by the 
method of central resource dis- 
tribution to toe universities. 

In fact, Surrey restricted 
itself more severely than the 
average science park, which 
tends to accept certain light 
industrial tenancies. Although 
It is a member of the UK Sci- 
ence Parks Association, it says 
that if toe classifications were 
restricted to research parks 


there would only be two of 
them, its own and that of Heri- 
ot-Watt, toe latter to toe west 
of Edinburgh. 

This mattered to the develop- 
ment. “Surrey got a plan n i n g 
permission restricted to 
research and then thought of 
going on with a developer, or 
an institutional investor as a 
partner," says Mr Donald. “It 
decided against that in toe end 
because it didn’t want either a 
developer of an investor telling 
it what to do. It found interac- 
tion between users and the 
university more attractive 
than a property-driven part- 
ner.” 

The park was anchored 
when BOC*s chemical and pro- 
cess «winnwrf«rtng side came to 
take 120,000 sq ft in 1384. Thai 
Chancellor Court, 39,000 sq ft 
in five buildings, was all let 
before practical completion. 
Other phases followed, includ- 
ing a second major building for 
BOC Cryoplants, and the uni- 
versity is currently building 
another 80,000 sq ft in five 
buildings which, says Dr Mal- 
colm Parry, its marketing and 
liaison director, win take its 
rent roll up from about Elm a 
year to £l%m. 

This is only part of the 
return. Surrey sold Some 11 
acres c rf the site to BOC for 
£4m and used the money to 
fluid its ownadjacent develop- 
ments although, says Dr Parry, 
the biggest building it has built 
so far, on a speculative basis, 
has been 14,000 sq ft. BOC, inci- 


dentally, then spent another 
£l7m on the two buildings, 
which came to 120,000 sq ft and 

60.000 sq ft each. 

There are returns outside 
the p ropert y sphere, aa well. 
Surrey is sow getting what it 
describes as “research income” 
of some £200.000 a year from 
the companies on the park. 
This comes from contracts for 
the use of u ni ver sity furfHtten 
and, as marginal irwvmw must 
be like icing on the cake. 

It is also getting toe interac- 
tion it wanted at the begin- 
ning. Of toe 41 companies on 
the park, says Dr Party, eight 
emae from, toe university and 
every one of toe other 33 has 
some contact, whether it be 
through use of university facil- 
ities, of staff as consultants, or 
even in joint ventures. 

The latest phase is starting 
with three buildings, of 14,500, 

15.000 and 18.000 sq ft, and will 
go on to two more of 20,000 and 
12,500 respectively. That will 
leave 33 acres of the original 70 
available for development, says 
Dr Party. 

In the end, the park seems to 
match up to most development 
criteria. It started of with rents 
of about £9 a sq ft, and ft has 
risen to £16. “We’d have got 
more rent for a business park 
there.” says Mr Donald, “but 
for that business park we 
would have to have had unres- 
tricted use". 

This actually made life a fait 
easier in some ways. The 
Guildford business unit market 



The BOC Priestley Centre, Surrey: 


Park 


is into high-priced luxuries like 
air-conditioning, which the 
researchers did not need. Sur- 
rey also eschewed raised floors, 
partly because lots of its ten- 
ants used liquids and the 
under-floor electrical wiring 
does not like a lot of those 


“I don't think Surrey would 
have been any more successful 

as a research park if a commer- 
cial developer had done it 
alone, or with toe university”, 
maintains Mr Donald, 
“although, 1 suppose, toe build- 
ing might have been quick- 


er.”A university doesn’t need a 
developer if it is in a good loca- 
tion, and well advised," he con- 
cludes. “If it’s in a bad loca- 
tion. toe developer wont want 
to go there in the first place.” 

William Cochrane 


On an upward curve 


Continued from page 1 

entrepreneurs outside the 
parksystem and seeking 
start-up capital as depressingly 
Catch-22. Indeed, Mr Anton 
acknowledges that Hatt tends 
to provide start-up finance 
only to those with a proven 
business record, and that much 
depends on the efforts of sci- 
ence park managers to spot 
and promote investment oppor- 
tunities. 

The amount of help park 
managements are willing or 
able to provide varies greatly. 
Liverpool and Warwick, for 
instance, are acknowledged to 
be adept at broking between 
entrepreneurs and sources of 
venture or local authority 
funds. 

The only management to 


include a built-in venture capi- 
tal facility, however, is at 
Aston. Birmingham Technolo- 
gies. the company which runs 
the park, was formed with film 
from each the park’s sponsors, 
Lloyds Rank and Bi rmingham 
City Council, and it was given 
a brief to raise capital for ten- 
ants from toe outset 

Hid group is managed by a 
team of eight people with 
industrial backgrounds in such 
companies as Granada, GEC 
and British Steel and headed 
by Mr Harry Nicholls, a former 
Aston professor of business. He 
has long, and forcefully argued 
the case for patience and iong- 
tennism in planting seed capi- 
tal 

Astern has invested around 
£l.8m since it opened in 1383. 
Forty of toe park’s 52 compa- 



The FT/ BriiMi\fenttire Capital Association 

Venture Capital 
Financial Forum 

London, 1 & 2 December, 1988 

This will be the sixth in the highly successful series of Venture Capital Forums arranged by 
the Financial Times and the British Venture Capital Association (BVCA). The event provides a 
unique opportunity for venture capitalists, professional advisers and industrial companies alike 
to meet growing private companies. The companies presenting will all be raising capital — 
some for the first time - or planning to go public. 

The Forum is a two day event arranged to allow the maximum amount of time for meetings 
between delegates and participating companies. Each company makes a short forma) 
presentation in one of the morning sessions and the afternoons are set aside tor private 
meetings with delegates. This year the timetable will allow for presentations by between 20 
and 30 companies. They will be selected by the BVCA to represent a wide range of industrial 
and service sectors with companies at different stages of development from start-ups through 
to well established businesses. Any company which would like to make a presentation should 
contact Victoria Mudford at the BVCA on telephone: 01 -836 5702, fax: 01 -828 4919 or 
complete and return the form below. 

Who should attend? Venture Capitalists, corporate finance advisers, stockbrokers, 
accountants, pension fund managers and other institutional investors, in addition, irxtostrial 
companies interested in corporate venturing or seeking to acquire companies and products. 

Due to the format of the Forum, attendance will be limited and early booking is advised. 
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Venture Capital 
Financial Forum 


Please tick ( vf ) 

□ | are interested In abending the Forum as a delegate, 
please sent a registration form and further details. 

□ My company is interested in making a presentation at 
the Forum, please forward my company details to the 
BVCA 


Complete and return to: 

The Fi na n cial Thnea Conference Or ga ni sa tion 

126 Jermyn Street, LONDON SW1Y4UJ 

1M: Ot-925 2323, Tbc 27347 FTCONFG,F*0C 01-925 2125 


Name. 


Position. 


Company. 

Address— 


Fax No: 


I 

I 

I 

I 

I 


I 

Type of Company 1 — 


nies were start-ups and BT 
raised capital for 14 in sums 
ranging from £10,000 to 
£300,000. Only two companies 
have failed so far. 

Mr Nicholls says BT is 
looking for an average com- 
pound return of 35 per cent, 
which is often quoted as a 
norm for high-technology 
investments, but says he would 
not expect to realise this on a 
company for seven or eight 
years. “My view is that you 
don’t behave uncommerdally 
when you take a longer-term 
view," he says. “We’ve got to 
take a lesson from the Japa- 
nese. The Japanese quietly 
take a 20-year view and indus- 
try by industry, they mop us 
up." 

The experience at Cam- 
bridge, Britain’s oldest park at 
16, also suggests that the ven- 
ture capital gap closes with 
time and patience. The park's 
management is generally 
hands-off, but a thriving net- 
work of venture capitalists and 
specialist advisers has grown 
around the park, from home- 
grown groups like Prelude 
Technology Investments to 
Investors in Industry (Si), the 
venture group. 

The result, reckons Mr Jim 
Martin of 31, is that as much as 
25 pm- cent of start-ups in the 
park find their primary fluids 
from venture capital. This, he 
says, has much to do with the 
accumulated expertise in 
assessing high-tech companies 
which has developed around 
the Cambridge phenomenon. 

Cambridge entrepreneurs 
often start their quest for 
funds by seeking advice from 
branches of the big accoun- 
tants in the city, such as 
Arthur Young, which speci- 
alise in directing high-technol- 
ogy groups towards finance 
- a process which also serves 

to WinDOW out »nhnftimwn;iik*» 
proposals before they reach a 
venture capitalist’s desk. 

The implication from toe 
Cambridge experience is that 
there is no real venture capital 
gap which cannot be bridged. 
Mr Martin puts a gloss on it 
thus: “You’ll always find peo- 
ple claiming that there are 
isn't enough risk capital about, 
and it’s generally people who 
didn’t find ft themselves.” 

Mark Nicholson 


WEST GERMANY 


A key contribution 
to new 



SCIENCE FARES have been 
rather a belated development 
in West Germany, surprising 
perhaps given the country's 
high level of expenditure on 
research and development and 
the relatively strong links 
between science and business. 

However since the parks 
(usually described as technol- 
ogy centres in Germany) 
finally d id start cropping up in 
the early 1380’s they have 
gr own as fast — if not fester - 
than anywhere else, and there 
are now said, to be 40 to 45 such, 
centres around, toe country 
and possibly many.: more.' 
(There is some d is p ute "about 
classification). 

Almost all are funded by toe 
Laender (state) or Gemeinde 
(focal authority or dty govern- 
ment) rather than the Federal 
Government. Their establish- 
ment in Germany was one con- 
sequence cf a major national 
debate in the early 1980s 
bemoaning the country’s over- 
concentration on old technolo- 
gies (cars, chemicals) mid 
under-development of newer 

hv-hnnlngiwi 

They were also encouraged 
by new thinking In regional 
policy. Before the early 1980s, 
most states competed with 
each other to offer the best' 
terms to outside companies to 
invest in their region. The 
emphasis changed to try- 
ing to stimulate higher levels 
of imun qi tiim and investment 
from toe av i a t in g business base 
- and the Laender develop- 
ment offices attached partial-, 
lar importance to -connecting 
business and universities. 

The public sector roots of 
German science parks mark 
one of the main differences 
with the . UK and subsidies in 
Germany tend to be consjdera- 
bly higher. In the Stuttgart 
centre, for example, companies 
pay DM6 rent per square metre 
compared with a market rate 
of about DM23. 

The Tjiwnrtar and Gemehlde . 
also sometimes provide big 
investment grants. Private 
venture capital has bean hesi- 


tant about backing science 
par k companies but tbe Fed- 
eral Technology Ministry has 
its own less stringent venture 
cap ital fund which has helped 
many companies with startup 
finance. • 

Nevertheless the parks tend 
to be smaller and more experi- 
mental thaw in the UK, with -an 
average of 10 to.15 usually very 

sma ll businesses compared: 
with 25 to 30 in the UK. .. 

It remains an open question 


how successful, the German 
parks have bear m stimulating 
successful new businesses. Mr 
Alexander Gerytedre. of con- 
sultants Arthur' D Little in 
Wiesbaden, says that they 
have only worked well where 
time are already strong ties 
between - universities and 
industry. 

- several analysts single out 
the bigger parks in Baden 

; ' \ 

. Continued an next page 




THE SURREY 
RESEARCHPARK 


This major Urriyemfy developed Research Fade 
offers: ! 



•A focus for technical research and educational 
excellence in Europe 

• Access to a major British Technological 
University 

•dose proximit y to London Heathrow and 
Gatwkk airports and major road and rail networks . 

•The highest quality workingenvironment in a beautiful 
landscaped campus setting 

•Aflodble lea sin g policy 
• Individual units of between i 

600 sq Jt to 120,000 sqit 
•The opportunity to join over 50 . 
high technology Research and Development 
, companies which irjtfudes, as examples, - * 
Cannon, BOC. BP, GAF and Smith 
Associates and who together occupy over 
320,000 sq it 



Dr Malcolm Pany 
General Manager ; 

The Surrey Research Ptak 
tPOBox112 
GuOdfoid G025XL 
Telephone Noe (0483) 579693 


Andrew Martin \ 

Strutt& Parker 
13 t-fiD Street ' 
Berkeley Square - 
London W1X8DL 
Telephone No; 01 629 7282 



I' 



The 50 acre Wrexham 
Technology Park will give 
your company the 
opportunity to <*gtaMish 
prestigioiispremises with- 
in an en v ii uiiment that 
reflects the image and 
aspirations of technology 
intensive or ganisations. 

A flexible development 
concept will allow you 
to firm a site that will 
satisfy your immediate 
requirements and your 
long term expansion 


Wrexham 

Technology 

Parle? 

► Exemplary standards of 
and landscape 


Attfie heart ctfthePaikis 
the Medical Technology 
Centre, b ringing together 
the total resources of a 
nearby general hospital 
health tr aining research 
and innovation in the 

unique setting of a listed 

Jacobean Country House, 
provid ing a range of 
administrative confeenoe ■ 
and business fadtaiesL 


The key to the future for 
Health Care Medical 
Technology and Technology/ 
Research based Companies 


r 

I NAME 

POSITION 
| ADDRESS, 

l 



TBL WTP/FT7UN J 


► Research. Innovation 
- and Technology Support 

mm - . C°°dcdmmunicationR 

► Parkland setting. 

^ u inandal package 
. unbeatable in^malnlafii 

UK.' 

.... ► Welsh Development 
= • ^ency and Local 
Amnotity hi-tech units ' 

For an infonaatloti 
1 g^.^f^andon 
Ciwyd, clip the coupon or 

I oSji- 

Industry Tfeam. Clwyd 
I Council. Shue 

> 55**’ Mold, cimd 

| CH76NRTfel03S2Z13t 
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SCIENCE PARKS 3 


With the rate of growth in the number of new parks slowing down dramatically . . . 

US parks begin to seek international links 


AFTER A wave ctf . start-ups 
that virtually . doubled the 
number of US science' parks 
during th e middle 1980s, the 
rate of growth few’ begun. - to 
slow dramatically 
At -least two malar factors 
have caused the chang e erf cli- 


taf i o n Examples farfrato u s 
West, one of the regional tele- 
communications companies 
created by the breakup of 
. AT&T, Sematech, a semicon- 
ductor resear ch j oint venture 
between Industry and rovern- 
ment, and the US Navy’s 


mate, . Relieves Mr Chris/ - P Systems, Center. 


Boettcher, executive director of 
the Association of Univeistty 
Rel ated Research Barks, based 
in Tempe, Arizona. ‘ 

First, -.fthe market Is -very 
narrow so it can only support a 
limit ed number of perks. We're 
getting closer to saturation 
point with plenty of research 
parks with spare capacity.”"' 

Second; pork promoters are 
becoming more aware that the 
facilities “are very complex 

environments requiring 
resources .and sktOs of the big- 
gest universities.” Since many 
institutions with appropri- 
ate capability already support 
parks, there are relatively few 
left to save as new sponsors. 

The growth rate had. been 
phenomenally fast because, tor 


example, universities . were- ' .once parks as incubators - of 
««»king ways to capt u re more startup companies offers, how- 


industrial : funding .- as other 
sources became harder to 
obtain. Of the 115 US parks 
operating, 56 were set up after 
1384 to turn the sector into a 
moderately large business. 

The leading states are New 


ever. Just as modi scope for 
.further park -development, 
argues Mr Gordon Carlisle, a 
vice president of Philadelphia’s 

University CSy Science Center. 
Established in 1963, it is the 
oldest urban research park in 


York with 10 parks Florida the US and is owned by 28 
with nine and Michigan with locaLcoDeges, universities and 


seven. US parks . now total a cadem ic health centres, 
some ' 69,300 acres of which “We’re not like in d ustrial 
one-third have been developed, park a where' marketeers go 
Thus, there is plenty of scope after existing- companies*' in a 
to expand *"hw population of fini te population, he says. 
2,100 companies and 174,600 “We*re trying to create compa- 


employeea. 

Mr Boettcher beHeves parks 
are becoming Increasingly 
attractive to corporations or 


mes which didn’t exist before.” 
. A park can be successful 
anywhere as long as its scale is 
appropriate to the local econ- 


gov ernment - a gencies looking .omy and its concentration of 
for placate India new farihr technology. “But its hard to 
ties withstrimg qHwv . get that: right and we see lots 
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- This tzehd has helped parks 
broaden from being purely 
research centres. Some 47.9 per 
cent of tenants In 105 of the 
nation’s parks were clearly 

m i g a tn nvmar fji mvt devel- 
opment. 442 per cent in busi- 
ness services of government, 
corporate or professional - 
organisations while 73 per 
cent were in manufacturing or 
other Industrial activity,' 

according to a recent survey by 

.the Evanston Inventure and 
Research park. The organisa- 
tion is an economic develop- 
ment corporation formed by 
Northwestern University^ its' 
home town of Evanston, Illin- 
ois, an d 10 of the city's top 
companies. 

The traditional role of sci- 







Model of 9 m planned Bayvtew r e a eer ch campus, Baltimore. 


of people in trouble as a 
result.'' One problem is the 
tendency of some promoters to 
see a park as purely a real 
estate play rattier than as a 
support organisation offering a 
foil range of services. 

The US, originator of the 
research park concept with the 
formation of Stanford Univer- 
sity’s shortly after the Second 
World War, still comes dose to 
matching in number aU those 
abroad. 


The AURRP estimates there 
are some 125 to 150 parks over- 
seas with English-speaking 
countries home to about one- 

third of Hi Pm 

Perhaps one of the biggest 
trends over the next few years 
will be growing international 
links between science parks, 
believes Dr Timothy Weckes- 
ser, director of worldwide ser- 
vices at Philadelphia’s Science 
Center. Such relationships will 
help institutions and corpora- 


tions cope with the accelerat- 
ing speed and globalisation of 
research, technology transfer 
and product development 

So far contact between parks 
hoc been highly limited and 
relatively tenuous though 
letters of agreement, conven- 
tions and other mechanisms. 
The Science Center set up this 
past spring; however, what it 
believes it is the first joint ven- 
ture with a foreign park. 

It has teamed up the Kyoto 
Research Park in Japan, a 
2600m development by Osaka 
Gas in one of the country's 
leading industrial cities. The 
23-acre site had been surplus to 
the local utility’s needs. 

The partners, working 
through the venture called Sci- 
ence Center International, will 
attempt to help develop, trans- 
fer and commercialise, on a 
reciprocal basis, technological 
advances by universities and 
corporations in their home ter- 
ritories. 

The Sdence Center plans to 
host, for «flTi»pi<*, three visits a 
year by groups of Japanese del- 
egates looking for US partners. 


It will also help US companies 
and researchers define their 
interest in Japan, introduce 
then to between three and six 
potential partners on an 
escorted visit there and pro- 
vide follow up assistance. 

The cost to the US users is 
limited to only the travel 
expenses. U a deal results, a fee 
will be negotiated on a case by 
case hflgig 

"We expect to invest 
between SI 50, 000 and $200,000 
ln the time of our staff before 
we start realising a return." Dr 
Weckesser said. Looking fur- 
ther ahead, the partners hope 
to start a venture capital fund ; 
to help start up high technol- 
ogy firms among their in the 
Delaware Valley and Japan. 

The Science Center wants to 
broaden its Japanese link into ' 
a folly multilateral network 
around the world. To that end 
it has already begun searching i 
for other parties in West Ger , 
many, Belgium and France 
with the UK as “a strong possi- ! 
bflity" for later. 

Roderick Oram 


FRANCE 


A mushroom-like growth 


SCIENCE AND technology 
parks, or “technopotes” as the 
French to call *b»w>, have 
beep winehmnming throughout 

the country dm-ing the last few 
years both in old urban areas 
and in new sunbelt regions. 

Perhaps the most famous of 
all French science parks is 
Sophia Antipolis, the “techno- 
pole” outside Nice, overlooking 
the Mediterranean and within 
a shot -distance of the Nice 
international airport which has 
pioneered the science park con- 
cept in France. 

After a difficult and rela- 
tively slow start, Sophia Anti- 
polls, the brainchild of Mr 
Pierre Laffit te, the former 
director of the Ecoles des 
Mines erf Paris, one of the most 
presti giou s French hi gher edu- 
cation establishments, has 
turned into an undoubted suc- 
cess story. Some 160 large cor- 
porations have settled there, 
including companies like Dow 
Chemical arid Digital Equip* 
meat, among others. The park 
has also lured 200 compa- 
nies which have developed 
profitable nWys with the big- 
ger groups in the area. 

Sophia AntipoBs- has helped 
Ifice and the French' Riviera 
, acquire 1 the allure of -a high 
* technology economic sunbelt. 
The combination ~bf the sunny 
environment of the South of 
France coupled with effiriant 
transport infrastructures 
including, especially, an air- 
port with good international 
connections, have been crucial 
elements in the success and 
development of Sophia Anti- 
polis. 

This success hag stimulated 
other cities in ' the South to 
consider developing their own 
technoparks. Marseilles, for 
example, is constructing a sci- 
ence park just outside the city 
centre at Chateau-Go mbert. 
The large port city decided to 
launch itself in the science 
park field as a way of stimulat- 
ing new economic and research 
activities in an area hit by the 
crisis of many of its traditional 
industries and a slump in the 
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harbour’s operations. 

Further west, at Montpellier, 

Mr Georges Freche, the dor’s 
mayor, also launched three 
years ago an ambitious pro- 
gramme to develop new tech- 
nological and research activi- 
ties by integrating the science 
park concept into the economic 
and social tissue of the city 
ifoplf Unlike Sophia Antipolis 
at race, Montpellier decided 
against building a new techno- 
park on a special site from 
sc ratch, but instead decided to 
promote various new techno- 
logical and science activities in 
various parts of the city linked 
to the existing research edu- 
cational and industrial facili- 
ties of Montpellier. 

K thus decided to capitalise 
cm its research and academic 
traditions - the city is famous 
for its medical faculty - by 
developing a number of what it 
calls “poles of excellence” as 
part of its overall technology 
park project. This has involved 
the development of specialised 
scientific sites in health and 
agronomy as wen as in com- 
munications, information pro- 
cessing and new tourist mdns- 


MontpelBer, winch Is hosting 
this year’s fourth meeting of 
Tnta»rantinrail Association 
erf Science Barks at the mid of 
September, has succeeded in 
attracting scientists, engineers 
and research specialists 
through its science park con- 
cept which has also stimulated 
the development of several 
small and medium sized enter- 
prises. 

While southern France has 
sought to mate the most of its 
geographical position -to pro- 
mote the development of new 
science and high technology 
b usiness park farTHtitm — Bor- 
deaux in the South-West is 
now also planning a science 
park and Toulouse has long 


established itself as a major 
centre of aerospace and elec- 
tronic industries — the concept 
has also been making impor- 
tant inroads in the more tradi- 
tional industrial regions of the 
centre and north of the coun- 
try. 

The city of Lyons, for exam- 
ple, has addressed the problem 
of the slow down in local 
industrial development by tap- 
ping the new resources offered 
by science parks. Mr Pierre- 
Yves Tease, who has been 
closely involved with the devel- 
opment of the technopark con- 
cept in Lyons, explains that 
the city decided first to give 
special consideration to rein- 
forcing the relationships 
between its existing and new 
research centres and industry 
on specific activities like biol- 
ogy and composite materials. 
This was before its started 
creating new wHpncft park sites 
and incubators for start-up 
companies. 

Only subsequently, did the 
city start building awi invest- 
ing in special sites to promote 
the development of scientific 
and other new industrial activ- 
itie&r. •- .• . - -7 

Another example of a city 
which has made capital out of 
the science park concept in 
France' is Grenoble, near 
Lyons, which from an old aca- 
demic city has evolved into a 
major centre of technology and 
innovation. The city has suc- 
cessfully forged close links 
between business and educa- 
tion at the same time as 
attracting scientists from all 
fields from all over the world 
in recent years. 

An integral part of its devel- 
opment strategy has been its 
technopaxk, or Zirst, which is 
short for “Zone pour 1 Innova- 
tion et les realisations sdentifi- 
ques et technologiques". 

The Zirst has not only 


helped Grenoble develop new 
high technology businesses 
and activities but has also 
enabled the city to attract ser- 
vice industries. During the last 
15 years, the Zirst has created 
about 3,300 jobs, of which 
about one third is in two large 
centres specialised in telecom- 
munications research and 
other industrial research fields. 
A further 70 technology compa- 
nies have also been attracted 
to the Grenoble technopark 
creating between them about 
1700 jobs. But they have also 
helped attract about 50 service 
companies which have created 
more than 450 new jobs. Greno- 
ble is now envisaging creating 
a FFr250ra Europole to attract 
more business enterprises 

Another city which has suc- 
cessfully developed new job 
creating industries through the 
science park concept is 
Rennes, the capital of Brittany. 
The technopark for Rennes has 
relied substantially ou govern- 
ment research laboratories in 
many high technology fields, 

fnrl rifting tetemmniiinlratiniift 

But the presence of these labs 
coupled with the (sty’s other 

w»wmy lr «Tii1 prjnraHnnal far-ili . - 

ties and industries have 
ensured the continuing deveb i 
opment and nwylpmfaatin n of 
Rennes which is at the heart of 
a region hit tor heavy unem- 
ployment in recent years. 

Indeed, the French authori- 
ties have also promoted the sci- 
ence park concept as a device 
to help restructure troubled 
industrial areas. The govern- 
ment has thus actively encour- 
aged high technology compa- 
nies to invest in the depressed 
French steel and coal belt as 
well as at old shipbuilding cen- 
tres which have faced growing 
economic and social problems 
with the closure of shipyards. 

Paul Bette 


New thinking 


Front previous page 
Wuerttemberg - Karlsruhe, 

Stutt g a r t and Heidelberg - as 

amongst the success stories. 
Schmeder and Koch, a local 
area networking computer 
Arm, and PROCAD, which pro- 
duces software for computer- 
controlled machinery, are 
internationally known firms 
stiB operating from the Karls- 
ruhe park, and TW-TRANS, 
another software group, has 
thrived in Stuttgart 
However Baden Wuerttem- 
berg, which probably has more 
parks than any other state. 


the most productive in the 
country and has also come to 
symbolise the new, and closer, 
relationship between banks, 
business, sdence and local gov- 
ernment. North West- 

phalia now ffateig to have 14 
technology centres. 

The BIG centre in Berlin was 
one of the trail-blazers and 
although some critics now say 
it has lost its sparkle it has 
Stimulated <tnwm a 
of mew businesses. However a 
lot of these are service rather 
manufacturing bus ineea es 
and they have created very few 


THE 
CAilflB 
PHENO 


PHASE II 

now underway 

Large units from 5,000 sqit to 20,000 sc^Jt 
with expansion space. 

ALSO UNIQUE BUSINESS PACKAGE 
NOW AVAILABLE 



BELASISHALL 

TECHNOLOGY & BUSiNESSPARK 

Now point your company 
in the right direction 

Tlte right direction is Belasis Hall Tfechnoiogy and 
Business Park at BiDingfram onlbesskie. Here isa 167 
acre park which offers a first class ^ working environment 


sale. It is a landscape for technology. Features include 
tree Uned walkways, extensive garden areas and 
waterways which attract the many varieties of birds from 
the Tfees estuary. 

The first phase which comprises seven pavilions is 
almost: fully let after only 5 months Its success and the 
demand for properties reflect the high standards of the 
development 

The second phase is now underway - almost 2 years 
ahead of schedule - and includes large units from 
5,000 sqit to 20,000 sq.fr. These properties are within 
their own grounds and offer excellent expansion space. 
Belasis Hall is located within a Development Area and 
enjoys one of Britain’s highest levels of financial 
assistance. In addition, die development is adjacent to 
ICTs BiDingham complex. Access is available if required 
to the many services which IC1 uses to support its own 
business. Add excellent communications and the 
attraction erf living dose to the North York Moors or by 
the coast and you have every reason to point your 
company in the direction of Belasis Hafl. 


CUp the conpofl 
and make a 
better business 
move: 


If you're hi a hurry 

phone George Hunter 
X,. on 0642 

Details please 370301 

of Belasis HaD 


Name 

Company 

Address.. 


Send to GeocgeHuntec Chief Exeaxlve g 

Belasis HaH "technology Park Ltd, Greenwood Road i 

BSBnghani.Stockton-on-'tees, Cleveland TS2 3 4 AZ. I 


A jofminitative by IG and Engfch Estates North 


mmm\ New Dimensions 
MSl^ in Business Space 

2,500 - 30,000 sq.fL of Business Space - 
finished to an exceptionally high specification. 


Lotting Agonto, 


For farther Monrata contact 
Aston Sdence Park, love Lane. 
Aston Trangfe, Kmtf^han B7 481 
lefc 021-359 0981 


021-622 ttSS 1 

17 Horse Fair -amw^ham 81X36 


J II H 
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also illustrates the problem of jobs. Mr Eberhard Von Etoem. 


. trying to use the parks as an 
instrument of regional policy. 
Parks in areas of relatively 
high unemployment like St 
Georges, once the centre of the 
Black Forest watch-making 
industry, or Oflenbnrg, have 
not been a great success 
because they are cot off from 
the networks of science, inno- 
vation and research and devel- 
opment spending. (Baden 
Wuerttemberg has 15 per cent 
of the German population but 
nearly one-third of the 
research and development 
spending). 

The northern states like 
North Rhine Westphalia and 
Bremen, which are suffering 
most from the decline of heavy 
industry, have recently caught 
on to the idea of te chnolo gy 
centres although some of them 
are not very broadly based. 
The Dortmund centre is one of 


of the Institute of Urban 
He g e a p^i ynH industrial Policy 

in town, reckons that science 
parks in Germany have created 
less than 1,500 new jobs. 

So technology centres, as 
currently structured, are an 
expensive form of job creation. 
They have, however, contrib- 
uted to a change of thinking 
both about new technology 
anti, Inc reasing l y , funding 
of amaii firms. For example Mr 
Lo thar Spaeth, the premier of 

Baden-Wuerttemberg. visited 
the Cambridge Science Park in 
the UK two years ago to exam- 
ine how it survives with rela- 
tively little public support 
According to one focal o f fi cia l 
he is intent on phasing out 
most public subsidy for the 
paries in his state within five 
years. 

David Goodhvt 


★ Cambridge is special 

★ Spectacular high-tech growth 
18,500 high-tech jobs 

400 high-tech companies 

★ £1 billion high-tech turnover 

★ International importance 

★ Facilities galore 




te o^ f °f 


■k Britain's No.l Science Park 
k 70 companies so far 
★ Largest and still growing 
k Fledglings to multi-nationals 
k Units from 500 sf to 100,000 sf 
k Extensive Univer s ity liaison 
k Bar, conference rooms, squash 
courts 




mvnacL 

AMPftcampoMHbiQ, anMmafe road art mfl Hnks plus kwt housing costsand ray 
oBowiosmofEntfantfSiTiosibwutjMcowrtrvihWLCOiitttneioraitoKeetotii 
□uMndina mcNRh aid buskins locotioa. 
Vv«*»^roo»lramateffltaittJan Just qxjcaioomiioKMto--fljraflMatd«ol mow. 


A major development 
by 

Trinity College 


THE 
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ACROSS 

l Home where there’s tea 
allowed (6) 

4 Settles down and produces 
original work (8) 

9 Standing for sixty minutes 
16 ) 

10 She has to cut everything 
back (8) 

12 Study the way a worker gets 
even (8) 

13 Saving for the month-end 
rent iS) 

15 Put down money to be of 
some assistance (4) 

16 Note a boy should appear in 
black at tho appropriate 
time { 10 ) 

19 The new man is there to 
organise a fighting force 
tt.7) 

SI A river In flood eroding its 
banks (4) 

23 Crossing-place for game (6) 

25 Carol accepts cereals in gen- 
eral. though showing dis- 
dain (8) 

27 About six get notice maybe, 
so removal's arranged (8) 

28 Put in order and pay the bill 

39 Anger due to change - only 
minor (53) 

30 Pole follows a good man and 
suffers for it (6) 

DOWN 

1 This may well affect prior 
plans for the disposal of 
property (7) 

2 Getting agitated entering a 
foreign country (9) 

5 Picks some of the best cel- 
ery ever raised (6) 


C Monster duck, almost 
entirely grey (41 

6 A liking for bird-song (8) 

7 Stew caused by chaotic 
mails (51 

8 Surprise beginning to 
French article (7) 

11 In time accepting one as 

caretaker (7) 

14 The heart of a continental 
city church (7) 

17 Game to manufacture 
third-rate china? (9) 

18 The guard’s ill-behaved off- 
spring (8) 

19 Letter from Greece enclos- 
ing powerful picture (7) 

31 Fail to take the right way 
out (7) 

22 Stop gunmen turning on 
others (6) 

24 The first person involving 
15 across in highly 
esteemed work (5) 

26 Tall pine (4) 
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FINANCIAL TIMES FRIDAY NOVEMBER il 1988 



WjjrwlfJi (/nfon Asset Minigriiiiiit Ltd 
POBsUMontodRllJS 060360186 


Providence Cwntol Lift Ajst. Co Ltd 
Conti 


"*«* 2 *d Fund . . 

Swttxrtntadfoax 
EqalU Fw»l... 

Imemjilaul Food . 

Europe** F««4. 

(torthAmra tun Foal 

Pjci'kFmd.... 

froomv Ford 
fixed Imtm Fond . 
Mn linked See Fuad 
wm'i Fim 
1AM WWIHn 
Mixed Fixxl . 

UK Onkiur, stun Fd. 
(Hcmaixxul Fund 
PranmyFuM 
Fixed hitemt Find . 
NnLuMSKM .. 
6nn.i Ford . 

HU AM IMF) 
NUcumFuM. 

tarty Fuad. — 

P roomy Fuad 
FlirilidatitFiMl 
Deposit Fbk . . 
klUeiuttonal Food.. . 
loot* Leaked Set Free 



MM RnourerstthJal... 
Japan Growth laitlaf. 
Euraaeaa liHttal 
RoMtnllal Prep Mil—. 
Sorts* tallies inllUl . 

Hong Kong klilal 

UK High Me Ed MU . 
Iiu Fued lateral bill, 
bn Managed Inn. .... 

HIP Managed Inh. 

Broke* Food 
TowwMIl tinge Fd Am 
DM Perlwmaoce. . . 
YRA E«ccati*c Fd . 

■nrnunm Mover 
MF 5d«MalorFd. 


- E HUMIC Mom Fd 

- £liiflb*l Growth Fd. 


7KJ 796 3 
1310J 1309.8 

•524 3 4467 

s *2 6 *ua 

224.1 2359 

126 5 1132 
54 8 57 7 


Nanvich Union Life Insurance Sat. 


PO 841 140. NarmCB HR] JHC 
Uwtthrt M i ilm 

W-tn Prolm Ft ... 

MlIMM Fa .. .... 

UK Equity Fd .. . 
Inirrnjiianjl Fd. .. 

European F« .. 

Norm American Fu_ 

PacilkFd 

ProoertY Fa 

Find Ml Fd 

Ml Bond Fa . ... 

Bing See Orff Fa 


0603622200 


Fiminm Fond 
ladfi 4.141*0 Sac Fond 
Omiivin Sin Food, 
inmjioui lad 
Fiegmi Find . 

Omnn Find 

MlMdFond .. . 

rl» 


107 as UJ 41 
11703 124 M 
131 BO 12821 

118 17 1204 
115 99 122-09 
112 11 118 01 
114 40 13042 

119 14 125 62 
101 32 10666 

105 09 110 62 

102.92 100-53 


GINrtt-UabrtPHrt 


<0 04 
-0 53 

-0 92 
-037 
•0 03 
•0.0* 
*1JB 
*0 IQ 
-0.16 
-0 21 
•003 


285 9 
157 2 
480 0 
127 1 
202 4 

iSJS. 


300 9 
1655 
5055 
133 0 
2131 
194 1 




-17 

-1 4 
*10 
-I 4 
♦OJ 


UK Lousy au. ... . 

UK FiifOlnumi Act. 

Ml tallies dec. 

UK Manned Act. .. 

Property Au 

Mwiwc 

Special Maifcrt Ace .. 

J ap ane se Are 
North America ACC... 

Paelfk ACC - .. 

Ictirouan Act 

Maoral Anaa«eAce„ 

Ja pin GrdwUI As. 

Fnmpejn PCC. 

tosHemi* Prop Act 
Swire Eoalues Act - . 

Hoag Konq Act 
UK HVilncEaaAcc.. 

Ml F|»« Interne Act. 

OH Managed Act. - 

Broker Fled 
Toonaiii Mod t 

Beoup P k ael a* 

EaalieAcc .. . 1618.7 

Fl.rdlmrrru Are. 456.0 

Manogrd Are 1103 8 

Provident Life Assoc LI 
PraYSdem War. BaUama* RG21 2SZ 


464 

106 6 

•0.1 

72.3 

-09 

1165 

-04 

Iti 

^0.1 

a.? 

5i 

47.0 

•4 1 

47 1 49A 

-0.4 

61 7 655 

-0.1 

77 2 814 

92 

378 

-0.4 

UZJ 

91 

103.2 

103.2 


101 1 

99.7 

9i 

2075 219 2 

>01 

1631 172! 

16S.7 174 8 

97 

131.3 139 3 

-0 + 

1581 1»8 9 

-09 

1131 1255 

130 2 137 4 

-45 

215 4 227J 

-25 

1MJ 110.1 

-05 

132.1 1394 

-Ob 

127 J 13AJ 

-17 

89 3 94 J 

•OJ 

2555 269.9 

-Ol 

IZL6 iSS 

-bt 

33 2 35 1 

-0 1 

4X2 43.5 

-02 

65 7 694 

>0.1 

50 5 33.3 

46 9 49.4 

•04 


Extra lac. 

Far EM- ..... ■ 

Frontier Markets 
InU Flart IM 
Udbiisuior - . . - 

OoldPun . 

Hedged Amafcra ._. 
mg* Inc - 

Hong Koo» 

Income 

Ini Rnoaito. .. _ 


1 39.8 


4L9l 

63791 


•Price* ai at NoeunPee 8 


Pearl Assurance (Unit Fuads) Ltd 
252 High Kotoom. Loaqon WC1 V 7E8 . . 01- 


Proo Dm .Garni 
Ptoo Ace 'Cranl .. . 
Eouile .Growl 

Marwgrd itrnl 

Pro Act 1 9*0 . 
ECurtiifal*' 

Managed (Nets 

Ircirtui'ulart) 

C'll A F ad InlcvnC . 
K'bnft Fund 


Pei UanSrinli 
ft* Van .Series 2>. 
Bn M-* (Smell) 
RnCM 

■el Cat* ‘Serin St . .. 


175 8 
296.6 
670 0 
481 J 
137 0 
156 6 
147 9 
132 J 
102 2 
1018 


185 1, 
312 3 
7055 
506 7 
144 3 
164.9 
1557 
1395 


2022 
1325 
153 0 
196 3 
1335 
012 
21X0 


439 4 483 6 -05 

IMS 164 0 -02 

102 6 1026 -0.1 

1266 133 J 

1039 101.9 


Phoenix Assurance Co Ltd 
Pime an Ho.se . faddfff HIM, Bristol 

Wealth Aud . . 1390 5 41 

E6-rP" Ed _ . - 1147 7 


0272 290941 


UK EawiiAct 

IMeenUrdnal Act ... . 
Pioc**t> a<c . 

Find immst Act . . 
Matter Act . ■ ■ 

Bug Sac Lm> Act .. 
Sort .41 Mnaed Ace 0 
nacnlx/Framlfagtoei 
Mini GiawlflACC 
Ant Vnlir Cm ACC . 
Causal Tu Act 

Japan A Gen Ace. ... 

incnuiliin Act.... 
RetffieroTil Act 

xsiiir 

Intrmalroul Act. — . 

US A General Acc . 

AntrSwcSlUAtt 
jatun 6 General Act 
Far Eau 6 Ges. Act . 
UK Casual Acc. . ... 
Eianw Act . .. 

Special Mngd Act. - 


£5 

153 J 
1597 
1461 
143.1 
154.7 


1804 

1454 

16L3 


1537 
150 6 
16218. 


*0 6 ' 
-0.4 
*01 
-02 


onh Fond 

Coni It Field 

MemaUmal Fd - 

Flint tour** Fd 

Property Fita 

Hn-UjMFad.. 

DecmiS Find. 

PUB MliedlOnDFd J 

GaldPnBton 
Discretionary Fad 

EdeKr Fund 

FI red Inteim Fieri ... 
luicmasuaal Inc .... 

Pimerst Fund 

brirr-Unkrt Friri 

DeptnUFimd 
SA F Comal Waucs... 

56 F Balanced 

S * F Mpimaibwi* 

Provident Mutual Ufe A tsc. 
WIULuiRO. HilUrin. HstiSG40LP 

Manage! Ora - 

Managed MIL 

Emit* Ord. . . . - 

ECDttr Inll 

Intel Linked CHS OnL. 
hrtei Linked QH bdt... 
OieneasEooiirOrd. _ 

OrrWB EoaltT SnlL 
FropwrrOm 

Proomr i«L 

Flirt imm Ord. .— . 

Fued UnerestlcU...- 

Drptnil IW . 

Deposit Mil 


9542 

Sff 

1607 
206J 
1*0 2 
137.8 
221.6 


0256^70707 
-51 


-LA 

-01 

-a* 


-os 

•ai 

-LZ 


1024 
991 
104 9 
90S 
116 9 
109 0 
1032 
102.8 
100 9 


•05 

-08 

-as 

- 0.1 


-02 

- 0-6 

-05 


293.0 
240.2 
410 4 
3365 
13L6 

112.7 

257.7 
2113 

178.4 
1462 
174 6 
143 1 

137.4 
112.6 


308 4 
25&S 
432.0 
354.2 
1385 

18$ 

153.9 
1838 
1906 
144 6, 
1185 


- 0.1 
-01 
- 0.1 
-02 
-0 1 
-15 
-15 
-0.1 


-02 

*0.1 


8350 
83 40 
177 4 
190 6 
9£30 
184 1 
151. B 


87 80 
87 70 
1867 
2006 
97 JO 
1937 
1997 


-060' 

-0.60 

-05 

-0.5 

-150 

-09 


1 60 


1819 
145 0 
182 8 
1945 
13L1 


141 7 
8820 
65 80 
191.4 

1926 

1924 
162 6 
1379 


-02 

-Ut) 

-OJC 

-1.4 

*L1 

-OS 

-09 

-92 


Managua Ord 

AlHUSrtbTlc. 

Emits Ord - . 

EauHylnli . .... 

Pen M Lkd Gill Ord... 
Pm hdUld Gill Inn. .. 
Omu EsUty Oed _. 
ORrseai Eatrttj 6siL — 

Property Ord . 

Propertr MH. 

Find Malta Ort.._. 
Flart bncnnlML.. — 

Decosii Ord. 

Deatnit inn. 



-02 

-0.1 

*02 

-0.1 

-02 

-02 

-2 

^_7 


Prudential Assurance Ca 
Hoibcm Bars. Ldddon EdN 2HH 


Pianeer Mutual Insurance Ca Ltd 
16 Croun Rd N. Waterloo. Lirerpooi . 051-979 663S 
- ' 'S38 ^277 7 

339 6 
51 


Hanaged Fort 
Man Pete Inc & CaoFdr. 
Moner Fund . 

*ri ti-gd Fd (Inn) 
PrmUngd FdlAcct .... 
Pm FI30 Fo Uriti 
Pm- FiSOFoiAcci . 
ton Cleat UgFMMU. 
PrmO-waiUgFdiAit] . 
Pern Fid lei FSilutU 
Pens F.d Ini FdiAEtl. 
Pens Ocsosli Fd llnHi 
Pm Deposit Fa (Acc) 


SJ 


1491 
602 
704 
106 2 
124 4 
1019 
1195 


J&3J 

1212 

iSS 

1342 
197 0 
634 
74J 
111.8 
L3| 0 
107 3 
1296 


Managed Hoe 9. 1212.1 221.01 

Prudential HaAoni Ufe Ltd 
30 Ord Burllngtoc St London W1X U.S 

Hal harm Series I Lite Fmts 


01-439 3134 


Maeaged. 

Flart^numai." 

Sr* 

Imenudlonal 


_ HrtnMdDUhni 


Premiuru Life Assurance Co Ltd 
37-39. Pu r i m o wn taf). HayioMI KeaUi 
Amercjn. - . 

Build wc Sot Fd. — . 

Balanced 

IMM* ■ ■ 

Cl M anag rt 

CmitarMnU 

German ...... 

Gill 

High hit 

Inr-Tuuotsal EooRr — 

Japan 

Managed 


1010 
165 0 
254 0 
164 0 
1390 
1530 
100 0 
101.0 
173.0 
1160 
163 0 
214 0 
57 0 
2690 
127 0 
328 0 


Anwrmjn . , — 

Da- using Soc Fd....- — 

Balanced 

Owll 

E 


Managed 

IWtr 

UK Eqnllr — . 


ss 

195 0 
1550 
137 0 
950 
146 0 
120 0 
1210 
9*0 

207.0 

286.0 



-40 

mo 


2680 

-1.0 


_ . . 

147 0 

*10 


-L0 

I Ob 0 

-LC 

107 0 

wwaoia 





1720 


2260 

-xc 




, 

134 0 


3460 

— 

1340 

__ 

1680 



, — , — 

164 0 




, 


MTa 


8-B 



1280 





un — 

3020 



044443B7Z1 


Managrt 

E4uH> . 

Imenuthieul J 

Fiied Inll — 

Pror,.. ......... 

Padre Basin | 

Harth Anerlac.. 

Encoean . 

Ha«om Balanced Ewlk_ 
HelMmSlriugKGwtk 

Prudential Holbam Pemiorn Ltd 



aaauBcriuigwist 

Managed. 

Eddilr... — 

Global Egutty 

Find lltflBL 

Pracenr. . ■ 

Cash .... 

Inure Linked Gilt. .. ... 

Giarameed . 

International Money.. 

Norsk AmerSraa 

Japanese 

EnrapCJiL. f . 

SgedalSlluul—.— 
Commuri leal lorn ...._ 


W1X 1LB 
4825 508 0 


6865 

192.7 
3884 
3558 
1461 

184 4 

1L06 

188.7 
528 
118 0 
73.6 

834 

98.4 

1095 


75.9 

202.9 
4094 
3745 


194 2 
U 81 

^75 
1075 
,87 8 
103 6 
110.9 


Prolific Ufe & Pensions Ltd 
Stranongue Kendatl. Cun6rlaLA94BE 


053033733 


Managrt Find Mt Be lanced Crawl K Managed Fond 


Balanced Gwlli Mngd 
Adreaintnm Mngd .. 
Steyr Mngd 
Gisn rg 

From* Fund ..... . 

lau.it fart .... — . 

Ted In! Fuad 

Intcttuirenjl . 

HrgK Income . ....... 

Far Cast 

Norm American 

SKrilSlR . - 

Ircfnc'oc* 

Cel'J IK rd 
Cmm".plf ACiIlF* 

Amr-rcjn Income. 

Gill F unc 20 

lurspeanFurd 

Pte* s Frern rm 
Gam* trs •*» Kwt*et 


Gui'Ping^t acc 

Prttwrl* Pens Acc .. 
Fn in; Pm Acc 
[geiii Pens Acc 

IK I— UI..VUI Pm act 

«.;> mr Pens Acc 
Trch Pm Ar< 

M a.— ic tn rmAcr 
F.ll l jurtrr Pm ACC 
SeniiM 1 PeinArt 
f alia Inrrrrw Pm Fff 
t-ntr-t.l*- IG'IPWI 
a-n.tiiiuit Pm 
(rtir-P-.l- IY*n 

Mj'v’ffr-n Ca*h Pert 

IWI *. i .art Pern 

6eMi Fera 

fcni" Wananrt Fpg 

ISrl'-lirt.SW 

(V --1 r.n-er Megp Tdi 
Anh“ Mm»-d 
P. I’m nnd MaiuseO 
H> v PO i*. nwt 
c-n-watie 
K-nni 5 Grawin 
(iwmi ir- 
■ *lir>ni 'k WIcMmga 
lip’ieir* r j IjgtK 
I Uui i*- Pt-t*i>Ha 
rir. Itr-e-r f - 

Care i— a i‘r*fl,.ln 

VWTOr- Mum Port 
Has 1 1 c> iiah 

rpw Uirir'USr 
Ji-.ujnd -nitaae 
Lime 9 A-r.tr K< 


523 2 
1054 
1009 
2225 
2716 
5715 
288.5 
249 7 
417 2 
3718 
2062 
U19 
210 9 
2447 

I Si 

297 3 
87 7 
97 4 

1 
101 1 
90* 
226 0 
2710 

3*34 
637 I 
J26 3 

416 1 

132 9 
13*0 
.SWi* 
424 9 
2846 
1*7 2 
1(19 2 
WI4 
104 3 
US 4 


1111 
1060 
2349 
2863 
6025 
30* 1 
2632 
439 7 
3918 
217 3 
*50 a 
222 3 
257 9 




916 3 
92 5 
102 7 
913 8 
106 5 
MU 7 

237 9 
2853 
372 0 
670 7 

238 3 
4593 
139 9 
147 2 
385 6 
*47 3 
299*1 
lc>5* 
115 0 

91 I 
109 8 
1016 


-08 

-02 

-01 


-1 3 
>02 
-1 2 
-0* 
-0 1 
-19 
-20 
-Z9 
-02 
-03 
-08 
-08 
-06 
-O 1 
-10 
-aj 
-02 


-l* 1 
-1 2 
-1 1 
-09 
-18 
-14 
-0 31 
*1 7 
-02 
-O 3 

-1 I 
-07 


-03 


Meraailgail 
Prudential PentiuK Limited 
Hofoxe Bars London LC1H 2UH 

Discretional* Hm 9 — . " 

Eqelir Veen- 

kUnralional No*9 

■mi Bead Ho*9 

FhedlM No* 9 

hide* Lialed Noe 4„... 

Proem y Mo* 9 

Cask M*9. 

Pih-Ui ai d 
Maugedilo* 

Cesh NO* 9 
nrinUeiNr 



-02 
-0.3 
-05 
-0 1 

ji 

♦OJ 

-0.4 


Pm Mega Ho* 10. 
PemUKEaNn 10... 
Penslml No* 10 
Peas Flirt No* 10 
Prat bide* LI Hn 10. 
Pans Cadi Noa 10 


OJ2 82 13716 
£14261 14789 
£20 81 21.99 
£109* 1109 

£71 22 72.19 

E57 79 9892 
£98.02 10368, 
U442KJ 19426* 


-121 
-029 
-016 
-0 28 
*025 
*0 04 

•ootid 


*'k\ 1-1 


1W* 


134 * 2415 

290.4 261 6 

1502 1982 

160.4 1689 

1432 1508 

119 7 126 1 


-0 6 
-19: 
-09 
-03 

-04 


- Regency Ufe Assaraase Ca Ltd 


tuEncrtPlilioVa .. 
Cautlntn Pllllo FA. . 
Line Fend ._ . 

CurwaaFmd .. 
Far Easl Fund . .. 
Flirt Imerrsi Fond, 
rniemaiianai Fund . 
Mwrr Fend 
N Amlcia Fd 
Pee n*ir Fund .. 

UK EaoilT Fd 
AIM BnnnOlmFil 

Swim Election 

Chars Saieir Fine Bd. 

Congurst Fud 
Cue Massrr Fd 

Hardwick Growth Fd 
Drttm HjhyLR Part. 
MllkuarneSprcPget - 
SwImGlaOJi Fd 


-U 
-0 3 
-03 


279.7 
115* 

£5 

991 
239 8 
2242 
1700 
929 
3008 
335 7 

100 B 
1061 
6*7 
884 
10*0 

_ 1014 

AlirandshaneguHalmacastMhaid S*not2peScn 
ubora OtPers aeailUde (ram Regency lit* 
Reliance Mutual 
Prlrjnt* House TuMridge WHIs. Kent 

1348, 


2944 
121 5 
101 1 
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foreign exchanges 


CURRENCI ES, MONEY AN D CAPITAL MARKETS 

FINANCIAL FUTURES 



Nervous tone depresses dollar 


THE DOLLAR continued to 

lose ground in currency mar- 
kets yesterday. Trading pat- 
terns were a little confused 
and difficult to interpret. Vol- 
ume was down ahead of 
today's closure of most finan- 
cial centres In the US. and 
many traders had been expect- 
ing the dollar to improve on 
profit taking and position 
squaring ahead of the long 
weekend. 

The prospect of some form of 
dollar retrenchment was 
reinforced after overnight 
intervention by the Bank of 
Japan, which followed dollar 
support in New York on 
Wednesday afternoon by the 
US Federal Reserve Board. 
Despite all this , the dollar once 
more broke below the Y 124.0 
level against the yen. and fin- 
ished at Y123.95, its lowest 
level for seven months, and 
down from Y 124 .20 previously. 

The general lack of appetite 
for holding dollars, was exacer- 
bated in the afternoon by the 
release of US producer prices, 
which were unchanged in 
October. Most analysts had 
expected a rise of around 0.3 
p.c. to reinforce the notion that 
the US economy is stronger 
than previously thought, and 
US interest rates would be 
pushed higher. * 

While most Euro-dollar 
deposits were firmer by a six- 
teenth of a point, the rise pro- 
vided insufficient reason to 


replenish dollar portfolios. 
However, the extent of the dol- 
lar’s decline was limited by the 
threat of central bank inter- 
vention. While support for the 
US unit has been confined to 
intervention by the US Fed and 
the Bank of Japan, investors 
are unwilling to be caught by 
co-ordinated G7 intervention, 
in the sam e way as they were 
at the beginning of the year. 

The dollar closed at a five 

month low of DM1.7575 against 
the D-Mark, compared with 
DM1.7605 on Wednesday, and 
was lower against the Swiss 
franc at SFr 1.4770 from 
SFtI. 4810. Elsewhere, it fin- 
ished at FFr6.0075 from 
FFr8.0150. On Bank of England 
figures, the dollar's exchange 
rate index fell from 94JJ to 94.5. 

Sterling was confined to a 
very narrow range. Overseas 
investors remained attracted 
by the high rate of return on 
sterling denominated deposits, 
but with attention tending to 
focus on the dollar, sterling 
failed to make any real head- 
way. Its exchange rate index 


opened and closed at 76.9, 
unchanged from Wednesday’s 
close. 

The pound rose to SL7960, its 
best level since June, and up 
from 51.7905 on Thursday. It 
was also higher against the 
D-Mark at DM3.1575 from 
DM3.1525 and Y222.75 com- 
pared with Y 222 . 50. Elsewhere 
it finished at FFr10.7900 from 
FFr10.7700 and SFr2.6525, 
unchanged from Thursday. 

The D-Mark recovered from 
mid-morning lows against the 
yen. but still finished down on 
the day. The yen has recently 
been held down against the 
dollar by central bank inter- 
vention, while the D-Mark has 
not suffered from any such 
constraints. Consequently, the 
D-Mark rose from a low of 
Y70.45 to finish at Y70.53, 
although this was still down 
from Y70.57 on Thursday. Deal- 
ers pointed out that there 
appears to be little chance of a 
serious challenge on resistance 
at Y70.70, and ultimately, a 

weaker dollar should benefit 
the yen more than the D-Mark. 
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Prices slightly firmer 


US TREASURY bond futures 
rallied yesterday in spite of a 
weak dollar. News that Octo- 
ber US producer prices were 
unchanged, after a rise of 0.4 
p.c. in September, helped senti- 
ment. The market had been 
expecting a rise of 0.3 p.c. 

Bonds were also underpin- 
ned by die relatively successful 
US Treasury auction of lOyear 
notes, and the high level of 


bids, in spite of the dollar’s 

decline. 

Bids covered the auction 
over three times, with Japa- 
nese investors estimated to 
have taken about 80 p.c. of the 
995bn notes allocated. 

Volume in sterling denomi- 
nated contracts remained low 
on Liffe- The market was con- 
fined to a very narrow range, 
with most trading in short ster- 


ling fixtures sow moving into 
March delivery. 

There were no fresh factors, 
with the market waiting for 
next week's UK figures on pro- 
ducer prices, - retail sales, 
money supply and bank lend- 
ing. 

The upward trend in prices 
erf abort sterling and long gilt 
contracts was largely a move 
in sympathy with US bonds. 
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LACK OF new economic 
factors left dealers with little 
to do but watch currencies, in 

very quiet trading on the Lon- 
don money market yesterday. 

The dollar Is causing as 
much concern as sterling at 
present. The US currency has 
fallen sharply since Tuesday's 
US Presidential election, and 
came under further pressure 
yesterday, prompting sugges- 
tions that the Federal Reserve 
might soon be prompted into 
raising interest rates. 


UK dart* tank Dm ioadtap reta 
12 par caol 
ki» Augu st a a 28 


Sterling has gained about 2% 
cents since the US election, 
and has been reasonably suc- 
cessful in hanging on to the 
coat tails of the strong D-Mark. 

Dealers in London see no 
immediate reason for any 
change in UK interest rates, 
although the risk of higher 
base rates remains in the back- 
ground if economic news disap- 
points. 

The market is looking for 
evidence that the rise in rates 
during the summer has slowed 
monetary expansion. Therefore 
a major test of confidence is 
likely to come next Friday, 
grith publication of tbe October 
money supply and bank lend- 
ing figures. 

Three-month sterling inter- 
bank was unchanged at 12&- 
12 £ p.c. yesterday. 


Day-to-day credit conditions 
were comfortable in London. 
The Bank of England initially 
forecast a money market short- 
age of ElOOm. but revised this 
to £150m at noon, and to a fiat 
position in the afternoon. Tbe 
authorities did not give any 
assistance to the market 

Bills maturing in official 
hands, repayment of late assis- 
tance, and a take -up o f Trea- 
sury bills drained £296m. with 
a rise in the note circulation 
absorbing £45m. These factors 
were offset by Exchequer 
transactions adding £235o to 
liquidity, and bank balances 
above target of £25m. 

In Frankfiul call money fell 
to 4£5 p.c. from 4.70 p.c. as 
liquidity remained ample for 
the needs of the market. The 
Bundesbank, has drained 
DM2^bn from the market this 
week, by not frilly replacing an 
expiring securities repurchase 
agreement, but this has been 
more than made up for by 
other factors. 

Christmas bonus payments 
are swelling bank accounts, 
and banks are able to take 
advantage of increased borrow- 
ing facilities this month under 
higher Bundesbank rediscount 
quotas. 

Banks reserve holdings at 
the Bundesbank are high, aver- 
aging DM57.2bn for the first 
eight days of November, com- 
pared with with an expected 
average requirement for the 
whole month of DMS4-6bn. 
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Health care in Britain is facing the greatest change since the National Health 
Service was formed 40 years ago. 

‘Private Health Care* a major Financial Times conference, will examine 
the growing co-operation between the public and private sector; Ihe new — 
dimensions in health insurance and the care of the eideriy. 

Speakers will include: 


Mr David Mellor, qc,mp 

Minister erf State for Health 


Ms Harriet Hannan, mp 

Opposition Spokesperson on Health 


Mr R M Graham 

BUPA 


Dr Marvin Goldberg 

AMI Healthcare Group pic 


Mr William Laing 

Laing & Buisson 


Professor Alan Maynard 

Centre for Health Economics 


Mr David Willetts 

Centre for Policy Studies 

Mr John Chawner 

BMA 


Dr Derek Taylor 

Marks and Spencer pic 


Mr Paul Sta 

Nuffield Healthcare 


Dr KAM Grant 

City & Hackney District Health Authority 


Mr Peter Farmer 

Arthur Young 


Mr Peter Townsend 

Bioplan Holdings pic 


Mr Derry Andrews 

Sun Alliance Health First 
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LONDON STOCK EXCHANGE 
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No lifting of the gloom in equities 


FINANCIAL TIMES STOCK INDICES 


THE “UK stock market 
remained in a state of indeed 
siorr. yesterday as the cloud 
overhanging the US dollar dis- 
couraged the major isstitu- 
tionsfrftom- faking new invest- 
ment- initiatives, w ith several 
European markets closed 
today, and New York at half- 
throttle. for file Armistice Day 
commem oration, London sees 
little . likelihood of any major 
rally as Hie equity market 
Account moves to its close 
tonight • : 

There was. little general 
response from the marirot to 
good trading results for the 
third quarter at British Petro- 
leum and Shell, although the 
market saw these figures, as 

Confusion 
after bid 
referral 

Activity In Scottish & 
Newcastle expanded to the 
extraordinarily: large figure of 
70m shares * rni d considerable 
confusion both before and after 
news of the -referral to the 
Monopolies add Mergers Com* 
mission of the £L6bn bid by 
Elders -EEL. The share price 
seesawed wildly before dosing 
at 390p. 

Dealers .initially marked' 
prices bigber from the opening 
level of 406p amid general con- 
fidence that the bid would not 
be referred. Business was done 
as high as 422p, but w hf* n the 
referral was announced at 
shortly after 9.00am the Elders 
bid automatically lapsed and 
the S&N price literally col- 
lapsed, plummeting well below 
the 400p level One dealer : 
reported seeing the price down 
as far as 360p offered. 

Within minutes of the refer- 
ral, however;, brokers acting 
for Elders were bidding for 
large Jines erf stock, and found - 
sellers only too -keen to take 
the 400p on offer. Dealers 
immediatley marked their 
prices back up to around '4b0p. 
After several large (teals which 
included one of Sin shares. 
Elders announced that it had 
increased its staketo 2L64 per 
cent. During the subsequent 
confusion of announcements 
from Elders. SAN and several 
government departments, turn- 
over calmed down and the 
price eased to its close. . 
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further evidence of the resil- 
ience oT the major oQ compa- 
nies in the face of persistently 
weakening oil prices. 

Special situation stocks con- 
tinued to provide the excite- 
ment for an otherwise tired 
market. The decision to refer 
the Elders IXL bid worth 
£L6bn for Scottish A Newcas- 


tle, the Scottish-based brewer, 
to the UK Monopolies and 
Mergers Commission, while 
tquehing off a bout of fire- 
works on the trading screens, 
pat another major takeover 
story Into limbo; Elders, as 
required, allowed its bid to 
lapse as it went to the Monopo- 
lies Commission, which may 
not make announce its deci- 
sion for some months; also cur- 
rently before the Commission 
is Minorco's gv-Ohn bad for Con- 
solidated Gold Fields. 

The mood of the market was 
accurately reflected in a final 
reading of the FT-SE Index 
showing a net gain of 0.5 per 
cent at isa&2, with nearly a 
quarter of the the 100 stocks on' 


FT-AAH-Shwe Index Equity Shares Traded 

Turnover by volume (mODon) 






Wellcome potential 

Wellcome announced results 
which pleasedThe market fihd 
the 's har e s rose' 12 to- 4 0 Tp-frr~ 
turnover of 25m. The company 
meeting was packed with ana- 
lysts and they emerged in bull- 
ish mood. 

Dr Arnab Banerji c£ Nomura 
Research commented, “The 
profits growth was concen- 
trated largely in the . anti- viral 

p fririiirt-fl pni- tfrailariy the anti- 

herpes drug Zovirax.” He 
pointed out that sales growth 
of Zovirax can reasonably be 
projected at an annnal com- 
pound 35 per emit for the next 
three years. Sales in Japan are 
expected to grow- particularly 
fast following approval of the 
tablet form of Zovirax in Octo- 
ber, but analysts are equally; 
excited by news that the drug 
has received UK approval for .. 
the treatment of shingles, 
opening up a market which is 
potentially as large as the her- 
pes market 

There was some uncertainty 
over Retrovir, Wellcome’s 
anti-AIDS drug. The company 
did not provide a profits break- 
down. leaving analysts to proj- 
ect that, depending on the' 


Sep Oct Nov 

accounting method for the 
RAD and (rifliK pr o g ram me, the 
drug is either making only 
small profits or is costing WeH- 
. come money. Analysts at Flem- 
ings Research, who rate the 
shares a strong buy. estimate 
that Retrovir contributed £35m 
to trading profits. Large profits 
are expected in the early 
1990’s. . but analysts remain 
worried that a rival product 
will emer ge to steal Retrovir’s 
thunder; 

Leap at LEP 

LEP Group rose strongly 
after announcing the launch of 
a revolutionary blood analysis 
machine which is expected to 
have, a major impact on the 
riia'gwnutir industry. The shares 
gained 14 to 145p. after touch- 
big I49p at one stage. 

Mr John Reed. LEP chair- 
maxi, raid yesterday that the 
product launch had been 
announced to the Stock 
Exchange because the com- 
pany believed the news could 
he price sensitive. The market 
agreed. Analysts were quick to 
point out the potential for the 
product in the AIDS testing 
market. One commented. “It 
this machine does what the 
company says it cando.it will 
sweep the board.” 

The machine uses~a DNA~ 

-p v r fl i tn fc; fry»tnThF «yy ffYH ri«H 

the presence erf a virus rather 
than merely its antibody and is 
thought to be quicker and 
cheaper than existing technol- 
ogy. Mr Reed said. “We expect 
the maf-Mwe to sell for between 
£6,000 and £10,000. We have 
started marketing in the UK 
and will move overseas as 
pu la? develop.” 

Shell was the first of the oil' 
majors to report third quarter 
results and its sh&res bounded 
ahead to 981p at one point, 
before dipping after the: figures 




Sep Oct Nov 

to close a net 3 higher at 975 k 
turnover was L6m_ 

The third quarter net income 
figure of £772m, compared with 
£6 62m, was up some 18 per 
cent and was regarded by trad- 
ers and analysts as “ercdlent”. 
Doctor Homa Motamen at 
CEBC Securities immediately 
upped her forecast for the full 
year profits from £2.9bn to 
£3.1bn, “putting the shares on 
a prospective price earnings 
ratio of 85 times - extremely 
cheap”. 

bp’s results were also g i ven 
a good reception, but there was 
some disappointment in the 
market that there was no 
accompanying statement from 
BP regarding the request from 
the Kuwait Investment Office 
to extend the time limit for the 
reduction of its stake from 
nearly 22 per cent to below 10 
per cent. There were also 
vague hints that some form of 
asset swap between BP and the 
Kuwaitis could be an the cards. 

BP old were bought up to 
254p, but subsequently fell 
away to close 2% firmer at 
251 ‘Ap on turnover which 
expanded rapidly to 11 m. The 
new were 2Vi higher at 149 Kp 
after 151p on turnover of 9.7m. 

British Aerospace dropped 
back to 484p, down 14, proving 
sensitive once again to adverse 
news. The market -was rattled 
byteporte- of-* -profits riowiK - 
grading by Albert E Sharp, the 
Midlands broking house. Lou- 
don-based analyst Ms Sue Say- 
ers explained that she had only 
come into line with other fore- 
casts, although her new esti- 
mate is at the lower end erf the 
range. 

Currency influences, particu- . 
lariy the sterling/dollar rate, 
affect BAe profitability and 
have caused several research- 
ers to revise their current year 
profit calculations. Ms Sayers 
has moved from £2 50m to 
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APPOINTMENTS 


Hill Samuel 

Bank posts 

■ Appoin ted to the board of 

HILL SAMUEL BANK are: Mr 
L.W. Priestley, chief executive, 
TSB England A Wales; Lord . 
Cobbold. Mr RA. Sansanw Mr 
R. Starling, Mr. A^. Talk, 
and Mr PA. Whitaker, from 
the new joint treasury. Mr S. 
O’Shea, managing director of 
Hi ft Samuel Ireland; and Mr 
J.P. Knights, Mr P.C.C. 
Sidebottom, and MrAJ. 
Parker. Hill Samuel Cmporate 
Finance. *niB treasury trains - 
of TSB England & Wales and 
of Hill Samuel have been 
unified. The new treasury 
division is lead by Lord 
Cobbold, who was general 
manager, financial markets, 
at TSB. Mr Peter Whitham, 
head of treasury at HHl 
Samuel, an d Mr S ansom, 
treasurer ofTSB; also join the 
division, together with 350 
dealers and support staff. ~ ■* 

■ FKB GROUP has madc ibe 
following appointments to its 

main operariug^ubsidimy^-. 

Rands Kfflingbeck Bain, lb 
Robert Janes, previously . - 
managing director- bacnm— 
chairman,-and wfll abo be " — 
responsible for a numbo’ of . 
other subsidiaries. Mr Stephen 
Cook Is made poup • 
development director. Mr Peter 
Lb Conte, jiiiteectorv.su^coe^ .. 
Mr Janes as managing 
director. Mr Alan Thmnpanr 

is appointed deputy managing 
director. 


■ Mr JJX. Sewards has been 
appointed production director 
of JMI YORKSHIRE ALLOYS, 
Leeds, an IMI subsidiary. He 
was woiks director. McKednrie 
Brothers, South Africa. 

■ Mr David Nelson has been 

appointed managing director 
of -FERRO NORMANDY 
PLASTICS, following the 
retirement of Hr Norman 
Dyer. MT Nelson joins from 
Whitfield and Son (Plastic - 
Compounders} where he. was 
jniT yf manag in g - . 

■ Mr Jean Hnet, who was 

previously in New York as 
de puty gener al ma nager cf 
SOCIETB QENERALE’s 
network In the US, has been 
aimcftntedllK general manager 
in London. He succeeds Mr 
Michel Barat who is taking 
Up an in Ranee. 

■ Mr Bria n Wa lsh, finance 
director of GEN. has been 
-appointed to the board of 
WESTLAND GROUP. 

■ CEMEX INTERNATIONAL 
-baa appointed Mr James Sey - 
as manag in g director. He was 
director and general manager _ 
(rfSilentbloc. He succeeds Mr 
Bay teown, whohas retired. 

■ Mr Peter Yates has been 

- appointed chief executive of 

- Smuifit Cartons (Witham). He 
. was c hief executive of Swains 
Packaging.- 

■ BENLOX HOLDINGS has ' 
appointed Mr Keith Williams - 
as director responsible for 
industrial activities, and Mr 



Mr J. Christopher Wathen hes 
been appointed MIDLAND 
group strategy director. He 
was UK banking paymrats ser- 
vices director. 


Andrew Newberry as finance 
director. 

■ Mr Frank Andrew has been 

following the resignation of 
Mr Terry Hoggins. Mr Andrew 
was managing director of 

MalUrmnn - TTormy -' 

« Mr A. PanI Hopewe ll has 
joined the board ofLAWTEX, 
Oldham, as financial director. 
He was finanrp director of 
Wormald Ansul (UK). 

■ Mr Clive Robertson has been 

DOMESTIC SWITCHGEAR, 
and a director of Delta Circuit 


tire Index finally unchang ed on 
pw day. 

Seaq volume of 586.7m 
shares remained fairly bi g h t 
comparing with 522.5m on 
Wednesday. Both totals 
include both customer and 
inter marketmaker trade, with 
the inter-market business cor. 
zestly supplying a high propor- 
tion- 

shares opened finally but 
turned off as the dnllar trem- 
bled, and there were signs of a 
small sell programme In equi- 
ties. Once again, the market 
steadied just above FT-SE 1820 
mark. With Wall Street unim- 
pressive in early deals, an 
attempted rally in London 
faded away at the dose. 


£225m. not £2l5m as the mar- 
ket suggested, but expressed 
surprise over yesterday’s price 
weakness: “Everybody knows 
the long-term strengths of BAe, 
but there tends to be an over- 
reaction to short-term develop- 
ments.” 

The brewery sector took lit- 
tle cheer from the activity in 
Scottish & Newcastle. Bass fell 
just 3 to 82Dp in much 
improved turnover of L9m on 
renewed buying ahead of the 
figures. Greenall Whitley rose 
3 to 258p amid renewed talk of 
an announcement. 

Activity in the clearers was 
minimal. Midland eased to 
4D4p following news of the 
acquisition of broking house 
Wigram. A sizeable selling 
order lowered Roy al Ba nk of 
Scotland 4 to S39p. TSB, how- 
ever, remained well supported 
and put on 2 to 114 Vs p amid 
talk that a stock shortage had 
developed. Merchant banks 
drifted back across the board 
with Morgan Grenfell down 5 
at 317p. 

Life Issues were virtually 
ignored and lost ground where 
changed. Composites were 
unsettled by the news of proba- 
ble reductions in Californian 
rates. Commercial Union gave 
up 2 to 328p, General Accident, 
despite bullish comment on the 
third quarter figures, eased 8 
to 844p, with traders reporting 
switching out of the stock and 
into Guardian Royal Exchange 

- said to have the least expo- 
sure to the Californian news; 
the latter hardened to 175p. 

Broking firm CE Heath 
jumped 8 to on specula- 
tion that the company won 
a major new contract. Worries 
about possible further defec- 
tions up set W illis Faber, 2 off 
at 235p. PWS rose late in the 
day and closed 4 to 144p, amid 
vague takeover talk. 

Among stores, Lloyds Chem- 
ists rose 6 to 157p cm re newed 

or a bid from Macarthy. Store- 
house results were below 
expectations and the shares 
closed 3 higher at I70p on 
vague speculative interest with 
one dealer said to be chasing ; 
stock. 

Cable & Wireless, scheduled 
to reveal interim figures on 
November 23 - BZW are fore- 
casting pre-tax profits of £2llm 

— ramp under further oressure 
and dosed 6 off at 38lp with 
the market upset by worries 
about possible weakness in the 
dollar. 

Elsewhere price changes in 
tiie front-line electronics were 
generally negligible. Racal 
Electronics were slightly easier 
at 285p, but Racal Telecom 
edged up to 170 %p in reason- 
ably active trading, with busi- 
ness in the ADR’s in London - 
116,000 - said to have reached 
its best level since the stock 
was floated. 

The US buying that has 
driven GEC higher over the 
past few weeks seemed to have 
dried up, but persistent UK 


Protection and Controls. He 
joins from MK, where he was 
director and general manager, 
cable management division, 


■ Mr Norman Lessels has been 
appointed a non-executive 
director of GENERAL SURETY 
& GUARANTEE CO., a 
subsidiary of Swiss Re, Zurich. 
He is chairman of .S tandar d 
Life Assurance Co., and a 
non-executive director of Bank 
erf Scotland. 

■ Mr JJL CBssoId has been 
appointed a nonexecutive 
director of R. GRIGGS & CO. 







Mr David Cheesman, (above) 
former director of 

Dowty Information Systems, 
has join ed the board of 3i 
VENTURES. Mr Tray Hyams 
has been appointed Investment 
director in Si’s Manchester 

nfflrp- 


Tbe concerns over domestic 
retail spending touched off 
recently by the Marks & Spen- 
cer trading statement were not 
reduced by news of a hefty fell 
in interim profit at Storehouse. 
However, the poor figures were 
widely discounted and the 
shares brushed off the half- 
year statement. 

As Minoreo held its annual 
meeting in Luxembourg, both 
Consolidated Goldfields and 
Lonrho traded actively in Lon- 
don. Shares In Gold Fields rose 
smartly as the market strug- 
gled to assess seemingly con- 
tradictory statements on Lon- 
rho’s possible interest In 
acquiring Minorco’s stake in 
Gold Fields. 


support kept the shares steady 
around 173ftp. 

On the disclosure that IEP 
Securities, the Sir Ron Brierley 
vehicle, had sold its 8.75 per 
cent stake, shares in Ratdme 
(Great Bridge) added 4 to 157p. 
Meggitt eased 1 to 96%p on its 
£8.54m acquisition of KDG 
Holding s 

Food stocks featured specu- 
lative talk in Bejam, the sub- 
ject of a bid from Iceland Fro- 
zen Foods. Bejam shares rose 3 
to 202p in turnover of 605,000 
shares. Far more significant 
according to dealers was talk 
that a broker had bid for a 5 
per cent stake in Bejam at 
above the . current market 
price. 

There was speculation that a 
line of 9m shares would be 
marked through the overnight 
ticker at 215p, but there was 
some uncertainty as to the 
identity of the buyer. Be) am is 
due to send out its defence doc- 
ument early next week. Last 
night the company was 
unavailable for comment, say- 
ing the directors were all in a 
meeting. 

Renewed French interest put 
Eurotunnel up IX more to S7Zp 
and increased first-half profits 
raised Amber Industrial 5 to 
365p. J Bibby responded to 
expectations of a “substantial 
recovery" this year in the wake 
of rationalisation of its agricul- 
tural business, news which off- 
set the effects of yesterday’s 
lower annual profits. The 
shares bounced from their low 
point of the year to close 12 up 
at 172p. 

Among quiet leisure issues. 
Owners Abroad jumped 8 to 
87p on. talk that the company 
may attract the attention of a 
predator. 

Great Portland came under 
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OnSney Share Index, Koerty rhengae 
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• S.L ACTIVITY 

Indices Nov. 0 Now. 8 

Gin Edged Bargains 108.7 108.3 
Equity Bargains 101.4 1S7 .9 

Equity Value 2294.5 2004.0 

5— Day average 

Gilt Edged Bargain* 1H.5 111-3 
Equity Bargains 1568 154.1 

Equity Value 2185. 2102.3 

• London Report end latest 
Share Index: Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 

The following Is based os trading volume for Afpba securities dealt (/vouch the SEAQ system yesterday until 5 pm. 
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the spotlight as speculation 
resurfaced of an impending bid 
or management buy-out. The 
shares rose 13 to 376p. Trading 
issues closed only a shade 
softer while news that TCP no 
Ltd was to acquire a 7.63 per 
cent holding before the year 
end came too late to affect 
Mountleigh. at 168'Ap. 

BAT Industries made a spir- 
ited attempt to resist the 
adverse effects of the changes 
in Californian insurance legis- 
lation. After good volume of 
5-?.m, the shares ended only 
slightly easier at 442Vfcp. 

Lonrho also traded heavily 
(8.1m shares) amid the Gold 
Fields’ stake controversy and 
finally showed a further loss of 
4 at 403p. 

Persistent support, aroused 
mainly by a security house buy 
recommendation, of Tranwood 


caught marketmakers out and 
the shares raced higher as they 
attempted to square their posi- 
tions. Some directors have 
recently increased their share- 
holdings in the company, 
including Mr Peter Eart the 
chief-executive, with a per- 
sonal stake of 16.5 per cent 
The shares closed 5 'A up at 
34p. against the sector trend. 

Researchers at CL-Alexander 
Laing St Cruickshank say: 
‘Tranwood is a rapidly grow- 
ing and well diversified institu- 
tional financial services busi- 
ness with a number of strong 
niche agency operations. The 
shares are rated modestly for a 
group with excellent prospects 
and an entrepreneurial and 
dynamic management” 

Turnover in Traded options 
rose to the unusually high 
level of 51,428 contracts, made 


up of 30,044 calls and 21,384 
puts, as activity was generated 
in several individual stocks, 
some of which have been 
involved in bid talk in the mar- 
ket. Trading in the FT-SE 100 
index reached 3,832 contracts 
on a closing matched bargain 
basis, and comprised only 914 
calls, against 2.918 puts, and a 
total of 4.308 if account is 
taken of bargains not immedi 
ately married. 

Sears was the most promi 
nently traded individual stock 
attracting turnover of no less 
than 8,753 matched bargains 
with calls amounting to 7,530 
and puts to 1 , 223 . 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 29 


.What does 1992 really mean to you in the j§ 

financial markets? jm 

Are you confused by the 1000's of mainly /# s 

incomprehensible words written about the progress jml 
towards a single European market? Imst 

Do you find the information available too jm *** 

complicated and packed with legalistic jargon? jm 

Or, is it too superficial to be of any use to you? Im^~ 
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AT LAST HELP IS AT HAND FROM 
THE BANKER 

This month. The Banker publishes for the first 
time a comprehensive, easy-to-follow guide to the 
financial markets of 1992 in the form of a puff-out 
wail chart. 

Ait relevant directives and recommendations are 
laid out clearly. 

Next to each directive there is an explanation of 
its aims. 

And. ranged alongside these directives and 
recommendations each country is compared 
showing who has achieved what and who has 
extensions. 

Assessatagfence: 

* Achievement on any directive 

* What still has to be done and by when 

* How a particular European country is 
progressing 




Plus in this month’s issue: 

LONDON AS A FINANCIAL CENTRE. 

Our analytical report includes a comprehensive 
listing of: 

WHO’S WHO OF FOREIGN BANKS 
AND SECURITIES HOUSES IN LONDON. 

Ail essential details are included: Location, 
Status, Management and Staff of every branch, 
representative office, joint venture and subsiefiary. 

The Banker, now available from newsagents in 
Paris, Basle, Zurich, New York, Eastern States and 
Canada. 

Pick up a copy today. 


THE BANKER 


““ftPi 

i 


c 











































































































































































































































FINANCIAL’ TIMES FRIDAY NOVEMBER 1 1 1988 


COMMODITIES AND AGRICULTURE 


Tough coffee pact talks ahead 


Seeds of hope for farm reforms 


By David Blackwell 

THE INTERNATIONAL Coffee 
Organisation begins key talks 
cm the next coffee agreement 
in London on Monday with 
consumer countries deter- 
mined to ring some important 
changes. 

Delegates are beginning to 
feel the pressure of time, as 
the current agreement expires 
in September next year. They 
have to pnt together proposals 
which can be discussed at the 
next ICO Council session in 
April. 

However, the producer and 
consumer countries' positions 
remain far apart “Producers 
seem to think there’s nothing 
wrong with the agreement 
that a bit of spit and polish 
won't pat right" said one 
observer this week. “But con- 


sumers believe there are fun- 
damental problems, and the 
agreement needs renegotiat- 
ing.” 

At the last ICO Connell 
meeting in September, pro- 
ducer countries took on board 
one of the main consumer 
complaints, and agreed for the 
first time a complex export 
quota deal which allowed for 
robusta and arabica coffees to 
be treated differently. 

But this “selectivity" - 
designed to give consumers 
more of the top quality arabica 
coffees - has not yet brought 
more coffee onto the market as 
prices have remained too low. 
In any case, the complicated 
rules agreed in September can 
be seen as “sticking plaster, 
when major surgery Is 


needed," according to one con- 
sumer country. 

In addition, the question of 
the two-tier market has resur- 
faced in recent weeks. The sec- 
ond tier is in coffee from ICO 
producer members sold at dis- 
count prices to countries out- 
side the agreement It contra- 
venes ICO rules, and 
particularly annoys the US, 
the biggest stogie consumer. 

According to the latest cof- 
fee report from ED. & F. Bian, 

the London trading house, the 

discounts have reached at 
least 40 per cent on the price 
charged to Importing ICO 
members. 

“This apparent disregard for 
ICO provisions most be due to 
overriding pressure, and can- 
not bode well for any succes- 


sor to the (current) agree- 
ment,” says the report. 

The situation Is exacerbated 
by excessive world production 
of coffee, which exceeds 
demand on a huge scale when 
Brazil, the world's biggest pro- 
ducer, has a good year, as in 
1987/88. That crop year saw 
world production at 109.3m 
bags with total offtake of 
about 88m bags. 

Brazil, however, feels that 
the current agreement and Its 
export quotas the ad van- 

tage of being workable, 
although it accepts It is for 
from perfect It is willing to 
negotiate changes, but its 
basic stance next week will 
probably be to wait for the 
consumers to come up with : 
something better. 


El Salvadorean growers under siege 

Tim Coone on problems facing the country’s principal export sector 

I N EL SALVADOR, the “ — " — relative immunity from tlu 

humble coffee bean is more NICARAGUA’S coffee exp o rt s ected coffee production In drrecteffects of the war may b< 
than just a commodity. It In the coming are forecast to 198M9 at 900,000 quintals short-lived. 


I N EL SALVADOR, the 
humble coffee bean is more 
than just a commodity. It 
has traditionally been the 
symbol of wealth and power, 
the heart and dynamo of the 
economy, and as such, for 
those who feel wealth and 
power have passed them tor. it 
is a metaphor for class struggle 
and revolution. 

It should be no surprise, 
therefore, that traders in El 
Salvadorean arabica beans are 
finding that their supplies 
have tailed off in recent years 
as the eight-year-old war 
between the Government and 
the left-wing guerrillas of the 
FLMLN hastaken its toll. The 
surprise is perhaps that there 
are any beans on the market at 
alL 

At its peak in 1974, El Salva- 
dorean coffee output reached 
4.4m quintals <a quintal equals 
46 kg). This year exports will 
probably just top 2m quintals. 

According to Mr Francisco 
Alfaro Castillo, the president of 
the Union of El Salvador Coffee 
Grower Co-operatives - 
known as Ucafes - the war is 
only one of the factors depress- 
ing production. 

His union along with several 
other growers' organisations 
are at the forefront of a 
campaign to break the monop- 
oly hold over exports which is 
currently exercised by the 
state-run National Coffee 
Institute (Incafe). 

The battle goes to the heart 
of Salvadorean politics. The 
Christian Democrat (PDC) Gov- 
ernment of President Napoleon 
Duarte, nationalised coffee 
exports in 1981. as part of a 
series of reforms, including 
land reform, which were 
designed to ease some of the 
political and social tensions 
in the country. 

With coffee being El Salva- 
dor’s principal foreign 
exchange earner — accounting 
for some 55 to 65 per cent of 
total exports - the big growers 
and traders have traditionally 


NICARAGUA’S coffee exports 
In the coming are forecast to 
foil by 89m because of damage 
caused by Hurricane Joan, 
which tore across the country 
last month, reports Renter 
from Managua. 

Barricada, the official daily, 
quoted Mr Salvador Mayorga, 

Deputy Agriculture Minister, 
as saying Nicaragua's total 
exports would reach only 
$191m in 1S8&-89, instead of 
the planned 3205m. 

Private economists say cof- 
fee earns the country around 
SlOOm a year. Before the hur- 
ricane, Nicaragua had proj- 


wielded disproportionate eco- 
nomic and political power in 
this tiny country of only 5m 
people. The most powerful 
familie s, the so-called “14 fami- 
lies". have diversified then- 
interests into banking and 
industry. A further 730 families 
are thought to earn in excess 
of $ 100,000 per a, after tax, 
from coffee alone. Between 
themthey produce -to per cent 
of El Salvador's coffee. 

When political and military 
tensions grew in the late 1970s, 
the flight of capital became a 
serious problem, and the 
nationalisation of coffee 
exports to bring foreign 
currency movements under 
direct control of the Central 
Bank, became inevitable. Bank 
nationalisations and land 
reforms (affecting the same 
families) further set the coffee 
growers against the govern- 
ment. 

Today that conflict is 
expressed through the almost 
visceral hate that members of 
the right-wing Arena party 
bold for their colleagues of the 
PDC. Since last March Arena 
has controlled the National 
Assembly and last month it 
approved a bill to denationalise 
coffee exports, permitting 
private growers and traders to 


ected coffee production In 
1988-89 at 900,000 quintals 
(100 lb each). 

In Kampala, meanwhile, Mr 
Toweri Museveni, the Ugan- 
dan President, said be would 
personally take action to solve 
the cash crisis at the state-nut 
Coffee Marketing Board, 
which has been unable to pay 
millers for some coffee deliv- 
eries this year. 

He said the Government 
needed a total of 20bn shil- 
lings ($133m) a year as crop 
finance for coffee, cotton and 
other farm products. “We are 
working hard to raise the 
money,” he said. 


compete on equal terms with 
Incafe. 

A Presidential veto on the 
MU is expected any day. Arena, 
however, is strongly tipped to 
win the Presidential elections 
next March, and a lifting cf the 
likely Presidential veto can be 
expected to be one of the first 
acts of the new Government. 

Coffee export taxes are 
meanwhile one of the Govern- 
ment’s principal sources of 
Income, ranging between 15 
and 30 per cent of its tax 
income in any one year, 
depending on coffee output and 
the export price. 

The burden of the war 
means that taxes cannot be 
eased, and Mr Robert Suarez 
Suay, the President of Incafe. 
said recently that the Govern- 
ment will not yield to de- 
nationalisation either, dim to 
the dangers of false invoicing 
and capital flight. Dr Fidel 
Chavez Mena, the candidate for 
the PDC, insists that a new 
government under his control 
will keep the reforms in place. 

Although the main coffee 
growing areas are in the west 
of the country, away from the 
war zones, the guer rillas have 
begun spreading their activi- 
ties further afield, raising fears 
among the growers that their 


relative immunity from the 
directeffects of the war may be 
short-lived. 

What awaits them can be 
seen in the province of 
Usulutan, the only coffee- , 
growing area so far seriously 
affected by the war. The 
guerrillas demand war taxes , 
from the big growers and pay 
rises for the coffee pickers, and 1 
bum the owners’ forms when 
they do not pay- Other families 
which are big in coffee have 
been the targets of kidnappings 
and large ransom demands by 
the guerrillas. 

This has been a major factor 
causing the downturn in coffee 
output according to Mr 
Maiiririn Gallardo, the acting 
president of the El Salvador 
Central Bank. 

"Many people have left the | 
country leaving their forms in 
the hands of administrators 
winch has resulted in less care 
and attention bring given to 
rtM» p lant ations , *’ he sa id. Infla- 
tion and exchange rate lags 
have produced price disincen- 
tives he added, which together 
with the general air of 
uncertainty has reduced 
investment in the coffee sector 
and encouraged the sale of 
lanrf for urban deve lopment cm 
city outskirts. 

In a paper presented at a 
Ucafes seminar last month, it 
is estimated that a total of 
86400 hectares of coffee planta- 
tions have been abandoned or 
sold off over the past decade, 
leaving only 185,000 hectares in 
production. Of the plantations 
remaining. 20 per emit require 
replanting, according to Mr 
Alforo Castillo. 

This season the plantatio ns 
have also been adversely 
affected by a dry spell 

lake a regional blight, for 
the same has happened in 
neighbouring Nicaragua, war, 
class conflict and bad weather 
have seemingly inflicted last- 
ing damage on what was once 
a powerhouse of the nation’s 
economy. 


Continuing our i 
gives a progress 

A nyone hoping for 

early results from 
February's wide-rang- 
ing reforms of EC form policy 
need look no farther than 
recent developments in the efl- 

Sharp cots in EC target 
prices and thus in the level of 
Community support have been 
automatically triggered in the 
last two to three months; the 
costs of the regime are 
suddenly well within budget- 
ary bounds; and what evidence 
there is at this stage suggests 
. that rape seed plantings for 
next season could be 
significantly lower Hum they 
were for this year's harvest 
- This last point Is perhaps 
particularly important tfm 
thought that formers may at 
last be getting the right 
message about the sins of over- 
production appears to have 
relaxed the most deeply 
furrowed Brussels b r ows of 12 
months ago. 

Immediate celebrations, 
however, would be premature. 
For while the oilseeds "budget 
stabiliser” is certainly one of 
tiie toughest new weapons in 
the battle against runaway 
agricultural support spending, 
the relatively satisfactory 
financial situation at the 
moment can be attributed 
largely to external factors, 
notably the rise in worid prices 
as a result of this year’s US 
drought 

Longer term, moreover, 
there are genuine worries that 
oilseed formers, threatened by 
a tightening of the screw, will 
simply switch production to 
the more laxly controlled 
cereals sector, exacerbating 
surpluses there, while the Full 
entry of Spain into the dive ml 
regime post-1990 could add a 
significant new cost to the 
CAP just when other spending 
pressures are starting to re- 
surface. 

The biggest danger, though, 
arguably lies in the very 
nature of the system for oil- 
seeds support, which, unlike 
tiie resrmes for beet grain ami 
dairy products does not depend 
on heavy import tari ffs as a 
means of protecting comma- 


series on EC price support curbs, Tim Dickson 
report on the oilseeds sector 


nity producers. ■ 

£C growers . of soya, 
sunflower seed and rape are 
instead subsidised by a 
deficiency payment which, 
bridges the gap betwee n worid 
market prices and the BC 
target price (negotiated each 
year in the price fixing and 
designed to ensure them a 
decent standard of living). 

Although the payments are 
actually made to the seed 

crushers - to encourage them 
to use EC supplies rather than 
imports - the effect is that 
processors are able to pay EC 
farmers a relatively more 
generous price. 

The catastrophic conse- 
quences of all this for the BC 
budget at a time of depressed 
world prices and a weak US 
dollar became clear in the 
mid-1980s. The rising costs at 
the open ewriri deficiency pay- 
ments pushed the budgetary 
costs of the sector from Ben 
L7bn (£Llhn) in 1964 to well 
over Ecu 4bn last year - 
making it the third biggest 
chunk of the agricultural 
budget, after dairy and grains. 

Not surprisingly the decision 
on oilseeds at the Brussels 
S ummit in February was one 
of the most radicaL The 
so-caBed "stabiliser" provided 
for an automatic 0.45 per cent 
cut in tiie EC target price in 
1988-89 for every one per cent 
of production above ‘ a 
maximu m guaranteed Quantity 
(MGQX rising to a 05 per cent 
penalty in 196&0O and 199D9L 

It is this mechanism which 
has recently been activated, 
prompting price cots of nearly 
20 per cent for sunllowerseed 
(based on a production esti- 
mate of 258m. tonnes and an 


MGQ of 2m tonnes for the 
Community excluding Spain 
and Portugal), 7.65 per emit for 
rapes efid (production 5.3m 
tonnes, MGQ 45m. tonnes) and 
1055 per cent for soya (15m 
tonnes against a :1.3m tonnes : 
MG®. * 

According to Mr Ghun piero 
SchirattL Director of Interna- 
ttana l Affair " at the Commis- 
sion an expert on the oil- 
seeds regime, the direct impact 
on farmers, is rather less 
dramatic because of the way 
the aid is distributed. But he 
nevertheless believes "a dear 
signal” has now been sent to 
producers. "Soya and sunflow- 
erseed are sown in the spring 
bat our early indications are 
that there has been a reduction 
in the areas of rapeseed 
planted,”' he says. ; „ 

A key question, he admits, is 
to what extent producers will 
he tempted to switch into 
cereals. The stabiliser price 
cuts for oilseeds can be 
negated if production comes 
bade under control - unlike 
the situation in cereals, where 
the threshold (or GMQ), once 
exceeded, results in a perma- 
nent price cut, albeit of no 
more than 3 per cent In 
cereals, f urt herm ore, the price 
cuts are implemented in the 
season following that in which 
tiie threshold is exceeded. 

hi the oilseeds sector the sta- 
HUser contains no upper limit 
and is directly proportional to 
overproduction, whatever its 
extent Much to tiie concern at 
farm organisations like 
Britain’s National Farmers’ 
Union the cuts also take place 
in the same marketing year, 
with an the difficulties which 
that implies for forward 
planning. 

Tim significant underspend- 
ing in this year’s budget - Ecu 
35151m against an anticipated 
Ecu 4^m. - is almost entirely 
the consequence of the steep 
rise- in wood prices, and hence 
reducti ons in EG support pay- 
ments, brought about by the 
US drooght'and crop sh ort ag e s 
elsewhere. Nothing that hap- 
pened in February makes the 
Community, any less vulnera- 
ble to a reversal in world 


market trends. • 

The of the stabil is e r , 

on the other hand, will help 
market men stick to the Ecu 
45 bn which is w r itten into the 
preliminary draft budget for 
1989 ^ though according to Mr. 
Schiratti. much will depend on 
both the size of next year’s US 
soyabean output (expected to 
increase a fter chaises in local 
acreage set-aside rates) and the 
level cf palm oil imports from 
Southeast Asian countries. 

The Commission is working 
on the assumption that the 
EC’s own production wtH be 
girnfhrr to this year's. 

The immediate outlook for 
oizve oil, which has a different 
and more complex support 
system, including buying-in to 
intervention stores, is rela- 
tively healthy. 

Stocks, at 400,000 frames are 
large by historical standards 
but if predictions of lower 
harvests next year In Italy and 
Spain prove correct, muc h of 
this should be absorbed. 
Problems could arise, however, 
at the end of the transitional 
period for the Iberian countries 
m 1990, when Spain will bene- 
fit from the full range of EC 
olive oil supports and when 
new opportunities to promote 
competing oils will arise. 

On tiie polities! front the bit- 
terness in EC/US relations 
created by last year’s contro- 
versial plana for an oils and 
fats tax is set to continue. The 
offs and fate proposal - essen- 
tially designed to reinforce the 
principle of Community prefer- 
ence - now seems a dead 
letter, but Washington has 
taken up the attack by mount- 
ing a challenge to the whole 
EC oilseeds regime via a 
General Agreement on Tariffs 
and Trade (Gatt) paneL . 

Brussefois confident, though 
not certain, that it will win but 
many ' member states are 
furious that the US should take 
this action 22 years after the 
support system for the sector 
was introduced. The distant 
rumblings of a trade war are 
audible to more sensitively 
toned ears. 


Peruvian miners’ strike becoming increasingly bitter 


By Veronica Baruftatl in Lima 


THE PERUVIAN miners* 
strike, now well into its fourth 
week, is het-mwfng increasingly 
bitter, with company manage- 
ments alleg in g that the stop- 
page is only being kept going 
by radical manipulation and 
intimidation, and miners’ 
leaders calling for the national- 
isation of the whole mining 
sector. 

More than 90 per cent of 
Peru’s miners have now 
downed tods and the strike, 
together with a 29-day 
stoppage earlier in the year, is 


estimated to have taken the 
cost to the country in lost 
exports to over 3250m. . 

The National Federation of 
Miners, rrH Vh i ri 

Workers' is ' still -doggedly 
refusing to badge from its 
demand for negotiations with 
the Government on its 
industry-wide claim. 

The matter is now before the 
Supreme Court, which could 
settle the dispute by ordering 
the Min istry of Labour to 

Meanwhile, . the National 


Mining Society, representing 
the employees, has broken its 
long silence on the matter. 

At a press conference on 
Wednesday Mr Reynaldo Gub- 
kins; President- of the society; 
said most miners were on 
strike because of pressures and 
threats from “outside groups" 
who had nothing to do with 
tht> miners -or mining compa- 
nies. 

“Two mining nnirvn leaders 
who opposed the strike have 
been assassinated and many 
others who have considered 


going back to work have 
received similar threats," he 
-claimed. 

'He reiterated that the 
mining companies were wffUng 
to "discuss- directly with the 
miners, but not with a 
federation representing the 
interests cf a few “politicised” 
leaders. 

Mr Fforencfo Mamani ds la 
Torre, a senior official of the 
federation, announced on 
Wednesday that it was now 

de manding that the mining 

sector be nationalised. 
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1 HOMEGROWN Spartan apples are plentiful 
30M3p (40-fiDp). while Washington stata and 
British Columbian rad daHctoue are widely 
available at 4M0p, reports FFWB. The Brat 
American Rad &npro era also available at 
43-OOp. while other now arrivals include 
Kalian parstavnona a 30-3Sp. Siapikes or 
clementines have improved with the start at 
the Maroc season 4&«0p (XVfiSp) and 
bananas remain good value 4Q-Sgp (eOBQp ). 
Homegrown caJabraee 5M6p (<0-eop) and 
caidisowara 3S-66p (30-60p) are Might* 
■horiar this weak due to recent treats but 
quality la nail good. The homegrown lettuce 
season is drawing to a dose, so roundhead 
are 2O30p (1548p). white Imported 
quaraitfea afleebergs have yet to get Into fuH 
swing BOp-Cl.QO (40-75p). 


SOver IM pWnaaa 

Spot 952-75 

9 m ontha 373,75 

6 months 384.36 

12 months 40&85 


US da aquhr 

881.76 

86638 

68QJ60 

71066 


StrBca price $ tonne 

Jen 

Mar 

Jen 

Mar 

3900 

2SS 

229 

44 

T7f 

3400 

175 

164 

101 

223 

2500 

125 

145 

131 

282 


Copper (Grade A) 


4(2 292 80 242 

288 21 1 152 354 
189 146 261 486 


US MARKETS 

IN THE METALS, copper prices 
plunged over 900 points at one point aa 
the days moat active metal, reports 
Drexef Burnham Lambert News ot an 
apparent agreement with Peruvian 
office workers was noted. The other 
metals sold off following- coppers 
weakness. Gold fell over S4 while 
silver lost 13 oents. In the softs, early 
commission house selling weakened 
sugar prices before trade groups came 
in to add strong h. Uncertainty over 
French support of Ivory Coast caused 
prices to foil in the cocoa market. 
Coffee prices firmed up as low crop 
estimates by a major trade house was 
announced. The grain markets were Ml 
very weak as Thrusdaya crop 
estimates exceeded expectiona. 
CommerctaJ and local selling led ftie 
way as support levels were taken out. 
Soyabeans posted the largest decline 
as prices fell 2SV in the January. 
Activity In the meat markets was tight 
as local traders dominated the 
markets. Pork belly prices continued to 
slide as the February closed down 18 
points. In the energy markets, prices 
continued to advance after yesterdays 
reversal of the downward trend took 
place. Speculative short covering la 
still being featured 

New York 

SOLD 100 Buy w Sftroy oil ’ 
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419-0 

423.1 

4214 

42ia 

4305 

4347 

4242 " 

4201 

4234 

4272 

0 

0 

4254 

4204 

429b 

425.1 

4306 

438J0 

4344 

430L4 

4357 

4402 

4400 

4365 

■4414 

4494 

445.1 

443.1 

447.1 

4814 

4SL5 

4403 

463.7 

4ST2 

457a 

4890 


KAT1HU>»30 troy PCViroy oa. 

CtoM Pravkwa HlgWLow 


Jen 

STftJ 

SMLS 

S939 

5789 

Apr 

5790 

6807 

5909 

5749 

JM 

577.2 

MK 

5929 

6809 

Oct 

6757 

S91J 

5879 

9645 

Jen 

5542 

ffi&S 

0 

0 

SLYER 8J300 iroy 6z; Cante/ttoy ot 


CtoM 

Prevtou* 

HfgMnw 


Nov 

641.1 

6648 

•489 

8499 

Dec 

6440 

8300 

6699 

6439 

Jen 

64SS 

6029 

0 

0 

Msr 

689.1 

6703 

8729 

8609 

May 

689.1 

8804 

8809 

6729 

Jul 

6T9S 

6939 

8919 

6789 

Sep 

680 3 

7042 

6929 

open 

Dec 

7054 

7200 

7189 

7129 

Jan 

7105 

726.1 

0 

0 

Mar 

722L2 

7309 

0 
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> 08. (UgM) 421000 08 gall iS/barral 
Latest Previous High/Low 


Chicago. 


aOTAlCANa 5,000 bu nUn; cante/BOlb bushel 
Class Previous High/Low 


WATWO Ott. 42JM0 US gallB. canto/US galls 
Lamar Previous Htgh/Low 

Oac 4470 4462 4400 4405 

Jan 4440 4490 4480 4396 

Fab 4360 4338 4375 4S10 

Mar 4170 4130 4180 4125 

Apr 3890 3045 3800 3040 

May 3800 3830 ' 3880 3825 

Jan 3820 3788 3820 3780 

Jut 3800 3785 3800 3800 

COCOA K) tomatoS/tomaa 


Nov 773/0 
Jan 783/0 
Mar 781/2 
May 792/D 
Jd 794/0 

Aug 782/0 
Sop 750/0 
Nov - - 723/2 


798M ' 802/0 

80812 815/4 

818/4 - 825/0 

819/0 828/0 

816/4 823/D 

807/0 eiam 

765/0 771/0 

738/8 742/4 


Closa Previous 

”m5 1423 

1432 1441 

142S 1442 

1439 7485 . 

1438 1458 

1482 147J» . 

1480 1605 .. 

M«C~37J0dBw;cac 
Close Prariow 


1423 1384 
U40 1395 
1435 1396 
7485 1400 
1425 1415 
1448 7477 
1480 1480 


SOTANEAH OB. 90,000 iba; oonts/lb 
Ctoeo Prsvi o«a High/ Low 

Dec 22.42 2245 23.14 

Jan 2267 2223 2242 

Mar 2221 23.73 2595 

May 23.70 2443 24.40 

Jut 24.77 7AJST 2440 

Aug 2420 ' 2440 3440 

Sap 2440 24.70 2440 

Oct 2445 . 2445 2440 

SOYABEAN MEAL TOO tong; 5/Ion 

CtoM Previous Hgh/Law 


COPPER 25,000 ta«caBW«ia 

Oosa Previous HlgWLow 


Nov 14345 
Dec 136J5 
Jan 12BL23 
Mar 11440 
May 10840 
■M 10640 
Sep 10340 

Dae 10070 


W240 1«*S0 

14540 14 740 

13840 0 

121.10 12280 
11*40 11100 

11140 11Z80 

10*79 0 

10845 10840 


Ctoaa Pravlotw Hlgh/tow 

Dec 12748 12846 12743 127.10 

Mar 12748 12640 12740 12B4S 

May 12847 12577 12745 12525 

48 125.7* 12849 12940 12840 

Sap 12845 12SL13 125.75 12SJ5 

Dee 12443 12340 - 12840 12840 

Mar 12440 12*00 0 o 

fiOOAfl WORLD h jj m IfljjQOO Ha; centa/lb» 
Close Previous WgiVLow 
Jon 943 840 la 18 KUH 

Mar 1043 KL38 1037 10.17 

May 1048 10.12 1049 943 

-M 940 94Z 940 9J7 

Oct 977 9L79 9J3 943 

Jon 845 -845 845 945 

Mar 040 942. 840 &40 

COTTON 30400; ceotertbs 
Close Previous U gh/Low 

Doc 8845 KU8 5646 5548 

MOT 5942 5575 67.10 5940 

Mpy 8848 8847 5740 SOSO ’ 

Jul 6645 8648 57.40 5075 

Oct 5843 5190 57.S SUB 

Dec STjOS 3647 5740 3647 

Mar 5740 8020 0 0 

OfMWoejiNCEisjWBiattonwnto ■■ 

• Cloae Previous H lgh/Low 

ftov 18445 18445 18640 UH40 

Jon 17080 17440 T7540 173*0 

M«r 17140 17146 17245 17140 

May 17140 17140 mjO 17140 

Jul 17145 1707* 171 45 17075 

Sop 16640 16540 16840 19840 

Nev 16045 16240 0 0 

Jan 161.45 16240 0 0 

MOT 181,45 18280 0 0 

MWEM (Baafc Septeraher 18 1931 - 100 ) 

Nov 9 Nov 8 romh oga yr ago 

18744 18784 18809 19514 

DOW JONES (Base: Dec. SI 167* = 100) " 

£5 13747 13643 13241 12*K~ 

Fahiraa MQ47 13B48 13743 12847 


Oac 

268.7 

2839 

288.7 

Jan 

2574) 

2836 

2689 

A ter 

. 2S&2 

2S1.6 

2899 

May 

2500 

2579 

2509 

Jul 

6479 

2809 

2S3.0 

Aug 

2409 

2469 • 

2459 

Sap 

2340 

2989 . 

omttf 

Oct 

2240 


2299 


15400 bo min; cantaisaa b ushai 
Cloae Previous Wgh/Low 


Dec 

274/4 

279/2 

278Q 

Mar 

230/4 

296/D 

28S/2 

May 

2*4/4 

289/4 

2BU0 

Jot 

2B4/4 

289/D 

aeon 

Sep 

269/0 

271/2 . 

272/2 

Ok 

229/4 

281/4 

282/4 

Mar 

288/0 

267/0 

267/0 


AT6400 bu mtn; conts/SOto-buolnl 


Close. 

Previous 

Htoh/Low 


424/6 

425/4 

427/4 

422/4 

428/2 

430/2 

433/Q 

427/a 

407/2 

407/4 

412/0 

406*0 

381/4 

381/0 

384/4 

380/0 

388/4 

386/4 

3804) 

388/D 

394/0 

394/4 

398/4 

394/0 


UWCA 7 TU 40400 lbs; eoncanba 

Ckae Pr evious High/Low “ 

oUZ 72JKT 7&02 7848 nftj 

FW> 7222 7340 7345 73.M 

Apr 75.00 75-12 7540 744Q 

JW 7342 7342. 7370 7340 

Aug 71.10 .71.17 71« 7aS 

Oct 7040 70.17 7tL87 7a 12 

UVt HOPS 30400 rtr 0 eta«up >8 

aose Previo us HWVLow 

S3 ^ 

•w 4 +42 4442 45,10 aa ~ 

Apr 43.72 43.17 <S40 

J«n *8.16 *847 XlS SS 

Jut 4845 4040 Sw 

Aug 4745 47,70 4775 470 *. 

« ««° SS 2S 

PORK BOLLES 38400 Hn: cante/5 
Previous ragh/tow 

4465 43*r 

Mar 44.62 44JQ 4&20 

^ 

JUi 4747 48.10 46.10 474ft 

Aug 4847 4037 £5 


“ay «40 4057 

Jul 4747 4010 

Aug 4067 4087 
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WORLD STOCK MARKETS 
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"Saturday No*. 5: Japan Nikkei 28.046.75 and TSE 2.145.05 
& Subject to official recalculation. 
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«% RepSyp JO 42 2« M» ft 4% 41+1, 9? 7% SuoM OILS 14 37 Ml 8? ft 

4SH 38? FtepNY 120 22 11 ICS 431 43 43 2*% IPlSMlTfd tt £2 91042 *1% 21? 21? + 1 

g* If Rwen-lh 2 284 17? W? TB? 3ft », **“*■ •» «« «■ ®? 2ft 231 ,+ 1, 

SB 34 itoyMS 1 IS 73471 S3 3ft 3ft + A 27 ’f >7?SJ*»ta* 15 ttl tt? 1ft 1*1,4. % 

40% 291WMAW .74 2.1 IS 346 55? *2 36%+ \ ft ft SjoaCp II 2 11% 1>? 11»r+ % 

' 31 IS § 9-W+V1S 4ft MMi « 4310 W S0? » 39% + % 

10% 9> notrtea 0* 9% d ft ft- ? 3ft SlSyteo 22 3 17 SCO 364 361, 3ft- % 

27 IftriRobta. « l8 S3? S3? - ft ftlJStllJD. 2319 414 »$ 6? ft * 

1ft lft BoehG 120 36 II 938 ft ft ft4- 1, - T— T— T — 

49% 30 RodiD £72 UU Mg «*% 471 4* 13% ft TCBY M 3 IS 007 12% 12% 121-1 

111 ft Rekwy 36 32 12 KQ 10% 9% ID ft ftTCW 34 11. «6 7% 7% 7?-? 

2ft IS? RckCtr 134 9.4 W 43$ 18 ? 18 % 19% 81 56% TDK 23a 3 23 120 62% >2% 62% -1% 

23% 15$ Radmil .72 33 72820 201 19% 201+ % 24% 21?TECO 122 5912 288 24% 24 24% 

SI 4% Ite d n e n .14 L7 5 ft 81 01- 1 ID? 8 TfflF IB 131 1ft 1ft 1ft 


ft ft Unnoe 27 7 % 7% 71- 1 

23% l4?ttaMr A 0 13 0 3 22% 22% 221+ 1 

221 27? UnriCp 128 42 8 14 30% 30% 30%+ £ 


27 7% 


27ium!cpi,2e 42 
U?UwM».» 27 
•% Uovt« 140 12 


8 14 30% 30 

M 05 271 20 
11 33 12% 12’ 

7% 31 UMtaCb 41 7% 6% 7 

7 3 7-16 UmMM -40i 64 13 T36 «1 «1 4% 

S S3 Ur«*l 1 23 2300 36% 36 381+ % 

aftWohn 38 23174HS 31% 31% 31?- 1 

1D1 7% USACaf 1 11. a 35 91 8 S - % 

401 271USUFEUS 33 B 147 3G 34% 3ft 


301 3ft + % 
20% 27 - % 
121 U% 


371 » SoHbm 1.12 13 10 3327 34% 
331 10% ftotv 16 100 20 


iTECO 132 5912 286 24% 24 

reap 18 131 1ft 1ft 


• ... » r 

: V 


•••a 4! 
...• “ .. 


■ -v ■!;■’ 
. 1 


*s ill ' 


y! ! 
. : *v. 

1 t. 


/ a ‘-i 

v v«:^ 

■ • 9... 

• ' "m 
„■ ' ■ 4 . , 

i 1 ' "»'iS 
* ' . “1 * 


*vi 
' -1 

' ■:• : ri 


191 rai Romm 32 *0 X7 8V T71 17% 171+ 1 

481 21% Rarer e 30 1324 1347 41% 41 41?- 1 

4 now n 2484 -3^ • 4% 6* 

Wjl 161 RoyH> 734a *4 7 3633 113% 112% 1121+1 
131 ft RqrM .We 1312 «B Tft 10 % 1 ft - 1 

6% « Renee 32e 20 108 ft ft 81+ ? 

ZT 19% Rutond 34 13 19 749 24? 24? 34?+ ? 

281 17% RaseSr 3 LI I 6 »V »1 1ft + 1 

18 % 11 RaeOTfl 30 4.7 19 41 121 12 % 121 + 1 

171 10% RuseeO 34-1313 53 181 « ift+ 1 


32% M, Ryder 38 23162678 24% 23% 24?+ % 

31% 17% Rytalt 39 2.4 W 804 ZOV 27? 201+ ? 

<7% 11 Rytend 39 23 7 220 17% 17% 17%+ 1 

131 ft Rymer B 2 w, « 10 -1 

10 7% Rymer pll.T7 14. XT ft ft . 61- 1 


3ft 331+ V ■ 101 91 USn 06 9% 9% 8% 

^ . 27? 271- 1 2SV 12 TJX 30 21 17 ISO 34 2ft a%- 1 

»% 10 RpOeeaSB 3199854 lift lift 10%+ ? aft 17%TJf L47 73 4 43 »% 1ft a? 

19b 13% RoSne 32 SO 17 at T7% 17? 171+ ? 54 981 TRW 1J2 43 9 505 42% 421 Cl- 1 

40b 21% Harare 30 13’2* 1347 41% 41 «i?_ ? 27% 9%7W*c .10 A 192185 25 24% 24 %- % 

4% S 2% % TecOI 187 % % 616 

12% 1121+1 171 8% T«by SO 2995 73 15% 1S1 151-1 

1 ft m 5- 1 21. alTenws* i +f . * aft ao? Z 


91 811M1F 22 10. 35 9% B% ft+ % 

32% 29 UiePL £32 7311 907 31% 31% 3ft 

30% 14% ueuco vttn u 13 aoa ie% is% »% + % 

a 22% UtiCo pc IAA 8LB *1 24% 24% 24% 

27% 34b UWCo P ri ^^ v _ J°- y _ *535% 23% 2S%+ % 


28% C%TMdWB 
4ft a Tandy 30 
18% iftTcbSym 
30% 20% Tettiu 30 
21 1% Tetoon - 

30 14% Teen n 

348% as r«*fr<i * 


47 DubM 201 33 15 237 68% 68% 68%+ 1 

ClTendem 17*«5 ift ffi% ia + % 

a Tandy 30 L4 12 1807 «2% 41% 42-1 
IftTcbSym 10 *17 12 % 12 K% 

2ft Token 38 23 65 21% 21% 21 % - % 

1% Teton • 11 a ft 1% l%+ 1 


33% 22 VP Op 38 £1 11 1535 a% 3% 2B% 

17% 6% VM Soft 19 54 16% 15% 15% 

10% 6% VeM .toe 19 34 512 10% 6% 10 + % 

ft 4% Valero 2941 7% 7% 7%- % 

28% 22% Veter ptt44 O. 5 25% 25% 25% + % 

3* 1ft Valor 01200 03 115 21 % 21% 21%- % 

22% 1HVUNG 260 10.21 650 16% d15% W + % 

3% ft Valeyki 10 1 2% 2% 2% 

21% IS VbaOr 0 30 39 10 » Ifil* 16% 16% 

10% 9% VKrap n.106 1.0 239 16% 10 10 

6% 2% Varan 208 2% 2% 2%~ % 

31 18% Vertee 38 9 25 173 28% a% 28% 

3% ftVtfftr 10 2089 * Z% 9 + % 

26% 18. V«*ypHJ0 89 167 20% 20% 20%+ % 


- 0-8-S - 

*1 29% SCEeo £48 73 9 1022 331 
9% 6% SCOR ILlOe 13 6 184 7% 

0% 7% SL fnd .170 19 IS. 11 8% 

ft M% SPOTen . 1 US 3 43 

B1 23 SPXCpIJO 33 14 278 30% 

ft a ssmc m s« »% 


331+ 1 
42 

96-1 
19% _ 


so 14% Teem n u m ift a a 

340% aSS Tddyif 4 U t K 330% 320 320%-% 

a% 16% Tew 1.1Be 43 63022 » 23% 2ft- % 

a% »% Idem 32 22 15 STS 14% 14% 14% - % 

a? SftToevB 94 1J 7WK 49 48% 48% - % 

10% 9% TmpGl 098 W. 1249 2% 9% 9% 

10% M TnpM e 178 to 10 10 

91 38% Teimco 994 6.1 1996 SO 4S% so 

87% 88%T*nc pr 730 79 55 BS% *6% P6%+ % 

17% 12 Tenqm w 12 % t?% 12 %- % 

13% MTeuro 204 011 11% 11% 1ft- % 


3t 18% Vartan 38 ST. 

3% ft verily 

26% 16 VBftopfLSO 89 


23% lftVMCO 46 19 a I960 

13% IftUttSeLSOe 99 4 


a 2D% 26% 20% + I 
80 22% 21% 22% + 

4 12% 12% 12% - 
W 4% 3% « 


Toaoro 284 011 111 11% 1ft- % 

TararpLft 4 19% 16% ia%+ % 

Texaco 3 6.4 n BOSS C% 46% 47%+ % 


3ft a SSMC • 34 »% 1ft 10% ' ftTeara 284 *11 II 

as sarars: , s’j\ , aTVA feast-i »n^s 

^4 2lJISwS JO £123 BOB 71 »% 2ft- 1 MT^SS 20b 23 36 OK £ 

3*1 ii'luS?iI« u» t! 21 % jffSj Z& “ aftrS? 40 S 

19% 8 Selent 18S ML 194 tnl. 81 24% TxPK 40 12 47 1 00- 

661 82 SelUaM 94 917 440 83% S% «?+ 1 ^ VL ? 

al 1ft Solemn 9*29172187 25% 241 34% ’ J. ^ S 

37% 2ft SOieQs £60 79 12 006 ii 371 37 % 37 %+ % ESi® « J 

0% 6 % SJunnS 981 - M 100 8 % 8 l 1 % # Ift Texbn I 1 41 01128 2* 

W? MlsjuenR^ “ 1 ? tt? 4? «% » “ 

SAiUtftf Zfl6 89 V 88 33 321 33 + 1 J* 


93% 24% SAnHflf 290 09 » 02 33 32% 33 +b 
Ul 12% SFaGP 298 22. Tie 1ft 12% Tft+ % 




281 14% SRefiP a .10 9 000 17% 171 17% 

61% 29% SereLee L44 32 W 1871 <5% 46 45% - % 

12% TO%SwEpnJi t£ 11 11% 11 1ft 

t 11-04 Sawte 61506 uj 1 1-+32 

12% 13-W Sevn (4A 3 11% n% 11%- % 

4% lei pBJO li W 6 6% 6 

3$ Sew pO.10 T9 70 ft ft 51+1 

28% SCANA 240 79 It n 21% 31% 31% 

5% ScMr 91* 4.T 82 7% 7% 7% 

42% ScJwpJa 190 29 17 ISIS 33% *6 95%+ 1 

27%Sc«f86120 £6 145675 SS% 331 331+ 1 

6% 8cbM> 117 198 7 6% 7 + % 

8% SCUD .n 19 10 1395 12% 12% 121+ % 

a ScndPe 90 £1 82220 3B 38% 96%+ % 

ift Sooaya 92 4948 «M tft a% ift- % 

6 ScadNA 970 9 37 ft 8% 8% 

IS SeeCot 96e 19 5 806 u29% 27% 27% + % 


17? T71 ITS H 12% ThrmB 

3? ~ «L- 1 »% 44%ThmBel 


ft % THABO 833 7-16 11-52 TT32+V16 

34% »%TdER 1 39 9 M 27% 27% 27%+ 1 

44% a%T«*fttd J8B» 29 » 980 32% 39% » +2% 

tt. 8ft Tnbat J2 29102378 3ft 36% eft- % 
a »% TxRk 40 1947 1 00% 30% 3ft 

30% 2*%TexUU 298 10. 78504 ZB% a% a%+ % 

7 4 Tezfi 8 » •% 6% 8% 

10% 9% Taxfl CUB 6 •% 8% 81+ % 

30 1 ft TaxftflB 1 4.1 91128 aft 3*1 24% 

98 42% Tear pOI* £8 14 SI S3 31—1 

B ft Tneca u 7% 7% ft- % 


87% 77 V*EP 0&.T2 99 Itt 80% 80% 80%- ! 

tr 73% VaS 1 (47.72 84 z30 B2 82 82 — 

tt 74% VeEP pf743 99 zSO 81 81 81 

K% 14% Wahay 901 26 IS 56 32% 31% 32%+ % 

81 27 VtaCh 90 1.1 71*55 47% 48% 47% - % 

13% «1 Were 1782 12% 1ft 12% - % 

101% 62 Vomed 27 8 100% 100% 100% - % 

101% 122 VideU 192 £5 12 17 UB 157 167 -1 

41% 38% VWCOR 298 69 g~*0 tt% 37% 38% + 1 

* 81 ma a ft ft &% 


• ft WM 6 a ft ft 5 % 

a% 21% * 1JB 7910 213 23% 22% Z3%- % 

71% *• «aen pH60 67 noo BT 67 ST 

21 % 10% WsddH 90s 3912 30 17% W% 17%+ % 

7% 4 % wunoc 7T4 8% ft 6% 


ThnaO 17 403 18% 16% u% 

0% 44% Thmaol 194 39 14 637 47% 46% 47 + % 

24% 13% Ibomta J20 £4 12 » 21% »% 21% 

11 ? b hum eus tt. 0 a 10 % m 10 % 

mi V Thnrtnd .12 11 tt tt 11 11 11 - % 

12% ft Thortac 171 4 ft 3 %- 1 

7% 4 Tide* *1 ft ft Bl- % 

44% T7% TWany 98 232 27 42% 42% 4ft + 1 

IB? 9 T)gwn . 7 255 13% 12? 13 


15 7% ft ft- % 

ass 


33% SO WilUrt .» 9235048 31% 30% 30% 

37? SlWeleni 96 22 15 1701 31 % 30% 30% 

49 »% WHC3V 96 79 14 T48 42% 41% 42%+ % 

tt 22% WarnC 98 1614 2476 34% 34% 34% + % 

87% 48%WraCp063 59 304 61% 61% 61%+ % 

ft ft mnept 11 21 *1 «1 4 ?- % 

79% 0B% Warm! 2.16 29 15 1M1 74 73 731+ 1 


28% 19% WnhGs 198 7.0 TO 311 24% 24% S%+ % 

2ft 33%W»iyUI 190 39 46 27% 27% 27% 

26% 22% WsftWI £40 86 11 G3 u2ft 20 26% 

C% 31% wane 48 IJ 21 4088 39% 39% »%- 1 

2ft 19 WediJn 40 1911 113 2ft a 25% + 1 

3 W-HWeanU 5 2% 2 % 2%- % 

111 6 Weanpf 2 7% 71 7%+ % 

15? ftWObbO 118 12% Ift 12%+% 


9tt 27 421 
1ft 9 Down . 7 255 131 12% 13 

122% Oftltae 1 J 222064 107% W? 1051+1 
-401 SB Twite S3 £715 1102 34% 33? 34%+ : 


«%* 1 
13 


5 21 21 2 %- % 
2 7% 71 7%+ % 

8 12 % Ift 12 %+ % 


M%S<X!Sy» 42 
0 ScadNA JBfm 
13 SeeCot 9So 


62% 62%- 1 


13 SeeCot 95e 19 5 886 o2B% 27% 27%+ 1 

11% SsaCI p714B It . tt a? 13% 13?- 1 

17% M% S 00 C p©2-10 tt. 10 16% 16% 161-1 
511 30 SeaCpIDAtt 09 • 201 uS1% 50% 51%+1? 
61% 48 soeerm 190 £1 9 802 Sft 3ft 571 + % 

1ft 12, 80804 2 13% 1ft 13?+ % 

47% 32% SoelAir 90 14 tt SI Ml a *4-1 

48% 2ft Seer* 2 491112200421 *1% *1%-% 

411 23% SecPtt 196 62 WJ 719 37% 37% 3ft- 1 

6ft 40% SequaA ,18e 4141100 6ft 02% 62%- 1 

a 42% SeuueB .120 415 2 *6% 6ft 6ft 

97 tt Some pi 5 £7 111 *8 a 09 -11 

2ft 161 SweCp 48 £912219* 17%dlft 101- 1 

7% 2% ttcRe* 60 5% 5? S%+ 1 

26b 21% Small 196a 7.1 12 175 23% 23% 23% - % 

2S1 1Z% Sbakiee 90 3913 464 22% 221 2Z%- 1 

M? tftSbwrfa 96 £910 1» 23% 23 23 

25 1* SUaW 45 39322674 a? Z1% 21 %- 1 

ift 10% Shelby 4* 1114 B 11% 11 71%+% 

82% 65% eeatr Etta 74 B 409 70% 70% 70% + % 

31% aiSbndn 94 141720B 27% 26b 27%+ ? 

11 6% SheMN 49 £4 OS 91 <1 ft 

23% 19% SMtPtt 190 7411186 22% 221 221+1 

7% ftSBnMptXOS 4 4% ft 4% 

3* 22% Stand 140 49 8 164 32% 32% 32%+ % 

161 6 SWceeS . 7 80 11% 11% 11%- %- 

1ft 15 Srreler UB £« H 16% 1ft 16% 

1ft 12%BkyHne 48 3412 S3 15 14? 18 + % 

311 M swmry •• 11 8 30l 30% 301 

10? ft Sedan 2 359 7? 7% 71+ % 

59% *3 SoOBek 198 49 a 8358 *3% d42% 42% - 1 

62% 30 Smuckr 99 1919 X19 5ft 8* 68%+ 1 
44% 271tapOe 1 29 14 429 38% 96% 36+1 


■* 2717 S M ^ ^ 3% Wadgta 1.15| 11 47 3% 31 ft- % 

.2? . ** & *5 *7“ V 29% 22 IWnfll 199 9919 2 B 25% 25% S%+ % 

% 1 11 * 1 S ft & t. » 27 WMMk 90 1410 20 30b 2B1 2S1+ 1 

2> J 5 & *5“ % 41% 17 WWInrn t* 101 37% 37 37%+? 

* m. ™ *? *S ft . 71% SftWBItf £40 39 91722 68% 67% 66%- % 


iTpkbom 99 2911 77 18% 19% 1ft + 1 


27 24% TqiEd pS4T TV 81 2ft 2ft 2ft 

2ft 21%ToEdptt9B 10. 9 23 22% 23 ♦ % 

221 lftTo&f«L4t 1L 2 2ft 2ft 2ft + ? 

22% IBlTeC appease «. G 21% 21 21 - % 

9 4% TMBTO 6 682 ft 04% 41- 1 

Tft 7% Tonka 87 Bl ft ft 

36% BlTPaH 43b *17 « 30? 3ft 01- % 

Sft Z1 ?Tr9b*140 3910 745 31% 31 91 

106% 02 Trcb pBLISn £7 W ft H «%+1% 

.tt? 11% Toro 41 £311 969 21 1ft 20% +!% 

3% 1% Tosco 41366 3% 3? 3? 

46 20% 70006 01249 £7 19 41% 41 411+% 

401 3*1 ToyfUl a 2884 37 381 37 + 1 

11? 7% Tramel 149 15299 80 ft 8% ft- % 

17% 14% TWA pf 225 T& 03 15% 18% 16%+ 1 

3ft 27%Tra«W> IJO 54 9 940 33% 32% 331+1 
261 22% Traainc £18e 0411 0 2ft 2ft 2ft- % 
12% WlDnCda 099 99 413 »% W% M%+ % 


41% 17 tM/nm I* tai 37% 37 37% + % 

71% 37lWellaF £40 35 917a H% 97% «%- ? 

47% 3ftWetpO40e 99 OS 37% aft 371 
201 Ml Went 190 99 114 17% 17% 17% 

8 *1 Wendy* 44 39 23 3020 8? Si 6% 

171 12%W6Bt 90 £2 IB SB 14? 12? 13%- 1 

SOI 21% WIPIPe 140 £8 IS 5682 43% 41% 431+21 

H% 1W| Wucte *90 13 15 13 12% 12% 

1% % KtWCNA 350 1+32 532 6-16 

ft 2% vfNCNA pf 4 2% 2% 21 

1ft Tl% BAG* pft40 tt. 26 12% 12 121+1 

121 3 WMnSL M 218 ft ft 3l+ 1 

260 2 1% 1% 


121 3 WstnSL 
4% 1% MRAtton 

01% 34 WUn ptAH>aa 30. 


10^ 5% Tneop 5 31 9% 9 9 

691 20% Trance 199 U Itt 81% tt 31%+ 1 

46% 37% Time pMJS AO 9 49 47% 49 + % 

7% *% TranEx 99 tt 234 ft 5% ft 

4% 2% Tanteo 34 3% 3% 3% 

2ft 34%Ti<3P pC290 £4 3 X? 29% 291+ 1 

23 14% TVedrec 99 44 » 43 17% 17% T7%- % 

40 80% TtMtorSAQ 5725*1806 36% 3ft- 35% 

27% 20% TriCon 449e 30. 154 22% 32 22b ~ % 

30% ZftTHCn pC90 «9 * 27% 27% Z7%- % 

43 33% Tribune 49 £01614490 M% aft + % 
37% IftTriniy 90 17X 71 2ft 2ft 20%+ 1 
33 231 Trieon 94 25 W 522 2ft a? 2ft + ? 

17% 7 TrineO 5 94 16% IS 19% + % 

2ft 12 Tiffing .180 9 B in 12 dill 111- 1 

a is! TfttE pf 2 tt liana a - % 


413 10% w% Ml 
5 31 ft 9 9 


23lftwunpe3 a 22 1ft 10% 10%+ 1 

57% 40% WwgE 2 39 02272 Sib 30% 90%- % 

82 23% Wsfvco 92 39 B 450 a? 20 »% + % 

a% 10%Weyar eia 49 10 2606 24% * 4 % 24%+ 1 

40% a Weyer pr£62 79 27 34% 34% 3*1 

27% S% vJWtiPU 1 218 17% 17% 171 


311 M Steamy - 11 8 30% 30% 30% 

10? ft Sodom 2 3» 7? 7% 71+ % 

a? 43 SoMek 194 A3 21 8359 43% d4A 42% - % 

62% 30 Smudo- 99 1919 X19 5ft » 68%+ % 

*4% 27%SmiOa 1 2914 429 0% 36% 36+1 

ft 3% Snyder 90 tt 18 266 4 3% 4+1 

ift IllSeydr ptt99 tt » 11% 11 % 11% 

7 % ft saMroe . 27 3 ? 3% s%+ 1 

31% 21% Sonet 2 7211 286 2Bb »% 27%+ 1 

54% 2ft SanyCp 900 931 320 46% 4ft 46% - % 

2ft 12%SodLla 14 24 »? 24% 24%- % 

39% 3ft Source 390 99 W 37% 37% 371- % 

20% a%SCCp<£50 £4 3 2ft 2ft 291- % 

19 16 SoJertn 194 7310 94 19% 19% 19%+% 


m 38 Weyer pr£62 79 ST 34% 34% 3*1 
27% 5% vJWtiPU 1 218 17% 17% 17% 

46 12% yjWhPttpt MOO 36 3ft 35% - % 

a% 20%wnrtpl 1.10 491211*1 261 tt% 261- % 

M% 1ft WMeM 111 ID? 10% 10% - % 

44% 22% Whfitek 1 £4 13 63 42% 42% 42%+ % 

M% ftWtckes 56 1945 8? 0% 8%+ % 

5% Vmckwt 34 M4 M4 094-MS 

23 14% VAck piAZSO tt » 16 16 16 

S ft MMred .12 2588 12 ft 4% 4%+ % 

9% WOWS e .11 .7 12 110 14% 14% «% - % 

38 19% Wimarn 1.40 44 9 710 31% 31% 31%+ % 

§ 4% ItnwhO £tt £5 72 10 5% 6% ft 

2% Wkictiel 18 2 % 2 % 2 %— % 


9% WflKG a .11 .7 12 110 14% 14% 14% - % 

19% Wnuam 1.40 44 9 710 31% 31% 31%+ % 

- _ 4%1W*ta0 9tt S5 72 10 5% 6% ft 

5% 2% Wkictiel 18 2% 2% 2%— % 

31 ts-iewm* 3 11 11 11+ 1 


31 ttttWkiMk 3 11 11 11+ 1 

47 37% WinOtt 192 44 15 TB2 M 43% tt?- % 
11% 7% Whmbg 40 49X 380 ft ft 0% 


T TUOwc 91 4411 106 6 
18 IMnOe 90 29 9 IS a 


79 M 397 51% 50% Si%+ % 
4411 106 9% 9% ■%- % 


ft 1% Wtener 10 1% 1 % 1% 

27% 7|%IM*c£n 194 57 B M 27% a% 27%+ % 

23% 10% WlacPS 198 6910 HMu23% 23 23%+ % 

3ft 2ft WUeo 150 42 10 225 35% 35% 35% - % 


14 24 2*3 
1% 


38% 7% Sornk pn96| 2»_ 8 94 

a% ft 

23% »«% 

42 821 

22 % 

a% 22 % 
a 32 % 

12 % 0 

S h 

76% 

ss 

9% 41 

16 11% 

si & 

2 * 12 % 

21% 12 % 

31% 21% 

11 % 10 % 

5 3 

12 % 9 % 

17% IS nu n ~ — 

w ft sew m j% e 

73% 57%atoneW 240 3.4 1 * l» 70% TO 1 

0% 17%SMieCe9B LI 74830 32% 0: 


19 tt SpJerie 194 7910 94 19% 19% 1ft + % 

24% 14%Soud*t 90. 29 0X475 ttb 10 tt%+ 1 

28% 17% SneWBk 1 49 6 BBS 23% 2ft 2ft- % 

2*1 20% SaaOCO ZM £7 *3775 32 21% 22 + 1 

30% 23% SobiS* *1^0 6910 30 2 ft 0% »%+% 

36% 44% 5NETI 3 S411 46 6ft- 66 Sft- % 

11% 7 SetleCo 99 29 1M 7% 7% 7%+ % 

7% 2 Sowwfc 3204 2 % Z% 2%+ % 

*>*>1—13 ■ »»•* ■£ 

M J 12 801 19% 19% ttl- 1 

194 69 9 M 20% »% 2ft 

£48- . £1 122886 4ft 30% 40%+ 1 

JO 3914 a 17% 17% 17%-% 
220 • 83 111*57 ~Tl a%. 2T.. -.1 
tea 47 8 192 30 32% 32%-.% 

. ITS -»% W 1ft •’ 

92 4211 4 12% .12% 121- 1 

17 UB 12 11% 11% 

1 3511 305 2ft *20% a%- 1 

2 4911 735 49?' 49% 4ft + % 


2+ «S 52ISI ’2 . J Jr 2L S. * T if «% ft Womw .12 1.1 n 10 11 10 % n 

a ^ sr a a a v t a ags 1 * ” n ij ir+ i 

2^ “ ", £J» >ft- H ilk* SftWriply*4«e L7T7wf 37% 37^*-% 


a a uocpi * a 29% 2*1 aft 

2ft 13 UOC 240 13. 3 80 1ft 18% 1S<- % 

29% aftua £14 73 0 33 a 27' 


2 S%- h 


111 5% iMCkw u 825 ft ft ft 

a? IftUHUU AO 19 101146 26% 25% 25% - % 

S 20 USRJ £64 £7 81120 0% 0% 0%+ % 

41% USFB pM.10 89. 57 44% 4* 44%+% 

7% 8 USQ n 38090 ft d ft ft- % 


7% 8 USQ n 


36090 ft d ft ft- 


25 16% USUCO 90 401 0 24% 23% 23%-% 

39% 21%UST Itt 4,1 IS 940 0? 3ft 35% 

* aftuax itt s .1 r — — 


S aftUSX Itt 5.1 14 5947 a% 27% Z7b— % 
44% USX pr 350 75 - 20 47 4ft 49% - % 

24% 91UUM* tt’ 87 1ft tt% 10% 

. 30. 28% IMIaur 193e £01198 34% 34 . 34%+ % 

93% 4ft UMNV tOle -82121007 Sft 0% 0%— V 


12% 8% WytoUj 30 £1 13 875 8% 8% S 
22% 16 Wyim* 90 £997 8 21% 21 21% 

25% ftWJea 5 03 9% ft 9%+% 

— X— V— z — 

63 SftXere* 3 S3 10 1552 57% 57 57% - % 

0% IftXTRA 32 £0 15 200 35% 35 0% 

2ft 10% XTRA pno* 72 274 27% 27 Z7% + % 
5ft IftYortbi 15 523 53% 51% 0% + 1% 

3% 9% Zapeta 163 2% 2% 2% 

27% IftZeyra AO 15173 170 20 2S% 20 + % 

M 13 ZankhE 4n »% 18% 18% - % 

10% 0% zanm a Mm SO 273 9% 0% 0% 

4% l vfZaeLO 1681 2% 2 2%+ % 


aft 1ft Yortol 13 523 » 

3% 2% Zapata 163 2 

27% TftZayra AO 15173 170 0 
30 13 ZankhE 480 19 

10% 0% Zenbi e tte 59 273 0 

4% I v^ZasLb 1681 2% 2 


3ft 31% UnCmp L34 £6 ^ VS ^ S'-? -ft SHT ^ S 14* ^ ft ^ »- % 

% q. S*. M ** ** > 29 !5% Zumtn 99 £8 16 Ml 26% tt 28%+ ? 

13% 4% IbdcnC 21 240 11 10% tt%+l «% * Zwds 194 10. SB9 10>z 10% W%- 1 

25 0% UnQoc 2 £2 9 982 M% 24 24%+ 1 u% S% Z»u*sT o9Be 

st a uiepoa u as « a ^ 

.43% 0 IMS p( 4 99 2(00 40% 4ft 40%+% mxrai^mieora 

47 42 UnEpMJO tt 270 tt 45 46 

3* 2i%unape.ts «o .10 23% 22% a Sam *mmm era unoa 

0 74 UEl pm 9 89 noo 81% 81% 91% pravloua 52 week* pme 

17 12% U£xp 197* 1L 17 09 13% dl2% 13+1 tradino day. Wheie e ap 

01 tt IMte 20 39123077 «% 81% 81 %- % percent or mora law two 

13% ft UeTex 0 LO 30 W% 10% T0% dhridend are shown for 

is ft UidedFn tt £7 4 2 M? 14? U?+ % aoMd. rates at dMdeod a 

30 0% iMaya 1 £9 70010 0% «2ft 2B - % Meat dedarspon. 

87 SO% UWay ptSTS 7 A 4819 3>%d6Q 50%- % ettvklend elao xlnM 

21 1% Unit 0 1% 1% 1%+ % dhridend. oriquktadng dj 

S ft UM4 30 £0 17 48 14 34 14 - % edbMend dedarad or pi 

12% U8md s 30 1510 20 15% 14% 1S%+ % hi Canadian hinds. subM 

M% Iftucunv 96 510300 33% 0 3S?+ % dedarad after epH+up a 

£7% mittum £32 £2 9 0 2ft 0 2ft year, omnod. deterred. 

14% 11 % UHe pi. 190 14. 6 13% 1ft ift l e ee Mn g. 1+dMdend decU 


2 43 T1 70 41$' 49% 4ft+ % 

190 29T74S49 68% 89% 06% +1% 

Bl 182 n% 12% 13%+ % 

tt. £6 8 2 10% 10% .»%- %- 

tt 49 5 20* 8% . 8% 9% , 

9* £40 387 13% «% Ift- % 

50e tt « 494 111 Hi 11%+ % 
90 30 9 94 27% 0% Z7 - % 

90 £90 49 21% 21% 21% _ 

U9 3.1 K 3V 0 19% 19%+ 1 

SO £512 1062 27% »% 27%+ % 

V 10 tt 0 11 0 %. TC% 

901 £1 ■ or ■ 4% 4% " 4% • . 

7512 0 10% II 


9% 5 SknR* 
7*0 V16 StonR n 


^ : , 

ft&.H 


ru ft ft .ft 

IS V0 1-W V0 


U% 0% Zro*gT OL0O 9 70 10 9% 9% 


67 90% unto ptSTS 7 A 4019 
2% l%Uoft 0 

0% ftUAM 59 £017 49 


S Si 


0% 1D%StofEq Itt 0.12 « 11% M «%, . 
2% 1% SWTch 0100 1%. 1% 1%+% 

1ft tt SVa&ft 192i U, 7 0 13% 13% «%’-%, 
Sft ttlSbURBtt £014 584.0% 2ft 2ft + % 

5 6% SuevSh 0 8% •% 6% 

9% 6% SooCNa T9le 11 9 0 •% 91 ft- 1 

16? 6% Su-H 950 J73 744 ift ift I S +1 

17% 11%SoeB>gUSe tt 0 12%, 11% 121+ 1 
0 23% SuaEx nV2Q 49 1151 0% 0, 0%+ % 

31 20 ScnCoaUO 99 120 30% 01 30% + % 

. 0 0 Sundatr 190 39 06 61% 51 81 - % 

6 ft SucMe 636 3% d 2% 3% 


2% 1% SWTch 0100 1%. 1% 

1ft tt SbaM 1920 .14. 7 0 0% 13% 
Sft 13% SvUR 8 90 1014 5*4 . 0A 2ft 

9 6% SuevSh 0 8% •% 

9% 6% SooOia I Ole 11 9 0 9% 91 

Ift ftSuffil 95e -373 7*4 0% 1ft 

17% 11% SeeEng USe tt 0 12%. 11% : 


0% 0% UnWed 9* 4012 tt 14% 14% 14% - 1 

31? 0 IMttan 9 5 23% 23% 23%- % 

2ft IftUJeiBfclOS 47 91230 0% 21% 0%+ % 

81% 43% UJiBk p094e £8 00 4ft d43% 4ft - % 

ft 6% (Meg 90* £4 77 8% ft Bl+ % 

8% 2% UldMM 7* ft 3% ft 

2% 1% UPUtn » 1? 1? 1% 

40% 2ft ueaho .12 9 9 927 0% 36% 0% 

3% Z USHom 465 2% Z 2% 

20 12% USShee tt 1JM342* 25 0% 24? + % 

34% 2ft US Sing 90 19 16 9 31% 31% 31% 

0% 46%USWe«£62 £110 2030 0% 57% 0 + 1 

42% 0 . UnTedl 190 40 900 401 30% 30%- % 

44% SftUelTel 192 4627 1*38 42 41% 41%-% 

0% 14% UHR M 47 14 0 17% 17? 17%-% 


Sales Ogurae are unoMdaLYooily Mghe end lews raflecl M 
pravloua 52 week* ptam me current week, but not me latent 
trading day. Mtete e apdt or stock dhridend amounting to 25 
percent or mote ha* been paid, die year's high-only range and 
dhridend are shown for die new stock only. Unless otherwise 
naked, rates at dividend ere annuel dtaburaements based on mo 
Meet declaration. 

a rriv+teud also xtrafBV biannual rate tt dividend pine stock 
dhridend. oliquidaling dividend, eld-called, d-new yearly low. 
ed kt de d oe c iered or paid in preceding 12 monihs. 0 -diiridend 
hi Canadian hinds, oubtmcl to 15M non-residence lax. l-dividand 
dadarad otter apm-up or stock dhridoml |-OMdond paid this 
yoar. omntad. de tor e d . or no salon taken at latest dhridend 
m eet in g. k-dMdend declared or paid this year, an accumulative 
wave whh dividends in arrears, n-oew Issue In die past 0 
weeks. The high-low range begins with the start of trading, 
nd-noxt day delivery. P/E prtco-oamlnga ratio, r -dividend 
dedarad or paid m precedkrg 12 month*. plus stock dividend, 
s-etock apttv Dividend# begin with date of spin. sle-eaJea. 
irdlvUend paid in nxk In preceding ttmonths, eathamed cash 
value on ex-dMdand or ex-dlstrU>ution dam. u-naw yearly hlgti. 
v-iradinp batted, vl-in bankruptcy or raceiveraMp or being 
raorgaiUMd under the Bankruptcy Act or securities assumed 
by such pomponleo wd-distributed. wi-whon issued. ww-wHtt 
werrania. a a a dhrid aw d or oteilfltaK. adie at aieklbuBon. *w- 
vrithout warranls. y-ex -dividend and soles Infull. yld-yl*w, 
Malea in tutL 


AMEX COMPOSITE PRICES 


4pm prices 
November to 


Stock «v.C too* Mflh I 
ATB£ 10 10% 

ATT Fd£0e ‘ « 40% 

Acorn t 2 12% 

Alr&p 9 2» 15? 

AWe a it 14 2% 

Alto 1 2*1 li- 

Alphaln W 4% 

Aba 4* «H 24% 

AmdM a .0 TO 170 19% 
Alarael 920 11 3 M% 

AMW 20 % 

APed £20 9 11 71%. 

APr«C a .17 30 201 «% 

ASdE 10 6 ft 

AraSwM 191a 09 ft 

Aopei tt 5 37 1% 

ArcAis n tt ft 

ArtzCm - 9 £1 

Amnm 0 2% 

AHrtCO - 7 1% 

Atari 9 303 ft 

AHsCM 04 . 1% 


154 . 1% 
3 11% 
12 01 41 


Audvoc 12 01 4% 

- B-B - __ 
BAH n 90s 857 16% 

BAT 93e 2521 5 

B&N 8*2 7 


BoraS s 33- If 0 21 

8*cCp « 11 48 77 

BlokMI 1 . 11 • 01 

BKAA 0 9 19% 

BleuMA ASm 140 1 0% 

Bohn St 14 4H 0% 


Bowvai 90b 2 Wl 

Barn 5 1? 

Bonne 95 U 473 tt% 

Bracng 96 96 2fi% 

— c— c*— 

CW « S3 2ft 

cuiep ii 06 11 

CaJEgy 3B7 0 .. 

Cdprop 531 7 0 7- 

CamCr tte 10 530 13% 

CesflA 6 90 9 31 .»% 

CFCde .10 20 ft 

CtimpEn 41 r^l- 

CnnpMtt -U 49 47% 

Com he 9le 13 50 17% 

CmpCe 7 2254 7% 

On ptrcJSo xtn 4% 

CooedP « 2% 

Concf B » 2% 

ConqM 6 « 2 1 * 

ComBO 5 2 

Conem 85 19 4% 

CoranA n .1946 7% 

Croat M2 17 1« 0. 


CmCP 
&CPB 
CwCpSttZS 
Cable tt 
CWWri 


2 11 1ft 
2 4 1ft 

•4 0% 
0 113 01 
IS 03 1S-W 


1% »%- % 
40% 40%+ % 

ss a-% 

34* 14% + % 

11-0 11-0-1-0 
71% 71%+% 
0 Ul 
ft ft 

tt : 

ft $-! 
a a v 

ii ^ nif- i 

ft ‘4%+ 1 

16% 1ft- %- 
7% 7 00 
7 7 

ft ft+ % 

*% 4% 

ft 55:5 
ft ft ■ 
ft ft- U 

n% n%- % 

29% X?+ % 
+,# 

ft ft- \ • 
22 22 -% 

« 31-%. 

•ft * 

W%+1 
ft 7%+ % 
4% 4%+ % 

2% 2b~ % 

3V 2 *» .■ 

2 a-'5’i 

a ftii! 
ft fttii 

0? 0%+ % 
2ft Sft+ h | 
0 % 0 % 

% ?-»-»! 


. W sm 

Stock DEE U9e Hto Low CtoeeOwg, 
CypfFd .Tie .107 9% ft 6%+ 1 

— D-D — 

DWG 4 20 7% 9% 7% + % 

Denson 230* +15 1-3Z +32-1-32 

DetePd .0 00 12% 11% 11%+ % 

Datmad 901 ? 0-0 00 

D0BM.1M 0 4 9% ft ft+ 1 

DiBerd • .0 - M 20 43% 42% tt 


4 9% ft ft+ % 
20 43% 42% O 

“ S', 3 Sli 


Dapfee. 99 12 8 0% 16% 0%- 1 

•EAC '. . 32 0 7% 71 7% 

£HO Mil? 

EashCoatt g 3 0 % 0% 0 % 

&«> £80# 7 0 22% 22% 22% . 

Edw8y 97 0 3548 15% 15% 13% - % 

• EooEa tte 17 5 12 % 12 % 0 % 

"Pbrinor 4670 7-0d6-0 T-0 . 

EltorA-0i 10 1% 1% 1%- 1 

B4SCO 01506 1? 11 1?+ 1 

B4UM 50 2% 1% 2 - 1 

Espoy 99 K_1Q_2D% »% 20% - % 

Fabtnd 99 ~11 100 27% 27% 27% + 1 1 
'Hdale' ’ ’ 0 7% 7% 7% 1 

FAnaPT 1.0 210 9 16-09 13-09 13-0 

neehP n 9 tt 04 n a - % 

PlanJga .0 3 2% 2% 2% 

Ruke 35* « 55 17% 17% 17% 

feraL 21 347 a 22% Z2%+ % 

KuttL __ 9 079 5 m 4 ? 41— ? 

Fi*V8 m 27 2% 2% 2% 

— o-G - 

m .. 11 6 9% 9 % 9% 

toMFe tt TT « 23% 22^ 23>J- % | 

0«mg . 38 0% 10% «%- % 

Oaonr 99 X2 40 36? 36% 36%+ % 

"Oner .1 276 9 a 22 22 - % 

SiOtMR 06 6% ft ft 

OMFM . 02 % % ■ % 

Omni as 4% 3 + 1 

drainer tte 0 0 0 15% IS 

QOdao tt 270 ill 0% lft+% 

- - M-M “ 

Hampfl 9 5 6 8 a 

Heabre .0 . 0 7tt 0% ift 01+ 1 

men - 0 4 3% 91- % 

»M £60 - 0 117 0 W% 0% , 

Heine .19 Q tt 0? 15% 18%+ % 

HaTbBi 336 i% 1 % -1?+> 

HenbD . 9 *% 4% 41- % 

HoflyC n 99 7 0 0% 19% 0% 

Hcmefih 21 M 4% 4% 4% 

Hemal 96 U 22 ttl 0% - »%- ? 

HmHsr U 03 6% 9% ft- 1 

HouOT .11a 8M 15-19 0-0 U-0-M8 
HanCa , • 0 7% 7% 7%+ % 

KH 959 ft ft ft- ? 

kipOU gl JO 491 30\ 01 M%+ 1 

InatSy 6 201 11 1 ' " ? 

kataSy tte - 44 3 2% 3 - ? 

Es'S. . JSES 5 S-V 


nnark 
Hrby .10a 


0 28 ft 31 
80 ft 6 
BBS S +» 

- J-K - 

0 139 1ft 0% 
10 2 2 

£ 3 l l 

• 4 .i5 a ^ 

- L-L - 

n % 1+0 

4 0 9% 9% 

3M 4% 4% 

• 1 Hi 0 

6 71% 11% 
„ 00 4% 4 % 

30 « ft ft 
117 1 % 

91 901 5% 9% 

12 945 11% 11% 


NVRyeatta 
MPaM .« 
NetsnH 


NYDewtt 

NuoBX 


OdeiA 

Otsten tt 
OOUap tte 

rancp tt 

PegOM .104 
PerMC tt 
PtHeat U4 
MU> .IS 
Rttem 
P f tt eay itt 
PtyQem .8 

w- ■*- 

I 

Praad 6 
Prsad A .0 

BkcaCm 

Priam 

MM tt 


117 % % 

91 901 5% 5% 

12 945 11% 11% 
34 11% 11% 
17 7 12% 12% 

— U-M — 

95 1% 1% 

0 1% 1% 
SO % % 

,1 2 ft ft 

7 01 8% 21 
21 01 39% 36% 
IT 42 3% 3% 

M 274 ft ft 

7 6 9% 9% 

288 159 10% 10% 
0 2 13% 13% 

19 30 9% 9% 

— N-H - 

*an 

0 13-0 

0 *2 6% 8% 
09 0 14% 14% 
11 0 0% 96% 
3 0 3% 3$ 

M 907 27% 0% 
14 16-16 «•« 
M 7% 7% 

-O-P-Q- 

34 27 5% 5% 

17 SI 2% 22% 
J3 11% 11 
19 541 2ft 0% 
0 644 12% 0% 

8 0 341 34% 
97 0 0% Ift 

0 00 tt? . 0 

7 1 2% 2% 

•IT 13 93% n 
0 2 2 11% 
Itt 7.0 % 

125 7 S 5 
S3 9% 9 

1 240 ft B 

HI 3 3 

a 3% 4 3% 


ski 
5 !?:s 
a:s 

4" 

11 ?+ % 
«?- % 

1 %- % 

i%- % 
% + +16 
ft 

*4%- 1 

21%+ % 

JM 
»§+ 1 

8% 

S- 5 

»%- 1 

15-15 
7%- % 

jfcs 
»%+ ^ 

ft 

2 %+ % 
02 %+ % 
U 
7-0 

51+ % 

S"-1 

ft- ? 


M Sla 

3»aek Otr.t 109s Mgh 

ProfCre 1 1% 

- R-R - 

RAC a LOs 40 9% 

RBW 0 ft 

Regan .0 2 5 0% 

Rarabg no to M% 

ReCW 0 0 9% 

Heart A 1014 0 

RWal 0 IS 12% 

Angara .13 21 10 23% 

Rate* tta 11 11 21 % 

- s-s - 

SJW 1.79 11 2 0% 

Sage 6 ft 

-ic air an» on au 

Schaib J6 49 9 12% 

Sewm tt 4 0 5 

80 c Cap 134 % 

ShcasA 3D 11 0 9 

Spate'S 6 -ua ft 

SOTBvn 10 ft 

SartEI J to Soft 
SMIS& 0 5% 

Synakiy 7 307 5% 

- T-T - 

TIE 3325 1% 

TU 6 3 

TabPnf 30 14 0 14% 

Tehran £118 3*6 2% 


TandyB 
TNOm SB 
Teteegti 
Tempt ATm 
TexAlr 
Thenod 
Turin* a 


14 11 6% 

32 00034% 
374 3 

25 7% 

06 14% 
144 167 11% 
31 0 11 


rang tt 21 20 »% 

TwaCJy ’ 0 46 9% 

TriSM 75 * 17% 

TaUto 216 ft 

- U-U - 

IMcorp tt 74 6% 

unvahr 9 M 7% 

UFoodA . 6 0 1% 

UFoodB 6 3 1% 

US CM 963 0% 

uwPat 2(0 a 4 % 

- V-W - 

VMOCatt 73 23 O 

VtRth 58 1% 

WnogB .16 02055 9% 

wahPet Itt » 20 200% 

wtutra 20 2 

WMco 35 7 1 16% 

WeCAm 13 1 % 

Wettid 23 6 5? 

vagti 8 227 12% 

Worths) 9 74 9 


Low CfoaaCtng 

1 % 1 % 

8% 9%- % 

ft 5%+ % 
0% 15% 

14% 14% 

9% 91- 1 

341 34%+ % 

12H 12%- % 
2ft 23% 

2% 211+ 1 

0% 0% 

S% 5% 
ft 6% 

12 % »%- 1 
4% 4% — % 

% %+ % 

9 9 + % 

6% «%- % 
6% 8% 
ft 51- 1 
9% 8%— 1 

5% 5%— 1 

1% 11 
8 3 

Ml 1*1+ 1 
0% 3»1+ % 

5% 9%— 1 

3* 34%+ % 

2% 3 - 1 
7% 7% 

13% M * 1 
111 H%+ % 
11 11 
19% 181+ % 
ft 9%+ 1 
17% 17% 

ft 6% 

6% 6% 

7 7%- % 

1% 1% 

1% ft 
0% »% - ? 
4% 4%- % 

2ZH 2ft- % 
1% 1% 

7% 7%-? 

10% 200% 

2 Z 

»% M%- % 
1% 1%+? 
5% ft" ? 
12 % 12 %+ % 
a? 9 + % 


OVER-THE-COUNTER 


Nasdaa national market. 
3pm prices November 10 


law stock DM.YM.E WO sHHX t Lew Quota Ctoaa 


Stock Ole. 100* Mgh Lew LaHCheg 

AdWSd » 185 10 17% 17% 

ADC 9 ICO 11% 11 % 11%+ ? 

ASX IS 213 U% 13% 13% 

AST 8 1135 9 7% 7%- ? 

ACBdM 3b 595113-0 1% 1% — 1-0 

AonaSttte 9 14 2*% M 3*%+ % 

AOARta Tt 411 16% 0% «% 

AetmaO 979 20 9% 5% 0% - % 

AdacLb 22WU313-0 3% 3% +1-19 

Adopt 31 0 4% 4% 4% 

AdteSv .14 17 262 2S% 0 35 

AnoOaS .Me 7S 427 45 b 44% 45 + % 


gate. 

Stock Dt*. 180a Mgh Lew LaatOyig 
DaBcp 16 106 37 36% 0% - % 

Dauphn Ittb 10 » 3* 33% »4 + % 

DobSf® JO 18 90 9% I i%» % 

Dekalb 323 15% 15% 15% + % 

Dakrim tt M 11 0% 0% 0% * % 

oeliepl M 710 1 :% 11% 12 

DopGiyltt I 4 32% 33% K%- % 

DteBOU 31 2*04 51 95-0 5% -1-16 

Dlbrei I.i2 6 112 M 28% 20 + % 

Dieeon 8 544 13% 812% 13% - % 

DlOkiie 2* 101 16% 17% 18% - % 

Orplch 3U 1 11-16 16-15 1 i+TB 

OhnaCT SO 9 129 12% 12 12 - % 

OvtnmK 0 2*4 22% 22 22% t % 

DlvtfWT 16 10 14 13% 13%+ % 

OudeVr tt 9 174 IB 17% 17% 

OlrGnl JO M 72 11 10% 11 - % 


AdvCIr 

AdMkSv 

AdvPety 

AdvTel 

AdvoSy 

ABBcCo 32 


» 427 4Sb *4% 45 + % 
257 3% 3% 3% — % 

0 10 14 13% 14 + % 

0 ft 6 6%+ % 

S3 IS? 0% 0% - % 

25 4% 4% 4% 

7 43 9? ft ft- % 

10 9? ■% 9%+ % 

U1113 14% M% 14%— % 

72 11? 10% 11+% 

7 036 14% 14% 14% 

17 17 18 17% 0 + % 


544 13% 812% 12% - % 
101 18% 17% 15% - % 

366 I 11-1616-15 1 1 +I 8 


9 10 12% IS 
0 M4 22% 22 


13% 13%+ % 


AgneyR 1 M 1113 14% M% 14% 

Agnlce g JO 72 11? 10% 11 

AmWWc I 7 836 14% 14% 14% 

A La ten 1.10 17 17 18 17% 18 

AicoHn tta 151177 0% 0% » 

Aldus 17 gm T7% 17 17 - % 

AleaBr .18 28 *60 10 % H% 10% 

AtoBla tt 11 »1 34% 33% 33% - % 

Alhvaat 24 m 13% 12% U + % 

Altera 19 73 4% 4% *% +1-18 

Altos 4 45 7% 7% 7% 

AFTsE LTD 24 17% 0% 15% 

AMAH 1224 Bb 6% 4b 

ABnkr tt B 0 12% 12% «%- % ; 

I AmChy 5 »% 23% 23% 


OioeYr tt 8 174 IB 17% 17% 

OlrGnl JO 3* 72 n 10% 11 - % 

DemBX tt 9 <35 17% 17% 17%^ % 

Dread 0 309 M% 14 M% - % 

OravGr 0 295 0% 21% 22 + % 

OrBEm .I0e 17 13 % 13% 0 % 

BunkOn tt M 63 Z7 0% 26% - % 


OreyGr 
ftBEm .We 


AGreet tt 16 20 21 


Am I I'Ll tt 10 10 0% 
; AIM 84 £4Se 97 16% 


10 19% 0% 0%+ % 

97 16% 15% 15% 

13 14% 14% 14% 

AMnns 1.48 10 7 0% tt% 31% - % 

ASLB pCLS 15 17% 17% 17% + % 

ASvWA JOa 41 18% 18% 19% * % 

ASoft .14 11 311 14% 13% 14% + % 

ATvCrn 50 27*1 27% 25% 27% *S% 

AmFiSk 223 18% 15% 0% 

Amfflr T .12 9 40 0% 20b 0% 

Amgen 01 1224 30 0% 0% + % 

AnskSfc tt 1313 13% 12% 13%+ % 

Annual a 20 10 327 7% «% 7?+ % 

Anloglc 30 705 7% 7% 7% 

AncnSv 205 5? *% 6 + % 

Amfvdc tt 10 0 15% 15% 0% 

Andrew 10 545 16% M% »%+ % 

Andre# 15 W7 7% 7 7 - % 

AeogEn .16 13 52 11% 11% M% 

WoC 20 475 7% 7% 7% — % 

AppleC J8 14 713S 30% 30 20b * b 

ABInaet 0 103 18% 17% 17% - % 

ApUBw 0 W 34% 24 24 - % 

1 ApidUt U 1264 23 22% 22%+ % 

I ApidPw 30 W 435 34% 33% 33%+ % 

| Archive 0 161 6% 6% 6% 

I ArgoGp 6 22 43 42% 43 + % 

I Amur tt 17 3 0% 0% 0% 

Ashton ■ 143540 25b 25 25% + % 

AsCmAs 60 0% SO 29% - % 

AsCmBg 34 0% 0 0 -1% 

AtkJnan .0 02 3 15% 15% 15% - % 

AnSaAr 11 223 9% 9% 9%+ % 


BentSv 
Barkley tt 
BartHa 


B 50 a% a% 0%- % 
18 2 480 470 4775 


BetzLb 10 16 00 47% 47% 47% - % 

teg B .10 13 72 14 13% 14 - % 

BgBear I 14 402 0% 0% 26b -2 

BPIe dc 21 772 10% W 10%+? 

Btogen 80 7% 7% 7%- % 

Btomet a 27 04 22% 22 22% - % 

BkkO 3*5 13 10 0 0 - % 

teeffi a 41 070 »% 0% 19%+ % 
Boa®* 2 8 423 0% 0% 0% 

BobEvn J4 IS fil 16% 16% 16% 

Bahama JOb 52 0% 0% 1B%- % 

BomriP 7 80 8 7% 7%- ? 

BoatBc tt 7 0 0% 0 % 16% 

BstnFB .73 9 IB >3% 73% 13? 

Breed 107 M% 14 M% 

Brady tte 16 2 U% 18% 16% 

Bronco .12 0 57 6% « fi%+ % 

Breton 13 10 15% 15% 16%+ % 

BrTora a 6 8% 8% 8% 

Brunos * .12 IB 558 W% 9% 10 - % 

Budget. 20 . 427 27% 27? Z7%+ % 

Bulfet 20 234 0 16 1S%- % 

BuIMT 22 365 12% 12% 12%+ % 

BmpS 0 500 19% 19% 19%+ % 

Bwr Br II 6 11?' 11% 11%+% 

BattrMt Itt 18 6 0 0% 32% - % 

— C— C — • 

car zi 73 ig% 10 % 19 % 

CPC 8 7 ft 8? 8%+% 

CM tt 14 209 21% 21% 21%- % 

CTEC tt 17 20 0 41 43 +1% 

CUC 1M 191370 21 20 20% - % 

CVN 21 306 14 15% 13% 

CdbyS 1-BSe 31 164 05 64% 64$+ ? 

Cedenca I 18 1035 5? 6? 8<- % 

Cadnte tt 1181 9 7? 7?- % 

CaJgane 35 ft 9% 8%- % 

Cbtgwi tt 0 107 0 51% 51% 

ca ®0 ■ 294 5% 5% 5% 

Cadric 17 0 7% 7% 7% + >4 

Carom 11 78 14% 14 % 14% 

CemBS 619 15% 14% 15 

Ceoph tt 120 13% 13% 0? 

Canon) tte 6 *ft 48% 46% -2% 

Commie 23 10 Bb 24% 25 - % 
CepAsc 7 24 6% 6 6 - % 

CrdntD ,05b 9 113 » 17% 17% 

Caringm IB 13 13 13 - % 

Cssnde a tt 12 19 20% 0% 20%+ % 

Caseys 17 358 15 14% 15 

CetfCms W7Zu22% 21% 22%+ % 

Canto CO iMe 79 10 0% 0% 23%+ % 

I Centrbk tt II 311 10% 10% 10% 

CnaSc Itt 10 723u57% 57 57 

Cantu 35 1734 12% 12% 12%+ ? 

Ceracor 57 119 IS M% M% 

Crash JO 9 73 16 14% 15 + ? 


17 30 17? »% 17 . 

CfidBc 1.19 9 Ul 0% 28% 29?- % 

CitSpra 15 25 16 «% U%+ % 

Center 14 IS 16% 16% 16%- ? 

Caiua 865 10% W% 10% - % 

CnrmSh .12 24 203* 15% 14% 14% - ? 
CtdOaa .lie 172 10 «% 9% 

CM® 154 30 «% 6% 9% 

Chentea 16 20 12% 12% 12%- % 

CttdWM 0 10 0 18% 15% 

0 79 27% 0% 26% - % 

8 IS 12% 12% 12% 

1696 13% 13% 13? 

t 0 5% 5% ft 

tt 14 II 11$ 11% 11% 

1JB 9 218 SS% 57 57% -1% 

.13 26 0 34% 34 34 - % 

10 79 8% 9 8 - % 

Itt 8 10 m 0 % 20 26 %+ % 

ISO W 81 25% 0 26% + $ 

JB IS 218 0 0% 0 + % 

I t 24 464 0% 0% »%- % 

1184 0 42 0% 81% 32%+ % 

tt Z7S 4 3% 3% 

ttb 13 10 0% 22% 23%+ ? 

Itt 12 82 30b 30 0 

26 101 19? 18% W% + 1 
550 8% 8% 8% 

731 «% 9% 6 7-0+3-18 

tt 5 8 10% 9% W%+ % 

12 96 0% 18 18% + % 

11 1 » 0 % 0 % 20 % — % 

SO 6 0% 29% 26% 

M3 9% 9? 9%+ % 

573 10 9% 10 + % | 

JO 6 83 7% 7% 7% 

CoMOp tt 4 7 10 19 10 + % 

CotoM tte 17 40 U% 13% 13%+ % 

Comatf M UK 8% 8% 8%- % , 

Cocncst a .12 387 0? 14? M? 

Croc ap e .12 528 14% 14% 14% 

Croaric B 2 8 204 47% 47% 47% + % 1 

Gnash itt 8 6 40% 40% 40% - % 

CmCtr Itt 18 267 « M tt%- % I 
Grncfdt 41 45 0% 8% 8% 

Cmffek SO 14 10 rs% 10 % 18% 

CCTC 460 3% d 3 3%+ % 

CptAut 09 4% 4 4% 

CmpM .12 17 110 18% 0? 16% 

0 » 13% 12% 13?* ? 

11 602U10? W. 10.- ? 

3» 22% 2l| 0%+ % 

1 11 06 37% 37^1- % 

453 1188 u22% 22% 22%+ % 
48 10 13% W% 13% - % 

2192 5% 4% 5%+ % 

U44 8 7-M 6 5-T9 8% + 1-16 

» 211 6 % 9 % 0 %+ % 


2 % 0 %+ % 
a? n%- % 

4% 5%+ % 


tt » 411 20% 
335 14 
74 1358 13? 
L90 9 200 41 




15 186 10 % W 10 

32 08 15 M? M% 

SO 25 10 16? 15% lft+ % 

.10 19 210 23? 23% 23% - ? 

tt 15 3 22% 22 22%+ % 

1.12 9 92 24? 34% 24% 

5 MB 11 10% W%- % 

CrosTr 548 ft 12 % «?+ % 

CwnBk 11 Ul M% M U%+ ? 

Cul lure tt 23 0 22% 22% 22% , 

CwnbFd tte 3 92 12% 12% 12 %- ? 
“ - 

MNFn tt 4 64 12? 12% 1ft 

DBA 16 938 25% 26 2ft 

DEP ■ It 01 9% 9% 8% - % 

DS Bee .72 0 226 28% 2ft 25%+? 

D6C 16 7331 ft 6% 6%+ % 

057 .18 18 0 U% IS? 13% , 

ttetoySy 22 287 a? 6% e%- % 

3eBem 28 IK 6% 8% 6% . 

SertCp .13 I 79% 71% 79% - % 

3tt 10 715 8? 8? B%+ % 

JWvriCh 14 15S ft 5% ft 


OtOEm .We 17 13 % 13% 15% 

DwikOn tt M 0 27 0% »%- % 

OiKjSy* 16 0 10% .19 tpl>+ % 

Dufhn 17 4 12% 12% 12% 

DuRim tt 16 75 S% 31% 33% + % 

Duriron tt Q 113 0 % 0 % 32b- % 

DurfH .19 25 162 16% 16% W%* % 

Dyarrn 10 7 12% 12% 12% - % 

Dycoro t 18 253 10% 16 14%+ % 

Dynscn I i«ul 8% 8% + % 

DyKhC 9 305 21 0% 0% - % 


20? 3oJ- ? 

S% ft- % 


OPea itt M 205 

Eton 45. 210 

Bees tt 10 26 

EteNuct 0 76 14 

ElcScI 37 27 9 

EkteAB 715 

Elctmg 9 73 

EreCaa tt slB 


« 2 8? I? 8?+ ? 

M 173 9% 0 9% 

M 205 15% 15% 15% - % 

45. 210 9% 6? 9% + % 

10 26 16% 16% 16% + % 

0 76 14 13% 14 - % 

37 27 9% 9% 9% — % 


17 27 9% 9% 9% — % 

715 44% 44? 44%+ % 
9 73 9% 4 9% 4 % 

319 29% 0% 0% 

1 37 0% 8% 9%+ ? 


Eotetor 11 37 0% 8% 9%+ % 

EngCnv 96 6? 6$ 6% 

Enaaco 47 06 P 8% 9 + % 

ErttPuO j05| TO 181 0% 21% 0% 

EnvM 10 238 0% 0% 0% + % 

EnvC# 18 0 13 12% 12% 

ErpScp 33 0 0 34 0% 0% 


M 3540 0% 25 25%+ % 

tt 0% 0 29%- % 

34 30% 0 0 -1% 

62 5 16% 15% 16% - % 

11 90 9% 9% 9?+ % 

WO 2Tb 37% TTb- % 

0140 25% 25% 25%+ % 

90 6% 4? 5 


Autodk 0140 2ft 25% 25% + % 

Avntak 90 6% 4? 5 

Avatar 23 10 0% 24 24% 

Avndto tte 10 1 18% 16% 16% + ? 

- B-B - 

sear a ,n 9 10 17 % 15 % 17 % 

set j« 11 3 6% • 6% + % 

BUA UB 0 61 0% »% 0% 

BMC sn W 61 10? 16% 10? 

BRintec 155 6% 5% 6%+ % 

BSB Bcp .40 I 31 U% 15% 15% 

Babege 864 11 % 11 % 11 %+ % 

Bakwj JH U 0 11 % 11 % 11 %+ % 

BaUPis ID Iff 10% 16% 16%+ % 

Balard 21 0 18 M M 

BnePne itt 7 4 0% 0% 0% + % 

BnPop Itt 9 2 u34% 34% 0% + % 

BcpHw 28 6 22 58% 54b Mb 

Benctec 9 12 9 % 9? 9$- % 

BUM tt 12 W 0b 29% 0%+ % 

BkSau ttb 0 0 10% 10% 1B%+ % 

finkast A0 « 8? 7% 8 - % 

Btoowatta 16 67 0 62 0%+1 

Bankvt 24 0 51 21? 2lb 31?+ ? 

BkWorc JO a Its rft Tft 75%+ % 

8*«a tt M £77 24 % 34% 24b- % 

Barrie 4 0? 6$ 6?- % 

BaetF 1 17 B 39b 0 0 

BeyVw 6 25 19? if? 1ft- % 

BayaSL 7u2D% 20 % 20 % + % 

BeySks Itt 9 175 « «% tt + % 

BeeubC U 178 13? U% U%- % 

Beam sJ6e 15 372 16% ift 19% 


Ellen 127a 0 U% 50 W%+ % 

EvnSut 11 20 M% M% 14% + % 

Everea 12 187 ft 5% 5b + ? 

EkSaSc tt 9 180 10% 10% 10% 

Erceto 18 40 a ft 8?- % 

Eunflc .I5r 11 114 17% 17% 17% - % 

Expin 13 18 15% 15% 15% - % 

FMP 7 302 11% IJ% IJ%- % . 

FamBc .10 W 3W 10% 10 W%- % ! 

FrmHro 1 9 10 0% 0% 0% j 

FarGp itt 17 072 u73% 72% 73 ♦ % ! 

Fatal e 0 0 18 17% 17% - % 

FtoFTn tt 1* 11 0? 0% 29?- % 

FMlT 10 12 IS 45 44% <5 

FlggtaS tt 11 81 91% 91 91 +1 

FlggkeA 92 37 77% 75% 75% -I? ' 

FrisNal S 76 7% 7% 7% 

FmNvra 15 10 6 5? ■ - ? | 

Flngms 0 2% 2% 2% -1-16' 

Fkvgw W 12 15 14% 15 

FAfeteC tt 9 225 IS 14% 14% - % 1 

FslAro 2 I MS 4ft 45% 45% - % 


FlggleA 92 
FrisNal 
FtaNwa 
Flngms 

Fkvgan 


8 M9 rift 45% 45% - % 
70 55 7? 7% 7% 


FtAFn .70 11 30 0% 0 


RATn 135 
FlAmSv 32 


12 340 0% 22? 0? 

8 W7 13 12? 13 + % 


FBOb Itt » 11 81% 31 at + % 

FCOBh tt II 0 12% 12? 12% - % 

FCoroC 10 11 3 18? 18% 18% 

Ficensi SO TO 27* «% 18% 16%+ % 

REskl .0 12 44 34? 34% 34%+ % 

FtEeas £4* 269 9 8% 8? 

FtExoc I 9 011 16? 15% 15% - ? 

FEa ptE£0e 31 20% 20% »%- % 
FErptF£0 28 2ft 0% 2ft + % 

FEsptdltt 141 18% 18 tt - ? 

FFI4IC tt 8 162 14 13% 13?+ % 

FFF1M tt 7 87 21 0% 20%+ % 

FIFfiMg 19 10 0% 0 0 - % 

FtfBk S* 9 4 27% 27% Z7%+ % 

FOiew 10 10 0 31 31 31 * % 

FUUCp tt 11 376 12% II? 12 - % 

FMOBe 1 12 527 35% 35% 3S%- % 

RUIss 42 023 9? 9% 9%- % 

FNCMnltt 11 25 0% 0% 36%- % 

FWta 72 77 377 0? 28b »% 

FPecFo 11 5 31 31 3i + % 

FSeeC 10 10 16 0% 0 23%+ % 

FTann 1.40 11 0 27% Z7% 27% - % 

FWFn 33 5 0 7% 0? 8? - % 


FSeeC 10 10 16 0% 

FTann 1.40 11 0 27% 

FIWFn 33 5 0 7% 

FlWrtd 10 11% 

Ftaerv 17 116 18% 

FtetiSd 15 0 16% 

Ftotm 10 K 5% 

FlgMIn 6 152 16% 

FleFdl 61 2% 

FlaNBF 32 U 50 W? 

Flurta a 0 12 6 13% 

FdLloA SB 20 Z7IS 9% 

FdLWB tt 0 450 10% 


10 16 0% 0 »%+ % 

11 0 27% 77% 27% — % 

5 0 7% 6? 6? - % 

10 11% If? II? 

17 116 18% 15% 18%+ % 

tt 0 16% 16% 16% - % 

10 86 5% 5% 5% — % 

a 152 10% 9? 9% - % 

61 2% 2% 2% — % 

U 50 10% 18? 19 - % 

12 5 13% U% U% 

20 2716 9% 9% 9?+ % 

32 450 10% 10% 10%+ % 


32 450 10% 10% 10%+ % 

13 57 34% 3«% 34% 

12 0 0% 0% 30%+ % 

17 2*22 5-15 2 3-18 2 3-16- % 

63464 5? 6% S%+ % 

10 21 0% 22% 22%+ % 


FittFe 1 10 21 0% 0% 0%+ % 

FrkCpt II 2 14% 14% M%- % 

FreeM tt . 1847 11% 11% 11%+ % 

FuJrKB tt 11 40 0% 0% 0%- % 

- G-Q - 

,M 18 S 15% IS% 15% — % 


87 a 

1 32 11 8 17% 

80 6 4 

S4 45 7% 

U 71 7% 

150 7% 


a 12b 12b- ? 

17% 17% 17%+% 

6 4 15-16 4 15-W- 1-11 


5-10 4 15-16- 1-15 
7 7 - % 

7% 7% — % 

8? 7 - ? 


ISO 7% 6? 7 - % 

tt* W 43 15% M? 15%+ % 
10 18 31 0% 0% 0% 

10 14% U% M + % 
W 86$ 5% 4? 5%+ % 

658 9 d8% 8b- % 

20158 8? ft 8?+ ? 

2* 54 12% 12 12% 

9 42 12? 12? 12?- ? 

0 11 313 21? 21? 21%+ % 

tt 15 7 n20? 20% 20% + % 

17 20 0 ? 0 ? 0 % 

30 12 5510 48? 47? 48% + 1 

JB 16 30 19% 17% 18 + ? 


a a:* 


14 30 12 11% 11?+ ? 

a isg 7 ? 7 ? 7 ?+ % 

SOB Itt 9? 9% 9% 

0 10 S? 9% 9%- ? 

1 11 15 18% 18% 18% 

tt S 44 0% 19% 0%+ ? 

tte SB Bb 0b 8%- % 

30 25b 20 28% 

U 70 7% 7% 7% + % 

GrawFn 10 7% 7% 7%+ % 

GmwPh IN 7? 7% 7%- % 

Oriel 18 10 6% 6% «%+ % 

Qros&D 0 723 5? ft 5? + % 

Grmtr S 0 0% 22 22 

Ctedi 25 256 10% 10% 10% + % 

— H — H — 

HBO JO O 249 ift 10% 10%+ ? 

HMSS 0 0 16% 15% 16 

HPSC 6 41 8 7% 7% — % 

HamOO -W 24 2B3 0% 34% 0 + % 

HanaBi 10 4? 4? *%+ % 

Hamrio tt 9Dfts Z7-% 
HarpGp .19 M IfiQ IS M% 18 - % 

HntdSt US 10 10 0% 31% 32%+ % 

Herrin 17 40 12? 12% U%+ % 

HBnCe 0 70 13? 13? »?- % 

HNhCS 16 7 8% B? 6% 


HanaBi 10 

Hamrio tt 5 87 


HttaCo 

HMCS 

Htoicn 

Hltndyn 
HBadiR 
HchgA .16 


Homey » 

KeniMf 
HrigBe tt 
Hiber Ittb 
WghtSe 
Hogan 

HmCty tte 
HmFTn AO 
Hmetat 


10 13* 0% 31% 32%+ % 
17 40 12? 12% U%+ % 

0 70 tt? 13? U?- % 
16 7 8% B? 6% 

It 8 0% 0% »% 

» 5% 4? 5 

19 W0 9? 9% 9? 

14 157 17% 17% «7%+ % 

8 2 0% 0% 22% 

7 Wl 14% 14% M%- % 

183 7% 7 7%- ? 

1392 0 % 0 % 22 % - % 

3 58 55 56 + ? 

■ W6 13? 13% n?+ % 

9 101 0% 21? 22 - % 
21 15 8% 8 8 ♦ % 

230 4? 4? 4? 

14 30 0% 0% 23%+ % 

9 02 19% 19% IB? 

8 134 2 1 15-W 1 15-16— 1-1fi 


HmaSov Itt 9 759 18% 18% tt%- % 

HORL 83547 TO? 10% 10?+ ? 

Hon! (id tta 15 174 19% 18% 18%-% 

H8NJ tt 0 80 17? 17% 17% - % 

HunUB JO » 126 Mb 24% 24b + % 


83547 10? JOb 10?+ ? 
15 174 19% 18% 18% - % 

0 80 17? 17% 17% - % 


12 ? + % 
6%+ b 


Hntgfn 17 24 24% 24% Mb- % 

Hunts a J4 11 212 18 % tt% 18?+ % 

HutoOT 9 650 ftd 8% 8? 

- I— ! - 

IDS Cm 18017 8? 8 B — % 

SC 13 M7 6? 6? ft 

toot 456 2? 2% 2?+ ? 

Imutto 0 12? 12% 12?+ % 

rtnuand 873 6% 5? 6?+ ? 

irorag 1002 8% 9? 8%- % 

Inacap 10 18 8? 6? 6? 

IndBcp 1.18 . 230 21% 0% 21 

todkTc 11 2 7% 7% 7%+ % 

InafFdi -15e 173 13% 12% 12% - % 

ktottsitt 11 0 0 % V 0 % 

IndHSk V04 121327 0% 44? 45% +1 

mne* 33 4%4i-w 4%+t-is 

tafmu 182017 7% 7% 7% * % 

irfoRa 702 11% 11% 11%+ % 

tahro 319 11% 10 % 10 ?- % 

Inggpa tta 13 20 9 0 9 - % 

Inotec .10 M 1 H% M? 14% + % 


319 11% 10 ? 10 ?- % 

0 9 0 9 - % 

1 M% M% M%+% 
96 4? *h 4%- % 

N 7% 7? 7%- % 

30 9% 9% 9% — % 


InaaTTa 22 4 14% 14% 14%- % 

tahteln .19 18 401 is% M? m?- % 

ItdQph UM07 23% 0% 22?- % 

trttrmSy 14 393 2% 26-16 2 5-W 

tntrtoaf M 401 0? «% 6% 

tame 24 813 0% 21? 22 + % 

MP44C 30 10 40 6% 8? Bb 

InBcst 97 11 % 11 % 11%- ? 

laDalrA 16 2 35 35 X + h 

IGeme USSOT. 30% 19 » +1 

tarOen 189 4b 4 4 

MM tt* ID 710 M? 14? Mb- ? 
IMP 47 2 $ 2? 2? 

imrioba 6» 10 % 10 k>%+ % 

Intrtrn 3D S 11? 11? 11%+ ? 

Imres 3*2 8 7? 7?- % 

Irorire 90 7 % 7 7%+ % 

tareaga 6 292 3 9-W 3% 3 9-18+3-16 

InrnMfl 26 71 6? ft 6?+ % 

Irionrix 2D 7 8? B? 6?+ % 

nei 15 582 IB? tft 16%+ ? 

KaVokd J7» W 124 12* 124 + 1 % 

- J-J - 

J£J9e 0 20 2ft »? 53? 

•I LG .15 9 20 14 13% M + % 

Jncbcn M 13 16 Zi 0? 0?~ ? 

JagaerJle 9 5771 5? 413-18 6%+3-16 

JoffrGp JO 77 « 11% 11 % 1i%+ ? 

JrifSml 6 .18 6 kSm S7% 26? 27 

Jaricn .16 tt 107 16% 16 16 

JtfyVtfJ 22 60 7? 7? 7? 

JWA 12 20 0% 21% 21%+ % 

JonelA 90 51 11 % 11 ? 11% 

June .16 M 26 1ft 18% 19%+ ? 

KLA 21 10 12% 12 12 - ? 

Ketoan M 9 83 14% M 14% + % 

Kareher .19 17 240 0? 23 0?- ? 

Kaydon JO 11 760 26% 26 26 - % 1 


tt 40 6% 
97 11 % 
16 2 35 


14? Mb- ? 

2 ? a? 

10 H)>i+ % 

11 ? 11 %+ % 
7? 7?- % 

7 7%+ % 

3% 3 9-18+3-16 

ft »?+ ? 


■Mi 

itoYokd J7e 


JoffrGp JO 
JrifSml 6 .16 


KlySvA .64 
Ksmpr 72 
KyCnLI 40 
HeyCn# j; 
KeyTm 
(Grom 1 a 
K aider tt 
MdiU 
Kmab; 
Kitacnn 
Komag 
Krugnr J 2 
Kutoke 

LA &r a 
LSI Lg 

LTX 

LVMH .79# 
LnPato 
LatetSs tt 
LMdFr ZOa 
Laurrs JO 

UmAi 

Lancer £Bb 
Laran tt 
Lawan a J* 
LenCn 
VCtfra .72 
Lisar 
LMTcti 

Lilly A .440 
L.nB n» 

LineTI U6 

LmeaiT 
LuCioP .17 
LaneSv 
LICFn 
Lotus 

Lypi» 

MARC 

MCI 

MOT Co 

MftC >90 

MSCar 

MTS J8 

MteATr 

MB s tt 

MoaGE £48 

UapmC 

AtoflmP 

Msgnal 46 

UriitBx S I 

Mai PI 

Uaivu 

Maircc 

MsirilA 01a 

UgCrJ 

Mannw JO 

UtrsN! 184 

MaicFn tta 

Martin 96 

UartnL 

UdFSL 

Masco! 

Masator 

Merer n 

Marini 

Mortar 

MjytSu 

McCaw 

McCrt tt 

MockC a 04 

MedCre 

MooShp tta 

Mndnn 

Mcunu 

Mentor 16 
MecmC 05s 
MmcBc I 40 
MercSh 10 
MrchNt tt 
MeneCe 40 
MrdnBc (.10 
Men IT 
MeryCo 
MeiAiri 
MmMQA 

UriUbB 

MmrFd 

4*eyerF 

M«mF a JO 

Mw>M 2 

khcrO 

U<oTc 

Uicroo 

Micpro 

McSem 

Micron 

Mican 

MOStfd tt 
MidICp 15* 
AUwFn .60 
MiRrHr J2 
UiBlon 
Minbcr 
Mutate 
Mina tor 
Manic a 
U otoiCB 
Modlne JS 
MoKMe 
Mole* 

MontS* tt 
MoorF 1J0 
Martao 
Moran a tt 
Moww J6 
Muitbk tt 
Mullro b 

MAC RE 
NEC JO* 
NEOAX 
NESB tt 

Nastf 9* 
NCNJ 1J0 
NlCptr J4 
Wtota A* 
NLoan 90c 
NriPia a 

NEECO 

Neucor 

NwkEq 

NrvrkSy 

Neutffl 
ffiCrif 
* Bus tt 
NHmB AB 
NJS8 tt 
NY Bcp 
NVMir 
NMtSc pltt 
NwidBk tt 
Newpt .12 
NwpPb 
NtchHm 
Nike B tt 
IteleDr 
Nontot 22 
NrakS JSe 
Noratan 
NoFkBe tt 
NStartl 

Natscp Itt 
NorTrat 1 
NwNG V60 
IfwNU 1.12 
NonvFn tt 
NoaaPh 
NmU 

Nor eh tt 
Numre tt 
Mu Med 

OU1 CD 
OcuUrg 
Oceaner 
Ocw 

OgllGp tt 
OtJoCa ISO 
OtoKm Si 
OU3ep.7*b 
QtoStn Itt 
pnurlaa 99 
OnaBc tt 
OnePie 
OttogSv tta 
Opbcfl 

□rede* 

Oratt 
OrtaCp 
OahBA Ub 
OsMTB A0 
OnrTP altt 
OuBeih 

PACE 

PCS 

Pacer e 1 

PecOunl Atm 
PocFat tt 
PTctan 96 
Pa mera 
Paneoc 

Payee ■ tte 

ponbeo t 

ReneEn £0 

Pontair £T 
P aro—t 
PoopHri JS 
PBcWor ja 
RcSMch .I5e 
PaOWtt We 
PerpF 

! Petr He 1.12 
Pfirmd .18e 
Phrmk 
PhrwMd 
PhraTc 
PlcSav 6 
PlcCafe tt 
PKTOFS 
PldflGp .78 
PlonHI 1JM 

S88. 

PoriBk tte 
PougfiSv tt 
PracCat tt 
PreaUe tt 
PramCp tt 
PnceCo 
PreaTH SB 
Prbtvii 
ProsGp 
Prom# .70 
PraSJtshtt 
PrvUB £4 
PgSdBc SB 
PulBPb A* 
PuritBen .11 
PyraiT 
QVC 
Chi Food 
Qusmm 
Quikitv • 
Grille 

RPU 92 
RnbbitS 
RodSya .10 
ReighfS 
Reyrnd A7 
Ream 
RgcyCr 
RgcyB 
Rag me 
Red Be AD 
ReiTefc 
Rapao tte 
R*pAm J4 
Reuteri 
ReuHe tti 
Rsxoti 


Seise 

TOO# Mgh Law Leal Cneg 
14 10 a 37 ? 35 % 35% -S 
10 3138 94% 34 94%+ % 

7 191 U? 12% 12? + % 

14 114 16? 16% 16% 

25 5 4% *?- % 

W 8 16? 15% ift 
13 fitt 8 7? 7? • ? 

316 7 6 % 7 + % 


16 1013 7 % 7 

X 11 17% 17 


13 390 B% 8 ? 9? 

13 35* 5? 9% 5? 

30 120 6 % 8 ■ 

- L-L - 

7 HO* »b 19? 20% 
W 676 9 % 9? 9? 

16 523 <0 9% 9? 

25 1 10 10 10 

H 544 ft 7? 8 

6 910 28 25% 28 

11 944 15 M? 14? 
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Dow falls further as dollar retreats 
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ASIA PACIFIC 


Wall Street 

THE WEAKNESS of the dollar 
continued to dominate the 
mood in the equity market yes- 
terday and share prices drifted 
lower in sluggish volume, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average closed 3.55 points 
lower at 2,114.69, having given 
up a small gain of around 5 
points shortly after the open- 
ing. Volume was low at 129m 
shares. 

After almost a year of very 
little volatility and volume, the 
equity market had perked up 
in the few weeks before the 
election, mostly because of a 
wave of takeover activity but 
also because of some position- 
ing before the poll 

Now that the election is 
over, with the result in line 
with expectations, and now 
that a political backlash has 
started to emerge against the 
staggering scale of current 


leveraged buy-out (LBO) plans, 
the market has been stripped 
of two key sources of momen- 
tum. 

The focus of US financial 
markets switched back to eco- 
nomic fundamentals and some 
long-run problems such as the 
twin deficits of trade and bud- 
get as soon as it became clear 
that Vice President George 
Bush had won. In the 
short-term, most of the nerves 
about the future have seeped 
into foreign exchange mar- 
ket. 

The dollar has actually been 
sliding undramatically for 
weeks and has been no more 
than a background depressant 
to the US securities markets. 

By late trading, bond prices 
were showing small losses at 
the short end of the yield curve 
and gains of only as much as 
% point at the long end. 

The weakness of the dollar, 
coupled with another set of 
strong employment numbers a 
week ago, has revived talk of 


another round of monetary 
tightening by the US Federal 
Reserve. 

There was some speculation 
earlier this week that the Fed 
had already started targeting 
Fed Funds at perhaps 8% per 
cent from 8% per cent in 
recent months, although bond 
traders said that the drift up in 
the Funds rate probably 
reflected credit demand rather 
than Fed policy. 

A weak dollar, worry about 
higher Interest rates, uncer- 
tainty about the new adminis- 
tration and continuing ner- 
vousness about LBO finanring 
gives little for the equity mar- 
ket to cheer about. 

Among featured issues yes- 
terday was Amax, which added 
S% to S23% after the company 
Said it expected 1988 earnings 
to total at least 8700m or 88 a 
share, a larger total thap ana- 
lysts had been expecting. 

Pillsbory edged 8V4 higher to 
858%. A Minnesota state judge 
yesterday denied a request by 


Pillsbury shareholders to 
remove the company’s poison 
pilL The company is fending 
off a bid from Britain's Grand 
Metropolitan. 

Fleet-Norstar Financial 
Group, which was added to the 
Standard & Poor’s 500 index at 
the close on Wednesday, 
jumped 81 to 836%. 

Resorts International’s Class 
A shares added 8% to 834% on 
the American Stock Exchange 
after the Bahamas Gaming 
Board approved the acquisition 
of the company by Mr Merv 
Griffin. This approval removed 
the last hurdle to Mr Griffin's 
836-a-share purchase of the 
Class A shares. 

On the over-the-counter mar- 
ket, Air Cargo Equipment rose 
$% to 88% on news of a 
planned $8.50-a-share takeover 
offer from Omni Holding of 
Switzerland. Air Cargo has 
already received an offer worth 
88 a share from Zero Corp. 

Allegheny Ludlum jumped 
82% after the company 



Profit-taking in electrical 
sector drags Nikkei down 
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declared a special dividend of 
83^0 a share and boosted its 
quarterly dividend to 25 cents 
a share from 12 cents. 


Canada 

CONCERN about how Presi- 
dent-elect George Bush will 
handle the US budget deficit 
brought Toronto stocks lower 
late in the day alter an early 
rise. The composite index fell 
2.9 to 3,259.3. Decli n es led 
advances 392 to 304 on volume 
of 24^m shares. 


The ‘other’ election makes Canada jumpy 

Uncertainty over the Tories’ chances has upset the market, writes David Owen 

W hen the Canadian poll which gave the opposition - . products rose most quickly. than stocks, bonds and dolls 
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W hen the Canadian 
general election cam- 
paign began on Octo- 
ber 1. the hope was that it 
would give the country’s stock 
markets a much-needed shot in 
the arm. 

Prime Minister Brian Mulro- 
ney and his high-flying Conser- 
vatives were on their way to a 
second consecutive majority in 
Ottawa, or so it appeared. This 
- the theory ran - would 
ensure ratification of the 
much-vaunted US-Canada free 
trade agreement and bolster 
general confidence in the buoy- 
ant domestic economy. 

Five weeks later, that is not 
the way things are working 
out. Last Monday, the Toronto 
Stock Exchange’s benchmark 
TSE-300 index plummeted by 
more than 75 points, or 2.25 per 
cent - its 13th largest one-day 
drop. This followed a Gallup 


EUROPE 


poll which gave the opposition 
Liberal party a commanding 
12 -point lead in public support. 

No sector escaped the down- 
turn. The hardest hit included 
industrial products - which 
slumped 3u3 per cent - pipe- 
lines, transport and manage- 
ment companies. 

US investors were said to 
have been among the most 
prominent sellers, perhaps 
because of the renewed weak- 
ness of the Canadian dollar in 
spite of heavy central bank 
intervention. 

In Montreal, the response to 
the poll was similar, with the 
market portfolio index drop- 
ping 33.17 points, or just over 2 
per cent The highly specula- 
tive Vancouver Stock 
Exchange index, meanwhile, 
fell by a comparatively meagre 
0.5 per cent to 854.4. 

The TSE-300 has since 



chalked up a 17.5 point gain 
(with declining stocks none the 
less outnumbering advancers 
by seven to six on Tuesday) 
and a 16 point loss on Wednes- 
day. On Tuesday, industrial 


products rose most quickly. 

Trading has been jittery and 
sporadic in the absence of fur- 
ther substantive political news. 
“This is still a political mar- 
ket,” said one trader, with an 
air of exasperation. And so it 
seems set to remain until poll- 
ing day on November 21. 

The prime factor worrying 
investors is the prospective 
cancellation of the trade deal, 
which is backed by most Cana- 
dian business people. 

For the pact to be ratified, a 
Conservative majority is 
almost certainly needed, 
because the deal is opposed by 
both the Liberals and the left- 
of-centre New Democratic 
Party (NDP). Further Indica- 
tors, along the lines of Mon- 
day's poll, that a ratification is 
becoming increasingly unlikely 
are liable to result in a 
renewed selling spree of Cana- 


Frankfurt drops to four-week low 


IT was all eyes on the dollar 
again in European stock mar- 
kets yesterday, leaving vol- 
umes low and bourses gener- 
ally weaker, writes Our 
Markets Staff. 

FRANKFURT fell to its low- 
est level for a month in thin 
trading as the market reacted 
nervously to the weak dollar. 
Shares were down right across 
the board with no sector show- 
ing any gains. At midday the 
FAZ was down 6.0 at 52433, 
and by the close the DAX 
index was 13.96 lower at 
1,26334. 

Daimler was again the focus 
of attention, falling DM9 to 
DM741 as Mr Ulrich Imraenga, 
head of West Germany's 
monopolies commission, reaf- 
firmed his opposition to the car 
maker taking a 30 per cent 
stake in aerospace group MBB. 
Although Mr bnmenga might 
rule against the deal, the Gov- 
ernment - which supports the 
Daimler/MBB link - has the 
power to overturn his decision. 

Allianz dropped DM18 to 
DM1.6S3 after confirming that 
it has taken a sizeable holding 
in Dresdner Bank. The stake - 
said to be nearer 5 per cent 
than the originally estimated 
20 per cent - should not be 
regarded as a prelude to either 
a merger or a joint venture 
between the groups, said one 
analyst There is nothing yet 
to suggest that Allianz and 
Dresdner ore about to leap into 
bed with each other.” he said. 

Shareholder unease with 


Asko's DM866m rights issue 
sent the retailer falling DM4 to 
DM778, below the DM780 issue 
price. "Shareholders are 
unhappy with both the size of 
the issue and its lack of dis- 
count” explained one dealer. 
The placement was now likely 
to be seriously undersub- 
scribed. 

PARIS bad a quiet session 
before the start of the long 
weekend today for Armistice 
Day, but share prices managed 
to climb over the session. The 
CAC General index lost L6 to 
395.6 and the OMF 50 index 
was 1.25 higher at 411.73. 

Suez was a feature, rising 
FFrll to FFr332 in healthy vol- 
umes. One salesman said good 
results from Societe G&ferale 
de Belgique, in which it has a 
29 per cent stake, were benefit- 
ing Suez, and there was 
renewed speculation on a 
reshuffling of hard core share- 
holdings. 

CCF edged up 20 centimes to 
FFr178 after denying reports 
that it had asked shareholder 
T aiyo Life of Japan to increase 
its stake. Turnover in CCF 
reached about 375,000 shares. 

MILAN closed lower on a 
technical correction before 
today's options expiry deadline 
and the end of the account 
next Tuesday. The market was 
due a downturn partly because 
it had jumped the gun on 
Wednesday in reacting more 
positively to the US election 
result than other international 
bourses, said one analyst By 


the close the Comit index was 
1.82 lower at 591.6L 

News of two large share 
issues dominated the day’s 
trading. Merchant bank 
Mediobanca fen L130 to L20.150 
after announcing it would sell 
to the public 27m shares cur- 
rently owned by three banks - 
BCI. Credito Xtaliano and 
Banco di Roma - on Novem- 
ber 2L The issue, to be fal- 
lowed by the sale to a private 
group of investors of a further 
10.2m shares, will complete the 
partial privatisation of Medio- 
banca. 

Clothing group Benetton 
dropped L125 to Lll.450 on 
news it will pat up for offer 
15m of its own shares some 
time next year. No further 
details were revealed, but (me 
analyst said the shares were 
likely to come out of the Benet- 
ton family ’s current holding. 

AMSTERDAM spent the day 
dollar-watching and conse- 
quently - in spite of better 
than expected figures from 
Royal Dutch - closed easier in 
thin trading. The CBS index 
ended l.l lower at 989. 

Royal Dutch pleased the 
market with an 18 per cent 
j ump in third quarter profits to 
£772xn - the group reports its 
accounts in sterling - and the 
shares gained FI 1.60 to FI 
224.60. Aircraft maker Fokker 
eased 10 cents to FI 2&50 after 
warning the market not to 
expect large profits until after 
1990. 

MADRID was hit by profit- 


taking on its first day’s trading 
after the US election results - 
Wednesday was a holiday - 
and the general index lost L77 
to 291.3L 

Electric utility Iberduero. 
announcing a 39 per cent jump 
in nine months pre-tax profits, 
eased 0.75 points to 127 per 
cent of par. 

ZURICH had what one dealer 
called a real sort-out as worries 
about the dollar led to selling 
across the board. Volumes 
were low, comprising largely 
domestic activity. The Credit 
Suisse index fell S3 to 491-4- 

Brown Boveri bearers fell 
SFr8Q to SFr2,715 amid 
rumours that the group was 
planning a possible rights 
issue. Insurance group Winter- 
thur. which after the close 
forecast improved 1988 profits, 
was oft SFr45 at SFr5,580. 

BRUSSELS saw continued 
speculation about the inten- 
tions of Societe Generate 
towards its holdings. Hoboken 
rose BFrTOO to BFrl 1,300 after 
La Gdnerale's move to buy out 
other Vieille-Montagne share- 
holders through its Union Min- 
ifere subsidiary. Miniere owns 
75 per cent of Hoboken. The 
cash index added 6.67 to 
5,383.09. 

STOCKHOLM went into a 
broad retreat after' Wall 
Street's overnight fall, the dol- 
lar’s decline and Wednesday's 
rise in local interest rates. The 
Afiarsvflrlden index eased 4£ 

to 959.2_ 
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DOLLAR INDEX 


Year 

1988 1988 ago 

High Low (approx) 


9L16 I 89.11 
89.44 



U1.05 I 


.77 
.26 

.00 I 99.91 


134.48 I 11337 I 10938 


(flan stocks, bonds and dollars. 

Polls indicating a re s u rgence 
of Tory support may, corre- 
spondingly, instil a degree of 
upward momentum. However, 
unless the part y can regain the 
substantial lead, such momen- 
tum will probably be tempered 
by apprehension at the pros- 
pect of a minority government 
Besides scuppering the trade 
deal, the fear is that a minority 
government - of whatever hue 
- would provide weak leader- 
ship And be unable to make 
progress in areas such as tax 
reform and controlling Cana- 
da’s increasingly onerous pub- 
lic sector debt 

Either way, would-be inves- 
tors in Canadian capital mar- 
kets over the next 10 days 
should remain appraised of the 
standing of the parties in the 
latest opinion polls. 

SOUTH AFRICA 

GOLD ISSUES were mixed to 
lower in Johannesburg after a 
rise in the rand and in spite of 
a firm bullion price. 

Randfontein gahxed 25 to 
R275 while Vail Reefs lost 
R2.50 to R282.50. 


Tokyo -•••-• 

CAUTION carried the day in 
Tokyo and share prices lost 
ground yesterday as investors 
turned to selling once toe US 
presidential election had gone 
according to expectations, 
writes Mtdnyo Nakamoto in 
Tokyo. 

The Nikkei average failed to 
sustain Wednesday’s strength 
and dropped 4636 points to 
28,166.42. The high of the day 
was 2831731 while the low was 
28364.78. The TOPDC index of 
aD listed stocks rose, however, 
adding 6.06 points to 2JL76J57. 

Issues thfl t fell outnumbered 
those that rose by 491 to 403 
while 153 were undianged, and 
volume remained substantial 
at 1 . 21 bn shares although mod- 
erately lower than the L32bn 
traded on Wednesday. . 

In London, thelSE/NDskei 50 
index slipped, losing 230 to 
1,759-69- 

“It was a natural pullback,” 
said Mr Michael Law at 
Schroder’s Securities of toe fall 
in Tokyo. Mr Nemo Watanabe, 
director of Credit Suisse Invest- 
ment Advisory, suggested 
investors were not expecting 
the market to strengthen much 
in coming weeks, particularly 
since the index came so close 
to a new high on Wednesday. 
The last high for toe Nikkei 
average was registered on 
August 5 at 28.423J8. 

News that the ailing 
Emperor Hixohtto’s tempera- 
ture had risen added to a feel- 
ing of hesitation among inves- 
tors. Should the Emperor die, 
the market could he. closed for 
a few days and would probably 
turn downwards when it 
reopened, said dealers. 

The weakness in the index 
yesterday was largely a result 
of massive selling of the 
export-dependent electricals. 
Investors, after seeing electri- 
cal shares drop almost to their 
lows, had focused on that sec- 
tor just two days ago. How- 
ever, electricals promptly lost 
their upward momentum and 
tite expectation that the sector 
as a whole would not hold an . 
to gains led to selling for quick 
urofits. analysts said. 

Sony dropped YI2Q to Y5.780 
and both NEC and Fujitsu fell 
Y50 to YL730 and 71,380' 
respectively. Hitachi declined 


Y10 to YL440 and Toshiba lost . 
YlOtoYSSt 

Steels were also largely 
neglected. Kawasaki Steel 
dropped Y30 to 71,070, Nippon 
Steel eased Y17 to - Y867 and 
Kobe Steel, the most actively 
traded issue at 62.2m shares, 
sWKimd Y3 to 7757. 

Financial stocks were widely 
selected on the strength of 
lower interest rates and a 
strong bond market. Mr 
Watanabe of Credit Suisse said 
there was a spreading consen- 
sus among investors- that 
finan cial issues would see 
. some window-dressing towards 
the end of the year because the 
companies were reluctant to 
let their share prices fall below 
-certain levels. 

Among gains in the financial 
sector, file Industrial Bank of 
Japan rose Y 120 to Y3,430, Mit- 
subishi Bank added Y90 to 
73,210, Sumitomo Bank 
increased Y80 to Y3.490, 
Nomura Securities rose Y100 to 
Y3.550 and Nlkko Securities 
finned Y40 to 71,620. 

The property asset and rede- 
velopment themes once again 
led the market Kubota, a top 
agricultural machinery maker, 
was selected on expectations 
that the value of its plant site 
in Chiba Prefecture would rise 
after a planned railway line 
opens nearby. The company 
also attracted interest on spec- 
ulation that the site of its head 
office would be redeveloped. 
Kubota rose during the day to 
a high of Y953. up Y28, and 
closed later at 7945- 

Showa Denko, a large inte- 
grated chemical company, was 
selected for its land along 
Tokyo’s waterfront, rising Y32 
to Y940. Tokyo Gas, second in 
volume terms at 46.1m shares, 
rose Y10 to YL540 - it has 
vast property holdings in a 
prime redevelopment area 
along Tokyo Bay. The com- 
pany has also been selected on 
the recent- strength of utilities, 
st emmin g from lower crude 
prices, lower interest rates and 
a strong yen. 

Cosmo Oil attracted buying 
interest on the strength of 
restructuring moves and dere- 
gulation within the oil indus- 
try. Cosmo was the third most 
: heavily traded issue at 43.1m 
shares and rose Y10 to YV150. 

Trading fluctuated in Osaka, 
hut the OSE average closed 


6153 firmer at 25,759.27. Vol- 
ume declined to 107 -3m shares 
compared with 130.4m on- 
Wednesday; Domestic demand- 
related issues featured, with 
Tokyo Gas leading in turnover 
at 7.6m shares. Tokyo Gas 
finned Y10 to YL07O. 


Roundup 

LOSSES in New York and 
Tokyo a general mood of 
j»n*f-/-Kmgy after the US presi- 
dential election left Asia 
. Pacific- markets weaker in dull 
trading yesterday. 

AUSTRALIA was quiet with 
little to stimulate interest 
-other than a strong set of 
annual figures from National 
Australia Bank (NAB). Senti- 
ment was not helped by the 
weakness of overseas markets, 
and toe All Ordinaries index 
declined 0.4 to L564.1 on turn- 
over of 96m shares worth 
ASieOm. 

Bank? -were well supported 
~on the back of NAB’s 62 per 
cent rise inprofits to A$531m 
for the' year to September 1988. 
NAB- itself gained 8 cents to 
A86.74. ANZ added 2 cents at 
AS652 while Westpac remained 
unchanged at AS5.78. 

Elders IXL - up 1 cent at 
AS2J33 - was heavily traded, 
topping the national turnover 
league for the day with over 
7m shares worth A$2lm chang- 
ing hands. Coles Myer was also 
in demand, closing 10 cents 
better at AS10-30. 

HONG KONG drifted aim- 
lessly' with dealers reluctant to 
trade before Wall Street's open- 
ing. Sentiment was depressed 
by fears that the weak US dol- 
lar might lead to higher inter- 
est rates. The Hang Seng index 
lost 5.97 to 2,577.01 with 
HK$493m worth of shares 
traded. 

Burwill International was 
the most actively traded stock 
and closed unchanged at 
HKEL3L Among the few lead- 
ing stocks to rise was Allied 
Properties, up 15 cents at 
HK33.40. 

SINGAPORE fell sharply on 
profit-taking, the weakness of 
overseas markets and a lack of 
institutional demand. The 
Straits Times industrial index 
finished 12^4 lower at L014.12. 
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Pre-tax profit increase 

to£15L8m 
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★ Operating profit before taxation 
increased by 20% to £ 152.8m 
(1987 £127.7m). 


★ Strong performance in the 
United Kingdom and improved 
results in the Netherlands. 


★ Good new life business growth. ★Shareholders’ funds £ 1,335m. 


NINE MONTHS’ HIGHLIGHTS 


9 months 
. 1988 

T Tnn«wti*wl 

9 months 

1987 


Total premium income 

£2*349.7m 

£2, 256.3m 

+ 4% 

Operating profit before taxation 

£ 152.8m 

£I27.7m 

+20% 

Operating profir after taxation , 

£8&8m 

£7&9m 

+13% 

Earnings per share ■ 

ZLlp 

~ lfi.9p 

+12% 








































